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ROBERT D POULSON
wiLLiamM O ODELL

7 LAW OF “ICES 0CS=G 0v28
PoursonN, OpFLL % |t +iERSON 0CS-' 1891
SUle .40 x R W,
177% SHE"MAN STREET
Denvi . ol h DO BO29O

o TRHONE 1303 TH-4400 T TGEN L C SEIERS

AA. DALL M CASE
PLTER A BUORK
STEPHEN M THOMPSON
CARLETON L ERBEAG
LAURA LINDLEY
CREGORY B DAMNIELSON
ROBERT A JLAVY

Nov: =hai 12, 1942 o
CERTIFIED - RETURN KRCELPT ##GULSTED

Minerals Managemeai Service
1201 Elmwood
Harahan, Louisiana 70123

Attention: Mary 1olmes

Dear Ms. Holmes:

DEe I
Y
. TR ()

FNERA S R A0 M HT SERVILE
LE st & BV InSERRT

Enclosed is a Financing Statement betwecr Denver Aaerican
‘Petroleum and First Intersta“e .\ank of Denver N.A. dated as of

September 14, 1992 to be

for reccrd in the Minerals

M nagement Service. Also enclcsed is our check fur £75.00 ($25.00
plus $50.00 for two leases) t: Tover the flling faes.

If yo have any questions regarding thi. r.cording, pl  .e
~cntact *"d undersigned at 103-861-440G.

Fr.closures

Very truly yours,
POULSON. ODELL & PETERSON

gtopfua g Al

Sandra J. Novick
Secretary for Robert D. Poulson
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EINANCING STATEMENT
Mine L) oad LU VENT SERVICS
L8 RPN R Y (I 1 |
Debtor Name ani DenverAmerican Petroleum, a
Address: Ltd. Liakility Co. 7 2 ¢
410 Seventeent': itreet DE5 i z //
Denver, Colorciuc 10202 S
Secured Party Name First Interstate Beanx of Denver, N.A.
and Address:! 613 Seventeenth Street

Denver, Colorado 871270

Thic financing statewent covers the follow' ng tynes (or items)
of property of Debi.: and is to be filed in the Uniform
Coomercial Onde records:

(a) All of Debtor's interest in and to aull i) Opevating
Equipment, all Hydrocarbons extracted from cr atiributabla to
the 0il and Gas Property, all Production Sales Coantracts and
all accounts, contract rights ond genera!. intingibles now
existing or hereafter arising in conrection with the
ex) lcratiuvn for, production, processing, tireatment, storage,
trersportatiin, marnuracture or sale of Hyd:rocarions frow the
0i. and Gas Property and (ii) person: property, movable and
immovable, tangible cr intangible, o: whatsonver nature and
kinid, wherever located, inclv . .4, withou: limitation, all
acci'untz, contract rights, gel«raii intangibles, Hydrocarbons,
eqguipner:t, inventory, goods ar.: cliattel paper, now owned or
existini or hereatter scguired or arjsing in cornection with
the coaduct by Debtor ~f aay aztivity otner than the
axy+oration fev, production, grocessing, treavment, storaje,
trans;ortation, manufacture, or sale of Hvdrocarbons from the
il and Gas Property;

(b) All of Debtor's interest in ard to the 0i1 and Gar
Property; arnl

(c) Al) of the cash and non-cash proceeds and nroducts of
'~ property described in paragraphs (a) and (b) above now
existing o hereafter arising, including, without limitation,
vhatever ir rec:ived from the sale, exchange, collection or
other dicpositi n of said property and the insursnce pyyable
by reason «¢f 1inss or damrage to said property, o.i all
aaditions the. er >, substitutions and replacements *‘.ereof or
accest ions theretc

Debtor has an interes. of reczrd in the real esta“e to which
the akove-describad fixtures are affixed or to be affixed.
The Secured Par ¥ is not a seller or purchase money lender of
fhw: collateral c¢evored oy this instrument.



As used herein, the following terms are defined as follows:

(a) "Hydrocarbons" mean; oi), gas and other liquid or
gase us hydrocarbons.

(b) "0il and Gas prroperty"” mesns, collectively, all of
Debtor's interests ‘< and to “he lav.: izccriked in Exhibit "A"
attached hevetc -i! mal~ a purt heresf, toegetner with all of
Debtor's interests of any nature whatsoever incident or
appurtenant there*o, including, but not limited to, all
unsevered and unexn*racted Hydrocarbons in, under or
attyitu sble to saiu lands, o0il and gas (or oil, gas and
minerzi1; leases, subleases, farmi= agreements, farmout
agreerents, bottom hole agreements, royalties, overriding
royalties, net revenue interests, net profit interesis,
production payments licenses, servitudes, orders, acrcage
contribution agreements, processing agreements, options anu
similar interests, ard all rights-of-/av, surface leases, and
easements affecting (he foregoirg invere:ts of Debtor or
useful or apprcpriate in exploring ard/or drilling for,
producing, processing, treating, handling, storing,
transporting or markeuing Hydrocarbons therefrom or the
dirncsal of water, Hydrocu.rbons or associated substances from
-~ _.d lands.

(c) "operating Equipmert" means, collectively, all
Debtor's surface or subsirface machinery, equipment,
facilities, supplies or other property of whatsoever kind or
nature and any replacements thereof, substitutions therefor or
accessions the 2:to (including leases of equipment) now or
hereafter locat:zd in, on or nder, af. ¥=3d or attributable to
or obtained or used in connection witi* any of the 0il and Gas
Property and includ=s, without limiting the generality of the
foregoing, goods w1/ :h are or are tr, bacome fixtures on the
Oil and Gas Proper -y, o0il wells, gas wells, water wells,
injection wells, =as.ng, tubing, rods, pumps, r:aping units
and engines, Christmas trees, dJderricks, swiavators gun
barrels, flow 1lines, tanks, Juis systers (for yatrering,
treatment and compression), pipelines, gathering iLines,
chemicals, solutions, water systems (for treating, dispos.)
and injection'. power plants, boilers, poles, linous.
transformers, starters and controllers, valves, meters,
measuring devices, nachine shops, tools, storage yards and
equipment stored therein, buildings and camps, secondary and
other recovery equipment, systems and processes, plans,
drawings, specifications, survays, engineering, geological and
geophysical studies and reports, well logs, reports and
related data, seismographic studies, reports and information,
office and personnel books, tiies, records and correspondence,
computer output and data filcc, maps, plats, abstracts of
title, lease files, unit files, production marketina files,

e s



title policies, title opinions, supplewental title opinions,
title curative opinions, title files and title records,
division orders and division order records, ownership maps,
warranties and guarantees of manufacturers and others,
telegraph, telephone and other cci.munication systems, roads,
loading docks, shipping facilities and building and
censtruction materials.

(d) "Procduction Sales Contrict" means a contr-c. now in
effect or hereafter entered into by Debtor or !.:btor's
predecessors in title for the sale, purchase, exchange or

procast . g 2f Hydrocarbons extracted from or attribitable to
“he .. and Gas Property.

DELTQR:

DENVERAMERICAN PETROLEUM,
A LTD. LIABILITY ‘"O.

FIRST INTERSTATE EANK OF DENVER,
N.A.
N Y
VAN P
By . fr#l. 1.
Mark E. Thompsoh
Vice President
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This EXHIBIT "A" consists of twenty-five (25) pages and is attached to and made
a part of that certain Mortgage, Deed of Trust, Assignment of Proceeds, Security
Agreement and Financing Statement by and between DenverAmerican Petroleum,

a Ltd. Liability Co., as Mortgagor, and Fii:t Interstate Bank of Denver, N.A., as
Mortgagee, dated as of Septembor 14, 1992,
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. MILTOM M. BAKSR NO. 1 UMIT

UMIT

1Milton M. B2eker Mo. 1 Unit consisting of 640 acres in that

certain HOSS RA SU J and bLeing all of Section 36, Township
North, Range 15 VWest, as designaterd in the Louisiana Conservat

12
ien

Orcéer No., 92-4H-1, effective October 16, 1979, and reccrded unde:

Register MNo. 421022, DeSoto Parish, Louisiane.

OIL, GAS- END MINEIRAL LEASES

1., O0:il and Gas Lease cated January 24, 19879, by and between Mza
Lee Zllis, 25 Leszcr and Jemes N. Durcin, as Lessee, reccrded
in Convevance ESook 425, Fage S5EL, ?Registry MNo. 412477,
Conveyance Reco:rcds, DeSoto Pacish, Louisiana. INSCO Leass
No. L&-005-0051-01.

2., 0il and Gas Lease dated January 29, 1§79, by and between RPuth
Z. Sims, 2s Lessor and James N. Burginm, as. Lessee, cecc:ded
under Regqlstry No. 413367, Convevonde Records, DeSoto Farlsh,
Louvisiena. ZINSCO Lease Ho. 008-0051-02,

3. Oil &nd Gas Lease doted Julv 15, 1978, by &nd between Hattl
:e Santliler, as Lessor, and Maroski, Inc., &s Lessee,
tecorded in Conveyance Ecok 415, Page 229, Regist:zy Mo.
+ 07131, Conveyance Records, DeSoto Farish, Loulsian.. ENSCO

ezse Nc, LA-006-0051-00.

and

No.

4. O:il, Gus and HMinerri Lease cated August 0, 1978, by
be:iw22n Ariis iicgen, &s Lessor, &nd Maroski, Inc., as Lessee,
raco:ded in Convayance 3Soch 419, Paga 258, Registry
408012, Conveyance Records, DeSoto Parish, Louisiana. ZINSCO
Lease Mo, LA-Q00E-~0051~09.

5. ©0il, Gas and Mineral leass cated June 27, 1378, by
cetiwgsn =uey liogan, et &l, 2s Lessor, &nd Maroski, Inc.,
Lesses2, rzcorded in Conveyance 2ook 419, Pese €30, Pecis
Yio. ¢0924%, Convevence Beco:zés, DeScto Farish, Loulsia
ZNSCO Lease io. LA-005-00G51-10

f.

a T -

g. -~ &rd Czs Lezse darce
ygaen MIdisnew, s &),
$%28, recordas  uade
-~ - S - '
CorSx, TESnLD Pac.sn
Sl
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0il, Ces and Mineral Lease dated June 9, 1978, by and between
Juznita C. Pacrker, ea&s Lessor, and Transco Exploration
Company, as Lessee, rtecorded in Conveyance Book 412, Pace
337, Recistry Mo. 406222, Conveyance Pecords, DeSoto Parish,
Louisizna. ENSCO Lease NHo. LAR-006-0054-00. Does not cover
any depth from the suriace down to the subsurfece depth of

3,200°'.

0il, Gas and Mineral Lease cated June 14, 1972, by ané
botweea Cérlton Lumoer Compzny, Inc., &s Lessor, and Trznsco
Tiploretion Company, as Lessee, recorded in Conveyance Bock
415, Pege 74, Registry Ho. 407004, Conveyence Records, DeSoto
Parish, Louisiana. ENSCO Lease Mo. LA-006-0056-01. Does not
cover any depth from the surface down Lo the subsuriace cepth
of 3,200".

2il, Gas and Minera ease cated June 28, 1578, by and

1=
-

between Dovie fioeks iagdcell, &8 Lesgsor, ancd Transco
Exznloration Company, &5 Lessee, recorded in Conveyancz 300k
4153, Page 7%, Registiry Mo. 407005, Conveyance Records, DeSalo
Parish, Louisianea ZNSCO Lease No. LA-006-0058-02. Does not
cavar any depth from the surface down to the subsurface cdepth
of 3,200,
Cil, Gas and PMiosn:-2l Lease dated May 36, 18%5, by and betwesen
2avl D. Windhar, ¢ Lessor, and 23 & D Investments, as Lasses,
recordad under faglstry Ho., 379478, Convevyznce Racords,
CeScto Parish, Loulsiana. ENSCO Lease No, LA-0G6-0057-~00,
¢il, GCazs and {tineral Lease dated June 10, 1§73, by and
tetween Solumon TFord, et al, as Lessoz, and 3 & D
Investments, &5 -Lessee, recorded under Reglistrv No. 37%770,
Conveyance Recosds, DeScio Parish, Louisianz, INSCC Lease
No. LA-005-0053-01.

i1, Gas and Mineral Lease dated Jure 10, 1573, by and
between PRiley Smith Ferd, et al, as Leseor, and 3 & D
Investments, &s Lessee, recor<ed under Registry No., 378471,
Conveyance Records, DeSoto Parish, Louisizne INSCQ Lease
Ko. u.~006-0058-02.
Qil, Ges end Minerel Leass cated June ID, 187%, by and
tetween Lloyd C. Sims, Jc., &5 iLessor, end 2 ¢ D Investments,
23 Lesser, recorded Lnde: PRogistey No. 379472, Convevanca
Fecosds, DeSoto Fasish, Louvigigne ZN3CT0 Lease Nz, LA-005-
CC38-03
Oil, Gas znd Minmcral Lees2 ¢Egted Juna 11, 1373, bBv eand
Setween ®. J. Loftus and Eiizazeth Sims Loftus, hushand &nd
wife, 25 Lessor, and E ¢ D Inves:iments, as Lesses, ragco-dad
Urndar Rezisiry  ligs 3 : Agrocds, DeScie
Farisn, Lewisiana a 58-04
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McCOY MO. 1 UMIT

MecCoy Wo. ! Unit ccneistine ¢f 640 zcres i‘n that certain =055 22
£ znd being al) of Section 7, Tewnzhin 1l KNorth, Rance 14
Wee:, more patticulerly cescribed in Louvisizneg Conservation Orcer
g92-%-1, effeccive Oc:opber 15, 1879, wunder Registry o,

ish, Louisiara.
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OItL hND CAS LEAEZS

and Gas Lease dated April 14, 1978, by and betueen Milton
M. Baker, as Lessor, é&nd Transco Explerztion Company, 2s
Lesses, recorded in Convevance ZSook 412, Page 349, Registoy
Mo. 406225, Convevance FRacords, DeScto 2Parisnh, Louisiena.
INSCO Lease MNo. LAR-005-0031-00. Lezse excludes deaths I:tom
Surfzce to 3,200'.

0il and Ges Lease dated April 14, 1978, by and between
Sebeccz Carol Baker Prudhomme, &5 Lessor, a&anc Transco
Zxolorztion Company, a&s Lessee, recorded in Conveyvance E2ock
412, °Pace 329, Regist:y Mo. 406220, Conveyance Records,
DeSgzo Parish, Leouisiensa. ZMSCO Lezse No. LA=-006-G6032-00.
Lease excludes desths from Surface ts 3,200'.

Cii and Cas Lzese dated April 14, 1578, by aac betwean
Stephen Stribling Zaker, es Lessor, &and 7:tansco Zxploretion
Czmpany, &3 Lesgaes, reocordsd in Convevance 3Zook 412, Sace
233, RPacistsy WMo, 706221, Cenveyance Recozds; DeSoto Parish;,
Louvisliara. ZHNSI0 Lease Mo, LA-GU5-0033-00, Lease axcludes
cepths from Stucface to 3,200,

Cil end Gas Lezse cated Apcil 34, 1878, by &nd patween 2sberc:
Feyton Zeker, as L2sso:r;, and Trensco Exploratica Cempany., 28
Lesse2,; recorcded In Conveyancz Sceok 413, Page 30, Registry
No, 406928, Conveyance FReccrés, DeSoto Percish, Louisiana.
ZMSCO Lease Mo. LA-006-0034-0C. .Lease excludes deptihs frem
Susfacz to 3,200° '

Oil 2nf Ges Lesase éated April 14, 1978, by and beitween Iva
Hell =ildovzn Temguls, 3c Leossor, ead Transco Eidlora. isn
Comgeny, 25 Lassce, reco:rded in Conveyanc2 Socok 413, Paca i,
registsy No.  J43GTSS, Coaveayeace Secosids, DeSgto Parisgh,
Louvisigra. EIN3CZ0 Lease lo. LAa-00E-0033-00. Leas2 excludes
€azaths frem Eurlface to 1,299,
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0il, Gas and Mineral Lease dated October 8, 1978 by and
between Alvin Dale Metcalf, et ux, as Lessor, and Transcs
cxolerztion Company, as Lessee, recorded in Conveyznce E?ok
‘:-‘-I‘Sr Pace 766; F.EE;‘SI::Y Ma. 4013358, CQnVe&‘;n:e ?_eca:.:sl'
pesoro Parish, Louisianz. ENSCO Lezse No. Lr-006-0007-00.

Qi), Ges ané Minezal Lezse éatad June 15, 1578 by &nd batween
Zencvd Temole, e- ux, &nd Willlza E. ¥ulton, et ki, &S
Tecscr, aaf Transc. Ixploratien Cenpany, 25 Leszee, recordes
unde- Zegistry Mo. 4078%2, Conveyance pecords, Defcto Parish,
rouwigigna., ENZCO LA-006-C0CE-00.

0il, Gas and Mineral Le2se cated June 20, 1578 by and betwzen
Tme New Zethany Cumberland Presbyterisn Chutch, 2s Lassorz,
ard Transeo CEZugloraticn Company, &s Lessee, recoréed in
Corveyence 2cck 413, Page 70, Fegistry No. 407003, Convayance
Ssco:ds, DeScto Parish, Louisiazna. ENSCO Lezse No.  LA-006-

£QC3-90. Does not =zover depths frem . surface down toO

suhsurface depth of 3,200 feet.

11, Gas and Mineral Lezes Czted July 14, 15378 by &nd batween
Jim 2. 3ath, et &l, as Lessor, and Trarsco Explozatica
Csmpany. as Lessee, recorded ia Convayance Zocik 415, Fese 97,

d Na. 4070328, Convevance Reccrds, Defows Farish,

£115CO Legse o. LA-005-0010-00.

gnd Minmezel Leass Zated April Z4, 1§8Y%s by &nd

Meg, RAesa Anthony Themsssh, &8 Lessor, and Transcd

n Compeny, &8s Lesses, recs:sdec in Cconverance 2scki

£5, Fegisgrcy No. 407002, Cunveyancze Recs:de, DeScteo
-islamz. . EINSCO leace Mo,  LA-COE-J0iY-30. Czses

tey Zren sutfzce down to suczsuszlace depth ef
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14.

Cil, Gas and Mineral Leasc dated April 16, 1975 by and
betwveen McCoy Brothers Lumber Company, Inc., a&s Lessocr, and
Fhillips Fetroleum Company, a5 Lescee, recorded uncar
Registry MNo. 330920, Conveyonce fecords, DeSeto Parish,
Louisizna. ZIMNSCO Lease tio. LA-005G-00106-00.

15. 0il, Gas 226 Mineza) Lesse dz2ted July 27. 1978 by
Jenn Lee viofford, et ux, 23 Léssoc, and Transco
Czmpany, &s Lessce, racorded in Cecnveyance Zock
770, Recistry Mo. 40812z, Conveyance Recosds, De
Levisiare. EMSCO Leage MHo. LA-005-0001-00.

15. Qil, Ges and Minerol Leaso daked July 27, 1978 by and bLatwezn
Jonn Les veolford, et ux, a5 Lleszor, and Transeo Explc-etion
Ceormpany, &s Lessze, recerded in Coaveyveince EBook 416, Page
766, Registry Mo. 408325, Convevance Rﬂcarcs, DeSoto Pa:ish,
Lovisiana LNSCO Lease Mo, LA-0UG-0002-00.

17. 0Oil, Cas and Mineral lease deted May 23, 1978 by and betwaen
tugn B. Glancy, as Lesser, anéd Tcansco Zxplorasticon Company,
¢5 Lessen, rteecorded under Reogiztry Mo. #85533, Caﬂvevah.
Rocsrdés, Defote Parizh, Lowisiana. INSCO Lezse Mo, La=005
0002-01

18. Cil, Gas and Minecral Leasc dated June 13, 1%72 by ané betwe=n
Guyv Secston Love, &5 Lossor, 2ad Trénsco Zxploraticn Company,
&3 Lessee, recorged ia-Convoyonce Dook 1S, Fags <40, Fegistoy
Ke. #A0EF5G, Conveyanse FRacccds, JaScto Peslsh, Lovisiend.
EMECD Lpaso Mo, LA-008-0303-52
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DLOCK 275, EUGENE ISLAND AREA
QUTER CONTINENTAL SHELTF
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. BLOC!»; 260, GUGENE ISLAND AREA
OUTER CONTINENTAL SHELF ~
OFFSIHORE LOUISIAMNA

Fedessl Oil and Gas Leasc OCS-G '891: it

Oil and :Gas Lease dated Janvary 27, 1969, effecive Febuary 1. 1969,
exccuted by the United Siates of Amerinon, as Lessor, :nd Texasco Inc., as Lesses,
bearing Scrisl No. OCS-G 1891, covering npprl.:xim:il-:ffy 1,250 sores doscribed in
s2id Leaze 25 "Dieck 260, ST 1/4 Rugens Isiand Arca, Offzizl Loasing Map No.
&8."

‘Subject o the 1zems and provision of the [~ wing:

1. Letter Ageezmsat dated July 2 © botween Tzxzzo Jnz. and
Texzso Produsing Inc., ond reirolevm Cerporaticn, and
letiers of zczcopianze eatsd Au, cnd Auvgust 18, 18865 frem
Huffco Pairgizum Corsporatipa o Toxezo Inc, asd Toxses

-
w
Q
th
'Y
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cxhibits anached therzio including the Offshore Operating:
Agrcoinent dated ceffzcrive Decembzsr 2, 1956,

'A-ssilgnn'lcnl dated A.ugust‘ 12. 1988 lrom Hulfco Petrolcum

Corporation, Actsignor, to Wilibros Encrpgy Scrvices Comipany.
Assignee, approvzd by hiinzral Management Services on Ociober
7, 1935,

Assignment of Inizrest daiad Szpizmber 19, 1989 from Willbrus
Encrgy Szevices company, Assignor, to EIf Acquitaine Cporating.

I=e., A ancs.

agreemeni catsd 28 el April 1. 1S8R, botwesn Hufico Peiroicum

Corporation, ct al and Scuthern Naterai G2z Company. ™

Assignment of Jutersst daisd Nowsmbzar 27, 1789 [rom WILLZROS
INZRGY SZRVICES COMPANY, 2ssignor, 120 ENSRCY EQUIPMENT

RESOURCE, INC.

Viaskine  “nic--g Ng: Ravepwve foter=gr
.82030725% +53742462%
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w
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Coffield-Osace Ho. 1 ¥ell - Rzilroad Coamission Ko. 170067

1. Lease Ho.: GP-131-]18A
Date: October 1, 1979
Lessor: - Texas Czage Reyclty Pool, Inc.
Lessee: . General Petroleum Corporation
Recorded: . Yolume 128, Page 21!, Deed Recards,

Lea Countly, Texas

2. Llezse ho.: G?-12!-168
Cate: Joene 22, 1679
Lessor: Robert L, Z1let:, et 21
Co-Incd, Exirs.
Llassen:

Ganerz) Petroleum Corporaticn

Recoraad: Yolume 3z2, Pege 001, Desd Recurds,
Les County, Tezx:s
3. lease Ko.: G2-13}-18C
Date: fpril :. 1e84
Lessor: fleg-Pediern Qi Company
Legsesn: Gerarzl Preoducticn Cempany, Incg,
Rrzcordad: Yolume &%3, Pape 423, Reazl Property

Pecords, Lee County, Tzxes

IRSOFAR AND CONMLY INSOFAR AS szid lezses ceover lands which
ingluded in the following d szribed proreation vnit:

€2.353 scres c. land, mara or less, out of tha Freind
Esatleright  Survey, A-4,  lee  Coualy, Tzzas, is
cescrited in Cil and CGis Lesse c2t2d &p0%1 3, 133¢,
execuies by Flzg-Redlern 21 {ompany to  CGenerz)
FProducticn Cempany, inc., ricordad in Vuolume 457,
Fige 443, Fea) Property Rzcerds of Lups ounly, Texzs.
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GENERAL FRODUCTION CORZ
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LAW OFFICES

PPourson. Oprnl & PETERSON

SUITE 1400
I177% SHERMAM STREET

DENVIEK Lol oRaDO BO200

+CBERT D POLLSON

'0CS-G 0988
0CS-G 1891

TELESMOnE (30N I 4400 TELECOPIER 303 B8I 1229
WiLL AM G ODELL
RANDALL M CASE B )
PLIER A BIORK T RSON
ATE P M TROMBSON e
AR ETOMN L ERBLAG e
CALIEA LINDLCY R
DEREHOMY R DANIELSOMN AY 14 Th
ATHCAT A SLAVY JAMES W CAMPBELL
ALAk B CAMERON
November 12, 1992 gL

CERTIFIED -~ RETURN RECEIPT REQUESTED

Minerals Management Service T e e
1201 Elmwood Bt Mer sl da iy 30 Rl
Harahan, Louisiana 70123 L *

Attention: Mary Holmes

Dear Ms. Holmes:

Enclosed is a Mortgage, Deed of Trust, Assignment of Proceeds,
Security Agreement and Financing Statement between Denver American
Petroleum and First Interstate Bank of Denver, N.A. dated as of
September 14, 1992 to be filed for record in the Minerals
Management Service. Also enclosed is our check for $75.00 ($25.00
plus $50.00 for two leases) to cover the filing fees.

If you have any guestions regarding this recording, please
contact the undersigned at 303-861-4400.

Very truly yours,
POULSON, ODELL & PETERSON
;o

Sandra J. Novick
Secretary for Robert D. Pc. .son

Enclosures
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DENVERAMERICAN

MORTGAGE, DEED OF TRUST, ASSIGNMENT OF PROCEEDS,
SECURITY AGREEMENT AND FINANCING STATEMENT
(0il and Gas)

FROM

DENVERAMERICAN PETROLEUM,
A LTD. LIABILITY CO.

JOHN C. "RIEBEL, TRUSTEE

FInST INTERSTR1Z “&NK OF DENVER, N.A.

DATED A3 SEPTEMBFR 1, 1992 LL-Sihl b bt
THIS INSTRUMENT CONTAINS AFTER-ACQUIRED PROPERTY PROVISIONS.

POULSQOK, ©ODELL 2
1775 SHERMAN STREET
ADO ©0

DENVER

ATTENTION:

, COLORADO

2 VTR BT

FUTURE ADVANCEIS.




MORTGAGE, DEED OF TRUST, ASSIGNMENT OF PROCEEDS,
SECURITY AGREEMENT AND FINANCING STATEMENT

This Mortgage, Deed of Trust, Assignment of Proceeds, Security
Agreement and Financing Statement is entered into by and among the
undersigned, DenverAmerican Petroleum, a Ltd. Liability Co. (herein
called "Mortgagor"), whose address is 410 Cfeventeenth Street,
Denver, Colecrado 80202, and John C. Griebel (herein called
nTrustee"), whose address 1s 633 Seventeenth Street, Denver,
Colorado 80270, and First Interstate Bank of Denver, N.A. (herein
called "Mortgagee"), a national banking associatien having an
address of 633 Seventeenth Street, Denver, Colorado B0270.

WITNESSFETH:
NOW, THEREFORE, for and in co sideration of the premises and
the mutual covenants and agreemerts hereinafter set forth the
parties hereto agree as follows:

ARTICLE 1 - DEFINITIONS

Section 1.1 Defined Terms. For the purposes of this
instrument:

(a) "Collateral" includes Fixture Collateral, Personalt
Collateral and Realty Collateral as hereinafter defined.

(b) "Dellars"™ and "US$" mean lawful money of the Unitecd
States of America.

(c) "Effective Date" means September 14, 1992.

(&) "Bank's Prime Rate'" is an index rate which the Bank
establishes and quotes from tims to time for pricing certain of its
loans. Information on the index rate currently in effect is

announced publicly and can be obtained by ccntacting the Bank. The
Bank's Prime Rate is not necessarily the best rate charged to Bank
customers and the Bank may make locans at, above or below this
stated index rate. Changes in the variable rate shall be effective
without notice to the Mortgager.

(e) "Fixture Collateral" means all of Mortgagor's
interest in and to all Operating Equipment which is or becomes so
related to the 011 and Gas Property or any part thereof that an
interest in the Operating Eguipment arises under the real property
law of the State in which it is situated.



(f) "Hydroc-rbons" means oil, gas and other liguid or
gaseous hydrocarbons.

(g) "Obligations" means the agdregate of:

(1)

(ii)

(i)

all amounts payable pursuant to a promissory
note dated September 14, 1992, execut- by
Mortgagor, payable to the order of the
Mortgagee, 1in the principal fuace amount of
Three Hundred Fifty Thousand Dollars
($350,000.00) refe-red to herein as the
"Note"), executed and delivered pursuant to
that certain Credit Agreement, dated as of
September 14, 1392 (referred to as the "Credit
Agreement");

any and all other or addi-ional indebtedness
or liabilities for which “eortgagor is now or
may become liable to Mort .agee in any manner,
whether under this ins:rument, the Credit
Agreement or otherwise, either primarily or
secondarily, absolutel: or contingently,
directly or indirectly, jeintly, severally, or
jointly and severally, and whether matured or
unmatured, regardless of how the indehtedness
or liability may have been or may be acquired
by Mortgagee and whether or not created after
payment in full of the Obligations if this
instrument shall net have been released of
record by Mortgagee;

all sums advanced ard costs and expenses
incurred by <the Trustee or <the Mortgagee,

including without limitatisn all R
accounting, engineering, manag
consulting or like fees, made and _ncur.: .
connection with the Obligations descrik .. .r
paragraphs (i) and (ii) arove or any party
thereof, any renewal, extension cr

modification of, or stbhstitutien for, the
foregoing Obligaticns or any part therecf, or
the acquisiticn, perfection or maintenance and
preservation of the security therefor, whether
such adva.ices, costs or expenses shall have
been made and incurred at the reguest of
Mortgagor, Mortgagee or Tiustee; and



(iv) any and all extensions and renewals of,
substitutions for, or modifications ov
amendments of any of the foregoing Obligations
or any part thereof.

(q) "0il and Gas Property" means the oil and gas
leasehold interests and estates and other interests of Mortgagor in
the lands described in Exhibit "A" attached hereto and made a part
hereof, whether now owned or hereafter acquired, by operation of
law or otherwise, togethe: with all of Mortgagor's interests of any
nature whatsoever now or hereafter incident or appurtenant
thaereto, including, but not limited to, fee mineral and surface
interests in said lands, royalty interests thcrein, all unsevered
and unextracted Hydrocarbons in, under or attributible to
Mortgagor's interests in said lands, oil and gas (or oil, gas and
mineral) leases, subleases, farmin agreements, farmout agreements,
bottom hole agreements, other participation agrrements of any kind,
royalties, overriding royalties, net profits irterests, production
payments, 1 .censes, servit . s, orders, =:=ureagr cortribution
agreements, processing agrec ..ts, options and simi.a. nterests,
and all rights of way, surface leases, and easements aff ~ting the
foregoing interests of Mortgager or useful or apr ;. .ate in
exploring and/or drilling for, producing, processing. - . eating,
handling, storing, transporting or marketing Hydrocarbons therefrom
or the disposal of water, Hydrocarhons or associated substances
from said lands.

(h) "Operating Equipment" means all surface or
subsurface machinery, eguipment, facilities, supplies or other
property of whatscever kind or nature and any replacements thereof,
substitutions therefor or accessicns thereto (including leases of
equipment), now or hereafter located in, on or under, affixed or
attributable to or obtained or used in connection with any of the
0il and Gas Property or any pertion thereof o: interest therein,
including, without limiting the general’ty of the foregecing, gouoads
which are or are tc become fixtures on the 20il and Gas FProperty,
0il wells, gas wells, water wells, injection wells, casing, tubing,
rods, pumps, pumping units and engines, Christmas trees, derricks,
separators, gun barrels, flow lines, tanks, gas systems (for
gathering, treatment, comprezsicr. and transmission), chemicals,
solutions, water systems (for treating, disposal and injecticn),
pwwer rlants, boilers, poles, lines, transformers, starters and
control.ers, valves, meters, me2asuring devices, machine shops,
tools, storage yards and egu:pment stored therein, buildings and
camps, secondary and other reccvery eguipment, systems and
processes, plans, drawings, foecifications, surveys, enyineering,
geological and geophysical studies and reports, well logs, reports
and related data, seismcgraphic studies, reports and infeormation,




office and personnel books, files, records and correspondence,
computer ouvtput and data files, maps, plats, abstracts of title,
lecase files, unit files, production marketing files, title curative
opinions, title files and title records, divisiorn orders and
division order records, owWwnership maps, warranties and guarantres
of manufacturers and others, telegraph, telephone and other
communication systems, roads, loading docks, shipping facilities
and building and construction materials.

(1) "pPersonalty Collateral" means all of Mortgagor's
interest now owned or hercafter acquired in und to: (i) all
Operating Eguipnent, all Hydrccarbons extracted from or

attributable to the 0il and Gas Property, all Production Sales
Contracts and all accounts, contract rights and general intangitles
now existing or hereafter arising in connection with the
exploration or drilling for, p:oductien, processing, treatment,
storage, transportaticon, manufacture or sale of Hydrocarbons from
the 0il and Gas Property; (ii) personal property, moveable and
immovable, tangible or intangible, of whatsoever nature and king,
wherever located, including, without limitation, all accounts,
contract rights, general intangibles, Hydrocarbons, eguipment,
inventory. goods, chattel paper, permits, authorizations, seismic
or other data, title informaticn, title abstracts and maps, now
owned or existing or hereafter acquired or arising in ccnnection
with the conduct by Mcrtgagor of any activity other than the
exploration for, production, processing, treatment, storage,
transportation, manufacture, or sale of Hydrocarbons ::om the 0il
and Gas Property.

4} "Proceeds" includes whatever is received upon the
ale, exchange, collection or other disposition of the Ccllateral
=nd insurance payable cor damages or other payments by reason of
loss or damage to the Cecllateral, and all additions thereto,
substitutions and replacemerts thereof or acuessicns thereto.

(k) "Production Sales Contrac*" means each contract. now
in effect or hereafter entered into by Mortgagor or Mortgagor's
predecessors in title for the sale, purchase, exchange or

processing of Hydrocarbons extracted from or attributabkle to the
0il and Gas Property.

(1) "Realty Collateral" means all of Mortgagor's
interest in and to the 0il and Gas Property, including, but not
limited to, the interests of Mortgagor described or specified in

Exhikit "a" hereto.



ARTICLE 2 - CREATION OF SECURITY

Section 2.1 Grant. In con: ‘deration of the Mortgagee's
advancing or extending the funds or credit constituting the
Obligations, and in consideration of *'ie mutual covenants contained
herein, and for the purpose of securin payment of the Obligations,
MORTGAGOR HEREBY GRANYS, BARCAI! , BLLS MORTGAGES, ASSIGNS,
TRANSFERS AND CONVEYS THE REALTY COLLA "RAL ANI FIXTURE COLLATERAL
TO THE TRUSTEE, WITH POWER OF SALE, fc. the benefit of Mortgagee;
to have and to hcld the Realty Collateral asd Fixture Ccllateral,
together with all and singular tne rights, privileges, contracts,
and appurtenances now or hereafter at any time betore the
foreclcsure or releas: hereof, in any way appertaining or belonging
thereto, unto the T: stee and to his substitutes or successor:,
forever, in trust, upon the terms and conditi:ons herein set forth:
and Mortgagor hereby binds and cbligates Meortgagor and Mcrtgagor's
successors and assigns, to warrant and to defend, all and singular,
title to the Collateral unto ©“he Trustee, his substi tes or
successors, forever, against the claims of any and all persons
whomso2ver claiming any part therecf.

Section 2.2 Cre:tion of Security Interest. In addition to
the grant contained : . Section 2.1, and for the same ccnsideration
and purpose, MORTGAGOR HEREBY GRANTS TO THE MORTGAGEE, A FIRST AND
PRIOR SECURITY INTEREST IN ALL PERSONALTY COLLATERAL, NOW OWNED OR
HEREAFTER ACQUIRED BY THE MORIGAGOR, AND IN ALL PROCEEDS. Without
limiting the foregoing provisions of this Section 2.2, Mortgagor
stipulates that the grant made by this Sectiop 2.2 includes a grant
of security interes% in Hydrocarbons extracted from or attributable
to the 0il and Gas Properties and in the Proceeds resulting from
sale of such Hydreccarbons (including, but not limited to, sales at
the wellhead), such security interest to attach to such
Hydrocarbons as extracted and tc the accounts resulting from such
sales.

Section 2.3 Proceeds. The security interest of Mortaagee
herv.nder in the Prcceeds shall not be construed to mean that
Mortgagee consents to the sale or other disposition of any part of
the Collateal other th Hydrocarbone extracted from orv
attributable to the 0il and ‘as Property and sold in the ordir
ccurse of business.

Section 2.4 Substitution of Mortgagee fcr Trustee. This
instrument shall be effective, at the Mortgageo's option and as
ailowed by applicable law, as a mnrtgage as well as a deed of
trust, and every grant herein to thr rustee of interests, powers,
rights &and remedies shall likewise be a grant of the same
interests, powers, rights and remedies toc the Mortgagee, as




Mortgagee. Subject to applicable law, Mortgagee shall in all
instances, and 1n 1ts sole discretion, elect whether this
instrument shall be effective as a mortgage or as a deed of trust.

ARTICLE 3 - ASSIGNMENT OF °PRODUCTION PROCEEDS

Section 3.1 Assignment. As further security for the payment
of the Obligations, the MORTGAGOR HEREBY TRANSFERS, ASSIGNS AND
CONVEYS TO MORTGAGEE ALL HYDROCARBONS (AND THE PROCEEDS THEREFROM)
WHICH ARE EXTRACTED FROM OR MRTTRIBUTABLE TO THE OIL ARD GAS
PROPERTY BEGINNING AT 7:00 A.M., LOCAL TIME, ON THE EFFECTIVE DATE.
All parties producing, putrchasing and raeceiving such Hydrocarbons
or the Proceeds therefrom are authorized and directed to treat
Mortgagee as the person entitled in Mortgagor's place and stead to
receive the same; and further, th-ose parties will be fully
protected in so treating Mortgagee and will be under no obligation
to see to the application by Mortgagee of any Proceeds received by
it. in this connection, Mortgagor has furnished to Mortgacee, as
set forth in Schedule I attached hereto, the rnames and addresses of
all parties presently purchasing such Hy#> ..arbons and Mortgeor
agrees that it will promptly furnisbh Mortgagee the name nd
address of each new or additienal f.riy who hereafter become. a
plirchaser cf such Hydrocarbons. Mortgagor further agrees that, f
any Proceeds from such Hydrocarbons are hereafter paid
Mortgagor, such proceeds shall constitute trust funds in the hands
of Mortgagcr and shall be forthwith paid over by Mortgagor -o
Mortgagee: Mortgager shall, 1if and when reguested by Mortgagee,
execute and file with any production purchaser a transfer order,

)

division crder er cothter instrument declar:-71 Mortgagee to be
entitled to the Proceed: c¢f severed Hydroca® as and instructing
such purchaser to pay such Proceeds to Mzr  agee, Sheould any
pipeline company or other purchaser, now or l.rwafusr purchasing

such Hydrocarbohs fail to make payment promptly to Mortgagee of the
proceeds derived rrom the sale thereof, Mortgagee shall have the
right, subject enly to any contractual rights of said pipeline
company er cother purchaser or any eoperator, ta3 change <“he
connection to any such pipe! ne company cr tther purchaser, and %o
designate ancther pipeline cunpany, or other purchaser, to purchase
and take such Hydarocarbons, witheut liability of ary kind on
Mortgagesa in making such selectiun s¢ long as ardinary cere is used
in respect thereof.

Section 3.2 Application of Progeeds.
(a) Al . payments reaceive by MHer.sagee pursuant to
Section 1.1 above shall be placed i1 a collateral collection
account at the financial institution dezignated by the Mcrtgagee
and on the first day of each month shall be applied as follows:



(i) first, toward satisfaction of all costs and
expenses incurred in connection with the
collection of Proceeds and the payment cof any
part of the Obligations not represented by a
written instrument;

(i1i) second, to the payment of all accrued interest
on the Obligdations and all other fees or
payments required in the Credit Agreement;

(iii) third, to the payront of any the due and
owing principal constituting part of the
Obligations; ani

(iv) the balance, if any, shall be released to
Mortgagor.

(b) If any date of application specified above (herein
called a “"regular application date") shall be = Saturaay, Sunday or
legal banking holiday under the laws of the jurisdiction in which
such Proceeds shall be applied, the Proceeds to be applied by
Mortgagee pursuant to tr s Sectjion 3.2 shall be upplied on the last

business day next prec: ‘i.1 such regular application date that is
not a Saturday, Sunday .r legal banking holiday, kut the amount to
be applied pursuant to paragraph (a)(ii) of this Section .2 shall

nevertheless be the amount accrued up to, but not including, such
regular applicaticn date.

‘action 3.3 Mortgageor's Payment Duties. lwotning containea
here:n will 1limit Mortgagor's duty to make pavment on the
Obligations when the Proceeds received by Mortoagee pursuant to

this Article 3 are i1nsufficient to y the costs, interest,
principal and any other portion of the .igati~ns then owing, and
the receipt of Proceeds by Mortganee w.ll be .n addition to all

other security now or hereafter existing to secure payment of the
Obligations., i

Section 3.4 Ipconsistencies with Related Documents. To the
extent, if any, tae foregoing provisions cf this Mcritgage, Deed of
Trust, Assignment of Proceeds, Sccurity Agreement and Firancing
Statement are incensistent with the provisions of the Credit
Agreement, such inconsistenci s shall be reseolved L.y giving
controlling effect to the Credit Agreement

Section 3.5 Liability of Mortagagee. Mortgagee has no
cbligation to enfecrce collection of any Proceeds and is hereby
released from ail responsikility in cornnection Lherewith e=capt the




responsibility to . ccount to Mortgagor for Proceeds actually
received.

Section 3.6 Indemnification. Mortgagor agrees to indemnify
' Mortgagee against and hold Mortgagee harmless from all claims,
actions, liabilities, losses, judgment:, attorneys' fees, costs and
expenses and other charges of any description whatsoever (all of
which are hereafter referred to in this Section 3.6 as "Claims")
made agains: or sustained or incurred by Mortgagee as a conseguence
of the assertion, either befcire or after the payment in full of the
Obligations, that Mortgagee received tiHydrocarbons or Proceeds
pursuant to this instrument. Mortgagee will have the right to
employ attorneys and to defend against any Claims and unless
furnisrted with satisfactory indemnity, after notice to Mortgagor,
Mortgagee will have the right to pay or compromise and adjust all
Claims in its sole reasonable discretion. Mortgagor shall
indemnify and pay tc Mortgagee all amounts as may be paid by
Mortgagee in compromise or adjustment of any of the Claims or as
may be adjudged against Mortgagee in respect of any of the Claims.
The liabilities of Mortgagor as set forth in this Section 3.6 will
ccnstit.te Obligations and will survive the termination of this
inctrument.

ARTICLE 4 - MORTGAGOR'S WARRANTIES AND COVENANTS

Section 4.1 [a:yment of Obligations. Mortgagor covenants that

it shall pay all Obligations when due and otherwise faithfully and
strictly perfornm all obligations of Mortgagor under the Notes, the
Credit Agreement and any other instrument or document executed and
delivared in connection with the Obligations. If any part of the
Obligations is not evidenced ' a writing specifying a due date,
Mortgagor agrees to pay the sare upon demand. All Obligations are
payable to Mortgagee at the address shcwn above.

Section 4.7 Warranties ard Covenants.

(a) Mortgagor warrants and covenants that:

(i) Mortgagor, to the extent cf the interests of
Mortgagor in Exhibit "A", has good and
marketable title tc each property right or
interest constituting the Collateral, free of
any adverse claim, burdazn, mertgage, lien,
security interest, pledge, charge, encumbrance

r interest of or in favor of any third party
¢Tirar than as stated in Exhibit "A", except as
previously dise  -ed to Mortgagee in writing
or as permittz. =32¥ the Credit Agreenent;




(ii,

(11i)

except for any financing statement in favor of
Mortgagese, or as previously disclosed to
Mortgagee, no financing statement covering any
of the Collateral in favor of any third party
is on file in any public office; Mortgagor has

operating Interests and the net revenue
interests in  the w1l and Cas Property
described in Exfiibit "A'"; and Mortgag.r has a
good and legal right and full authority to
grant and convey same to Mortgagee pursuant to
this instrument;

to the best of Mortgagcr's knowledge, the oil
and gas (or oil, gas and mineral) leases
included in the 0il and Gas Property are valid
and subsisting and all rentals and royalties
due under each of them have been properly and
timely paid and all conditions and obligations
necessary to :r~ep them in force have been
fully sa-isfie: and performed; and all
producing wells located on the 0il and Gas
Property or prope:ties unitized therewith have
been drilled, serated and produced in
conformity with a’.! applicable laws and rules,
regulations and orders of all governmental
authorities having Jjur!sdicticn and are
sub 2ct to no penalties on account of past
prodictien;

no approval or consent of any regulatory or
administrative commission or authority or cof
any other governmental body or any other party
is necessary to authorize the execution and
delivery of this instrument or of any other
written instrument constituting or evidencing
the Obligations or to authorize the
cbservance or pe:riormance by Mortaagor cf the
covenants contained in the instruments
constituting ¢r evidencing tne Obligaticns, er
to authcrize the ckservance or performance b,
Mortgagcr of the covenants contained in this
instrument er in the other written instruments
constituting or evidencing the Obligations or
to enable the Mortuagee to exercise its rights
heteuinder.

all infersaticn  contained i statements
tfurnished or %o be furnished to Mortgagwe by



(v)

(Vi)

(vii)

or on behalf of Mortgagor ! with
any of the Obligations cr am . made
pursuant to this instrument is 1 be

complete and accurate;

Mortgagor is not obligated, by virtue of a
prepayment arrandement under any Production
Sales Contract containing a "take or pay"
Clau-o or any other prepayment arrangement, to
deliver Hydrocarbons produced from the 0il and
Gas chper'f at somz future time without then
or thereaf! :r receiving tull payment therefor;
and Mortgager, without Mortgagee's prior
written consent, shall not hereafter make any
such prepayment arrangements, other than by a
customary "take or pay" clause contained in a
Production Sales Ccutract;
Mortgager is a company organized under the
laws of the State of Coleorado, as a limited
liabilty company, 1 gualified to do business
in each state where such is required by the
conduct of its buciness and is 1in good
standing n all cof said states, and will
maintain its corporate existence and form and
maintain its status as rmalified to do
business in each of said o.ates until the
Obligations are paid in full;

Mortgager has taken all proper compary action
to authorize the execution and delivery of the
Notes secured hereby and of this inst
and '0 rakc said Notes and this instrument the
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or any State, to the hest of Mortgagor's
knowledge, are held in accordance with all

statute- regulations, and directives
appli thereto.
{b) All of the warranties and rvepresentations of

Mertgagor contained in this instrument are and will be in all
respects true and correct both a: of the date of execution of this
instrument and the Effective Date and as of the date of each
extension of credit Ly Mortgagee to Mortgagor, and the warranties
contained in Section 4.2(a)(iv) also shall be in all respects true
and correct when any itzm such as referred to therein is furnished
to Mecrtgagee.

(c) Mortgagor warrants &and shall forever defend the

ollateral against every person whomsoever lawfully claiming the

same or any part thereof, and Mortg::or shall maintain and preserve

the lien and security interest herein created until this instrument
has been terminated as provided herein.

Section 4.3 Operation of Mortoaged Property. As long as this
instrument has not been terminated, Mortgagor shall, at Mortgagor's

OwWn expense:

(z) comply fully with all of the terms and : onditions of
all leases and other instruments of title described irn Exhibit “A"
and all rights-cf-way, easements nd privileges necessary for the
proper operation of such leases . . inctruments, and otherwise do
all things necessary to keep Msrtgagor's rights and Mortgagee's
interest in the Collateral unimpaired;

(b) not abandon any well which is producing or capable
of preoduction or forfeit, surrender or release any leass, sublease
or farmout or any operating agreenent or cother agreemen®. or
instrument comprising or affecting the 01l and Gas Property witnout
Mertgagee's prior written consent, which consent shall not be
withheld unreasonably;

(c) cause the 0il and Gas Property to be nmaintained,
developed and protected against drainage ani o nthJDu:ly cperated
for the production of Hydrocarbons in a good and workmanlike manner
as a prudent operator wvould in accordance with qenerall} accephec
practices, applicable operating ayreements and 11 applicable
federal, state and local laws, wules, reculations and crders;

(@) promptly pay or <cause to be paid wha2n due and owing
all rentals and *cva1t‘ws payable in respect oif t“e 0il and Gas
Property; all expenses incurred in or arising from the operation or



cdevelopment of the Collateral; and all taxes, assessments and
governmental charges imposed upon the Collateral or Mortgagor;

(e) within the limits of Mortgagor's rights under
applicable operating agreements cause the Operating Equipment to be
kept in good and effective operating condition and cause to be made
all repairs, renewals, replacements, additions and improvements
thereof or thereto necessary or appropriate for the production of
Hydrocarbons from the 0Oil and Gas Property and permit the Trustee
or Mortgagee (through their respective agents and employees) to
enter upon the 0©il and Gas Property for the purpose of
investigating and inspecting the condition and operaticen of the
Collateral;

(£) cause the Collateral to be kept free and clear cf
liens, charges, security interests, encumbrances, adverse claims
and title defects of every character other than (i) the n and
security interest created by this instrument, - taxes
constituting a lien but not due and payable, (iii) defects or
irregularities in title which are not such as to interferas
materially with the development, operation cr value of the
Collateral and not such as to materially affect title thereto, (iv)
those set forth or rerferred to in Exhibit "A" hereto, (v) those
being contested in znod faith by Mortgagor and which do not, in the
judgment of Mortgacec, jeopardize the Trustee's or Mortgagee's
rights in and tc the Cellateral, and (vi) those consented to i
writing by Mortgagec; provided owever, that Martgagee may take
such independunt action in connection with any such matters
affecting the Collateral as it deems advisable, and all costs and
expenses thereof, including, without limitation, attorneys' fees
incurred by Mortgagee in taking such action, shall be part of th=
Cbligations hereunder;

(g) carry with standard insurance companies, and in
amounts satisfactory to Mortgagee, workmen' compensation insuranc
end public liability and property damaa: nsurance in respect o
all activities in which Mortgagor migh+t _ncur liability for deatn
or injury or damage to or destruction .: property; and

{h) execute, acknowledge and deliver to Mor.gagee such
other and further instruments and do such other acts as in the
cpinion of Mortgagee are necessary or desirable to effect *he
intenit of this instrument or otherwise protect and preserve the
interests of Mortgagee hereunder, promptly upon reques: of
Mortgagee.

Section 4.4 Recording and Filing. Mortgagor shall pay a
rc-ts of filing, registering and recerding this and every oth

13-



instrument in addition or supplemental hereto and all financing
statements Mortgagee may reguire, in such offices and pla es and at
such times and as often as may be, 1in the judgement o! Mortgagee,
necessary to preserve, protect and renew the lien and security
interest herein created ac a first lien and prier security interest
on and in the €Cecllateral and otherwise do and perform all matters
or things necrssary or expedient to be done or observed by reason
of any law or regulation of any State or of the United States or of
any other Competont authority for the purposs of eifectively
creating, maintaining and prescrving the llen and .ecurit‘,' interest
created herein and on the Cc.lateral and the priority therecf.
Mortgagor shall alsc pay the costs of obtaining reports ifrem
appropriate filing officers ccr‘.cerning financing statement filings
in respect ¢f any of the Collateral in which a security interest is
granted herein.

Section 4.5 Records, Statements and Reports.

(a) Mortgagor shall at all times keep complete and
accurate business records in confc-..lty with generally accepted
accounting principles, practices nd standards consistently

applied, and Mortgagee may from time to time as it elects have
access to and examine and copy such records; and

(b) when and to the extent regquired by Mortgagee,
Mortgagor shall furnish to Mortgagee the financial, production,
engineering and cther reports described in the Credit Agreement and
reports cencerning any other matters related to the operation of
the 0il and Gas Proper*y and the estimated income therefrom.

Section 4.6 Trustee's c¢cr Mortgagee's. Right to Perform
Mortgadoer's Obligations. Mortgager acgrees that, if Mortgageos fails
to perform any act which Mortgager :s reguired to perforn under
this instrument, “ortgagee ©r the Tru-«f or any receiver app inted
hereunder may, ¢.:- shall nct he cltl: wed to, perferm o «<cav
be performed such act, and any eypsnns Lnourred by Mortgagee or the
Trustee in so doing shHall be a iema=~d =kl.gation owing by Mertgagsr
to Mortgagee, ghall bear interest al .n annual rate equal to the
maximur interest rate provided in : until paid anz shall be
a parc of the Crkligations, and y=e, the Tr‘.:stf_-‘_ or any
receiver shall be subreogated ta the righ f the party
receiving the benefit of such perforrern «. The L.ﬁdcrta}.-:‘_._; of such
performance oy Mortgageer, the Trustee gr any receiver as afc
shall not obligate such person to continue such performance or to
engage in such perforrance et performance of an, other act in the

RS
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future, =shall not relieve Mortgagor ram the c¢bservance or
performance ¢©f any covenant, warranty or agreement contained in
this instrument or constitute a waiver of default hereunder angd



shall not affect the right of Mortgagee to accelerate the payment
of all indebtedness and other sums secured hereby or to resort to
any other of its rights or remedies hereunder or under applicable
law. In the event the Mortgagee, the Truistee or any receiver
appointed hereunder undertakes any such action, no such party shall
have any liability to the Mortgagor in the absence of a showing of
gross negligence or willrul misconduct of such party, and in all
events arty other than the acting party shall be liable to
Mortgagc

ARTICLE 5 - DEFAULT

Section 5.1 Events of Defzult. The term "Event of Default"

means the occurrence of any of the following events or the
existence of any of the following conditions:

(a) failure to make any payment when due under %.e tern.
of the Notes;

(p) failure by Mortgagor to make any payment when due of
any of the Obligations or other failure to keep, punctually perform
or observe any of the covenants, obligations or prohibitions
contained herein, in any cther written instrument evidencing any of
the Obligations or in any cther agreement with Mortgagee (whether
now existing ¢r entered intec hereafter) or the occurrence of any
cther event which is, or is deemed to b:, an Event of Default
hereunder and as that term is defined 1n any such other written
instrument or agreement, including without limitaticn, the Credit
Agreement;

(2) any warrahis, information, representation £
statement by Mortgagor wmade or furnished to Mortgagee ky or o0
behalf of Mortgagor iiy cannecticn with the Obligat.-nz is
determined by Mortgagee tc be untrue or misleading in any material

respect;

(d} the assertic except v the owner of an encunkhrance
expressly =xcepted from Mortgagor's warranty of title hereinj of
any claim of priority over this instrument, by litle, lien or
otherwise, unless Mortgagor within 30 days after such assertion
either causes the assertion to be withdrawn cr provides Mortgagee
with such cecurity as Mortgagee may reguire to pretect Mortgagee
against all loss, damage, or expense, ircluding a“torreys' Ifees,
which Mortgagee may incur in the even%t £ ‘h assert.on is upheld;

fa) the dissclution; ternination, or liguidatior of
Mortgagor ci ¢f ny other person or eatity directly or Indirestly

liable for the O
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assignment for the benefit of creditors, or the appoi. eat of a
receiver, liguidator, or trustee of the property of any such
person, or the filing of any petition for the bankruptcy,
reorganization, cor arrangement of any such person pursuant to the
Federal Bankruptcy Code or any similar state or federal statute, or
the adiudication of any such person as bankrupt or insolvent; or

(f) :f the Mortgagee, in the reasonable &xercise of its
judgment, determines that Mortgagor will be unable to repay the
Obligations in the manner and at the tvimes contemplated by “he
Credit Agreement or by this instrument, or determines that the
adeguacy =f the Collateral is insufficient to assure the repaynent
of the Obligat'® s in any material respect, and based thereasn makes
demand upcn Mortgagor for any additional security, which security
Mortgayor faile to deliver to Mortgagee in a form satisfactory to
Mortcugee within 30 days following such demand.

W ? Acceleraticn Upoen Default. 'lpon the ocourrence
of ¢ /ent . Default, or at any time thereafter, Mortgagee may
at i« ¢ v by notice to M.rtgagor, declare the entire unpaid
princips. . . & the interest accrued on the Obligaticns t~ be due

and payable t.rthwith without any further notice, presentment or
demand of any kind, ali of which are hereby expressly waived.

Section 5.3 oo =2ssion and Operation of Property. Uron tae
ocrurrence of any Event of Default, or at 1y time thereafter, and
in addition to all cther rights therein conferred on the Trustee or
the Mcrtgagee, che Trustee, the Mortgagee or any person, firm or
corp:ration designated by Maortgagee, will have lthe right ard power,
but will neot ke obligated, to have an audit performed, at
Mortgager's expense, cf the bocks and recorde of Mortgagor, and t
enter upon and take possessicn of all or any par cf <the
Collateral, to exclude Mortgazgor therefrom, and to held, use,
administer, manage and operate the same ts the =axtent that
Mortgagor ceoculd do so. The Trustee, the Msortgagee cr any person;
firm or corporation designated by the !ortaagee, may operate anrd
develop the Collateral, or any portion tnerscf, w‘tnout any
liability to Mortgagor in :onnectlon with the :rc ations excep:t
with resnect to willful misconduct; and the Trustee, the Martgacee
©r any terson, firm or <corporation designated by Mortgagee will

Hydr
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have the right to cpllect, receive and receipt for all
produced and sold from ths 0il and Ga&s Praoperty, to make —epairs.
to purchase machinery and eguipment, to co t workover Dpe’t—
tions, to drill additional wells, and to cise every power

right and privilege of Mortgagor with re et te® the Collaxz e*zl

Providing there has begen no fdracl £ -he
expenses of the operation and develcore
unsuccessful workover oparatic s or add:ticna
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paid and the Obligations paid in full, the remaining Collateral
shall be returned to the Mortgagor.

Section 5.4 Ancillary Rights. Upon the occurrence of an
Event of Default, or at any time thereafter, and in addition to all
other rights of Mortgagee hereunder, Mortgagee may, without notice,
demand or declaration of default, all of which are hereby expressly
waived by Morcgagor, proceed by a suit or suits in equity or at law
(i) for -1e seizure and sale of the Coliateral or any part thereof,
(ii) for the specific performance of any covenant or agreement
herein contained or in aid cf the execution of an, power herein
granted, (iii) for the foreclcsure cor sale of the Co..ateral or any
part thereof under the judgment or decree of any court of compatent
jurisdiction, (iv) without regard tc the solvency or insolvency oi
any person, and wilhout regard to the value of the Collateral, and

with notice to Mecrtgagor, for v« ex parte appointment cf a
receiver to serve without bond ng any fcreclcsure or sale

hereunder, or (v) for the enfeorce t of any other appropriate
legal or equitable remedy.

ARTICLE 6 - MORTGAGEE'S RIGHTS AS TO REALTY COLLATERAL
UPON DEFAULT

Section 6.1 Judicia preglesure. This instrument shall be
effective as a mortgage as well as a deed of *“rust and upon the
occurrence cf an Event of Default, or at any time tbereafter, in
lieu of the exercise cf thes non-judicial power of sale hereafter
given, Mortgagee may, sub_ect tTo any wmanaatory reguirement of
applicable law, proceed by suit tco foreclose its lien hereunder and
to sell or have sold the Fealty Collateral or any part therecf at
one or mere sales, as an <ntirety or in parcels, at such place sr
places and ctherwise, :n such manner and upen such notice as may be
required by law, er, in the absence of any such reguirenent, as
Mortgagee may deem appropriate, and Mortgagee shall thereafter make
or cause toc be made a conveyance tc the purchaser or purchasers
thereotf. Msrtgagee may postpone the sale of the real property
included in the Cecllateral or any @part thereof by pubklic
anncuncenent at the time and place of such sale, and from time to
time thereafter may <further pecstpone such sale by public
announcement made at the tims of sale fixed by the precedin-
postporernent. Sale of a part of the real property included in t!
Collateral will not exhaist the power of sale, and sales may be
made from time to time until all such property is solda or the
Obligations are paid in tull.

Section 6.2 MNon-Judi
Obligations are not paid
otherwise, the Trustee is

icial Foreclosure. If the Notes or other
when due, whether by acceleration cor
hereby authecrized and empowered, and it



shall be his duty, upon reqguest of Mortgagee, and to the extent
permitted by applicable law, to sell any part of the Re"lty
Collateral at une or more sales, as an entirety or in parcels, at
such place or places and otherwise i1 such manner and upon such
notices as may be required by applicable law, or in the absence of
any such requirement, as Trustee and/or Mortgagee may deem
app-opriate, and to make conveyance to the purchaser or purchasers
therecf. Any sale shall be made to the highest bidder for caczh at
the door of the county courthouse of, or in such other place as may
be required or permitted by applicable law in, the county in the
state whece the Realty Collateral or any part therecof is situated;
provided that and if the Real:ty Collateral lies in more t . one
ccunty, such part of the Realty Co.iateral may be sold at the
courthouse door of any cne of such counties, and the notice so
posted shall designate in which county such property shall be scld.
Any such sale shall be made at public cutcry, on the day of any
month, during the hours of _uch day and after such written notices
thereot have been publicly posted in such places and for such time
periods and after all persons entitled to notice thereof have been
sent such notice, all as reguired by applicable law in effect at
the time of such sale. The affidavit of any person having
knowledge of the facts to the effect that such a service was
completed shall be prima faci.: evidence of the fact of serv.ce.
The Mortgagcr agrees that no notice of any sale, other than as
reguired by applicable law, need be given by the Trustee, the
Mortgagee or any other perscn. The Mortgagor hereby designates as
its address for the purposes of such notice the address set out on
page two hrreof; and a~rees that such address shall be changed only
by depositing notice of such change enclosed in a postpaid wrapper
in a post office or official depository under the care and custcily
of the United States Postal Service, certified mail, posta:e
prepaid, return receipt reguested, addressed to the Mortgagee or
other holder of the Obligations at the adaress for the Mortgagee
set out herein (cr to such other address as the Mortgagee ur other
helder of the Obligations may have designated by notice given as
above provided to the Mortea-.or and such other debtors). Any such
notice or change cf address ! “he Mortgagor cr other debtors or of
the Mortgagee or of other hulder of the Obligations shall be
effective three (3) business cdays after such deposit if such post
office cr official depository is locat: 1 in the State of Colorado,
otherwise to ke effective upon receipt. The Mortgager authorizes
and empowers the Trustee to sell the Realty Collateral in lots or
parcels or in its entirety as the Trustee shall deem expedient; and
to execute and deliver to the purchaser or purchasers therecf good
and sufficient deeds cf conveyance thereto by fee simple title,
with evidence of limited warranty by, through and under <the
Mortgagor. Where portions of the Realty Collateral 1lie in
different ccunties, sales in such counties may ke conducted in any



order that the Trustee may deem expedient; and ocne or more such
sales may be conducted in the same month, or in successiv: or
different months as the Trustee may deem expedient.

ARTICLE 7 - MORTGAGEE'S RIGHTS AS TO PERSONALTY AND FIXTURE
COLLATERAL UPON DEFAULT

Section 7.1 Persopalty Collateral. Upon the vccurrence of an
Event of Default, or at any time thereafter, Mortgagee may, without
notice to Meortgagor, exercise its rights to declare all of the
Obligations to be immediately due and payakle, in which case
Mortgagee will have al' rights and remedies granted by law, and
part.cularly by the 'Iniform Commercial Ccde, including, but not
limited to, the right tc take possession of the Personalty
Collateral, and for this purpese Mortgagee may enter upon any
premises cn which any or all of the Personalty Collateral is
situated and take possession “ and operate the Personalty
Collateral or remove it therefroir. ortgagee may require Mortgagoer
tc assemple the Personalty Collateral ar? make it available to
Mortgagee cr the Trus:«e at a place to be -signated by Mnrtgagee
which 1s re2 onably converient t> all parties. Unless the
Personalty cCollateral 1s perishable or threatens to decline
speedily in value or .s of a type customarily soid on a recognized
market, Mortgagee will give Murtgagor reasonable notice of the time
and place of any public sale or of the time after which any private
sale or other di"pos;ticn of the Personalty Collateral is to be
made. This requ]rement of sending reasonable notice will be met if
the notice it railed, postage prewald to Mortgagor ‘t the address
designated above at least five days before the time u! the sale or
disposition.

Section 7.2 Sale with Realty “ollateral. In the event of
foreclosur:, whether judicial er non-judicial, at MNortgagee's
option it may pbroceed under the Uniform Commercial Code as to the

Personalty Collateral cr it m2y proceed as to both Realty
Ccllateral and Perscnalty Ccllateral in accordance with its rights
and remedies in respect of the Realty Collateral.

Section 7.3 FEixture Cgllateral. Upon the occcurr=.ce of an
Event of Default, or at any time thereafter, Mcrtgagea2 may elect to
treat the Fixture Collateral as either Realty Cellateral cor as
Personal-y Collateral and preoceed to exercise such rights as apply
to the t;pe of Collateral selected.

Section 7.4 Private Sale. If Mortgagee in good faith
believes that the Securities Act cf 1933 or any other State or
Federal law prohibits or restricts the customary rmanner of sale or
distribution cf any of the Fersonalty Collateral, or if Mortgageae

-1G-



determines that there 1is any other restraint or restriction
limiting the timely sale or distribution of any such property in
accordance with the custouary manner of sale or distribution,
llortgagee may sell or may cause the Trustze to sell suc" nroperty
privately or in any other manner it deems advisable at such rrice
or prices as it determines in its sole discretion and without any
liakility whuatsoever to Mortgagor in c¢onnection therew'th

Mortgagor recognizes and agrees that such prohibition or
restriction may caus2 such property to have leéss value than it
otherwise would heve and that, consequently, such sale or
dispositicn by Mortgages may result in a lower sSales price than i:
the sale were otherwise held.

ARTICLE 8 - OTHER PROVISIONS CONCP' !ING rCRECLOSURE

Section 8.1 Pgssession and Delivery of Collateral

It shall not be necessary for Mortgagee or the Trustee to have
physically present or constructively in its possession any cof the
Collateral at any foreclosure sale, and Mortgagor shall deliver to
the purchasers at such sale on the date of sale the Collateral
purchased by such purchasers at such sale, and if it should be
irpossible or impracticable for zry of such purchasers to take
actual delivery of the Collateral, then the title and right of
possession to the Collateral shall pass to the purchaser at such
sale as completely as if the same had been actually precent and
delivered.

Section 8.2 Moartgagee as Purchaser. Mortgagee wil, have the
right to pecome the purchaser at any foreclosure sals and it will
have the right to credit upcn the amount of the L.. tne amount
nayable to it out of the net proceeds of sale.

Section 8.3 Recitals Copclusive; Warranty Deed; Ratificat.osn.
Recitals contained in any conveyance to any purchaser at any szle
made hereunder will conclusively establish the truth and accuracy
of the matters therein stated, including, without limiting the
generality of the foregeing, nonpayment of the unpaid principal sum
cf, ard the interest accrued n, Lhe written instruments
constituting part or all of the Obligations after the =ame have
become due and payable, nonpayment of any cther of the Obligations
or advertisement and conduct of the sale in the manner provided
herein, and app=intment of any successor ‘Trustee hersunder.
Mortgagor ratifies and confirms all legal acts that Mecrtgagee
and/or Trustee may do in carrving out the provisions af this
instrument.



Section 8.4 Effect of Sale. Any sale or sales of the
Ceollateral or any part thereof will operate to divest al! right,
title, interest, claim and demand whatsoever, either at lawv or in
equity, of Mortgagor in and to the premises and the property sold,
and will be a perpetual bar, both at law and in eguity, agwzinst
Mortgagor, Mortgagor's successcrs or assigns and against any and

all persons claiming or whe shall “hereafter «’aim all or any of
the property seld from, through or under Morta r, ¢r Mortgagor's
successors ¢v assigns. The purchaser or ; thasers at the
foreclosure saie will receive immediate possessi.  of the property

purchased; and if Mortgager retains possession of the Realty
Collaceral, or any j.art thereof, subseguent to sale, Mortgagor will
be corsidered a tenant at sufferance o¢f the purchaser or
purchasvrs, and if Mortgagor remains in such possession after
demand of the purchaser or purchasers to remcve, Mortgagor will be
guilty of forcible detainer and will be subject to eviction and
reroval, forcible or otherwise, with or without process of law, and
without any right tc damades arising out cf such removal.

Section 8.5  Applicaticn c¢f Proceeds. The proceeds cf any
sale of the Ccllateral or any part thereof will be applied as
follows:

(a) first, to the payment of all expenses incurred by
the Trustee and Mortgageer in connection therewith, including,
without limiting the generality of the foregoing, cc couts,
legal fees and expenses, fecs of accountants, < jineers,
consultants, agents or managers and expenses of any entry or taking
or possession, holding, valuing, preparing for sale, advertising,
selling and conveying;

(b) second, to the payment of the Okligations; anu

(¢} trhird, any surplus thereafter r
©or Mortgager's successors or assigns, as th
established tec Jdortgagee's reasonable satisfa.:ion.

Secticn B.s eficiengy. Mortgager will remain iiable for any
deficiency owing tc Mortgagee after application ¢f the net proceeds
of any fcreclcsure sale.

Secticn 8.7 Mortgacger's Waiver of Appraisenment, Marshalling,
etc. Mortgagor agrees that Mortgagor will not at any time insist
upcn, plzad in any manner whatsvevar or claim the benefit of any
appraisement, valuation, £+ay, extensién or redemp
hereafter in force, in order to prevent o g
cr foreclosure of this 1ihstrument, the
Collateral cr the pcssession thereof by a

[



made pursuant to this instrument or pursuant to the decree of any
court of competent jurisdiction. Mortgagor, for Mortgagor and all
wno may claim through or under Mortgagor, hereby waives the benefit
of all such laws and tou the excent that Mortgagor may lawfully do
so under applicable state law, waives any and a!l right to have the
Realty Collateral marshalled upon any foreclusure of the lien
hereof o ld in irverse crder of alienation, and Mortgagor agrees
that th .rustee may s~ll the Realty Collateral as an entirety.

ARTICLE 9 - MISCELLANEOUS

Secticon 9.1 ooling an nitization. Mortgagor will not
enter ir*o or cotherwise become subject to pooling or univization
agreeme: - atfecting ail or any part of the 0il and Gas Froperty

without furnishing prior written notice to the Mortgagee. The
interest in any unit attributable to the 0il and Gas Property (or
any part thereof) included therein will become a part of the Realty
Collateral and tne Personalty Collateral, as the ‘ase may be, and
will be subject to the lien and security interest hereof in the
same manner and with the same effect as though the unit and the
interest of Mortgagor therein were specifically described in

Exhibit v“aM,

Section 3.2 Discharge of Purchasexr. Upon any sale made under
the powers of sale herein granted and conferred, the receipt of
Mortoagee will be sufficient discharge to the purchaser or
rurchasers at any sale for the purchase money, and such purchaser
or vpurchasers and the heirs, devisees, persconal representatives,
successors and assigns therecf will not, after paying such purchase
money and receiving such receipt of Mortgsgee, be obliged to see to
L o, application therecof or be in anywise cnswerable for any loss,

risaprlication or non application thereof.

Section 9.3 Indebtedness of Obligations Abseglute., Nothing
herein contained shall be construed as limitirig Mortgagee to the
collection of any indebtedness of Mortgiagor to Mortgacgee conly out
of tne income, revenue, rents, issues and profits from the
Collazzral or as obligating Mertgagee to delay or withhold action
up.n any defwult which may be occasioned by fallure of such income
or revenue to be sufficient to retire the principal er interest
wher due on the indebtedness secured hereby. It is expressly
understood between Mortgagee and Mortgagor that any indebtedaess of
Mortgagor to Mecrtgagee secured nereby shall constitute an absolute,
unconditional obligation of Mortgagor to pay as provided herein or
therein in accordance with the terms of the instrument evidencing
such indebtedness in the ampunt therein specified at the maturity
date or at the respective maturity dates c¢f the installments
thereof, whether by acceleration or ctherwise.




Section 9.4 pDefense cof Cla s Mortgagor shall promptly
notify the Trustee and Mortgagee in writing of the commencement of
any legal proceedings affecting Mortgagee's interest in the
Collateral, or any part thereof, and shall take such action,
enploying attorneys, as may be necessary to preserve Mcrtgagor's,
the Trustee's and Mortgagee's rights affiected thereby; and should
Mortgager fail or refu:e <o take any such action, the Trustee or
Mortgagee may take the action on behalf of and in the name of
Mortgagor and at Mortgagor's expense. Moreover, Mortgagee or the
Trustee on behalf of Mortgagee may take independent action in
connection therewith as they may in their discretion deem proper,
and Mortgagor hereby agrees to make reimbursement for all sums
advanced and all expenses i1ncurred in such actions plus interest at
a rate equal to the maximum interest rate provided in the Notes.

Section .5 Termination. If all the Obligations are paid in
full and th: covenants herein contained are well and truly
performed, and if Mortgagor, the Trustee and Mortgagee intend at
such time that this instrument not secure any obligation of
Mortgagor thereafter arising, then the Trustee and Mortgagee shall,
upon the request of Mortgagor and at Mortgagor's costs and expense,
deliver within thirty (30) davs to Mortgagor proper instruments
executed by the Trustee and Mortgagee evidencing the release cf
this instrument in all jurisdictions in which it is filed for
record. Until such delivery, this instrument shall remain and
continue in full force and effuct.

Sectien 9.6 Renewals, Arendments and Other Security.
Renewals and extensions of the Cbligations may be given at any
time, amendments may be made to the agreements relating to any part
cof thn Obligaticns or the Collateral, and Mortgagee may take or
hold other security for the Obligations without notice to or
cronsent sf Mortgagor. The Trustee or Mnrtgagee may resort first to
c- her security cr any part thereof, or first tc the security herein
given or any part thereof, cr from time tc time to either or beth,
even to the purtial or complete abandonment of either security, and
such action will not pe a waiver of any rights conferred by this
instrument.

Section 9.7 cgesser Trustees. The Trustee nay rasign i
writing addressed .o Mortgagee or be remcved t any time with eor
without cause by an instrument in writing duly executed by

Mortgagee. In case of the death, resignation or remocval of the
Trustee, a successcr Trustee may be appointed by Mortgagee by
instrument of substitutien cemplying with any applicable

reguirements of law, and in the absence of any such reguirement,
without other formalily than an appointment and designation in
writing. &Any arppointment and desighaticn will be full evidence of



the right and authority to make the sam~ and of all facts therein
recited. Upor the making of any appointment and desiignation, ail
the estate and title of the trustee in all of the Realty Collateral
will vest in the named successor Trustee, and *the successor will
thereupon succeed to a2ll the rights, powers, privileges, immunities
and duties hereby conferred upon the Trustee. hll refercnces
herein to the Trustee will be deemed to refer to the T ustec from
time “o time acting here: hder.

Section 9.8 m,;;m']__gg_lwgg; No cVaien of £t m
Notes or other instruments constituting or evidencing iy of i
Obligations or any other agreement between the parties shall
require the payment or permit the collection of in eresc .n 58
of the maximum non-usuricus rate which Mortaagor :ua I - ay
under applicable laws. The incention of the g L. A Lo
conrorm strictly to applicable usury laws i v in =4 H thae
interest on the principal amoun. of the Notes and th e o'ty B
other amounts due under and/or secured by this ‘nst:. aert is  be
held to be subject to reduction to the amoun® wat 0 de = saad
applicable usury laws as now or hereafter cons cu. 1 ), . a .ourts

having jurisdiction, and any excess interest paid .nzall be cr-ditad
to Mortgagor.

Section 9.9 Effect of Instrument. This ins rument . .asll
deemed and construed to be, and may be enforced as. an a:r ignment,
chattel mortgage or security agreement, contract, deed of t-ust,
financing statement, financing staterent filed as & flature ::ling,
and real estate mortgage, and as any one or mecre cor them if
appropriate under applicable state law., This instrument shall be
effective as a financing statement filed as a fixture filing with
respect to all Fixture Collateral and is to be filed for record in
the Office of the County Clerk or other appropriate office of each
ccunty where any part of the Collateral, including Fixture
¢ _lateral is situated. This instrument shall also be effective as
a financing statement covering minerals or the like (including oil
and gas) and accounts subject to Bection 1C~103(%) (or
corresponding provision) of the Uniform Commercial Code as enacted
in the appropriate jurisaiction and is to be filed for record in
the Office of che County Clerk or other appropriate cffice of each
county where any part of the cellateral is situated. A carbon,
photriraphic, or othe: reproduction cf this Mortgage or of any
financing statement re.ating to this Mortgage shall be sufficient
as a financing statement.

Section 9.10 Unenforceable or Inappiicable Provisions. 1If
any provision hereof or of any of the written instruments
constituting part or all of the C—b}.h:;zn:iowr is invalid or

unenforceable in any jurisdiction, whether with respect to all



parties hereto oy with respect to less than all of such parties,
the other provisions hereof and of the written instruments will
remain ir full force and effect in that jurisdiction with respect
to the pa ties as tc which such provision is valid and enforceable,
and the rema’ring provisions hereof will be liberally construed in
favor of Mo:tgagee in order to carry out tha provisions hereof.
The invalidity of any provis.on of this !nstrument in any jurisdic-
tion wili rnot affect the validity or enforceability of any
provision irn any other jurisdiction.

Section 9.11 PRigh%ts Cumulatijve. Each and every right, fpower
and remedy given to Mortgagee herein or in any other written
instrument relating to the Obligations will be cumulative and not
exciusive; and each an! every right, power and remedy whether
specifically given herein nr ctherwise existing may be exnrcised
from time to time and as often and in such order as may be deemed
expedient by Mortgagee, and the exerclse, ov the beginning of the
exercise, of any such right, power or remedy will not be deemed a
waiver of the right to exercise, at the same time or thereafter,
any other right, power or remedy, A walver by Mortgagee of any
rigr:® or remedy hereunder or under applicable law on any occasion
will not be a bar to the exercise of any right or remedy on any
subsequent ccca:ion.

Section 9,12 HNon-Wajver. No act, delay, omission or course
of dealing betwe: .. Mortgagee and Mortgagor will be a waiver of any
of Mortgegee's rights or remedies hereunder or under applicable
law. No waiver, change or modificaticn in whole or in part of this
instrument or any other written instrument +'ill be effective uilless
in a writing signed by Mortgagee.

Section 9.13 Mortgagee's Expenses. Mortgagor agrees to pay
in full all expenses and reasonable attorneys' fees of Mortgagee
whi~zn may have been or may be incurred by Mortgagee in connecticn
wi :h the collection of the Obligetions and the enforcement of any
of Mortgagor's obligations hczreunder and under anv documents
executed in connection with the Cbligations.

Section 9.14 Indemnification. Mortgagor shall indemnify
Mortgagee and hold it harmless against, and Mertgagee shall not be
liable for any loss, cost or damage, including without limitation
attorneys', consultants' or management fees resulting from
forecleosure act.ions resulting from exercise by Mortgayee of any
right, power cr remedy conferred upon it by this instrument or any
other instrument pertaining hereto, or from the attempt or failure
cf Mortgagee o exercise any such right, power or remedy; and
notwithstandinut any provision herecf tc the contrary, the foregoing
indemnity shall in a1l respects continue and remain in full force



and effect even though all indebtedness and other sums secured
hereby may be fully paid and the lien of this instrument released.

Section 9.15 Partial Releases. In the event Mortgagor sells
for monetary consideration or otherwise any portion of the 0il and
Gas Property, Mortgagee and Trustee shall release the lien of this
instrument with respect to the portion sacld, at the request of
Mortgagor. MNo release from the lien of this instrument of any part
of the Collateral hy Mortgagee shall .in anywise alter, vary or
diminish the force, effect or lien of ¢this instrument on the
bulance or remainder of the Collateral.

Seation 9.10 Subrogation. This instrument is made with full
substitution and subrogat: n of Mortgagee and Trustee in and to all
covenants and warranvies by others heretofore given or made in
respect ci the Collateral or any part thereof.

Secticen 3,17 Notice. All deliveries hereunder shall be
deemed to have been duly given if actually delivered or mailed by
registered or certified mail, postage prepaid, addressed as set
forth above; if by ma.l, then as of the date of such mailing. Each
party may, by written notice so delivered to the others, change the
address to which delivery shall thereafter be made.

Section 9.18 SUCCesscrs. This instrument shall bind and
inure tc the benefit of the respective successors and assigns of
the parties,

Section 9.19 Interpretation.

{aj Article and section headings used in this instrument
are intended for convenience nly and shall be given no
significance whatever in interpretiry and ccistruing the provisicns
of this instrument.

(b) As used in this instrument, "Mortgagee" and
“"Mortgagor" include their respective successors and assigns.
Unless context otherwise reguires, werds in the singular number
include the plural and in the plural number include the singular,
Words of the mascul.ne gaender include the feminine and neuter
gender and worde co! the neuter gender may refer to any gender.

Section 9.20 Coynterpsarts. This instrument may be executed
in any number &f counterparts, each of which will for all purposes
be deencd to be an criginal, and all of which are identical except
that te facilitate recordatisn, in particular counterparts herecf,
portions of Exhikit "AY -ereto which describe properties situated



in counties cther than the county in which the counterpart is to
recorded have been omltted.

Executed as of the Effective Date.

MORJGAGOR:
DENVERAMERICAN FETROLEUM,
a Ltd. Liability Crn.
By _45_4&51_*
n L. Schmidt
neral Manager
MORTGAGEE: . -
FIKST 1:@57'1;2‘. OF DENVER,
N.A. S 4
ATTEST: /1 /
{f ! Vil ] f/f( f T T
ot P g e e By [/ i MR
Assistanf Secretary T Mark E. Thompgon

Vice Presideant

TRUSTEE: - ﬂ'\_\ : 1
% {1 «.&_C?(\ ..,..‘fi'&_gi J
Ekf‘c. ‘Erteﬁf, Trustee

V4
STATE OF COLORADO }
CITY AND } ss.
COUNTY OF DENVER )

y HA
The forggoing instruuent was acknowledged before re this e

day of poenEyY, 1922 by Johp 7. Schmidt, Genera! Manager cf
DrinverAmerican Petrcleum, a Ltd, Liakility Co.

Witn:ss my hand and official seal.

== .',_ L . . 4 ". r{.._
Novary Public R

My commissicn expires:
. A
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LSTATE OF COLORADO )
CIT! AHND ) su.
COUNTY UF DENVER )
The Fforegoing instrument wias acknowledged hefore me this ﬁ
day of eye g ber 19%2 by Mark E. Thompson,
President, First Inter:state Bank of Denver, N.A

({.

CE

P

Witness my hand and officlal sealy

ol o

zwjtc'ry Pujsl |
My comm’sslon t':i(jj.'l:‘t::i‘

gt A, 1 79Y

STATE OF COLORADO l
CI'TY AND !
COUNTY OF DENVYER |

1 4]
w

1#
The foregoing ilnstrument was ac.nowledged bhefore me this _[m““

day of Sepeembey, 1992 by John C, Griebel, Trustee,
H ke r

Wi tness my hand and official seal,

My commission explres:
' { geg ol




This EXHIBIT “A” concists of twenty-{iv. (?5) pages and is attached to ar.c inade
a part of that ceriain Mortyage, Deed of Trust, Assignment of Proceeds, Security
Agreement and Financing Statemeat by and between DenverAmerican Peiraleum,
a Ltd, Liability Co., as Mortgagor, and First Interstate Bank of Denver, N.A., a4
Mortgagee, dated as of Sepremucr 14, 19€2

Spider Field _
Desot:: Parish, Louisiana

, nro EFD APO . AP0 g
Leas, Description Working Ioterest Net Vorkicg loterest Worldng laterest Net Woridng interin
Dercentace Pereealags Dgreentags = Pgrseatser
izker Lease
TI2N, R15W, Sec 35, ) "
640 acres 2.8125000 2.25(0% 1.9687300 1.3750000
dewint Lease
TI2N, R14W, Sec 31, Sz
640 acres 2.3816380 1.503470 1.6672566 1.333829

-

Yofford Lezse*
1

640 acies 2.695387¢ 2138335 1.8B€£792C 1.505 354
nsds ars Lazse
THIN, R)4W, Se= §,

640 azres 2.673521) 2120318 1.8728847 14932512
{zoov Leass
TN, RIEW, Sex 7, | -

640 acres” 2.2885510 1.82.6410 1.60:6857 1.2R21487

“wofford A-1 currently in non-consent oi2tus.
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Cil, Ces and Minerazl Lease dated Junr ., 973, by and be:ween
Juenita C. Parker, 2as Lessor, and Transco Zxzploretion
Company, &s Lessce, recorded in _Jonve'cnce Book 412, Page
337, Registry Mo. 408222, Conveyance Re-orcs, DeSoto Parish,
Louisizna. ZWSCO Lease Xo. LA-006-0054 00. Does not cover
any depth from the su:sizce down td the -uhsu-face deptih of

3,200°

Qil, CLas arc Minerzl Lezs ated &, 1972, by .ang
between ~a2..En. Luwber CUHC:..F/; Inc., as lLessnr, and Transco
Explorat.on o w.pany, as Lessen, rdce.ded in Ccnveyancg =00
07004, Corveyance Records, DeSoto

615, Tege 7¢, FRegistry Mo, 4
Pzricth, Louisiana. EMSCO f:2s¢ teo. LA-006-0045-N)., Dges not
over any depth from the zitface down o the si.surfacz deghb
of 2,209

nil, Gas and Mineral Le:se dated June 28, 1978, by and
cetwren Dovie lieeks waddsll, a5 Lessor, and Transco
Exzploration Compeny, a5 Lessee, recorded in Convevancz 3ook
415, Page 7%, Registry kMo. 407903, Convevance Recorfis, DeSato
Parish, Louisizna. EINSCO Leazie Yo, LA-005-0056-02. Dces not
cover any dep 1 Irem :he surfac: down (o the suLsurface depth
of 3

03 =t h
Paul iy
- : 41 ] S5y
Deso

0li, Gas <¢nd Mi'cral Lisse .wied Juas 10, 1875, by and
betwes: Selemos  Turg. t: oal, @5  peiser, .aad 8 g b
Invesinents, as -Lrsiser, re orded under Regist:cv No, 37§770,
Lonvevewce “lecorde, Cifate racvisn,; Lesisiana. ENSCO Legase
NQ. La=ul§=-002«~51

o Fer and Hinerzl Lesse dated Jume 10, 1573, by  and
Baguae niley Emyth =pu8, e 2l, &% Lessor, and 2 %D
nuee. 4PHLS, as Lesser, .ocozed undar Registry No. 179471,
LIMve ence Reccors, Delo-: arish, Lauisiana. INSCO Lease
Bz _r‘DUF'-v-EE-C"

Cil; 2 75, By apd
cetween neastments,
s Les CoAYeYaArCe
SBeT IS o, ‘,,.,k,_s-
0058-23

2.1 N B S - T
betw tus, svand 2né
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G

haiz

~Cmz

-y &e

-~ - B

- k- el R S

Ba = =

~23 = e o

Sex atlments, a8

-t ezl P - .- -

A w Ty Bys o
- .

ek Rogde; v D

w2 Lo <82 =
-~
TR




nd

o}

as
Convevance
as

&
twWesn
énegs

LA~ 006~
La=003~
LA=LYR-

JB2310;
N3CO Lz2#s2

by
b=

and 3B

ments,
venvey nce

and
nvestments,

71,

tio .
i

1375,
by
hektween
nveIw
477,
NO .

ENSCO Lease

sory
& siid

1

Ty
es Lassor,
75
.
3797
ENGCO Ltosse Mo,
7%

F-E‘;' .
Lg
&
b §
3

D

ouisiai.-
B & D

ENSCO Lease Mo.
June
Mo.
TS
| Mo.

7
4

fana.
iana.

Vs
rec
Lo

lc

-

3

Mosley,

rak
DeSo
ish,

ne
Tassee,

i
és,
Par

Qllie

d M
&
Secor
-0061-40.
S

DeSoto Parish,
el

Records,
L960-02.
ecords,
0Cce3-00.

o o~ <Y W7 1 '~ 0 [ T I 1 15 B Sl [N R S S YN ¥ S Ve
o w000 S (o0 ak D gt [ O R § L Q Do 0 om0 o
FLTICTRV (Rl 7)) Mt O L @ [ Sy LV ] CLEE SRR VERNT I o
ET T [T T T T oo a2 et ) ey () 0
3w - QG wu - T L - 1 - o
PN S P SPL S S ;
agay G g Ow B g e i .
e b 1 ) 0.0 0 o Er it 0
e g e o, W mnmﬁ - B o
Wy oy .-m o q—w ”__w i RO mm 0 ..u o o ?
| =4 - H._ A .E el 1) - W, *
> o 106y A
ST E I L S S ! :
A =y o o 2 L 3
CETE S in = Swaa 5 :
- 1 l- - - -
@ w'® ]y, w9y o 44 W h
~ 0 N v s m.-. P w v -.u A g i i
o o I P oL Vo o ba s g L=
-z n & 2 M oY “q 0w S L
- oy eLoo @ Qe ny i I s
oy .e_“ 2 o, Y5 o L T It Y m i
T 2 = : e t ¥ 3
w1 O v g ENTRLLL PR 1% I 2 %D 3
o et O n, O " = e B e L v bt
SEHG. 5 wi%8.3 BB =4 -
U808 o ¥UHYas &t s . o
! o Tl g gt W 0o & ey ' o
0 .n.“!.aa..c aS.u. ~ por & g 22 TN !
0 O v 0~ 0w |, g ! 0
OOt O A JL o W o e i E
9 e n P GO n sF g T 3 o
S AT U G T O m g m S, o .
et il g L4 I T S T Doy M0 & 3
E m,.. uwi o a® o.,)on 2R S s o 0
i LR T Wy 0 a 5 2 R 0 u
ax 0 Moz agfg o P 9 7 S
W g Yoy 1] b 1) e nd T .,.. o "
e T R L W oL oL ST L) B i i
DG B Uy e, P B AT £F B MR W o
&R R Y0 Mon Y o w2 S o
I v e v A e g o W w o )
: £ —- b
o o o 2w = O g N M o ;
e ony 90 L Y € o T v e Q0 u )
-t L 0 .a.. P o B 0 C v 1
) . . as ' - T
cCHupho = e - - Q1 ! - v
WSy WO D ~ n Jo w0 L
b I 1 | 201 a . & b 2 NPT .- .—“ 1y 41 W ”“ "
0 e T ) 48 T
" . 8] 0 ¥ B 0 . P LT a
g0 Woo WEO0 5o, =
LIREIT I T =l E B . P . .
' W = -~ O RS
O o om0 2 W & e o .“e. +2 q H.J » e W
1ovd e O B g e Wi ts . < ar e r.. t e Lt
...ml OO v uy 4 @ e 0 - i () 1 L ._."
.ﬂ:n 2 i ﬁm “..__ .“ - & b:_ .... - o ow L 0 L e = ) . L4 =
OUMETAS SELmLAOY bheweon wwuo CwGe O
B RTINS I Al KO { ) P VI s IO TS ST oL w. b
LR & I8 5 11 PN |
.
~ - ! 4 " )
4 o i b a v
. (I | B
i
L T O .



HeCOY HO.

hi AN ¥ R
cown o~
- @ Ean A =3 [N o} P
o O Wm0 eos CrE e sw i
S L 32 £ Va4 ESJ.“W ar O gt et a < i s )
N".o b - B e RS TRV L g A Livy D0 6w e w -.. 1.“ !
& S ....‘..q -fv.-v\. -l FEa] O e 82 [ et 73 n [ AT S ] © Foolis "”
oo A a s U ki, 0 - L R 1y " ]
n Qhiont (e o i AU L W on s
T ) 4 n oo, o Lr i Qo ¥ n ! . e
s -t M.,— £ 4, ".W n o S oy Ve LB = ¢
.
s 8] i ar Qe Ay o s o8 n
- 44 _."— w E _.3 21 gL, i o “_ o .”_ o, PR
L -~ 0 al 1), D 4 3 ur 0,0, ot
T s e =0 o ‘0 C = o Ve ) a1 o M g b
el o Vsl 0 R o i = 6 DG oan
9 [ W 2. W £y Wian ae 43 LY
-] ;] SRR | ] 2 A
Dou o g e > 0N L o G vl
=& w" i ] J Uyt el PRl | £ 0 0op
Q, (o Ovag be a £y 8 -
w'v il = > ~ ‘L - s 0 L0
—t . w AT IR ) . s T
£ O Y U s, O no ' e 2 a4
b gw™g s o e " o O 3
~ @ O . ~
B o0 = e . bl go
L S g L 0 104y €
& . T P el B $oae i .
) o YO w “ gy b2 O
ni b = W o™ e ¢ A.W ot t= g1y ¢t v
s ) r TR o - o~ th gy e e '
! “f e ar W ol O et £ et T '
w u Lo Y = )
P R 3= iy .
=) =i o T e it u i
Tl = T MR Y R =y b - - '
A 4 o) (3 BE i WY ey S “ ;s T y
{¥a ‘0 % (1 R LTI = 2 ot i . g
cey e WD v Dy =9 w o etE = ' £ el
1.0 o w ) ~ L h= i t i L o X4 g ‘s
P L % - ' 0 L4 wv) . " . g g
g TV Ay o 3, G A £ o W@ 2 ‘ - 4 =] $
o TN - = oo i) -nw-.a = 0w L e o H ! S I
T H o 3 L 2 o oA S LEe O ' i b w A I
W g - A e o ar W e - o L ., : LA e L2
L o sy = o -~ g, 20 ~ W R aory @ s (S Oy 2
" Q «.“ R L, e i crg orl [ = g 4 e i ) 18
cot M4 = o0 n. 2 & Lo w wmoa o s ! L .3
G .Hrv.a Q ] B =y | o s Sy W e AT o ' wy ﬂ“ o e
> = G = ar - . e | "y i 4 3 Fo g Bea
by T we 2l L1 il - 08 < o ) 7 4 o o
O,y ma e R QW 3 ou e L (5]
f [T T e ) o o, P T oL - e \ . (%] et
ayt o g gn 2 5§ g ours @ ¥ o a o
m i Qb @ LIRS ‘_.w = i ﬁ.. M =3 _,.: W .r. ) ..: . ve oo <
S50 ZenPEN 90ng 1. 5 s Sl
m M 0O m [T, it AR =0 n . ] © €3 ] we )
. - o " 8] w© W {§] e ’ Ly -t i i "
o 0 2} Yoy g e ) L S L eth
ey W WM Yy _— e Y ¥ v o \ b,
- m. .—0._ & B o o »U_ o L [ [UT— .“ =) - T ..-
il - e 1 Teaty
A awn sy & 2 3 I - e W i R
oo, o poa ~ @ © oMW, 5 th foay " b oi i
nw..u iy .m__.u" M.“)_.Oﬁ Rt ) _......c J¥ T .L" ! ”” dip e T e
c J % = - . st W o .
B m%. - o O K‘m ..G b ] _epm e e
o o =4 IR, I VI G S WS i ~ent 4 R iy mo
Dy TR swO0m 3 i i o D Hir © W o .
O £ a4 QX mum C ; W i 0 T LT it n
o [ IS O u * w- UV o B i 12 ws "
| &) W el T4 ) U es, = 13 -t O o Yo S A ]
UD YoM E L & L T T s 2 s G- 2
- = 5 : G s R W ) ot 35
ZWVNIZIZw i " du o [T
™ e »,.C::_..
Y] % .
Y
—.‘ s " ;



-
F4

UN.

i

44

0, w0

W) - N

N -4
a
m
. - ,.g” o
R0 Bt
5 g
gy,
o o
U S
vy 0o
O et 2)
o L Aol ¥ |
22 g0
€ on o
- 0w
" oAs @ A
2l w )
s LU
@am ) w
Ut

[ =g -
ar W e g
a R
e | w oA
MO o e
Q- v
Y O @b -t
e D 2
LR (8]
PR S |
w -,
PEY
LR S
A
0 " "
..
~ W
o B | & WY
LA
~ v u.
o ihon,
-t
0 "0
- o £ h.~
T
w
iy —f i 0
e
Moo ©
R I ¢ ]
" wn Mmoo~
ar 4 5 W
Ha g
wo Y T
w1 o
(8] o U
o et
w et
W
w ™ e,
R 20
HO e
o =
-l "

R 4 | Con > G o~ D
o 0w L L S LU R e W]
@ LI a4 P @ @ Z W
%] 4 Tt w1 Al
) (] e vul ead
w I YT
] e A omeea
ar =y 5 3
w .._.“ 0] T O
n o o] ST |
& n Wy n
wige _man
w0 Sy vk
¥ ) £ r.
Ll -y - v
o =~ = e Wy
L -t Og PR ¢ L8 T
pe I B t~ oy
[ en U1y,
~
1)
s H E (3]
-— ~ )
Tah. whng
v e W 4 Man
< o, L m
- g 2 (]
& )
(g 2l «
e
"
a
) <
a ~r
i o
o) 1
Pt | .
uy
[
;
1
ul
- wr
o (]
] 1
o~ u Mo o
= % Yo =
B =
o. ==
e a1
- Uy
L e )
--f- ax
3 [}

™~ “r

[Ta]

(]
)

i

nl

o
v
]
i\
e 1

[N |
O e
Nl my o
"oy TR [T
kN I .. ‘e
1 v iy
[ERUTRTR
LA & )
"l
© o
(] [
.
i
W
el
iy o
a1 8
__. . e ,._"
o i w0
Ll At mle L
O 0
ANTEN T 1 §
U 1 O
' ¥ o ity
s N (B ]
1 ‘ X
e ‘
by w ! 1 “_ SN
" ! Lo
O R T 2
) % " t
i i)
o, Cyind
L} » L ¥
Ve |
o (NI bt )
. 1 i) b
. P i
: " I '
\ P "
i y e
] o bon AL
LR 10 3 rol |
L] ol
s
)
Mo 8y
. T i
T od %
=ik o ‘i
i . § L
0 . i
' =0 oy
L) -
' K}
“n L% ) B 1
AR A - €y
woeb e L O BN .
oW " i
- « . @
(L o LU P |
nomoty T RS
Cr [RF S L YR
o




isiana,

Registry

Lou

Page 581,
arish,

(a1
-

o]
na
<&
< &

Q
Q
m -

v
o -
U~

c Oo
u |
w.mlnu.l.
w Bl
> o
| =2 &

o
Sew

MO

nuf.nw
.l.m_”w
o C
[Th & N
ottt
0 e
~ O
A
ar W
~ @
....1?.
o Yo
w w
w oW
Q O =
22

-0n6~

Convevance
o LAas

3387,
ease

4l
TNSEE L

]

.
. |

2né.

Pegistry
Leuisi

2

Unce
150

00s51-02.

oo
30
—
-~
wl
"
-
-~ A3
© ad
S |
U -a
(S

2w
SR ¢

(9%

n
=
I
cord,
v
]
=
0
«A

o N
o = 0 0
W Qw0
08
u.-- w ta
2 u._ &
LA L]
. e
.
i Do,
~ m
b S
i rw o
oy ™ )
oW
> 18]
o« -~
L e
00 -
L4 0w m v
a WU
L3 4 Q@
t LS00
al (S ¥
v wloa
ar ARt ¢ =
(&1 A op
0 LW
ol -t U
) [+ L
b . ol
" - o
v EL T ]
Y t
] 13
ﬁ O
e
@ w .m ©
ot | wn
g
-t B gy w
n e
L 12 =t
] “
>4 @ et
bl wy BT
Y w9
Y
o - T
c ....: .S
& -
v
w
v B
A & ik
w o o
(TR Y
- R Qv -
Call B R U
et a Coar
< oA TS
~ ~F
R} Py

(18]
<y

[ |

B T |
W 24 AT
<o
by g ot
) .-+« UM U
L Bt
L e |
o -7 nw
T N
n Wy
g =W
=W
- w
o et
LR W)
oo
e
S LY
e F

ni ey £y
Ly ¢ PR
1.,.- —v
U O ]
now o .
LRI v
oa o) .
TR, e
s DO
ar w 't
W o 9
Woep y, Y
] > <
T m A=
o B, !
L) L
b T ey
LBl AL 3
be (3 Yool
[T T
o s 3k
T I | ¥
Hop W@ & .
R UL e
o
W
boin gl
A
o B
o w ¥
F
o
(=]
—t b e A}
W@ QL
L I & B TR 1 |
W
|

b R
£ 5 g
L] (R AET. ]
bt
=, o ia
oy 1 L
LR
1, W
= i
o> o]
~ o
oy ' -
~t Yran
o
o B o)
(T
% o0 a
w o ~
Y IS Y,
(I TR e
il Mok
) [ S |
i g 0 G2 s
g ny adoar
Vi -
L= SN |
PG ou
3 [V I SO & )
" 4t m |
R eRe
R |
[ LI o
L & B
U I S I O
LR T I & Rt
o} ‘e
L% W
cp W s
v L ao w
B I T
Moy g

v W

.

oy 2 . )
L a0
"y B =

uy .

- R L

B o sk W

LE o © .....e“

@1

DO+ LEES R

B TR T |

Lo owm O

(& B s I 17 JF - T |

Mz
ot

o D -
1 om v omg
" idon;
~ U B
e, U2l
Ayt A Y
[ - L ]
oL ol =)
i3 i3
AR TR
oy rn
Lt
. ~
- wy 0
m
L Tl
Momognay
g tre
™ oy
W0y,
LS -h

=1 .
-t
{5 IS I I

e

T1 oWy af )
1 U T € B TR )
o [0 ) ] .
Lo
. . . 4
) 2 it .l
2 0 ok
i .
. e "
1y s ) ;
= AT A9 gy
LD LA ] =
U LEUR 1]
oy cm
R e
5 vl oy
[ . 7
3 "
X LALI
[ e LR
. o
'y
) " s
A s e
! 3 ! G e
“ T8 _
ay £ s
" Bt

b L B
A
L
RUTH
oo
ot
ar
Uy
wWoag

i
L)
¢4
i IS
s, [

-~ M v
LU TR
a v
v gy .
ML
ar o
P SN A T

ML &
R
Wi e o

oA
s LS N
b
o
-ﬁ. Yoy
i3
* (&
[ T R

W5
1 T
CRE L |

4 R
1
ﬁ“ W *
i i)
i ‘
L] LG =3 ¢
Prad oo V!
TETLR
) .
(B} )
Wy
1
Py
! k3
i 1
7] .
iy b
Y
ut ke )
W

e oo -,
Mo ar L



22.

2

[ 8]

2

L %]

(]

[}

5

oy

3

g

(&}

(T

a

0il, Gas and Miner2l Lease dated July 27, 1978, by and
between John Lee vofford, et ux, cs Lessor, and Transco
Exslocetion Compiny, as Less-~2, reccrées in Convayance Bcok
416, Pege 774, FRegistry Mo, 108227, Conveyence PRecords,
peSoto Parish, Louisiana. ENSCO Lezs2 Wo. LA=-206-0052-00.

Qil, GCas and tiineral L :se deisc ~pril 1¢, 1978, by and
betwesn Miltaon M Seker, et 2l, ¢s Lessee, 2ané Transco
Zxslorezion Compeny, &s Lessee, recorded in Conveyznce ook
¢12, Peye 1350, Recisiry MHo. 405227, Conveyence Records,
DeScto Parish, Louisiazna. ENSCO Lzzse No., LA-008-00353-00.

0il, Gas and Mineral Leesse caoted Januacy 7, 1946, by and
betwesen Howard Mitcnell, et wux, &s Lessor, and Travis 0O,
Wright, as Lessee., recorcec in Conveyance 3ok 161, Page 233,
Registcy HMo. 174730, Coaveyente Records, DNDaSote Perish,
Louisians. ZENSCO Leszse No. LA-006-006E-00. X

0iY, Gas &nd Minecral Lease ceted Febryary ., 1950, by and
be:tween Ford Smith, Sr., a2s Lusser, enéd M, J, Pvan, as
Laessee, recocrded in Convayance Dock 1681, page S6E, Registry
MNo. 01012, Convevance Fecorcs, DeSoto Parish, Louisizna.
INSCC Lezse No. LA-0CS5-0055-01

Qil, Ges and Minercal' Lezsa dated Decenber 22, 1953, by aad
bestween Frarnk Meier, ¢z Lesgsscr, 2nd Phillips Fet:oleum
Comgany, &8s Lessee, recorsed in lenvevance 3ock 203, Fage 1,
Secigtry Mo 234871, Coavevance Zs’0rcés, eSots parlish,
Lovisiare MNECO Lecss Ho. LA-008-00E9-02

estuBry 1838, by dnd

s Less ind Phillips

Petrolsunm i tries, -Ine.,
285, Reglistyy

n, Llevisiana,

v and beiween

, &8s Lessse,
istry Na. N/B,
ZNSCO l.ezse

cated culy &, 1852, By 2hd belweeos
o Lagser, arnd 8, i Davies, &s
=% IogW LFs, Paze ELUT, Ragisiiy
SSE, IESSYD Palrishy, LAuisliarfa,

o
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