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United States Department of the Interior

OFFICE OF HEARINGS AND APPEALS .
Interior Board of Land Appeals

IN RETLY PEFTR TO: . 4015 Wilson Boulevard (‘\ F 'T' ,—-
Arlington, Virginia 22203 A 3 L— j

FEB -7 2000

IBLA 2000-103 ) : OCsS G 3280; OCS G 9727;

' : OCS G 1670; OCS G 3500;
~ 0CS G 5186

FRONTIER INSURANCE COMPANY; : :

PETRO-MARINE UNDERWRITERS INC.- : 0il and Gas Operations

Appeal Dismissed

ORDER

On January 7, 2000, Frontiexr Insurance Company and Petro-
Marine Underwriters, Inc., filed a pleading withdrawing the
above-referenced appeal.

Accordingly, pursuant to the authority delegated to the
Board of Land Appeals by the Secretary of the Interior,
43 C.F.R. § 4.1, the appeal is dismissed.

James L. Byrnes
Chief Administrat

I concur:

e St o B
A @ bbie

James F. Roberts |
Wcting. Administrative Judge - .

APPEARANCES: = |
O mond]

-Viecki A. Turko, Esq.
Chopin, Wagar, Cole, Richard,
Reboul & Kutcher, LLP
3850 N. Causeway Boulevard, Suite 900
Metairie, LA 70002

Dennis Daugherty, Esq.

Office of the Solicitor

U.S. Department of the Interior
1849 C Street, NW, Room 6312
Washington, DC 20240



In Reply Refer To: MS 5300 October 25, 1999

Via Fedcral Express
Memosrandum

To: Interior Board of Land Appeals, Office of the Secretary,
Board of Land Appeals, Office of Hearings and Appeals, 4015 Wilson Boulevard,
Arlington, West Virginia 22203

Through: {V‘)Regional Director, Gulf of Mexico OCS Region (MS 5000) ¢ 2.g
)
From: Regional Supervisor, Production and Development, Gulf of Mexico OCS Region

Subject: Notice of Appeal Filed by Frontier Insurance Company and Petro-Marine
Underwriters, Inc., Dated September 21, 1999, and Received by Minerals
Management Service on September 21, 1999

In accordance with DOI appeal regulations, we are transmitting the attached Notice of Appeal to
your office for processing. Frontier Insurance Company and Petro-Marine Underwriters, Inc. are
appealing the denial of a request by Allied Natural Gas Corporation (Chapter 11 Trustee) for an
extension of a suspension of production (SOP) for Leases OCS-G 5186 and G 3500, West
Cameron Blocks 252 and 253, respectively. They are also appealing the refusal of MMS to
unilaterally extend SOP’s (no written decision issued by MMS) for the following leases: Leases

OCS-G 9727, G 1670, and G 3280; Main Pass Block 291, Main Pass Block 293, and West
Cameron Block 405, respectively.

We are working with Mr. Dennis Daugherty in the Office of the Solicitor. 1f you have any
questions for the Region, please call Ms. Cathy Moser at (504) 736-2690. Please acknowledge
receipt of the notice and provide us with the docket number; our fax is (504) 736-2647.

LER

J. Michael Melancon E @ E U W E

Attachment

NOV 16 1999

ADJUDICATION UNIT
MS 5421

E
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Mr. Richard Kukosky
Frontier Insurance Company
2636 Elm Hill Pike, Suite 500
Nashville, Tennessee 37214

Mr. H. Dillon Murchinson
Petro-Marine Underwriters, Inc.
225 Baronne Building, Suite 1704
New Orleans, Louisiana 70112

Mr. Dennis Daugherty

Office of the Solicitor

Division of Mineral Resources
1849 C Street, NW, Room 6312
Washington, DC 20240

Ms. E. Kathleen Shahan

Civil Division

U.S. Department of Justice

1100 L Street, NW, Room 10026
Washington, DC 20530

Mr. Randy Williams, Chapter 7 Trustee
Allied Natural Gas Corporation

111 Bagby Street, Suite 2200
Houston, Texas 77002 .

Mr. John Brannan, Counsel for Chapter 7 Trustee
Morris & Campbell

600 JefTerson Street, Suite 800

Houston, Texas 77002

Mr. Charles Sharmin

Allied Natural Gas Corporation

16630 Imperial Valley Drive, Suite 152
Houston, Texas 77060

Mr. Richard L. Fuqua, II

Counsel for Allied Natural Gas Corporatlon (Debtor)
Fuqua & Keim

515 Post Oak Boulevard, Suite 850

Houston, Texas 77027



be:

Associate Director for Offshore Minerals Mangement (MS 4000)
1101-02a(3)(b) w/cy atch (MS 5321)
707-04-1BLA (Frontier/Petro-Marine) (MS 5300)
Lease OCS-G 5186, OCS-G 3500, OCS-G 9727, OCS-G 1670, OCS-G 3280 (MS 5032)
Lease OCS-G 5186, OCS-G 3500, OCS-G 9727, OCS-G 1670, OCS-G 3280, w/cy atch
(MS 5421)
ORD Reading File (MS 5000)
( MS 5422
MS 5300 w/cy atch
MS 5271
MS 5250
B. Martin (MS 5200)
D. Armond (MS 5421)

CMoser:jmt:10/25/99:c:wp61:moser:transmittal to IBLA-Frontier
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—_ . ‘ IN REPLY REFER TO:

- UNITED STATES
[ ) DEPARTMENT OF THE INTERIOR 0Cs-~G 1670
BUREAU OF LAND MANAGEMENT Date
—_ NEW ORLEANS OFFICE June 13, 1967
P 0 Box 53226 State
New Orleans, La, 70150 IQUISTANA
Area Main Pass
South & FEast Additions
Tract Number Block Number
DECISION La, 1955 293
Name Description
Sun 0il Company
A1l
Rental Balance, of Bonus
$ 13,683.00 $ﬁ§34,57l§.2u

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337), and the regulations per-
taining thereto (43 CFR 3380 et seq.), your bid for the above tract is accepted.

Your qualifications have been examined and are satisfactory. Accordingly, in order to perfect your rights hereunder,
the following action must be taken:

[X] 1. Execute and retum the three copies of attached lease. (If lease is executed by an
agent, evidence must be furnished of agent’s authorization.)

[X] 2. Pay the balance of bonus bid and the first year’s rental indicated above.

Fifteen

1itty days from receipt of this decision are allowed for compliance with the above requirements, failing in which your
rights to acquire a lease and the deposit of 1/5 of the bonus bid will be forfeited.

IMPORTANT: The lease form requires the attachment of the CORPORATE SEAL to all leases executed
by corporations.

Attachments (Manager)

John L, Rankin

Form 3380-9 (July 1966) (formerly 4—1700) GPO 858-885



Form 3380-1
(February 1966)
(formerly 4—1255)

Office
N Or _ La,

UNITED STATES
Serial Number

DEPARTMENT OF THE INTERIOR

" BUREAU OF LAND MANAGEMENT 0CS=G 1670

Cash Bonus

$618,217,80

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3,00
Mlmmum Royalty Rate
$3.00 per acre
This indenture of lease entered into and effective as of %
United States of America, hereinafter called the Lessor, by the Dlrector,

per acre
Royaliy Rate

18

, by and between the
ureau of Land Management and

Sun 0il Company

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

A1 Block 293 Main Pass Area, South and East Additions, Official ILeasing Map,

Louisiana Map No, 10A

hrae

containing ,—L,560. 81

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(&) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cableé, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereen; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations.of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay rentals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3,00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3,00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 16-2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expresslyagreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid

“for a'part or for a majority of production of like quality

in the same field, or area, to the price received by the
Lessge', to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the obtained. @ When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control. _

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in tbe interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated underthe terms fixed herein.

(6) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperatwe or unit plan for the development and
operation of ‘the area, field, o(r pool or part thereof

production is

embracing lands mcoluded herein“a the Secretary mgy

determine to be practicable. and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
ate necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordan,c,eAWith_gopg operating practice.

(3) At the 'eleéction of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool in which the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

_race, creed, color, or national origin.

~

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of

"all contracts for the disposal of lease products; pro-

vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as mod1fy1ng any of the provisions of this
lease, 1nc1udmg, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such tlmes
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the-leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open-at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approvéd
methods and practices including those provided ‘in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient: depth beneath, the’ surfacesof the waterssto prévent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-’
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any. of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, ot transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including_ apprentlceshlp The lessee agrees to post
in consp1cuous -places, ~available - “to. employees and
applicants for employment, -notices,-to be provided
by the contracting officer settmg forth the provisions
of this nondlscrlmmatlor}__qlAa}us_e‘.‘ .

(2) The lessee-will; 'intall solicitations or
advertisements for employeﬁes placed by or on behalf of
the lessee, state that all qua11f1ed applicants will
receive con51derat10n for. employment without regard
to race, creed, color, or national origin.

Q



(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No, 11246 of Sep-
tember 24 1965, and shall post coples of the notice
in consplcuous places available to employees and
appllcants for employment.

"(4)- The lessee will comply w1th all provisions
of Executwe Order No.. 11246 of September 24, 1965,
and_.of the rules regulatlons and relevant orders of the
Secretary 'of Labor,”
(s The, &1essee will fumish all information
and 'reports rcguxred by Executive Order No. 11246
of Septe_mbeI/2_4, 1965, and by the tules, regulations,
and -orders of .the =Secretary of -Labor, or -pursuant
thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliange” with such “rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

in ac-

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may fequest the
United States to enter into such litigation to pro-
_tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is: specified in such
approval.

interests,

Sec. 3.
reserves: ' )

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased atea as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

¢

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations ~prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize; or, permit the Lessee thereunder
unreasonably to .interfere. with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f} of the Act,
the ownership and the right to extract helium from all
gas.produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(bh) Restrzctzon of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the. part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
ot drilling or reworking of any such directional well



-

shall be considered production or drilling or reworking
operations (as the case 'may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others. .

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective 'as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
atea -to be relinquished to the satisfaction of the Oil
and Gas Supervisor. -’

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof .as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other.leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this léase or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the ‘period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

SUN OIL COMPANY

Age n‘c\.\and Attorney-in-Fact

(Signature of Lessee)

’

o

./
J

(2) Cancellation of producing lease. 1f, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
tegistered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(i) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs -and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or-employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

gl

(Authorized Officer)

Aler/

Maneger, Bureau of Land Mansgamen]

(Seal ) . g . New Orleans Offica
B . l(gigna,ture of Lessee) (Title)
. S
Attest: - M)N}QW\ JUy 28 1967

Assistant Secr&tadry

(Signature of Lessee)

(Date)

(Signature of Lessee)

If this lease is executed by a corporatiil. it must bear the corporate seal

' GPO 855-238



e O

Manager, Bureau of Land Management June 13, 1967
Department of the Interior

P. O. Box 53226

T-9003 Federal Office Building

New Orleans, Louisiana 70150

0il and Gas Bid

The following bid i1s submitted for an oil and gas lease on land of
the Outer Continental Shelf specified below:

Area__Main Pass - South and East oOfficial Leasing Map No._ 10A

Addition
Tract Total Amount Amount Per Amount Submitted
No. Bid Acre with Bid
La,., 1955 $618,217.80 $135,55 $123,643.56

S UN OIL COMPANY

T g
Agent and Attorney-in-Fact
P. O. Box 2831
Beaumont, Texas 77704

The general gualifications of Sun 0il Company, the qualifications and
authority of the person executing this bid, and Equal Opportunity
Compliance Report Certification (Form 1140-1, November, 1966) are
filed under and contained in Bureau of Land Management's New Orelans
Miscellaneous File No. 67.

Under existing agreements between the bidder, Sun Oil Company and
Agquitaine 0Oil Company and

, the latter

company (¥xxXmy=x¥esy will be entitled to an assignment of an undivided

interest in a lease which may be awarded pursuant to this bid, subject

to compliance by such company (xcwpsxissy with applicable requirements

of 43 CFR Part 3380 and all other applicable laws and regulations.




Check List for High Bids and Bidders

Z__] 1. Adequacy of remittence(s) accompenyinz high bid,

20
a, Total Bonus Bid elf. 217 =
be 1/SeToted Bomus Bia __[23. Gg3 e
. 1/5:Totel Bomus Bid ___[23 G#3

s —

ZEEZ Yes / / ©No  Does remittance(s) total equal 1/5th bonus?
c, Balance of Bonus (L/Sths of total Bidﬁ? 7; { 7 ¥ .24
A

d. Is remittance(s) on proper form (cash, cashier's check or
certified check, bank draft or money order)

e. Does bid equal or exceed the $15 per acre minimum bid?

/27" Is bidder qualified?

a, If individual, a citizenship statement must accompany each bid,

b, If partnership or associatien, certified copy of Articles of
Association, or reference to a BLM case where they are of
previous record.

¢, If corporation, certified copy of Articles of Incorporation,
(must be a domestic corporation) or reference to BLM case
where they are of previous record.

[:f?V//i. Is person signing bid letter properly authorized?
a, If citizen, the citizenship statement suffices,

b. If partnership or association, and no reference is made to a
previous BLi record where authority is filed, examine the
articles or other accompenying documentation to determine if
a general partner is designated, or any other proper
designation of authority to bind the association,

¢, If corporation, (and domestic) and no reference is made as to
a BLH record where such authority is filed, there must be
either a certified copy of a Resolution of the Board of
Directors authorizing the signing person to bind the corporation,
or certified copy of agency or power of attorney or a certified
statement by the Secretary or Assistant Secretary of the
corporation over the corporate seal, that the person signing
has proper authority.

L. Does form 1140-1 (Wovember 1966) accompany each bid or is there
reference in bid letter as to New Orleans Qualification Folder

L_.;
where previously filed for this specific sale?
/~7 5. Is bidder covered by a Blanket Bond in Gulf of Mexico? If not, place

a green flyer in 0CS folder. Stenos will know that the decision in
that case requires appropriate bond requirement language.

F g




. . UNITED STATES .

DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

October ., ...
DATE

OCS-G 1670, Assignaen PARENT SERIAL NUMBER

‘lock 293, lain Pass Area
SUBJECT
APPLICANT: REMITTER IF DIFFERENT THAN APPLICANT:
rﬁzr oniploration, iuc.
1000 Louisiana, Suite 3800
Houston, Texas 77002

L ]

PURPOSE FUND SYMBOL AMOUNT

FILING FEE EARNED 140850 (17)
ADVANCE FILING FEE AND/OR RENTAL 14X6800 (17)
ONE-FIFTH BONUS 14X6875 (17)
FIRST YEAR'S RENTAL
FOUR-FIFTHS BONUS
TOTAL

iated 10/25/90, Texas Couaacr loustoin, Texas

REMARKS
BY DATE

DO NOT ACCEPT THIS COPY AS A RECEIPT

CASE FOLDER COPY

FORM MMS-362 {SEPT. 1983)



UNITED STATES
. DEPARTMENT OF THE INTERIO
MINERALS MANAGEMENT SERVICE
March 1, 1990 DATE

oCcsS-G 1023 1025, 1526, 1597, 1598, 1670 1848, 1953, 1996,
2087, 2219, 2750, 2754, 3079 PARENT SERIAL NUMBER

Atwater Valley; Brazos Area, South Addition; East Cameron; East Cameron,
South Addition; Eugene Island; Eugene Island, South Addition; Ewing Bank;

Galveston Area, South Addition; Garden Banks. Grand Isleﬁ__ BJECT
APPLICANT: REMITTER IF DIFFERENT THAN APPLICANT:

I—Elf Exploration, Inc.
1000 Louisiana, Suite 3800
Houston, Texas 77002

L
PURPOSE FUND SYMBOL AMOUNT

FILING FEE EARNED ' 140850 (17) $2475
ADVANCE FILING FEE AND/OR RENTAL 14X6800 (17)

ONE-FIFTH BONUS 14X6875 (17)

FIRST YEAR'S RENTAL

FOUR-FIFTHS BONUS

TOTAL | %2475

Check No. 4560, dated 1/24/90, Morgan Bank (Delaware).

3080, 3160, 3194, 3280, 3466, 3811, 3940, 3975, 4253, 4254, 4264, 4436, 4541,
4700, 4864, 4903, 5071, 5091, 5095, 5316, 5393, 5498, 5521, 5551, 5748, 5759,
5760, . 7267, 7268, 7472, 7673, 7689, 7690, 7730, 7844, 7917, 8001, 8007, 8015,
8016, 8020, 8021, 8022, 8023, 8026, 8300, 8411, 8423, 8424, 8461, 8989, 9400,
9563, 9585, 9637, 9676, 9694, 9739, 9914, 9915, 10000, 10001, 10011, 10015,
10020, 10023, 10024, 10025, 10026, 10030, 10205, 10217, 10257, 10260, 10326,
10617, 10670, 10672, 10691, 10734, 10953, 10980, 10985, 10987 and 11267

Green Canyon; High Island, East Addition; High Island, East Addition, South
Extension; Main Pass; Main Pass, South & East Additions; Matagorda Island;
Mississippi Canyon; Mobile; Mustang Island, East Addition; South Marsh Island,
North Addition; Ship Shoal Area; Ship Shoal South Addition; South Timbalier;
Vermilion; Vermilion, South REMARKS

Addition; Viosca Knoll;

West Cameron; West Cameron,
South & West Additions; West
Delta, South Addition; Brazos

Area; High Island and Pensacola
BY DATE

DO NOT ACCEPT THIS COPY AS A RECEIPT

UNEARNED FILE COPY

FORM MMS-362 (SEPT. 1983)



UNITED STATES

. DEPARTMENT OF THE INTERIOR.
MINERALS MANAGEMENT SERVICE

June 29, 1987 DATE

__OCS 026, 038, 042, 044, 044, (0S52PARENT SERIAL NUMBER

IIIEN -

SUBJECT

APPLICANT:’

REMITTER IF DIFFERENT THAN APPLICANT:

{_Benchmark Services .
8552 Katy Freeway, Suite 100
Houston, Texas 77024

PURPOSE FUND SYMBOL AMOUNT
AUNGFEEEAHNED 140850 (17) $2900.00
ADVANCE FILING FEE AND/OR RENTAL 14X6800 (17)
ONE-FIFTH BONUS 14X6875 (17)
FIRST YEAR'S RENTAL
FOUR-FIFTHS BONUS
TOTAL $2900./00

Cash

oCs 053, 053, 064, 066,

0478, 0576, 0576,
1673, 1673, 1673,
2213, 2220, 2327,
3061, 3091, 3194,
3733, 4009, 4081,
4767, 4860 ,4864,
7664, 8105, 8170,

0577,
1812,
2327,
3195,
4093,
4884,
8461

DO NOT ACCEPT THIS COPY AS A RECEIPT

FORM MMS-362 (SEPT. 1983)

067, 067, 067, 072, 072, 074, 0164, 0165, 0244, 0244, 0372, 0379,
0577, 0786, 0797, 0988, G 1149, 1177, 1182, 1205, 1294, 1665, 1670,
1981, 1981, 2027, 2063, 2063, 2076, 2087, 2104,
2418, 2434, 2558, 2560, 2595, 2608, 2694, 2702,
3195, 3235, 3237, 3283, 3417, 3417, 3464, 3478,
4109, 4144, 4146, 4213, 4254, 4254, 4268, 4270,
5410, 5440, 5440, 5487, 5504, 5529, 5545, 6159,

REMARKS

2111, 2111, 2213,
2832, 2893, 3061,
3543, 3569, 3580,
4452, 4473, 4761,
6231, 6670, 7194,

BY

DATE

UNEARNED FILE COPY



[ . UNITED STATES ® /é /é 7&
EPARTMENT OF THE INTERIOR -

- MINERALS MANAGEMENT SERVICE

DATE

~o 854 -1 o7 re.c 2074

Lien SUBJECT
APPLICANT: ) REMITTER IF. DIFFERENT THAN APPLICANT:

r[ﬁgeﬂbuh1g 2urke, Jaeaton, Peck __1
o Rankin
17¢% Floor, Pan-if@merican Life Center:
| 531 Poydras Strect
Tevt Orleans. Toauigiann 79130

PURPOSE . FUND SYMBQL' AMOUNT‘
FILING FEE EARNED 140850 (17) i $75(39
ADVANCE FILING FEE AND/OR RENTAL : 14X6800 (17)
ONE-FIFTH BONUS . . 14X6875 (17)
FIRST YEAR'S RENTAL
FOUR-FIFTHS BONUS
~_TOTAL ‘ $75/C0
Check Mo. 2329 datsd Yay 29, 19237, First Mational Dank of Cormerce, ‘ew Orleans, Louisisﬁ?lz
0

REMARKS

BY. DATE

DO NOT ACCEPT THIS COPY AS A RECEIPT

ACCOUNTING ADVICE COPY

FORM MMS-362 (SEPT. 1983)



UNITED STATES /é 7@

.DEPARTMENT OF THE INTERIOR .
MINERALS MANAGEMENT SERVICE

June 16, 1986
Assigmments, OCS 072, 073, 074, (ES—G 0992, 1023, 1025, 1217, 1526, 1528,
1670, 1752, 1848, 2027 2063 2087'ARENTSERIAL NUMBER

South Timbalier Area, West Cameron Area, Eugene Island Area, Vemilion Area,
South Marsh Island Area, Ship Shoal Area, Grand Isle Area, Ewing Bank, Green

Canyon, Viosca Knoll, Mississippi Canyon, East Cameron Area, Maigudees Area,
APPLICANT: REMITTER IF DIFFERENT THAN APPLICANT:

rSun Operating Limited Partnershipj
Post Office Box 2880
Dallas, Texas 75221-2880

L _J
PURPOSE FUND SYMBOL AMOUNT

FILING FEE EARNED 140850 (17) $5,07 00
ADVANCE FILING FEE AND/OR RENTAL 14X6800 (17
ONE-FIFTH BONUS 14X6875 (17)
FIRST YEAR'S RENTAL
FOUR-FIFTHS BONUS
TOTAL $5,075 |00

Check No. 171713, dated 6/6/86, Philadelphia National Bank, Chester, PA

Atwater Valley, South Pass Area, South Pelto Area, High Island Area, South Addition,
High Island Area, East Addition, East Breaks, Garden Banks, North Padre Island Area,
Galveston Area, Mustang Island Area, Matagorda Island Area, Brazos Area, Brazos Area,
South Addition

2102, 2236, 2264, 2327, 2332, 2391, 2405, 2409, 2418, 2422, 2434, 2663, 2665, 2694,
2702, 2712, 2735, 2751, 2915, 3011, 3169, 3316, 3378, 3950, 3999, 4268, 4383, 4448,
4460, 4866, 4884, 5356, 5401, 5404, 5470, 5471, 5568, 5618, 5661, 5662, 5811, 5812,
5901, 5907, 5908, 5951, 6108, 6217, 6222, 6225, 6229, 6232, 6235, 6237, 6248, 6255,
6259, 6260, 6261, 6263, 6265, 6266, 6283, 6284, 6332, 6333, 6347, 6348, 6357, 6364,
6365, 6366, 6368, 6369, 6619, 6621, 6622, 6625, 6096, 6639, 6678, 6694, 6726, 6774,
6776, 6777, 6780, 6813, 6888, 6906, 6907, 6908, 6909, 6920, 6923, 6925, 6930, 6935,
REMAHKS
6936, 6966, 6969, 6982, 6985, 6999, 7000, 7007, 7008, 7022, 7025, 7026, 7033, 7047,
7048, 7057, 7062, 7063, 7075, 7144, 7161,-7A83 71037306, 73467358 73627364,
7370, 7381, 7382, 7390, 7399, 7406, 7436, 7439, 7444, 7447, 7448, 7449, 7450, 7451,
7452, 7457, 7461, 7462, 7466, TAGS, TAG9,-F4F0—F6It 7653 76Ot 76927604, 7695
7769, 7776, 7777, 7798, 7807, 7810, 7927, 7966, 7973, 7986, 7987, 7992, 8004, 8005,
8028, 8032, 8035, 8036, 8073, 8074, 8086, 8090, 8100 8120 58123, 8124, 8145, DATEG —

DO NOT ACCEPT THIS COPY AS A RECEIPT
8159, 8175, 8176, 8177, 8218, 8233, 8239

UNEARNED FILE COPY

FORM MMS-362 (SEPT. 1983)



UNITED STATES
@ ARTMENT OF THE INTERI(R

Form 1370-20

(November 1967) BUREAU OF LAND MANAGEMENT N
0.172381
December 27, 1971
ocs 072, 073,074,0317,0557,0558,G 0992 1023,1025,1032,1040,1108,1217,1282,1528,
1595,1518, 1526 1605;1670 1678 1726PARENTSERMM_NUMBER 1749 1752, 1753 1768 1795
1814,1823,1830,1847,1848,2022,2027,2057,2063,2064,2065,2066,2083,2087
Assignments - La,
BJECT
APPLICANT: REMHTERIFDWTERENTTHANAPPUCANT
N Sun 0il Company (Delaware) ]
P. 0. Box 2880
Dallas, Texas 75221
L _
PURPOSE FUND SYMBOL. AMOUNT
FILING FEE EARNED 140850 410,/00

ADVANCE FILING FEE AND/OR RENTAL 14X6800

Ck. 040801 dtd 12/23/71 First National Bank, Dallas, Texas (Check in amt of $420.00 - see

OLD LEASE NEW LEASE
No. 172382)
NEW LEASE EFFECTIVE DATE
FUND SYMBOL. COUNTYTY AMOUNT
APPLY:
FILING FEg 140850
ASSIGNMENT: ]
COMPLETE AREA RENTAL
PORTION OF AREA:
ASSIGNED AREA
REFUND
RETAINED AREA RETAIN IN UNEARNED ACCOUNT
TOTAL
REMARKS
OF INTEREST BUT NOT []
OF SPECIFIC AREA:
BOND FILED ]
NO BOND FILED E] BY DATE

DO NOT ACCEPT THIS COPY AS A RECEIPT
UNEARNED FILE COPY



Form 1370-20
(October 1965)
(formerly 4—1179)

October 5,

. CUN L .

DEPARTMENT OF THE iNTERIOR

BUREAU OF LAND MANAGEMENT NO

1967

DATE

0Cs-G 1508, 1509, 1605, 1670 and 1678 (Assignments - La.)

PARENT SERIAL NUMBER

62217

Blocks 103 and 104, Ship Shoal Area, Block 18, (portion) South Pass,

and Blocks 293 and 308, Main Pass Area

APPLICANT:

-

BJECT

[ — su
REMITTER IF DIFFERENT THAN APPLICANT:

Sun 0il Company
P. O. Box 2831

L Beaumont, Texas 77704 N
PURPOSE FUND SYMBOL AMOUNT
140850
FILING FEE EARNED XIIQABOIX SO.DO
ADVANCE FILING FEE AND/OR RENTAL 14X6800
ACRES COUNTY OLD LEASE NEW LEASE

NEW LEASE EFFECTIVE DATE

Ck. #KO003-038 dtd 10/4/67, The American FUND SYMBOL COUNTY AMOUNT

National Bank, Beaumont, Texas

ASSIGNMENT:
COMPLETE AREA

PORTION OF AREA:
ASSIGNED AREA

[:] RENTAL

APPLY:
FILING FEE 142599

REFUND

RETAINED AREA

RETAIN IN UNEARNED ACCOUNT

TOTAL

REMARKS

OF INTEREST BUT NOT
OF SPECIFIC AREA:

BOND FILED

NO BOND FILED

DO

N

OO0

o)

BY DATE

T ACCEPT THIS COPY AS A RECEIPT
UNEARNED FILE COPY




Q, UNITED STATES  gm - . '
PARTMENT OF THE INTERI

Form 4—1179 BUREAU OF LAND MANAGEMENT ' )
(October 1960) NO 1 3 4 47 3 i
_ﬂﬁ."xﬁ_&ﬁ?ﬂ — PARENT SERIAL NUMBER'

ASSIGNMENT SERIAL NUMBER

PURPOSE FUND SYMBOL AMOUNT

FILING FEE EARNED 142490
ADVANCE FILING FEE AND/OR RENTAL FLEXEEOD
1620
ACRES COUNTY OLD LEASE NEW LEASE ’ N
NEW LEASE EFFECTIVE DATE iffj
.y
]
i
FUND SYMBOL COUNTY AMOUNT - ié
‘ APPLY: -
EXY

FILING FEE 142599

viged

. ASSIGNMENT: D
| COMPLETE AREA RENTAL
:“ E
PORTION OF AREA: .
ASSIGNED AREA S
3 . %
: REFUND =
5
RETAINED AREA RETAIN IN UNEARNED ACCOUNT ‘-a
E
TOTAL %
. REMARKS 7
" OF INTEREST BUT NOT ]

OF SPECIFIC AREA:

BOND FILED D ;
*  NO BOND FILED D BY. DATE ]

DO NOT ACCEPT THIS COPY AS A RECEIPT
CASE FOLDER COPY



I . . oA . B ¢ BN

e UNITED STATES
QPARTMENT OF THE INTER

Form 4 —-1179 . BUREAU OF LAND MANAGEMENT
(October 1960) , _ No. 134314
June 13, 3967 DATE
005G 2670 PARENT SERIAL NUMBER
ASSIGNMENT SERIAL NUMBER » (
Tr. La, X955 TH. 293, 13da Pesp South & Bost Addition SUBJECT |
APPLICANT: REMITTER IF DIFFERENT THAN APPLICANT: :
PURPOSE FUND SYMBOL AMOUNT
FILING FEE EARNED 142490
ADVANCE FILING FEE AND/OR RENTAL 14X6800
/5% Bomns 13020
ACRES COUNTY OLD LEASE
NEW LEASE EFFECTIVE DATE
; FUND SYMBOL COUNTY
E APPLY:
~ FILING FEE 142589
~ ASSIGNMENT: D
;; COMPLETE AREA RENTAL
i b
: PORTION OF AREA: »;g
[ ASSIGNED AREA %E
i
: 3
:
; REFUND 3
g :
: RETAINED AREA RETAIN IN UNEARNED ACCOUNT 5
%
%
TOTAL ;
REMARKS 2
OF INTEREST BUT NOT I:l ' %
OF SPECIFIC AREA: 5
: ;.ﬁ
: .
: &
" BGND FILED I:l 5
»  NO BOND FILED D BY. DATE j%
: P
A i

DO NOT ACCEPT THIS COPY AS A RECEIPT
CASE FOLDER COPY
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