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| United States Department of the Interior

MINERALS MANAGEMENT SERVICE
Gulf of Mexico OCS Region
1201 Elmwood Park Boulevard
New Orleans, Louisiana 70123-2394

0CS-G 31524 ‘ ' Offering Date  Map Area and Block Number
10/03/2007 NH16-10 - Mississippi Canyon - 741
Rental Balance of Bonus

DECISION $54,720.00 $400,201.60

Total Amount Due $454,921.60

Petrobras America Inc.
10777 Westheimer Road
Suite 1200

Houston, Texas 77042

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337) as amended .
(92 Stat. 629), and the regulations pertaining thereto (30 CFR 256), your bid for the above block is accepted.
Accordingly, in order to-perfect your rights hereunder, the following actions must be taken:

I Execute and retumn the three copies of attached lease. (If lease is executed by an agent, evidence must
be furnished of agent's authorization.)

2. Pay the balance of bonus and the first year's rental. indicated above in accordance with the attached
Instructions for Electronic Transfer. Payment must be received by the Federal Reserve Bank of
New York no later than noon, eastern standard time, on the 11th business day after receipt of this
decision (30 CFR 256.47). That day is December 6, 2007. '

3. [ ]Comply with bonding requirements according to 30 CFR 256, Subpart L

Compliance with requirements 1, 2, and 3 above must be made not later than the 11th business day after receipt
_of this decision. Failure to comply with above requirements will result in forfeiture of the 1/5 bonus deposit and
your rights to acquire the lease. o

- IMPORTANT: The lease form requires the attachment of the CORPORATE SEAL to all leases executed by

corporations.
Regional Director
Attachments ‘ Date November 19, 2007

TAKE PRIDERE~ ¢



Office Serial number

: | - |New Orleans, LA | OCS-G 31524

UNITED STATES ] Cash bonus A Rental rate per acre,
DEPARTMENT OF THE INTERIOR" : : hectare or fraction
MINERALS MANAGEMENT SERVICE $500,252.00 thereof
‘ . - $9.50 per acre
OIL AND GAS LEASE OF ' ——
SUBMERGED LANDS UNDER THE oyalty rate

OUTER CONTINENTAL SHELF LANDS ACT - | Minimum royalty rate

per acre, hectare or

This form does not constitute an information collection as fraction thereof _16 2/3 percent’
defined by 44 U.S.C. 3502 and therefore does not require Profit share rate

approval by the Office of Management and Budget. $9.50 per acre

This lease is effective asof = 3 JAN 2008 (hereinafter called the "Effective Date") and shall
continue for an initial period of ten years (hereinafter called the "Initial Period") by and between the United States

of America (hereinafter called the "Lessor"), by the Regional Director, Gulf of Mexico OCS Region, Minerals
Management Service, its authorized officer, and

Petrobras America Inc. 100%

DJUD!CATION
MS 5431 UNIT

- (hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor and in
consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s) numbcrcd
8 attached hereto, the Lessee and Lessor agree as follows:

Sec. 1. Statutes and Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August 7, 1953,
67 Stat. 462; 43 U.S.C. 1331 et seq., as amended (92 Stat. 629), (hereinafter called the "Act”). The lease is issued subject to
the Act; all regulations issued pursuant to the Act and in existence upon the Effective Date of this lease; all regulations issued
pursuant to the statute in the future which provide for the prevention of waste and conservation of the natural resources of
the Outer Continental Shelf and the protection of correlative rights therein; and all other applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to drill fbr,
develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Quter Continental Shelf

containing approximately 5,760.00 acres or  hectares (hereinafier referred to as the “leased area"), described as
follows:

All of Block 741, Mississippi Canyon, OCS Official Protraction Diagram, NH 16-10.

This lease instrument is amended by addendum, attached hereto and made a part hercof. The addendum is pursuant to the Final Notice of Sale 205

and is in accordance with lease provisions associated with debarment and suspension (nonprocuremcnt) regulations, other revised rental/minimum
royalty requirements, and suspension of royalty on production



These rights include:

(a) the nonexclusive right to conduct within the leased area geological
and geophysical explorations in eccordance with applicable regulations;

(b) the nonexclusive right to drill water wells within the leased area,
unless the weter is part of geopressured-geothermal and associated resources,
and 1o use the water produced therefrom for operations pursuant to the
Act free of cost, on the condition that the drilling is conducted in accord-
ance with procedures approved by the Director of the Minerals Manage-
ment Scrvice of the Director’s delegate (I‘atmaﬁn' called the "Dirsector”);
and

(c) the right to construct or erect and to maintain wnhm the leased area
artificial istands, installations, and other devices permanently or temporarily
attached to the scabed-and other works and structures necessary to the full

enjoyment of the lease, subject to compliance with applicable laws and
regulations.

Sec. 3. Term. This lease shall continue from the Effective Date of the lease

for the Initial Period and so long thereafter as oil or gas is produced from -

the leased area in paying quantisies, or drilling or well reworking opera-
tions, as approved by the Lessor, are conducted therean, ar as otherwise
provided by regulation.

Sec. 4. Rentals, Fhe-Losceo-chall-paytho-recoorren-er-bolora-the-fiida

See attached use Addendum for Rentals, under Sec. 4.

Sec. S. Mlnimum Roynltx Mﬂ-pay-&o-hmho

See attached Lease Addendum for Minimum Royalty, under Sec. 8.

Sec. 6. Royalty on Production. .

(a) The Lessee shall pay a fixed royalty as shown on the face hereof
in amount or value of production saved, removed, or sold from the leased
area. Gas (except helium) and oil of all kinds are subject to royelty. Any
Lessee is liable for royalty payments on oil or gas lost or wested froma
leas site when such loss or waste is due to negligence on the part of the
operator of the lease, or due to the failure to comply with any rule or regula-
tion, arder, or citation issued under the Federal Oil and Gas Royalty
Mamgemem Act of 1982 or the Act. The Lessor shall determine whether
production royalty shall be paid in amount or value.

(b) The value of production for purposes of computing royalty on pro-
duction from this lease shall never be less than the fair market value of
the production. The value of production shall be the estimated reasonable
value of the production as determined by the Lessar, due consideration
being given to the highest price paid for a part or for a majority of pro-
duction of like quality in the same field or area, to the price received by
the Lessee, to posted prices, to regulated prices, and to other relevant mat-
ters. Except when the Lessar, in its discretion, determines nof to consider
special pricing relief from otherwise applicable Federal regulatory re-
quirements, the value of production for the purposes of computing ruyalty
shiall not be deemed to be less than the grass proceeds accruing to the Lessee

from the sale thereof. In the absence of good reason to the contrary, value
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computed on the basis of the highest price paid or offered at the time of
production in a fair and open market for the major portion of lke-quality
products produced and sold from the field or area where the leased ares
is situated will be considered to be a reasonable value.

(c) When paid in value, royalties on production shall be due and payable
monthly on the last day of the month next following the manth in which
the production is obtaimed, unless the Lessor designates a later time. When
paid in amount, such royalties shall be delivered at pipeline connections
or in tanks provided by the Lessec. Such deliveries shail be made at
reasonable times and intervals and, at the Lessor’s option, shall be effected
cither (i) on or immediately adjacent to the leased area, without cost to
the Lessor, or (ii) at a more convenient point closer to shore or on shore,
in which event the Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance tosuch delivery point

See attached Lease Addendum for Royalty Suspension Provisions, under
Sec. 6.

" Sec. 7. Payments. The Lessee shall make all payments (rentals, royalties

and any other payments required by this lease) to the Lessar by electronic
transfer of fimds, check, draft on a solvent bank, ar monzy onder unless
otherwise provided by regulations or by direction of the Lessor. Rentals,
royalties, and any other payments required by this lease shall be made
payable to the Minerals Management Service and tendered to the Direc-
tor. Determinations made by the Lessor as to the amount of payment due
shall be presumed 1o be correct and paid as due. '

Sec. 8. Bands. The Lessee shall maintain at all times the bond(s) required
by regulation prior 1o the issuance of the lease and shall firmish such addi-
tional security as may be required by the Lessar if, aﬁ:ropcmnomhave
begun, the Lessor deems such additional; secunty tc ybe neccssary !
MO0 Jo"\?'hom, ...
Sec. 9. Plans. The Lessee shall conduct all Gperations on thc lease am
in accordance with approved explorauon plamns and appmved deve!omncm
and production plans as are requtrcd by, mgulanum The:Lesses 1 may depan
from an approved plax; only‘as pr(mded by applicable rcgul.atmns \

.y e

‘ J""’""’\,' ‘:’n rt[ l /ﬂ
Sec. 10. Performance! Thc Lessée shall comply\wlﬂx all lanons and
Orders. After due notice in wntmg, the Lessee.-shall-drill such' wells
produce at such rates as the Lessor may require in order that the leased
area or any part thercof may be properly and timely developed and pro-
duced in-accordance with sound operating principles,

Sec. 11. Directlonat Drilling. A directional well drilled under the leased
area from a surface location on nearby land not covered by this lease shall
be deemed 1o have the same effect for all purposes of the lease as a well
drilled from a surface location on the leased area. In those circumstances,
drifling shall be considered to have been commenced on the leased area
when drilting is commenced on the nearby kand for the purpose of direc-

‘tionally drilling under the leased area, and production of oil or gas from

the leased area through any directional well surfaced on nearby land o
drilling or reworking of any such directional well shall be considered pro-
duction or drilling or reworking operations on the leased area for all pur-
poses of the lease. Nothing contained in this Section shall be construed
&s granting to the Lessee any interest, license, easement, or other right in
any nearby land.



Sale 205 Lease Addendum - RS13
~ Leases in Water Depths >2000 Meters

This lease instrument is amended by this addendum pursuant to the Final Notice of Sale 205 and in
accordance with lease provisions “associated with debarment and suspension (nonprocurement)

regulations, other revised rental/minimum royalty requirements, and suspension of royalty on
production.

Sec. 1. Statutes and Regulations.

Notwithstanding the language in Sec. 1 of the lease instrument, and in accordance with regulations at
43 CFR, part 42, subpart C and/or 2 CFR, part 1400, the Lessee shall comply with the U.S.
Department of the Interior's nonprocurement debarment and suspension requirements and agrees to
communicate this requirement to comply with these regulations to persons with whom the Lessee does

business as it relates to this lease, by including this term as a condmon to enter into its contracts and
other transactions.

Sec. 4. Rentals.

Annual rentai as shown on the face of this lease shall be paid on or béfore the 1st day of each lease

year until a discovery in paying quantities of oil or gas, then at the expiration of each lease year unul _
the start of royalty-bearing productlon

Sec. 5. ‘Minimum Royalty.

Notwithstanding any royalty suspension which may apply, minimum royalty as shown on the face of
this lease shall be paid after the start of royalty-bearing production, to be paid at the expiration of each

lease year with credit applied for actual royalty paxd during the lease year. If actual royalty paid

exceeds the minimum royalty reqmrement, thcn no minimum royalty payment is due.

Sec. 6. Rovalty on Production,

Notwithstanding the language in Sec. 6 of the lease instrument, and in accordance with regulations at
30 CFR Part 260, this lease may be eligible for royalty relief under the Energy Policy Act of 2005
(EPAct05), Section 345 (Royalty Relief for Deep Water Production). The following Royalty
Suspension Provisions for deepwater oil and gas production apply to this lease. In addition to these
provisions, and the EPAct0S, refer to-30 CFR 218.151 and applicable provisions of Sections 260.120- -
260.124 for regulations on how royalty suspensions relate to field a551gnmcnt, product types, rental
obligations, and supplemental royalty relief.

1. This lease will receive a royalty suspension of 16 million barrels of oil equivalent (BOE).

2. In any calendar year during which the arithmetic average of the daily closing prices for the
nearby delivery month on the New York Mercantile Exchange (NYMEX) for the applicable
product exceeds the adjusted product price threshold, the Lessee must pay royalty on

 production that would otherwise receive royalty relief under 30 CFR Part 260 or supplemcntal

relief under 30 CFR Pan 203, and such production will count towards the royalty suspensmn
volume.

Page 2a



a)

b)

The base level price threshold for light sweet crude oil is set at $35.75 per barrel in 2006.
The adjusted oil price threshold in any subsequent calendar year is computed by changing
the base price by the percentage by which the implicit price deflator for the gross domestic
product has changed during the calendar year. .

The base level price threshold for natural gas is set at $4.47 per million British thermal
units (MMBTU) in 2006. The adjusted gas price threshold in any subsequent calendar
year is computed by changing the base price by the percentage by which the implicit pnce
deflator for the gross domestic product has changed during the calendar year

c) As an example, if the deflator indicates that inflation is 2.5 percent in 2007, then the price

threshold in calendar year 2007 would become $36.64 per barrel for oil and $4.58 for gas.
Therefore, royalty on oil production in calendar year 2007 would be due if the average of
the daily closing prices for the nearby delivery month on the NYMEX in 2007 exceeds

$36.64 per barrel and royalty on gas production in calendar year 2007 would be due if the

average of the daily closing prices for the nearby delivery month on the NYMEX in 2007
exceeds $4.58 per MMBTU.

d) The MMS plans to provide notice in March of each year when adjusted price thresholds for

Page 2b

the preceding year were exceeded. Once this determination is made, based on the then-
most recent implicit price deflator information, any subsequent adjustments in the implicit
price deflator published by the U.S. Government will not affect the determination
previously made for that year by MMS regarding lessee qualification for royalty relief.
Information on price thresholds is available at the MMS website (www.mms.gov/econ).

In cases where the actual average price for the product exceeds the adjusted price
threshold in any calendar year, royalties must be paid no later than 90 days after the end of
the year (see 30 CFR 260.122 (b)(2) for more detail) and royalties must be paid
provnsmnally in the following calendar year (See 30 CFR 260.122 (c) for more detall)

Full royalties are owed on all production from a lease after the Royalty Suspension
Volume is exhausted, beginning on the first day of the month following the month in
which the Royalty Suspension Volume is exhausted.



Stipulation No. 8 - Protected Species

To reduce the potential taking of Federally protected species (e.g., sea turtles, marine mammals, Guif
sturgeon, and other listed species):

(a) The MMS will condition all permits issued to lessees and their operators to require them to
. collect and remove flotsam resulting from activities related to exploration, development, and production
of this lease.

" (b) The MMS will condition all permits issued to lessees and their operators to require them to
post signs in prominent places on all vessels and platforms used as a result of activities related to
exploration, development, and production of this lease detailing the reasons (legal and ecological) why
release of debris must be eliminated. '

(c) The MMS will require that vessel operators and crews watch for marine mammals and sea
turtles, reduce vessel speed to 10 knots or less when assemblages of cetaceans are observed and maintain
a distance of 90 meters or greater from whales, and a distance of 45 meters or greater from small
. cetaceans and sea turtles.

{d) The MMS will require that all seismic surveys employ mandatory mitigation measures
including the use of 2 500-meter “exclusion zone” based upon the appropriate water depth, ramp-up and
shut-down procedures, visual monitoring and reporting. Seismic operations must immediately cease
when certain marine mammals are detected within the 500-meter exclusion zone. Ramp-up procedures
and seismic surveys may be initiated only during daylight unless alternate monitoring methods approved
by MMS are used.

(¢) The MMS will require lessees and operators to instruct offshore personnel to immediately
report all sightings and locations of injured or dead protected species (marine mammals and sea turtles) to
the appropriate stranding network. If oil and gas industry activity is responsible for the injured or dead
animals (¢.g. because of a vessel strike), the responsible parties should remain available to assist the
stranding network. If the injury or death was caused by a collision with your vessel, you must notify
MMS within 24 hours of the strike.

- (f) The MMS will require oil spill contingency planning to identify important habitats, including
‘designated critical habitat, used by listed species (e.g. sea turtle nesting beaches, piping plover critical
habitat), and require the strategic placement of spill cleanup equipment to be used only by personnel
trained in less-intrusive cleanup techniques on beach and bay shores.

Lessees and operators will be instructed how to implement these mitigation measures in Notices
To Lessees. '



Sec, 12. Safety Requirements. The Lessee shall:

(a) mmcmploymcnl within the leased area in com-
pliance with occupational safety and health standards and, in addition,
free from recognized hazards to employees of the Lessee or of any con-
tractos of subcontractos operaling within the lease acea;

{b) maintain all operations within the leased area in compliance with
regulations or orders intended to protect persons, property, and the en-
vironment on the Outer Continental Shelf; and

(c) allow prompt access, at the site of any operation subject to salety
regulations, 10 any authorized Federal inspector and shall provide any

“documents and records which are pertinent to occupational or public health,
safety, or environmental protection as may be requesied.

Sec. 1). Suspension and Cancellation.

{(a) The Lessor may suspend or cancel this lease pursuant Lo section §
of the Act, and compensation shall be paid when provided by the Act.

(b) The Lessor may, upon recommendation of the Secretary of Defense,
during a state of war of national emergency declared by Congress or the
President of the United Siates, suspend operations under the lease, as pro-
vided in section 12(c) of the Act, and just compcnsanon shall be paid 10
the Lessee for such suspension.

Sec. 14, lndemoification. The Lessee shall indemnify the Lessor for, and
hold it harmless Trom, any claim, including claims for loss or damage to
property or injury 10 persons caused by or resulting from any operation
on the leased area conducted by or on behalfl of the Lessee, However, the
Lessee shall not be held responsible 10 the Lessor under this seciion for
any loss, damage, or injuty caused by or resulting from:

(a) negligence of the Lessor other than the commission or omission of
a discretionary function or duty on the part of a Federal Agency whether
or not the discretion involved is abused; or

(b) the Lessec’s compliance with an order o¢ directive of the Lessor
against which an administrative appeal by the Lessec is filed before the
cause of action for the claim arises and is pursued diligently therealter.

Sec. 15. Disposilloa of Production.

(a) As provided in section 27{(2){2) of the Act, the Lessor shall have
the right to purchase not more than 16 2/3 percent by volume of the oil
and gas produced pursuant to the lease at Lhe regulated price or, if no
regulated price applies, at the faiy market value at the welthead of the ail
and gas saved, removed, or sold, except thai any oil or gas obtained by
the Lessor as royalty or net profit share shall be credited against the amount
that may be purchased under this subsection.

{b) Pursuant to section 27(b) and (c) of the Act, the Lessor may offer
and sell certain oil and gas obtained or purchased pursuant to a lease. As
provided in section 27(d) of the Act, the Lessee shall take any Federal oif
or gas for which no acceptable bids are received, as determined by the
Lessor, and which is not transferred to a Federal Agency pursuant to sec-
tion 27{aX3) of the Act, and shall pay to the Lessor a cash amount equal
to the regulated price or, if no regutated price applics, the fair market value
of the oil or gas 50 cbtained. )

(<) As provided in section 8(b){7) of the Act, the Lessee shail olfer 20
percent of the crude oil, condensate, and natural gas liquids produced on
the lease, at the market value and point of delivery.as provided by regula-
tions applicable to Federal royaliy oil, to small or independent refiners as
defined in the Emergency Petroleum Allocation Act of 1973,

(d) In time of war of when the president of the United States shall so
prescribe, the Lessor shall have the right of first refusal to purchase at the
market price all or any portion of the oil or gas produced from the leased
area, as provided in section 12{b) of the Act.

Sec. 16. Unitization, Pooling, and Drilling Agreements. Within such time
as the Lessof may prescribe, the Lessee shall subscnibe to and operate under
a unit, pooling, or.drilling agreement embracing all or part of the lands
subject to this lease as the Lessor may determine to be appropriate or
necessary, Where any provision of a unit, pooling, or drilling agreement,

approved by the Lessor, is inconsistent with a provision of this lease, the

provision of the agreement shall govern.

Sec. 1. Equal Opportunity Ciause. During the performance of this lease,
the Lessee shall fully comply with paragraphs (1) through (7) of scction
202 of Executive Order 11246, as amended (reprinted in 41 CFR 60-1.4(a)),
and the implementing regulations which are for the purpose of preventing
employment discrimination against persons on the basis of race, color,
religion, sex, or national origin. Paragraphs (1) through (7) of section 202
of Executive Order 11246, as amended, are incorporated in this lease by
reference.

Sec. 18. Certification of Nonscgregated Fucilities. By entering into this
lease, the Lessee certifies, as specified in 43 CFR 60-1.8, that it does not
and will not maintain or provide for its employees any segregated facililies
al any of its establishments and that it does not and will not permii its
employces 10 perform theis services al any location under its control where
segregated facilities are maintained. As used in this certification, the term
“'segregated facilities™ means, but is not limited to, any waiting rooms,
work areas, restrooms and washsooms, restaurants and other cating areas,
timectocks, locker rooms and other storage or dressing areas, garking lots,
drinking fountains, recreation or entertainment areas, transportation, and
housing facilitics provided for employecs which are segregated by explicit
directive or are in fact segregaled on Lhe basis of race, color, seligion, or

sational origin, because of habit, local cusiom, or otherwise. The Lessce

further agrees that it will obiain identical centifications from proposed con-
tractors and subcontrators prior 10 award of contracts or subcontracts uness
they are exempt under 41 CFR 60-1.5.

Set, 19. Reservations o Lessor. All rights in the Jeased area not expressly
granted to the Lessee by the Act, the regulations, or this lcase are hereby
reserved to the Lessor. Without llmmng thc stncraluy of the foregoing,
reserved rights included: v

(a} the right 10 authorize geological and geophysical exploration in the
lease area which does no( unreasonably interfere with or endanger actual
operations under the lease, and the right 10 grant such casements or rights-
of-way upon, through, or in the leased area as may be necessary or ap-
propriate to the working of othes lands or 1o the treatment and shipmcnl
of products thereof by or under authority of the Lessor;

(d) the right to grant leases for any mincrals other than oil and gas vmtun
the leased area, except thal operations under such leases shall not
unreasonably interfere with or endanger operations under this lease;

(c) the right, as provided in section 12(d) of the Act, 10 restrict apera-
tions in the leased area. or any part thereof which may be designaled by
the Secretary of Defense, with approval of the President, as being within
an arca needed fos nationa! defense and, so long as such designation re-
mains in effect, no operations may be conducted on the surface of the Jeased
arca or the part thereof included within the designation except with the
concurrence of the Secretary of Defense, If operations or production under

" this lease within any designated area are suspended pursuant to this

paragraph, any payments of rentals and royally prescribed by this lease
likewise shall be suspended during such period of suspension of operations
and production, the term of this lease shall be extended by adding thereto
any such suspension period, and the Lessor shali be liable to the Lessec
for such compensation as is required to be paid under the Constitution
of the United States.

" Sec. 20. Transfer of Lease. The Lessce shall file for approval with Lhe

appropriate field office of the Minerals Management Service any instru-
ment of assignment or other transfler of this Jease, or any interest therein,
in accordance with applicable regulations,

Scc. 21. Sayrender of Lease. The Lessee may surrender this entire lease or
any officially designaied subdivision of the leased area by filing with the
appropriate field olfice of the Minerals Management Service 2 written refin.
quishment, in iriplicale, which shall be effective as of the date of filing.
No surrender of this lease or of any portion of the leased area shall relieve
the Lessee or its surcty of the obligation 10 pay all accrued rentals, royaltics,
and other financial obligations or to abandon all wells on the area Lo be
surrendered in a2 manner satisfactory to the Director.

(Continued on reverse)



Sec. 11. Removal of Propenty va Terminstion of Leasc. Within a period
of 1 year after termination of this lease in whole of in part, the Lessee shall
remove all devices, works, and structures from the premises no longer
subject 10 the lease in accordance-with applicable regulations and Orders
of the Director. However, the Lessce may, with the approval of the Direc-
tos, continu¢ [0 maintain devices, works, and structures on the leased area
for drilling or producing on other leases.

Sec. 23. Remedies ln Case of Delault.

(a) Whenever the Lessee Tails to comply with any of the provisions of
the Act, the regulations issued pursuant to the Act, or the terms of this
lease, the lease shall be subject to cancellation in accordance with the pro-
visions of section 3(c) and (d) of the Act and the Lessor may exercise any
other remedies which the Lessor may have, induding the penalty provi-
sions of section 24 of the Act. Funthermore, pursuani 10 section 8(0) of
the Act, the Lessor may cancel the lease if it is obtained by fraud or
missepresentation.

Petrobras America Inc.

{Lessee)

_Lhtngl L

(b) Nonenforcement by the Lessor of a remedy for any particutar viola-
tion of the provisions of the Act, the regulations issued pursuant 10 the
Act, or the terms of this lesse shall not preveat the cancellation of this
lease or the exercise of any other remedies under paragraph (a) of this sec.
Lion for any other violation of for the same violation occurring at any other
lime, R

Sec. 24. Unlawlul 1oterest. No member of, or Delegaie 10, Congress, or
Resident Commissioner, afier election ot appointment, or either before
or after they have qualified and during their continuance in office. and
no officer, agent, of employee of the Department of the tnietior, except
as provided in 43 CFR Pant 20, shall be admilted Lo any shate or pant in
this Ycase or derive any benefit thal may arist therefrom. The provisions
of Section 3741 of the Revised Stalutes, as amended, 41 U.S.C. 22, snd
the Act of June 25, 1948, 62 Stas. 702, as smended, 18 U.S.C. 431433,
relating 10 coniracis made o1 tnicred into, of accepted by or on behalf

of the United States, forin a part of this jease insofar as they may be -,
applicable. C

THE UNITED STATES OF AMERICA, Lessor

Diad_A. [

/ {Signature of Authoffzed Officer)

Cheryl Ann éaha

(Signatute of Authorized Officer)

t

DaVid A. Marjn

{Name of Signatory)

Attorney-in-Fact
(Titte)

November 30, 2007

(Namc of Signatory)

Boting Regional Director

Gulf of Mexico OCS Region
. (Ti\lei
¢ DEC 2007

{Date)

10777 Westheimer Road
Suite 1200 ’

Houston, Texas 77042

(Address of Lessee)

(Date)

If this lease is executed by a corporation, it must beor the corporate seal,



N 0 OBRAS
12 AMERICA INC.

Via Federal Express Delivery
December 4, 2007

United States Department of the Interior
Minerals Management Service

Gulf of Mexico OCS Region

1201 Elmwood Park Boulevard

New Orleans, Louisiana 70123-2394
Attention: Adjudication Unit

Reference:  Federal OCS Qil & Gas Leases
' "~ Western Gulf of Mexico QCS Sale 204
Central Gulf of Mexico OCS Sale 205

Dear Sir:;

Enclosed herewith please find three (3) originals each of the following leases which have
been executed and sealed on behalf of Petrobras America Inc. GOM # 1207:

Western Sale 204
OCS-G 31256, Keathley Canyon Block 588
0OCS-G 31259, Keathley Canyon Block 632
OCS-G 31262, Keathley Canyon Block 677
0OCS-G 31268, Keathley Canyon Block 764
OCS-G 31269, Keathley Canyon Block 765
- OCS-G 31270, Keathley Canyon Block 808
OCS-G 31271, Keathley Canyon Block 852
Central Sale 205
OCS-G 31756, Green Canyon Block 829
OCS-G 31524, Mississippi Canyon Block 741

Should you have questions or require‘ additional information, please do not hesitate to
contact me at (713) 808-2884.

incerely,

Jodi L. Knight
Offshore Landman

Enclosures



DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
RECEIPT CONFIRMATION REPORT LIST FOR
GULF OF MEXICO LEASE SALE 205

DCN: 120607
OCS-G# QUAL# COMPANY
31396 00105 Apache Corporation
31341 02361 Enl Petroleum US LLC
31755 02079 Nexen Petroleum Offshore U.S.A. Inc.
31763 02079 Nexen Petroleum Offshore U.S.A. Inc.
31767 - 02079 Nexen Petroleum Offshore U.S.A. Inc.
31524 01207 ° Petrobras America Inc.
31756 01207 Petrobras America Inc.

02748 Statoit Gulf of Mexico LLC

31856

The above leases were paid in full on December 6, 2007.

AMOUNT
$272,876.15
445,471.60
334,320.00
492,820.00
765,653.60
454,921.60
4,227,721.60
1,725,824.00

TOTAL  $8,719,608.55

i 1A,

L

SIGNATURE

ADJUDICATION ASSISTANT

TITLE .
December 7, 2007

DATE



Regional Director

Minerals Management Servi
Gulf of Mexico OCS Region
1201 Elmwood Park Boulev
New Orleans, Louisiana 701

31J2¢

BID FORM
Oil and Gas Lease Sale 205
lce, DOI . Date of Lease Sale: October 3, 2007
Company Submitting Bid:
ard Petrobras America Inc.
23-2394 GOM Company Number: 1207
Oil and Gas Lease Bid

It is understood that this bid legally binds the bidder(s) to comply with all applicable
regulations, including paymg the 1/5™ bonus on all high bids, as provided in the Final Notice of

Sale,

The following bid is submitted for an onl and gas lease on the area and block of the Outer Continental

Shelf specified below:

Map Name

Mississippi Canyon

GOM Company No.

1207

TOTAL:

Map Number
NH16-10
" Percent Interest
100.00
100.00

Block Number Amount Bid

741 $500,252

- Company Name, Address, and Si nature

Petrobras America Inc.
10777 Westheimer Road
Suite 1200

Houston, Texas 77042-3457

 By: gMﬁngﬁ/éw

~ Cheryl Ann #ha

Attorney-in-Fact



