UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
GUL" OF MEXICC OCS REGION
IMPERIAL OFFICE BLDG., 3301 N. CAUSEWAY BLVD.
P 0. BOX 7944
METAI  LOUISIANA 70010

504-837-4720

OCS-G 7787 Offering Date | Mep Area and Block Number
5/22/85 ar - 72

Rental of
pEcision | $15.000 | 31oy05 £88%be

Name

Tenneco 0il Company

Post Office Box 39200

4021 Ambassador Caffery Parkwey
Lafayette, Louisiana 705.3

LEASE FORMS TRANSMITTED FOR EXECUTION

Pucsuant to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462;43 U.S.C. 1337} as amanded (92
Stat. 629), and the regulations pertaining thereto (30 CFR 256), yonr bid for the abuve block is sce .ed, Ac-
cordingly, in order to perfect your rights hereunder, the following action must be taken:

Xl 1. Execute and return the threc copies of attached lease. (If lease is exceuted by
an agent, evidence must be furnished of agent's authorization. )

L] . Pay the balance of bonus and the first year's rental indicated above in accord-
ance with ihe attached Instructions for Elcctromic Funds Transfer. Payment
must be reccived by the Federal Reserve Bank of New York no later than
noon, castern standard time, on the 1] eps after receipt of this
decision (30 CFR 256.47). That day is mJBuT~ lgag

Comply with bonding requirements according to 30 CFR 256, Subpart |.

O . Comply with the affirmative action compliance program requirements of 41
CFR section 60— 1 .40 within 120 days of the effective date of the lease,

Compliance with requirements 1, 2, and 3 above must be made not later than the 11th busineis day after receipt
of this decision. Failure to comply will resuit in forfeiture of the 1/5 bonus deposit and your rights to scquire the
lease.

IMPORTANT: The lease form requires the attachment of the “ORPORATE SEAL to all leases executed by
corporations,

Rarkin

Regional Director
JUI

Date
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Form MMS-2005 - :
(Avust 1962) . Onfice Serial number

(formerly Form 3300-1) Metairie, LA 0CS-G 7781
UNITED STATES Cash bonus Rental rate per scre,
DEPARTMENT OF THE INTERIOR hectare or fraction thereof
MINERALS MANAGEMENT SERVICE $1,379,000.00 $3.00 per acre
Minimum royalty rate per Royalty rate S
OIL AND GAS LEASE OF SUBMERGED L/ ~ S acre, hectar. or fraction
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | "*™°%3.00 per acrq 16 2/3 percent

This form doss mot constitute an information collection as defined by 44 U.S.C. 508 Work commitment I Profit share rate
and thorefure does not require approval by the Office of Management and Budget I

'Ilnl lun_is effective as of (hereinafter called the “Effective Date™) and skall continue for an
initial period of years (hereinafter called the “Imtial Period™) by and between the United States of America (hereinafter

five
called the “Lessor”), by the ‘a
Min: em’ g’ “Em)gnell Director, Gulf of 'exico OCS Region

Tenneco Oil Company 100%

(hereinafter called the “Lessee”). In cunsideration of any cash payment heretofore made by the Lessee to the Lessor and in consideration of the
promises, terms, conditions, and covenants contained herein. including the Stipulation(s) numbered
attached hereto, the Lessee and Lessor agree as follows: 1

Sec. 1. Statutes and Regulations. This lease is issued pursuant to the Outer Continental Shell Lands Act of August 7, 1953,

A7 Stat. 462; 43 U. 8.C. 1331 et seq., as amended (92 Stat. 629), (hereinafter called the “Act”). The lease is issued subject to the Act; all regulations
issued pursuant to the statute and in existence upon the Effective Date of this lease; all regulations issued pursuant to the statute in the future which
provide for the prevention of waste and the conservation of the natural resources of the Outer Continental Shelf, and the protection of correlative
rights therein; and all other applicable statutes and regulations

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to drill for, de

velop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Continental Shelf containing approximately
5000 acres or hectares (hereinafter referred to as the “leased area”), deseribed as follows

All of Block 72, Grand Isle Area, OCS Leasing Map, Louisiana Map No. 7.
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These rights include:

{a) the nonexclusive right to conduct within the leased area
geological and geophysical explorations in accordance with applicabl.
regulations;

{b) the nonexclusive nght to arill water wells within the leased area,
unlvss the water s part of geopressured geothermal and ass ciated
resources, and to use the water produced therefrom for operations
pursunnt Lo Act free of cost, on the condition that the drilling 1s
conducted in . cordance with procedures approved by the Director of
the Minerals Management Service or the Director’s delegate
(heremnafter called the "Director”); and

(e) the right to construct or erect and to maintain within the leased
area artificial islands, installations, and other devices permanently or
temporarily attached to the seabed and other works end structures
necessary to the full enjoyment of the lease, subject to compliance with
applicable laws and regulations .

/!
d

Sec. 3. Term. Th lease shall continue from the Effective Dato
the lease for the initial Period and so long thereafter as oil or gas 1s
produced from the leased area in paying quantities, or drilling or well
reworking operations, as approved by the Lessor, are conducted
thereon.

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or before the first
day of each lease year which commences prior Lo & discovery in paying
suantities of oil or gas on the leased area, a rental as shown on the face
~reof

Sev 5 Minimum Royalty. The Lessee shall pay the Lessor at the
expiraton of cach lease year which commences after a discovery of oil
and gas in payirur quantities, s minimum royalty as shown on the face
hereof or, if there is produccon, the difference between the actual
royalty required to be paid with respect to such lense vear and the
prescribed mirimum royalty, if the actual royalty paid 1an the
minimum royalty

Sec. 6. Royalty on Production (a) The Lessee shall pay a fixed roy
alty as shown on the face hereof in amount or vilue of production sav
ed, rumoved, or sold from the leased area. Gas of all kinds {except
helium) is subject to royalty. The Lessor shall determine whether pro-
duction royalty shall be paid in amount or value

(b) The value of production for purposes of computing royalty on pro
duction from this lease shall never be less than the fur market value of
the production. The value of produetion shall be the estimated
reasonable value of the production as determined hy the Lessor, due
consideration being given to the highest price paid fur & part or for a
majority of production of like quality in the same field or area, 1o the
price received by the Lessee, to posted prices, to regulated prces, and
to other relevant matters. Except when the Lessor, in its discreiion
determines not to consider special pricing relief from otherwise ap
plicable Federal regulatory reqparement { proaucrion for
the purposes of computing royalty shall net be deemed Lo be les
the gross proceeds acoring 1o the Lessee from the sale thereof [n the
absence of good meason W the cont rary, viuue computed or
the highest price paid or oliersd a? e time of product

Lhe value

that

Ehe: B ol

i fair nru
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open market for the major portion of like-quality products produced
and sold from the field or area where the leased area is situated, will be
considered to be a reasonable valve.

(c) When paid in value. royalties on production shall be due and
payable monthly on the last day of the month next following the month
in which the production is obtaine ‘ess the Lessor designates a
later time. When paid in amount, such royalties shall be Jelivered at
pipeline connections or in tanks provided by the Lessee. Such
deliveries shall be made at reasona! mes and intervals and, at the
Lessor’s option, shall be effected either (1) on or immeiately adjacent
to the leased area, without cost to the Lessor, or (ii) at a more conven-
went point closer to shore or on shore, in which event the Lessee shall
be entitled to reimb nt for the r ble cost of transporting
the royalty substance to such delivery point. The Lessee shall not be
required to provide storage for royalty paid in amount in excess of
tankage required when royalty is paid in value. When royalties are
paid in amount, the Lessee shall not be held liable for the loss or
destruction of royalty oil or other liquid products in storage from
causes over which the Lessee has no control

Sec. 7. Payments The Lessee shall make all payments to the Lessor
by chieck, hank draft, or money order unless otherwise provided by
regulations or by direction of the Lessor. Rentals, royalties, and any
other payments required by this lease shall be made payable L. the
Minerals M.nagement Service und tendered to the Director.

Sec. 8. Bonds. The Lessee shall maintain at all times the bond(s)
required by regulation prior to the issuance of the lease and shall fur-
msh such additional security as may be required by the Lessor if, after
operations have begun, the Lessor deems such additional security to be
necessary

Sec. 9. Plans. The Lessee shall condurt ali operations on the leased
arem in accurdunce with approved - ‘oration pluns. and approved
development and prduction plans as -~ required by rogulations. The
Lessee may depart from an appr o plan only as pronded by ap-
plicable regulations

Sec. 10. Performance. T' wee shuil comply with all regulations
and orders relating to expioraton, development, and production. After
due notice in writng, the Lessee shall dnll such wells and produce at
such rates as the Lessor may require i.. order that che leased area or
any part thereof may be properly and timely developed and produced
in accordance with sound uperaung principles.

sec. 11, Directional Drilling. A directional well drilled under the
eased area from a surface location on nearby land not covered by this
jease shill be deemed to have the same effect for all purposes of the
lease as a well drilled from a surface locaton on the leased ares. In
those circumstances, drilling shall be considersd to have been com-
menced un the leased area when drilling is commenced on the nearby
and for the purpose of directionally drilling under the leased area, and
production of ol or gas from the leased aree through any directional
well surfaced on nearby land or dnlling or reworking of any such direc.
wonal well shall be considered production or drilling or reworking
perations on the leased area for all purposes of L ivase. Nothing con
tained in this Sectior, shall be construed as granty the Lessee any
irterest, icense, easement, or other right in any nearby In
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Bec. 12. Safety Requirements. The Lessee snall (a) maiiatain all places

of employment within the leased area in comphanée with otcupational
safety and health standards and, in addition, free from recognized
hazards to employees of the Lessee or of any contractor or sub
contractor operating withi, the lewsed area;

(b) maintain all operations within the leased area in compliance with
regulatic = intended to protect persons, property. and the environ-
ment on the Outer Continental Shelf; and

(c) allow prompt access, at the site of any operalion subject Lo safety
regulations, to any suthonzed Federal inspector and shall provide any
documents and records which are perunent to occupational or public
health, safety, or environmental protection as may be requested

Sec. 13. Suspension and Cancellation (a) The Lessor may suspend or

cancel this lease pursuant to Section 5 of the Act and compensation
shall be paid when provided by the Act

(b) The Lessor may, upon recommendation of the Secretary of
Defense, during a state of war or national emergercy declared by Con-
gress or the President of the United States, suspend operations under
the lease, as provided in Section 12(c) of the Act, and just compensa
tion shzl! be paid to the Lessee for such suspension

Sec. 14. Indemnification The Lessee shall indemnify the Lessor for,
and hold it harmless from, any claim, including claims for loss or
damage to property or injury to persons caused by or resulting from
any operation on the leased area conducted by or on behalf of the
Lessee. However, the Lessee shall not be held responsible to the
Lessor under this section for any loss, damage, or injury caused by or
resulting from:

(a) nagligence of the Lessor other than the commission or omission of
a discretionar; function or duty on the part of a Federal agency
whether or not the discretion i+ Ived is abused; or

(b) the Lessee’s compliance w: .1 order or directive of the Lessor
against which an administrative apjeal by the Lessee is filed hefore
the cause of action for the claim anses and 15 pursued ailigently
thereafter

Sec. 15. Disposition of Production. (a) As provided in Section 27(a)2)
of the Act, the Lessor shall have the night to purcliase not more than
16-2/3 percent by volume of the ol and gas produced pursuant o the
lease at the regulated price, or if no vegulated price applies, at the far
marhet value at the wellhead of the o1l and gas raved, removed, or sold
except that wny oil or gas oblained by the Less r as royalty or net pro
fit share shali be credited against the am» il may he purchased
under this subsection

(b) As provided in Section 27(d) of the Act, the Lesse:  hall take any
Federal ol or gas for which no acceptable bids are rece ved, as deter
mined hy the Lessor and which is not translerred Lo a Federal agency
pursvant to Section 27(aX3) of the Act, and shall pey to the Lessor a
cash amount equal to the regulated price, or if no regulated price ap
plhes, the fair market value of the oil or gas ro obtained

() As provided in Section Bb)T) of the Aet, the Lessee shali offer 20
percent of the crude oil, condensate, and natural gas liquids produced
on the lease, at the ma:«et value and point of delivery as provided by
regulations applirable to Federa! royalty oil, to small or independent
refiners as defined in the Emergency Petroleum Allocation Act of
1973

(d) In time of war, or when the President of the Un. ed Stat s shall
so prescribe, the Lesscr shall have the nght of first refusal to pur~hase
at the market price all or any portion of the sil or gas produced from
the leased area, as provided in Section 12(b) of the Act

such time as the Lessor may prescribe, the Lessee shall subscribe to
and operate under a unit, pooling, or drilling agreement embracing all
or part of the lands subject to this lease as the Lessor may determine to
be appropriate or necessary Where any provision of a unit, pooling, or
drilling agreement, approved by the Lessor, is inconsistent with a pro-
vision of this lease, the provision of the agreement shall govern

Sec. 17. Equal Opportunity Clsus: During the performance of this
lease, the Lesses shall fully comply - h paragraphs (1) through (7) of
Section 202 of Executive Order 11245, as amended (reprinted in 41
CFR 60 - 1.4(a)), and the implementing regulations, wh:ch are for the
purpose of preventing employment discrimination against persons on
the basis of race, color, religion, sex. or national origin. Paragraphs (1)
through (7) of Section 202 of Executive Order 11246, as amended. are
incorporated in this lease by reference

Sec. 18, Certification of Nonsegregated Facilities By entering into
this lease, the Lessee certifies, as specified in 41 CFR 60 - 1.8, that it
does not and will not maintain or provide for its employees any
segregated [acilities at any of its establishments, and that it does not
and will not permit its employees Lo perform the.r services at any loca

tion under its control where segregated facilities are maintuined As
used in this cert:fication, the term “segregated faciii*ies” means, but is,
not limited v waiting rooms, work areas, restrooms and wasi-
rOOMs, resto.r and other eating areas, timeclocks, locker rooms
and other storag iressing areas, parking lots, drinking fountains,
recreztion or enleriainment areas, (ransportation, and housing
facilities provided for employees which are segregated ty explicit
directive or are in fact segregated on the basis of race, color, religion,
or national ong'n, because of habit, local custom, or utherwise. The
Lessee further agrees that it will obtain identical eertifications from
proposed contractors and subcontractors prior to award of contracts
or subcontracts uniess they are exempt under 41 CFR 60- 1.5

Sec. 19. Reservations to Lessor All rights the leased area not
expressly granted to the Lessee by the Act, the regulations, or this
lease are hereby reserved to the Lessor. Without limiting the generali
ty of the foregoing, reserved rghts include

(a) the nght to authorize geolog-cal and geophysical exploration in
the leased ares which does not unreasonably interfere with or e
danger actual operations undcr the lease, and the nght to grant such
casements or nghts-of way upon, Lurough, or in the leased area as may
be necessary or appropriate to the working of other lands or to the
treatment and shipment of products thereof by or under suthonty of
the Lessor

fb) the right to grant leases for any minerals other than ol and gas
witain the leased 2rea, except that cperations under such jeases shall
not unreasonably interlere with or endanger operations under this
lease

(¢) the night, as provided in Section 12d) of the Act, W restrct o ra
tions in the leased area or any part thereof which may be designated by
the Secretary of Defense, with approval of the Presideni. as being
within an area needed for national defense, and so long as such
designation remains in elfect no operations may be conducted on the
surface of the eased area or the part thereofl ircluded within the
designation except with the concurrence of the Secretary of Defense
1f operations or production under this lease within any designated area
are suspended pursuant U, s paragraph, any payments of rentals
and royalty prescribed by this lease ikewise shall be suspended dunng
such perod of suspension of operations and production, and the term
of this lease shall be ex ended by adding thereto any such suspension
period, and the Lessor shall be liahle to the Lessee for such compensa
tion as is required to be pad under the Constitution of the ['nited
States

Sec. 20. Transfer of Lease. The Lessee shall file for apprval with the
sppropriate field office of the Minerals Management Service any
strument of assignment or other transfer of this lease, or any interest
therein, in accordance with applicable regulations
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Sec. 21. Surrender of Lease. The Lessee may surrender this entir
lease or any officially designated subdivision of the leased area by fil
ing with the appropriate field office of the Minerals Management Ser-
vice a written relinquishment, in triplicate, which shall be effective as
of the ate of filing. No surrender of this lease or of any portion of the
leased area shall relieve the Lessee or its surety of the obligation to
pay all accrued rentals, royalties, and other financial obligations or to
abandon all wells on the area to be surrendered in a manner satisfac-
tory o the Director.

period of one year after termination of this lease in whole or in part,
the Lessee shall remove all devices, works, and structures from the
premises no longer subject to the lease in accordance with applicable
regulations and orders of the Director. However, the Lessee may, with
the approv: [Mrector, continue to maintain devices, works, and
structure « ivased area for drilling or prodacing on other leases

Bec. 23. Remedies in Case of Defuult. {a) Whenever the Lessee fails

to comply with uny (! the provisions of the Act, the regulations issued
pursuant to the Act, or the terms of this lease, the lease shall be subject

|1M;J-V
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If this leass 18 erecuted by a corporatiom, it must
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to cancellation in aceordarce with the provisions of Swetion b(e) and (d)
of the Act and the Lessor may eaercise any other remedies which the
Lessor may have, including the penalty provisions of Section 24 of the
Act. Furthermore, pursuant to Section 8(o) of the Act, the Lessor may
cuncel the lease if it is obtained by fraud or misrepresentation.

(b) Noner.forcement by the Lessor of a remedy for any particular
violation of the provisions of the Act, the regulations issued puruant
to the Act, or the terms of rhis leass shall not prevent the cancellation
of this lease or the exercise of any other remedies under parngraph (a)
of his section for any othar violation or for the same violation oecur-
ring at any other uime.

Sec. 24. Unlawful Interest. No member of, ur Delegate to, Congress,
or Hesident Comminsioner, after election or appointment, or either
before or after they have qualified, and during their continuance in of-
fice, and no officer, agent, or employee of the Department of the In-
terior, except as provided in 43 CFR Part 7, shall be admitted to any
share or part in this jease or derive any benefit that may arie
therefrom. The provisions of Section 3741 of the Revised Statutes, as
amended, 41 U.B.C. 22, and the Act of June 25, 1948, 62 Stat. T02, as
amended, 18 U1.5.C. 431 - 433, relating to contracts made or entered
into, or accepted by or on behalfl of the United States, form n part of
this lease insofar as they may be applicable,

THE UNITED STATES OF AMERICA, L.essor

(Simature of Authorized Officer)

% F.\al;h of Signatory)
Regional Director
Gulf of Mexico OCS Region
__Minerals Management Service
(Title)

(Drate)

bear the corporate seal.




UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Outer Continental Shelf, Central Gulf of Mexico
011 and Gas Lease Sale (May 1985)

0cs-G 7787
STIPULATION NO. 1 - CULTUMAL RESOURCES

(s) "Cultural rescurce” means any site, structure, ur obilect of historic or
prehistoric archaeological eignificance, “"Operations” mesrs any drilling,
mining, or constructicn or placement of any structure for sxploration, devel-
opment, or production of the lease.

{(b) If the Regional Pirector (RD) believes a cultural rvesource may exist in
the lease sres, the RD will notify the lessee In writing. The lessee shall
then comply with subparagraphs (1) through (3).

(1) Prior to commencing any operstions, the lesses shall pre-
pare 3 veport, as specified by the RD, to determine the
potential existence of any cultural resource that may be
affected by operations. The report, prepared by an arch-
seologist and geophyricist, shall be based on an aseess~
ment of data from remote~sensing surveys and other perti-
nent cultural and environmental informstion. The lesses
shall submit this report tc the RD for review.

If the evidcnce suggests that a cultural resource may be
present, the lessee shall either:

(1) Locate the site of any operatic: soc as not to
adversely affect the area where the cultural
resource may be; or

kstablish to the satiafaction of the RD that a
cultural resource does not exist or will not be
adversely affected by operations. This shall be
dane by further archasological investigation
~onducted by an archasologist and & geophysizist,
3ing asurvey equipment &£nd techniques deemed
recresary by the RD. A report on the investige-
ticn shall be submitted to the RD for review.

If tbr RD detersines that & cultural resource is likely to
¢ pres.at on the lease and may be adversely affected by
coeratiune, the RD will notify the lessee immediately. The
lessee shall ike no actfon that may adversely affect the
cultursl resource until the RD has told the lessee howv to
protsct it.

} 1Y the l-ssee discovers any cultural resource while conducting opers-
tions on the lease sres, the lessee shall report the discovery immediately to
the RD. The lessee shall make every reascnable effort to preserve the cul-
tural resource until the RD has told the lessee how to protect it.
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