4.8. The Bank may resort to any security g‘ven by this
Mor:uage or to any other security now existing or hereafter
given tc secure the payment cf the indebtedness secured hereby,
in whole or in part, and in such portions and in such order
as may seem best to the said Bank in 1ts sole and controlled
discretion, and any such action shall not in anywise be con-
-idered as a waiver of any of the richts, benefits, or liens
evidenced by this instrument.

4.9, If, while the Mcrtgage 1s in effect, the title of
Owner, its successors or acssigns, to the pioperty herein
described or any part thereof, or the priority of th2 lien

of the Mortgage, is ~uection~d cor attacked, directly or

indirectly, by suil cr ‘r dudicial proceedings, or in any
manner, or if a contzcue- i anL’y 1ra® -e arises relative to
such title or the or.ority -~f su.h sae., ur if after this

Mortgage 1s veleaz:d any pe'r<n shall m-¥= a claim or demand
against Bank on accour’ ' any action ssion of Bar',
Owner agrees to protec. awid save Larng sank from any such
costs, loss, damage, or <la.n Lty reason of such attack, con-
troversy, suilit, claim or demand, and Bank is hereby authoriz:-d
and irstructed at the cost and expense of Owner, to take such
steps as in "he judgment of Bank may be necessary or proper
to defend against such claim, demand, controvarsy, suit or
attack, including the employment of counsel and the prosecu-
tion and defense of litigation; and the expenses incurred in
such proceeding, including all sums paid for attorney's fees,
court costs, and all cther exmcnses of every kind and nature,
not to exceed 25% of the original principal amount of the
Note secured hereby, while this Mortgage remains in effect,
shall become an additional part of the debt secured hereby,
bearing the rate of interest of 10f per annum, be payable on
demand, and be secured by the lien and privilege of this

Mortgage (the same not having been previously released) upon

o o



the Mortgaged Froperty anrd whether hefore or after this
Mortgage is released, C. 1jrees to pay to Bank on demand
all such sums and expense: d and suffered by Eank and that
the same shall be secured b, subrogation to all the rights,
liens, equities, superior title, and benefits held, owned,
possessed, and received at any time by any owner or holder
of any claim, lien, assessment, charge, or expense sc paid.
The ria+ts of Bank secured hereby under this paraygraph may
be availed cof by Bank and exercised at any time regardless
of whether the indebtedness secured hereby be then due or
not; ana :t is distinctly understood that the release of
this Mortuage shall not relieve Owner of its liability to
save Bank harmless from any damage suffered by Bank on
account of any claim or demand made against it after release
of this Mcrtgage

4.10. Upon the occurrence of an Event of Default, Owner
grants Bank its power of attorney to act for and on behalf
of Owner .n all transactions with the Bureau of Land Manage-
ment of the United States Department of the Interior, or with
any other agency, department or subdivision of any state or
of the United States of America relating to any of the Mort-
gaged Property. Further upon request of Bank, Owner shall
execute and deliver any documents or instruments for the
purpose of effectuating the foregoing.

ARTICLE V.

MISCELLANEOUS PROVISIONS

5.1. This act is in all respects to be onstrued under
the laws of the Stat: of Louisiana, including, but not limited
to, La. R.S. 31:203 et segq as (i) a mortgage, hypothecation,
pledge, and confession of judgment by Owner in favor cof Bank,
and (ii) as a pledge and assignment of production in favor
of Bank, to secure the payment of the principal and interest
of the Note and also to secure all attorney's fees, costs,
cnaryes, auad Liie peurlormance of all obligations of Owner

contained herein and in the Note.

13-




$.2. The parties hereto waive the production of any
mortgage, conveyance, and tax certificates and agree to hold
the undersignel Notary harmless in the premise

5.3. The terms, prcsisions, covenants, an . conditions
hereof shall be binding upon the Owner, its successors and
assigns, and shall inure to the benefit of the Bank whether
Oor not evapressly provided for herein.

Dana L. Schultz hereby accepts this Act of Collateral
Chattel Mortgage, Collateral Mortgage, Pledge and Assignment
of Production on behalf of Bank.

IN WITNESS WHEREOF, the Owner and Dana L. Schultz
have executed this Act of Collateral Chattel Mc.ictgage,
Collateral Mortgage, Pledge and Assignment of Production in
multiple originals before me, the undersigned Notary Public
in and for the County of Dallas, State of Texas, in the
presence of the undersigned two competent witnesses, whe have
hereunto signed their names with the said Appearers and me,

said Notary Public.

WITNESSES: HASSIE HUNT EXPLORATION COMPANY

By:

Parker, President

WITNESSES: INTERFIRST BAN{{ DALLAS, N.A.

By:w
Dana L. Schultz,
Q . ; Banking Officer

Ahaalod?s & Zutt
Notary Public

My Commission Expires:

CHARLOTTE B, TIEDT, Motary Publle
of Teaps
Lares Decomber 15, 1084,

T
S H!

My Comintizéir s



EXHIBIT "A"
COLLATERAL MORTGAGY® NOTE

$50, 000,000 Dallas, Tex:z. Ma: ‘h 15, 1984

FOR VALUE RECEIVED, Or Demand, the undersigned, a
corp..ation incorporated under the laws cof the State of
Dela -re, promises to pay to Bearer, at the main banking
offi1 : of IrnterFirst Bank Dallas, N.A., in Dallas, Texas,
the sum of FIYTY MILLION DOLLARS ($50,000,0C0u), togcther
with interest thereon from the date hexeof until paid at a
rate of eighteen percent (18%) per annum.

In the event this Ncte should be placed in the hands of
an attorney, to institute legal procesdings to recover the
amount hereof, or any part hereof, in prinzipal or interest,
or to protect the interests of the holder hereof, or teo
compromise or take any other action with regard thereto, the
maker hereby binds itself to pay the fees of the attorney
who may be employead for that purpose, which fees are hereby
fixed at ten percent (10%) of the amount then owing hereon
and sought tc be ccllect=d, prorected or preserv:

The parties hereto hereby waive presentment for payment,
demand, notice of nonpayment, protest, and all pleas of
division and discussion, and agree that the time of payment
hereof may be extended fiom time toc time. one or more times,
without notice of such extension or extensions and without
previous consent, hereby binding themselves in solido,
unc s ditionally and as original promisors, for the payment
hr e>f in principal, interest, costs and attorney's fees.

Nu delay on the part of the holder hereof in exercising any
rights hereunder shall operate as a wailver of such rights.

HASSIE HUNT EXPLORATION COMPANY

By:

James L. Parker, President
"e Varietur"

For identification with an Act

of Collateral Chattel Mortgage,

Collateral Mortgage, FPledge and

Assignment of Production passed

before me this == day of
1984.

Notary Public

My Commission Expires:



EXHIRBIT B

LOUISIANA OUTER CONTINENTAL SHELF LEASES
SHIP SHOAL AREA LEASES

A 6% working irterest egual to .05 revenue interest in
and to all (8/8) of production from that crrtain 0Oil and Gas
Lease from the United States of American, as Lessor, to
Ashland 0il, Inc., Highland Rescurces, Inc., Hunt 0il Company,
Ladd Petroleum Corporation, and Flacid 0il Company, as Lessees,
effective as of July 1, 1975, identified in the Office of the
Bureau of Land Managment, Department of the Interior, as
Outer Continental Shelf Lcase OCS-G-3170, describing the
following area, to-wit: .

All of Block 290, Ship Sheoal Area - South Addition,
as shown on OCS official Leasing Map, Louisiana Map
Hn. BA.

A 5% working interest equal to a .05 revenue interest in
and to all (8/8) of production from that certain 0il and Gas
Lease from the United States of American, as Lessor, to
Ashland 0il, Inc., Hamilton Brothers Cil Company, Highland
.esources, Inc., Hunt 0il Company, LVO Corporation arnd Placid
Oil Compary, as Lessees, effective as of December 1, 1974,
identified in the Office of the Bureau of Land Management,
Department of the Interior, as Outer Continental Shelf Lease
O0Cs-G-2923, ds;cribinq the following, to-wit:

N 1/2; S 1/4 of Block 291, Ship Shoal Area - South
Addition, OCS Official Leasing Map, Louisiana Map
No. 5A.

WEST CAMERON AREA LEASE

A 10% working interest egqual to a .0B33 revenue interest
in aid to all (8/8) of production from that certain 0il and
GCas Leacz: from the United States of America, as Lessor, to
Trans Ocean 0il, Inc., Hamilton Brothers 0il Company, Hamilton
Brothers Petroleum Corporatior. Placid Oil Company, and Kewanee
Oil Company, as Lessees, effective as of January 1, 1971,
identified in the Office of the Bureau of Land Management,
Department of the Interior, as Outer Continental Shelf Lease
005-6-%227, describing the following area, to wit:

All of Block 171, West Cameron Area, Official Leasing
Map, Louisiana Map No. 1.

ST. MARY AREA LEASE

A 66.7% working interest equal to a .5556 revenue interest

in and to all (B8/8) of production from that certain Cil and
Gas Lease from the United States of America, as Lessor, to
Ray Lee, as Lessee, effective as of January 1, 1955, identi-
fied in the Office of the Bureau of Land Management, Depart-
ment of the Interior as Outer Continental Shelf Lease 0OCS-G-
0437, describing the follcving area, to-wit:

All of Block 199, Eugene Island Area as shown on
official leasing map, La. Map No. 4 Outer Continental
shelf Leasing Map (Louisiana offshore operations)



EXHIBIT g
—_—

WELL NAMES:  South Pass Block 24, 8,800ft R D Sand Unit;
‘ . State Lease 2484 & Buras Levy District-D Well

No. 2:_D.
South Pass Block 24, 8,800ft R D Sand Unit,
State Lease 2484 & Buras lLevy District-D Well
No. 10-D.
South Pass Block 24, 8,800ft R D Sand Unit,
State Lease 2484 & Buras Levy District-D Well
No. 12-D.

LEASE NO. DESCRIPTION

28625 That certain 0il, Gas & Mineral lLease executed

by thea State Mineral Board for the State of
Louisiana, as lessor, in favor of Hassie Hunt
Trust, as Lessee, dated April 15, 1954, and
recorded in the Records of Plaguemines Parish,
Louisiana, on the 13th day of May, 1954, under
C.0.B. No. 174, Folic 1049, covering Tract

5599 as therein described and estimated to
contain approximately 1,830 acres, all more
fully skown ocutlined in red on a plat on flile

in the State Land Office; INSOFAR AND ONLY
INSOFAR as said lease is covered in and aZfected
by Tract 24 established pursuant tc the Scate of
Louisiana, Department of Cocnservation, Order No.
227-DD, dated May 22, 1969; and ALSO INSOFAR AND
ONLY INSOFAR as said lease covers the three above
named wells. !

Net Revenue Interest
.3883636
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EXHIBIT B

N\
"

\ TRANS MATCH # 1 WELL

Working In£>‘Fst .2300, Net Revenu~ Interest .1977014

\\

Lease dated February 2, 1977, execuied by Trans Match, Inc., as
Les.or, to Hunt Petroleum Corporation, as Lessee, recorded in Book
2552, page 223, of the EBonveyance Racords 6f East Baton Rouge
Parish, Louisiana. \\

\

\
Lease dated December 8, 1976, executed by the State Mineral Board
of the State cf Louisiana, lltLCilbl, to John L. Copeland, as
Lessee, recorded in Book 2546, Kolio 626 of the Conveyance Records
of East Baton Rouge Parish, Louidfana and recorded in Book 141,
No. 33 of the Conveyance Recordu‘g$iwest Paton Rouge Parish,

Louisiana, said lease being idectified as State Lease Number 7150.
\

Lease vated August 10, 1977, executed by the State Mineral Board of
the State of Louisiana, ad Lessor, to Huht Petroleum Corporation,

Hassie Hunt, Incorporatedl and The Rosewoed Corporation, as Lessees,
recorded in Book 2620, Pezge 435 of the Conveyance Records of East

Baton Rouge Parish, Louvisiana, and recorded Book 147, No. 93 of
the Coaveyance Recopds of West Baston Rouge Pagish, Louisiana, said
lease being identified as State Lease Number 7

Corrected O0il & Gas Lease, executed by the State Migeral Board of
the State of Eouisiana, as Lessor, to Hunt Petroleum Corporation,
Hassie Hunt, Incorporated, and The Rosewood Corporation, as Lessees,
recorded in Book 2690, Folio 6B0 of the Coanveyauce Recogyds of East
Baton Rouge Parish, Louisiana, sand recorded .:n Book 153 ,\No. 147 of
the Cony‘;ln:e Records of West Baton Rouge Perish, Louisi .
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W. J. GREENE # A-3 WELL

Working Interest 1.00, Net Revenue l.terest H98125 - .VZ.J;P’i,;r,,

Lesse dated September 30, 1959, executed by Frank Greene, as
Lessor, to Hassie Hunt Trust, as Lessee, recorded as document
number 221904 of the Oil, Gas and Mineral Lease Records of
Claiborne Ps ish, Louisiana.
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ERIBITE

/HELL NAME: SHRINERS HOSPITAL #A-1 NET REVENUE INTEREST ~.0395009
LEASE NO. DESCRIPTION
55198 (A) 1. hat certain oil, gas and mineral lease executed by

W. F. Patterson, as Lessor, in favor of Bob L. Berd,
&s lessee, dated March 4, 1975, ané recorded in the
Records of Claiborne Parisgh, louisiana, on April 25,
1975, under Pegister No. 269936, covering the follow-
ing described property, to-wit:

TOWNSHIP 21 NORTH - RANGE 4 WEST:
Section 23 - Nw/4 NE/4
Claiborne Parish, Louwisiana

55240(C) 2. That certain oil, gas and mineral lease executed by
Grorge love, as lessor, in favor of Bob L. Herd, as
Lessee, dated March 7. 1975, and recorded in the
Recorcs of Ciasbome Parish. Iouisiana, on April 25,
1975, under Register No. 269935, covering the follow-
ing described property, to-wit:

'I_Q"RGJ-EI:P 21 NORTH - RANGE 4 WEST:

Setion 13 - W/2 SW/4. 5/2 NW/4, 3 acres nmore or less,
located in the SE Cormer of the SE/4 NE/4 NW/4;
Section 14 - E/2 SF/4;

Section 23 - E/2 NE/4

Claiborne Parish, louisjana.

55240 (D) 3. That certain oil, gas and mineral lease executed by
William Oscar McClellan, Jr., and Gayle P. Littles,
as lessors, in favor of Bob L. Herd, as lessee, dated
June 7, 1975, and rezcorded in the Recorde of Claiborne
Parish, Louisiana, on July 9, 1975, under Register No.
270786, covering the following described property,
to-wit:

TOWNSHIP 21 NORTH - RANGE 4 WEST:

Section 13 - W/2 Sw/4, S5/< Nw/4, 3 acres nore or less,
located in the SE Corner of the SE/4 NE/4 NW/4;
Section 14 - E/2 SE/4;

Section 23 - E/2 NE/4,

Claiborme Parish, Louisiana.
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LEASE NO.
55240(E)

55450

WELL NAME:

5506 (A)

5506 (B)

5596 .C)

5506 (D)

4.

“RIPTION

That certain oil, gas and mineral lease executed by
Gertrude McTlellan Washingtim, as Lessor, in favor of
Bcb L. Herd, as lessee, dated June 7, 1975, and recordad
in the Records of Claibcrme Parish, Louisiana, on July
9, 1975, under Register No. 270787, covering the follow-
ing described property, to-wit:

TOWNSHIP 21 NORTH = RANGE 4 WEST:

Section 13 - W/2 SW/d4, 5/2 WW/4, 3 acres more or less,
located in the SE Cormer of the SE/4 NE/4 NW/4;
Section 14 - E/2 SE/4;

Section 23 - E/2 NE/4,

Claiborne Parish, Iouisiana.

That certain oil, gas and mineral lease executed by
Shriners Hospital for Crippled Children, a Coioradc: Zur-
poration, as lessor, in favor of Hassie Hunt Trust, as
Lessee, dated August 11, 1970, and recorded in the Re-
cords of Claiborme Parish, Louisiana, under Register No.
254292, which is found in Conveyance Bock 365, at page
417, covering the following described property, to—wit:

TOANSHIP 21 NCRIH - RANGE 4 WEST:
Section 23 - SW/4 NE/4,. NVW/4, and NW/4 SW/4
Claiborne Parish, Louisiana.

J. P. LINDSEY $1-3 NET REVENUE INTEREST - .65625

1.

2.

That certain oil, gas and mineral lease executed by
Paul H. McKnignt, et al, as Lesscrs, in favor of

Hzssie Hunt Trust, as lessee, cdated April 2, 1968,

and filed for record in the Records of Claiborme Parish,
Iouisiana, on April 3C, 1968, under Fegister No. 247451,
which is found in Cocnveyance Book 347, at page 641; and

That certain o0il, gas and mineral lease executed by
Harry W. Pfeifer, Jr., et al, as lesscrs, in faver of
Hassie Funt Trust, as lessee, dated April 5, 1968, and
filed for record in the Records »f Zla.boine Parish,
Iouisiana, on April 30, 1968, under Register No. 247452,
which is found in Conveyance Book 347, at page 645; and

That certain oil, gas and minecral leass exocuted by
Lucille Fosenfield, as lessor, in fawvor of Hassie Hunt
Trust, as Lassee, dated April 9, 1968, and filed fox
record in the Records of Claitome Parish, louisi. a,
on April 30, 1968, under Register No. 247453, whil is
found in Conveyance Book 347, at page 649; and

That certain cil, gas and mineral lease executed by Mrs.
Rosa P. Isacson, as lessor, in favor of Hassie Hunt Trust,
as lessen, dated April 8, 1908, and filed for record in
the Records of Claiborme Parish, Iouisiana, on April 30,
1968, under Register No. 247454, which is found in Con-
veyance Book 347, at page 653; and
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LEASE NO.
5506 (E)

50579

50673

5C673(A)

EHRLIHED B

DESCRIPTION

That certain oil, gas and mineral lease excarted by i#a-y
Brown Williams Ledbetter, et al, as lessors, in favor of
Hassie Hunt Trust, as lessee, dated April B, 1968, and
filed for reccrd in the Reccrds of Claibomme Parxish,
Ilouisiana, on May 16, 1968, under Register Ne. 247570,
which is found in Conveyance Book 348, at page 3,

all of said leases cowering the following described
property:

TORIEHIP 22 NORTH — RANGE 4 WEST:
Section 35 - Nw/4 SE/4 and N/2 Sw/4 SE/A,
Claiborne Parish, ILouisizna.

That certain cil, gas and mineral lease executed by
Glen T. Bays, et al, as lescors, in favor of Hassie
Hunt Trust, as lessee, dated Aucust 5, 1968, and filed
for record in the Records of Claiborme Parish. Touis-
iana, on August 22, 1968, under Register No. 24832s,
vhich is found in Conveyance Book 349, at page 708,
covering the followinz described p:operty:

TOWISHIF 22 NORTH - RANGE 4 WEST:
Section 35 ~ NE/4 SE/4

Section 36 - N/2 SW/4

Claibcrne Parish, Louisiana.

That certain cil, gas and mineral lease executed by
Floy Tharpsen Flurry, et al, as Lesstrs, in favor of
Hassie ;’.nt Trust, as lessee, dated August 1, 1968,

and filed for record in the Records of Claiborme Parish,
louisiana, on September 5, 1968, under Register No.
248439, which is found in Conveyance Book 350 at page
42, covering the following described property:

TORISHIP 22 NORTH - RANGE 4 WEST:
Section 35 - 5/2 SW/4 SE/4 and SE/4 SE/4,
Claiborne Parish, Iouisiana.

That certain vil, gas and mineral lease executed by

Mrs. Mary Lee Meadors, et al, as Lessors, in favor of
Hassie Hunt Trust, as lessee, dated September 24, 1968,
and filed for record in the Records of Claiborne Parish,
Iouisiana, on October 30, 1968, under Register No. 248818,
which is found in Conveyanrce Book 350, at page 667, cover-
ing the following described property:

TOWNSHIP 22 NORTH - RANGE 4 WEST:

Secticn 35 - ALl that part of the 5/2 S4/4 SE/4 and
SE/4 SE/4, includad within the Bodcaw Sand Unit created
and established by louisiana Depar grent of Conser.tiom
Order No. 9-C-19.

Claiborne Parish, Louisiana.
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WELL NRME:

LEARSE NO.

3886 (E'
5509 (E)

3886 (F)
55C9 (F)

3897 (B)
5594 (B)

5506 (k)

5506 (3)

5506 (C)

EXHIBIT B

HARRTIL NO, B-1 KET REVENUE INTEST - 7813476
[ESCRIPTION
1. That cerzain oil, gas and mineral lease executel by Anrie M.

ha:'re;l, as Lessor, in faver of Hassie Himt Tras:, as lessae,
cated April 1, lBoB, and filed fcr record in the Recorss of

C: - borne Parish, Louisiana, on April 30, 1968, w.der Recister

47443, u"“ch is found ir Conveyance Book 34%, ot page B93;

That certain 211, gas and mineral lease executed by Fred L.
Jackson, et al, as Lessors, in favor of Hassie Hunt Trust,
as lessee, dated April 1, 19€8, and filed for reccrd in the
Reﬂ:‘r*;s cf Claiborme Parish, louisiana, on A =1 30, 1%68,
unicers Register No. 247450, which is found in Conveyance Bock
345, at page 903;

both of said leases covering the fo:lowing described pro-
perty, to- wit:

'If_"r\.-Sr""'b 22 ‘J:F'_I'H - RRNGE 4 WEST:
Section 35 - W/4 SA/4,
Claibome Par:sh, Louisiana

That certain oil, gas and mineral lease executed by T W.
Nolen, as lesscr, in favor of "issie Funt Trust, as lLessee,
dated June 6, 1965, and filed for record in the Records of
Claibor Parish, Iouisiana, on July 2 13€5, v ler f&_  ster
No. 23.# ., which is found in Conveyance Book 3i., at page
89, covering the following described property, to-wit:

TOLETP .‘.Z‘ “"RZ‘-; - RANGE 4 WCST:
Section 3+ - W, 2 SE/4,
Claiborne Farigh, louisiana °

shat certain oil, gas and mineral lease exec.ted by Paul

H. McKnight, er al, as Lessors, in favcr i Fassie Bunt
Trust, as lessee, dated i 11 2, 1¥cli, a2 filed [or re-
cord in the Records of [ . ~.orme Parish. louisiana, on
April 30. 19€5, under Registet 0. 247421, which is found in
Conveyance Book 347, at page fii: and

That certain cil, gas and rineral lease executed by Harry
W. Pfeifer, Jr., et al, &s lessors, in favor of Hassie Himt
Trust, as lessee, dated April 5, 1968, and filed for record
in the Records of Claiborne Parish, Louisiana, on April 30,
1968, urder Register No. 247452, whuich is found in Convey-
ance Book 345, at page 645; and

‘That cert2in oil, gas and mineral lease executed . Ticille
Rosenfield, as Lessor, in favor of Hassie Bunt Trust, as
Lessee, da*ed Ppril 9, 1968, and filed for record in the
Records ¢f Claiborme Parish, ‘cuisiana, on April 30, 1968,
under Register No. 247453, which is found in Conveyance Book
347, at page 649; and
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LEASE NO.
5506 (™!

5506 (E)

5595(A)

5595 (B)

Z895(C)

5595(D)

10.

FXHIBLT B

CESCKIPTION

That cer.e:r. 2il, cas and mineral lease executed by
Rosa *. lsa:scn, a: Tesx >, 1 f.vor of Hassie thunt
Trust, :5 lessee, 4-ted April -, .968, and filed fo.
record .u the Reccrds ¢/ C'ibane Parish, Louisiana,
on April 30, 196B, ‘mde- % . e. No. 247454, wh -

15 four? i1 Convevan. - . % {4 at page ¢.?, and
That rcartain oil. ges o - ~ral le se exemuted I Mary

Bruam Will.iams Ledbetter, 2t 4., as °'ss5°73, in favor of
Hassie ilmt Trust, =s lesre, ot prit 8, .968, and
filed for recoxd dn tiw. ¥ o3 of Clait»me Parish, Iouis-
iana, on May 156, 1368, '...r gister Mo 247570, which is
found ip Coneyance Bool 3.8 at page 3;

arl oof sai? lesases ooveriig the following des. -ibed
proerty, .. wits

TORSIELE . 27T - RANGE 4 WEST:
Section 35 - NE/4 S4/4
Claibcme Paish, Tewigizna,

That certain ol'. gis and mineral lease exacuted by
Monette Green levy, as lessor, in favor of Hassie Hunt
Trust, as lesse., da-ed April 1, 1968, and filed for
record in t! . Records ~f Claiborme Parish, Louisiana,
on Aprii 20, 1968, uxler Register No. 247456, which is
found in Comveyance Fook 347, at page 661; and

That certaip cil, gas and mine'=al lease axesuir” 'y Gecrge
B, Millg, as lessor, in favor cf i>ssie lumt ™ s, as
Lessee, dz2ted April 22, 1963, and filed for :-rord in the
Fecorcs of Claitorne Parish, Louisiana, orn Agrii 30, 1968,
under Register *lo. 247457, which is found in Conveya.ce
Book 347, at Pa,e wcST and

That certair »il, ga; a23d mireral ‘easz executed by Marion
Ray Fowler, et al, .~ . ssoriy, in tavur of Hassie Hunt Trust,
as lessee, lated 7, . 5, 1968, . filed for record . the
Records of Cupiloc-~< : v ab. Loviziana, mn May 16, 19268,
under Register v..247°:1 which is found in Convevance Bock
348, at page 7; an.

Trat cenvain oil, yas »ni mineral lease executed by Jewel
Farline Lovrey, et ai, as Lessors, in favor of nassie i'mt
Trust, as lessee, dated April 5, 1938, and filed for reco~d
in the Records of Claiborme Parish, Louisiana, on May 15,
1968, under Re—sgter No. 247563, which is found ir Convey-
ance Book 347, av page BB87;

all of said lease:z covering the rollowing described pro-
perty, to-wit:

T SHIP 22 NORTH — RANGE 4 WilT:
S o 35 - SW/4 SW/4,
Ci: ‘»orne Parish. Iouisisia
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FAi":BIT B

LEASE NC. DESCRIPTION
50174 13, Tiar cert2in cil, gas and mineral .=ass eve~:tel by Myra lee

C.arey, et al, as Lessors, in # vor of .assie ihmt Trust, as
iessee, dated April 2, 1968, anc filod for record i the Re-
cords cf Ll. borne Parish, Iouisi.wia, on April 30, 1968, under
Yegister No. £'7458, which is frund in Convevance Bock 347,

at page 669, cow — I, *ir *Ol!iwin3 lcscribed property, to-wit:
TOMNSHI® 22 NOFTE = NG, + TST:
Sectitn .5 - Sk, 4 SW/4
Claibcrre Parigh, . 'siana

WZ NAME: ¥1.0 FLURRY MO. 1-D  N&7 [VENUE INTZREST - .7621524

SCAS1 1.  That certain oll, gas and n':eral leise exec.ted by EL zab +h
Creen Deason, et al, as T<iocors, in favor of Hassie Huot ™ 3¢,
as Lessee, dated Augus’. 7, 1998, and filed for record iy tre
1ecords of Claibc—.= Faiasn, lovisiana, cn Rugust 29, 1558, un-
Jer Register No. 248385, which is fouw:d in Conveyance Wisk 249,
at p*ge 820, covering th: following described propirty, *to-wit:

TOW SHIP 21 NOZ™ - RANGY 4 WEST:

Secticn 2 - GE/4 15/4 » . §,2 SW/4 E/4,
Claibome facin, wuaisians

50652 2. That certain o;., gas and mineral lease execuinasd by Eunice
Green, as lessor, in tavor cf Has:zi. Punt Trust, as lessee,
dated August 7, 1968, and tiled for record in the Pecords of
Claiborne Parish, Louisiana, un August 2%, 1968, under Regis-
ter No. 24838¢ which is found in Conveyance Bock 249, at
page 834, ccve.. g the following described property, to-w't:

TORSHIP 21 NOFIF - PANGE 4 WEST:
Section .. - 77 5W 4 I&/4, SE/4 NW/4 and
E-3/4 SW/4 1 4,

Claitnrme Par. h louisiana.

S0653 3. That circain ¢.li, gac and .uneral lease executs. oy I ¥,
Alford, as lessor, in favor of Fassie Hunt Trust, as .essee,
dated August 13, 1968 and filed for record in the Rewxrirds of
Claiborne Yarish, Ipuisiara, on August 29, 1958, uvier Reg-
"“ster No. 24B387. which is tound in Conve ance Bock 349, at
page 838, coveriag the followint lescril & prUperty, to-wit:

TRNSHIP 21 NORTH - RANGE 4 WEST:
Siaction 2 - §/2 NW/4 WW/4,
Clailome Parish, Iouisiana.

£0654 4. That certain oil, gas and mineral lease executed by Monette
Green levy, as lessor, in favor of Hassie Hunt Trust, as
lessee, dated August 7, 1968, and filed for record in the
Records of Claiborne Parish, Lcouisiana, on August 29, 1968,
under Register No. 248388, which is found in Conveyance
Book 349, at page B4?; and
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S06%1(A)

50654 (B)

50654 (C)

50454 (D)

50673

30837

S.

8.

10.

LXHIBIT B

That certain cil, gas and rdneral lease executed h Zvelyn
Vaxine Stevenc, as Lesscr. in favor of Hassie H. Tr s+, as
i2ssee, dated August 21, 1248, and filed for recc. 4 i Ue
Records of Claiborne Farish, Louisiana, on Septerber 5, 1968,
under Register No. 248435, which is found in Conveyance Book
350, at page 26; and

That certain oil, gas and mineral lease executed by "=wl
Earline lLowery, et al, as Iess~rs  in favor of Hascae Toag
Trust, as lessee, dated August 21, 1%88, and ' .2 for e~>ord
in the Recods of Claiborne Parish, loiisiana, .r Jasuary ¢,
1969, wd.  Register No. 24929z, which is fora .n Con,»jance
Book 351, a. ege B75; an?

That certain c¢il, gas and mineral lease ~xecuted by !ar 'on Ray
Fowler, et al, as lessors, in favor cf Hassie Mt Musc, =g
lessee, dated Angust 21, 1968, and filed for revcred L. the
Records of Clziborne Parish, Iouisiara, on Februvary .1, 1949,
under Regir-cr No. 249491, which is found in Conveyasce .ok
352, at page 471; and

That ce—ain oil, ¢s and mineral leass executed by George H,
Mills, as less.or, i) "avor of loren G. Horton, as lessze,
dated November 12, .f65. and Ffiled for re~ord in +th Recorcs
of Claibome “arish, Lmusiana, on De-ember 3, 1965, \nder
Register No. 239227, which is found in Conveyance: Book 377,
at page 449;

all of said !eases covering :he following descrioed property,
to-wit: :

TTWNSHIP 21 NORMH - RANGE 4 WEST:
Sxtion 2 - N/ Nw/ 4
laiborne Par:sh, Louisiana,

Tha’. certain oil, gas and mineral lease exe. *£4 iw Fliy
Thompson Flurry, =t al, as Iessors, in favor of Hissie Hnomt
Trust, as lessee, dated August i, 1968, and filed for -ecord

in the Records of Claibome Parish, Louisiaii, on Septe~~ =,
1568, under Register No. 248435, wmch is iownd in Cimiey-

Book 350, at page 42, covering the liowiy described p. oy,
to—wit:

TOWNSHIP 21 NORTH - RANGE 4 WEST:
Section 2 - N/2 4
Clajborne Parish, Iouisiana.

That certain oil, gay and ~.nera’ lease exec:ted oy IMrs. Dean
otewart Dean, et al, as T« wx7TE, in favor of Hassie Amt Trust,
as lessee, dated Auguws: 13, 1968, and filed for reccord in the
Records of Claiborme ™ wrish, Louisiana, on September 17, 1968,
under Register No. 245.41, which is found in Conveyance Book
350, at page 223, cwvering the following described property,
to-wit:

TOWNSHIP 21 NORTH = RANGE 4 WEST:
Section 2 - W/4 SW/4 NW/4,
Claibnrine Parish, ILouisiana.
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CERTIFIED COPY OQF
RESOLUTIONS OF BOARD OF DIRECTULRS OF
HASSIE HUNT EXPLORATION COM>PINY

I, Assistint Secre "ary of Hassie Hunt Explosration
Comnnany, a Delaware corporation (the "Corporatisn") do
here!:y ~ertify as follows.

(i) that I m the duly elected and qualifjed Secretary
21 t-e C.rporation and custodian cf the Corporaticn's
racerds;

(ii) that a meetinag of the Board of Directors of the
Corporation was duly called and held on March _z2,
1984, and at such meeting a gucrum of the Directors
was presen’ /either in person or by means ot tele-
phonic commurication by which each Director could
hear each other Director at all times) and acting
throughout;

(i) that set forth below "= a frue and correct restate-
ment of certain resc.utions cmly and unanimously
adopted by the Directors of -liz Corporation at
sucn meetcing held on March 7, 1i84:

RESOLVED, that the Corporation borroy from InterFirst
Bark lDallas, N.A. or any willing lender tae sum of $50,00G,CQ0.00,
and %0 evidence and secure such loan the Corporiation euecute
and azliver:

(i) A Collateral Mortgage Note (the "Mortcage Nota'')
in the principal amount of $50,000,000.00 payable On Demand
to the order =f Beaver, with 18j% per annum interest thereon
from the date “nereof until paid, and stipulatinr 10% attorney's
fees on the ar—:u:t due thereon if placed in the hands of an
attorney for collection, compromise or other acticn;

(ii) Collateral Chattel Mc..cgage, Colla*cral Mortgace,
Pledge and Assignment of Production (the "C.lla.zral Morcgage")
of even date and like tenor with and securi;j the Mortogage
Note, mortgaging to the holder of said rMorizgayg. Note a'l th.
rroperties (the "Mortgaged Properties') affected by the Ccl-
lateral Mortgage, and pledging and assigning te the holder
of said Mortgagu Note all production accru.ng to the Mortgaged
Properties, said Mortgaged Properties te¢ inciuvde the Corvora-
tion's interests in certain oil arid gas leases, mineral rights,
and other interests in the Statz of Louisiana;



(iii) Act of Pledge (the "Pl-. _ a-reement") pursuant to
which the Corporation will pledge *t‘e Mortgage Note unto
InterFirst Bank Dallas, N.A. to secu-e all inaebtedness of
the Ccrporation to said Bank;

(iv) All other documents, .cte:, contract: and instru-
ment:z which sai< InterFirst Bank La:las, N.A. ray reguire in
connection with .t arising trom th . (pan hereir authorized;

FESOLVED FURTHERX that the form, %erms, an+i provis.ons

f the aforesaid Mortgage Note, _ullateral Mortvage, and Pledge

jreement were preserted to the meeting and are aereby approved
in all respects, and that James L Parker. Presicent of the
Corporation. be, and he hereby is, authcorized auc empowerec
to execute and deliver the scme ir. the n.me and on behalf of
the Corporation and under its seal or ot’arwise, in the form
presented to this weeting with such chanc=:s in the terms and
provisions thereof as he shall, in his scle discretion, deem
necessary ot desirable and in the best interest of the Corpora-
tion, his signature on said documents or any of them being
conclusive evidence that he did so dazem any such changes to
be necessary or desirable anc :r the best interest of the
Corpeoracion; and .urther

RESOLVED, that the President, any Vice President, the
T-i:acurer, and the Secretary of the Covporation pe, and each
of them hereby is, authorized and empowered tc execute and
deliver all such further certificates, instruments, documents,
mortgages, notes, and papers in the na. ¢ and on behalf of
the Corporation and under its seul or otherwise, and to per-
form all acts and to do all thirgs, which such officer may
Jdeem necessary or desirable to <unsummrte the transactvionr
contemplated .y the foregoing resolution or by the Collat:ral
ilortgage with such modifications, amendments, or further .c -ee=
ments that such officer, in his sole discretion, may deen.
necessary or desireble and in the best interest of the Corpora=-
ticn, and his execution and delivery in the name and on behalf
of the Corporation of any such agreenent, certificate, instru-
m=nt, document, mortgage, note or paper or the taking of any
such action shall be conclusive evidence that he did so deem
the same to be riecessry or desirable and in the best interest
cf the Corporatizn; and further

RESOLVED, that the Presicdent, the Treasurer, the Sacretary,
and any Ass.stant Secretary of the Corporation be, and ecch
of them hereby is authorized and empowered to certify and
attest any agreem=2nts, nstr iments or decc.vents which such
officer may deem necessary o1 appropriate to consummate the



transactions countemplated by the foregoing resolutions or by
the Collateral Mortgage, provided that such attestation shall
not be required for the validity of the particular document.

(iv) That none of the resolutions set forth above have
been amended, modified, or rescinded; and each such
resolution is in full force and effect on the date
hereof.

IN WITNESS WHEREOF, I have hereunto set my hand and the
seal of the Corporation on this 22 day of March, 1984.

HASSIE HUNT EXPLORATION COMFANY

By: - "’1 b :j,
Inez H:?good,gﬁLalsthnt Secretary

o



HASSIE HUNT EXPLORATION COMPANY
2500 THANKSGIVING TOWER
DALLAS, TEXAS 75201

December 29, 1987

Ms. La Nelle Boehm

Minerals Management Service

Mail Stop Code LE=-3-1

1201 Elmwood Park Boulevard

Mew Crleans, Louisiana 70123-2394

RE: Recordation of Release of Collateral
Chattel Mortgage, Collateral Mortgage,
Pledge, and Assignment of Productioa
Hassie Hunt Exploration Company
$50,000,000.00 Mortgage Note of B8,/27/80

Dear Ms. Boehm:

Enclosed is Hassie Hunt Exploration Company's check number
1015596 in the amount of $100.00 to cover the cost of filing the
referenced Release 1in the following Outer Continental Shelf Lease
Files: 0CS G-2923, OCS G-3170, 0Cs G-1997, and OCS G-0437.

Rlso enclosed for your convenience are four (4) extra copies of
this letter which we would appreciate your executing and returning
to us as evidence for our files that the above have been filed in
the records of the Minerals Management Service.

Thanking you in advance, I am
Yours truly, 7 >
7 / / & /’a’ s
Mrs. Vlel Walker
Legal Department
FILED AS REQUESTED:
MINERALS MANAGEMENT SERVICE

BY: /-/L(/{—lt(__ /g;rr’ké’/fﬂ-- s T
La Nelle Boehm

DATE: January 4, 1988

RECEIVED

JAN 4 i9eB

Mirerals Management Service
Leasing & Enviranment



RELEASE OF COLLATERAL MORTGAGE, COLLATERAL Cﬂ?gggb FIVED
MORTGAGE, PLEDGE AND ASSIGNMENT OF PRODUCT .

STATE OF TEXAS 8 WeaTsTS G B
s ESOW ALL MEN BY ThESE pRESENT#ﬁnH>&kmuuwwm
COUNTY OF DALLAS [ ] BRI -

INTERFIRST BANK DALLAS, N.A. (formerly First National Bank

in Dallas), a national banking asscciation whose address is
901 Main Street, P.0. Box 83000, Dallas, Texas, 75283, rep-
resented herein by Craig R. Olson, its duly authorized Vice
President

said above mentioned Bank (hereinafter referred to as "Mortgagee”),
appearing herein before the undersigned Notary Public, in the pres-
ence of the undersigned competent witnesses, and in the jurisdiction
hereinafter indicated, and said Mortgagee, being duly sw rn, declared:
I.
Mortgagee is the last and current holder of the following:
1. One (1) certain Collateral Mortgage Note (hereinafter the
"Note") executed by Hassie Hunt Exploration Company ("Com-
pany") through its duly authorized President, James L.
Parker, payable on Demand to the order of "Bearer", dated
as of August 27, 1980, said note being in the sum of FIFTY
MILLION ($50,000,000.00) DOLLARS and paraphed for ideitifi-
cation with and secured by, among other things, a
2. Collateral Chattel Mortgage, Collataral Mortgage, Pledge
and Assignment of Production filed with the Clerks of Court
of Cameron, Claiborne, East Baton Rouge, Iberia, Plaguemines,
St. Mary, Terrebonne and West Baton Rouge Puarcrishes, Louisiana
(hereinafter the "Mortgage") executed by Hassie Hunt Explor=-
ation Company through its duly authorized President, James
L. Parker; and

3. An Act of Pled%g of the Collateral Mo.tgage Note dated the
ay o

27¢h , 19gp9 (hereinafter referred
to as the "Pledge") executed by Hassie Hunt Exploration
Company through its duly authorized President, James L. Parker,

all of the above-described documents (hereinafter collectively refer-
red to as the "Collateral Mortgage Documents”) being executed before

Charlotte B. Tiedt , Notary Public in and for Dallas County, Texas.

For satisfaction of the indebtedness evidenced and secured by the Col-
lateral Mortgage Documents, and certain other considerations, Mortgagee,
as last holder thereof does hereby grant a full and complete release
of the Collateral Mortgage Documents, or any extensions, amendments or
forebearances thereof and all rights accruing to mortgagee thereunder.
The Note is marked "CANCELLED", a copy of which i8 attached hereto as
Exhibit "C" and made a part hereof for all purposes.

II.

The Mortgage has been filed for record on the date anc



% ®

place indicated on the Recordation Schedule attached hereto as Exhibit
"A" and made a part hereof. Mortgagee hereby authorizes and directs
the Clerk of Court and Recorder ¢f Mortgages, Conveyances or Chattel
Mortgages for the Parish(es), listed on attached Exhibit "A", in
Louisiana., and the appropriate official or custodian of records for
each other place, where said Mortgage is filed or recorded, regard-
less of whether the recordation information is :dentified on Exhibit
"A", to cancel and erase entirely from their respective records the
inscription of said Mortgage, and any extensions, amendments cor fore-
bearances thereof.

TII.

The Mortgage containe an Assignment of Production in favor of
Mortgagee, and in satisfaction of the indebtedness, and other con-
siderations, Mortgagee does hereby release, relingquish and reassign
unto Hassie Hunt Exploration Company all rights to production and the
proceeds therecof acquired by or transferred to Mortgagae under the
Mortgage.

Iv.

As evidence of the Pledge of the Note, Hassie Hunt Exploration
Company entered into an Act of Pledge ("Pledge") dated as of the 27th
day of August + 1980, a copy of which is attached hereto as
Exhibit "B" and made a part hereof. In consideration of the satisfac-
tion of the indebtedness secured by the Pledge, Mortgagee does hereby
release and relinquish all rights acquired by or transferr=d to Mort-
gagee under the Pledge, or any modification or amendment ' iereof, and
Mortgagee expressly terminates and releases the Act of Pledge and any
modification or amendment thereof as of the date of this instrument,

THUS DONE AND PASSED, in my office in the County of Dallas, State
of Texas, in the presence of the undersigned two competent witnesses

and me, Notary, on “LiZ lst day of June, 1987,

WITNESSES: INTERFIRST BANK DALLAS, N.A.
» =~ ' )
r}“,f___.— By:
Jgckson, Assistant Cashier Craig R. Qlson, Vice President

mm

'NEETARY lgusuc Q s:ﬁ.’ TE OF TEXAS

My Commigsion expires:
Y BANA KARL. Notary Public
Name: Inand for the State of Texas

W TIMmission exp'res May 10, 1989
Lates .,“u. | .




EXHIBIT "A"

RECORDATION SCHEDULE

DATE OF
PARISH RECORDATICN BOOK AND PAGE
East Baton Rouge June 3, 1982 Original 726 of Bundle 9500

Chattel 820463 (and was
ordered to be and was
recorded in the Mortgage,
Conveyance and Chattel
Book Records of East
Baton Rouge Parish, LA.

CERTIFICATE OF RECORDATION

STATE OF LOUISIANA
PARISH OF EAST BATON ROUGE

1 HEREBY CERTIFY THAT A Collateral Chattel Mortgage, Collateral Mortgage

. Pledge and Assignment of Production in the name of Hassie Hunt FExploratiop Co.

in favor of First National Bank in Dallas.

DATED May 10 19 82 , WAS FILED FOR RECORD IN THIS

OFFICE AT _ 2.3 Z M. ON THE o DAY OF June -

19 82

ORIGINAL zaz LQ OF BUNDLE 935nn
Chattel €20 Y\ X

AND WAS ORDERED TO BE AND WAS RECORDED IN THE:

MORTGAGE X

CONVEYANCE X
OTHER Chattel Bk

RECORDS OF EAST BATON ROUGE PARISH.

-
GIVEN UNDER MY HAND AND SEAL OF OFFICE, THIS _ . >
DAY OF June - 19 82 .

~
. i

H.M. '"Mike" Cannon

Clerk of Court

19th Judicial District Court
East Baton Rouge Parish.
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EXHIBIT "A"

RECORDATION SCHEDULE

DATE OF
PARISH RECORDATION BOOK AND PAGE
Office of :
CLERK OF COURT AND EX.OFFICIO RECORDER
Parish of Camereon, Loulsiana
Collateral Chettel Mortgage, Ccllateral
DEAR BIR: Mortgage, Pledge and Assignment of Product
‘This certifles that the:e boul received for recordation an
¢ Hassie Hunt Explor on Company i arer
September * Bu 166LTE
l’tlldlorrmrdonthl_—T___dny_?: GpUenner. . 15— bearing fi1) No and duly
recorded In Conveynnce Record No e . page of Mortgage Record No 91 . page
Chattel Mortgage Record Nc___....._.....ll —.page— ______ of the records of the rarish of Cameron,

State of Loulsiana
Recording Fee Pald $oo

NOTE: Annmﬂuuum-nrrlvmuummunumuumynmmnm.mmum (R 8 Sec. ¥
and Act No. 212 of the Genera) Assembly of the Year 1920.)

CANERON AFFICE UPPLY

Office of
CLERK OF COURT AND EX.OFFICIO RECORDER
Parish of Cameron L¢ .siana

DEAR SIR: Pledge
This certifies that there has been received for recordation an Act
Hassie Hunt Exploration Company 1o First National Bank in Dallas
filed for record on the— 2T day or_Sep tember 19 80 pearing fie No.i‘ié':l’?__m duly
recorded In Conveyance R d No. L9 -~ page of Mortgage Record No. 91 — PaARe__ =
Chattel Mortgage Record No— 1L _ _ __ page of the records of the rarish of Jameron,

State of Loulsiana
Recording Fee Pald §—

ND U. PRIMEAUX, £ of Court

NOTE: All Notarial Acts and all Private Acts affecting real mueg‘mugﬁn ouol'{hclgu&}.:l office. (R. 8. Sec. 30

vnd Act No. 212 of the General Assembly of the Yoar 1820)

CANTRDN DFFICE WrtLy



EXHIBIT "A"

RECORDATION ;CHEDULE

DATE OF
PARISH RECORDATION BOOK AND PAGE

R' ~nedation Receipt

STATE OF LCQUISIANA

PARISH OF ST. MA™Y

This Certifies that there has been received for
. ;OtLATERAL CHATTEL MORTGAGE,
recordation an acl o

COLLATERAL MORTGAGE ,PLEDGE AND ASSIGNMENT OF
PRODUCTION

MAKSIE HUNT EXPLORATION COMPANY
To EIRST NATIONAL BANK IN DALLAS

Passed HARLOTTE B. TIEDT

LTEKAS
Notary Public, of the Parish of S8t. Mary, La., the
27th r— August 19 80

To be registered in book____ 230 g sa
of Conveyances, Entry No.__ 185,896 and in
Book 420 7//6 ot Mortgages, Entry No.
146,341 .
aa records of the Parish of
Vo o

C/M ]67. Entry No. ZII‘:$ 17th
St. Mary, State of Louisiana, thi

af September -l




B tBIT "A"

RECORDATION SCHEDULE

DATE OF
PARISH RECCRD \TTON BOOK AND PAGE

STATE OF LOUISIANA
PARISH OF TERREEONNE

CERTIFICATE OF RECORDATION

I, the undersigned Deputy Clerk of the Thirty-Second Judicial District Court of the State of

Louisiana, in and for the Parish of Terrebonne, do hereby certify that an Actof COllateral! cChattel,
Mortgage, Collateral Mortyage, Pledge & Assignment of Pro-uction

from Hassie Hunt Exploration Co.
to Any Person,Firm, or Corporation

was this day recorded in this office in the record book or hooks, as follows:

Book Number Page Entry No.
Conveyance 808 633364
Mortgage 532 633364
Chelba T R S e TR 633364

on September 17th, 18 80, at 10:07 oclock A. M.

IN TESTIMONY WHEREOF, witness my hand and official seal, this 17th

day of September . A. D, 18gp Lat Houma, l.ouisiana.

»

/‘ o /:‘) [ Y
Glanar X bt
De Clerk of Court

Ex-Officio Recorder,
Parish of Terrebonne, La.



. EXHIBIT 3"

ACT OF PLEDGE

BE IT KNOWN, that on the dute hereinafter set forth,
before me, the undersigned Notary Public, duly commissioned
and qualified, in the presence of the undersigned witnesses,
personally came and appeared 'lassie Hunt Exploration Company,
a corpora*-on incorporated inder the 'aws of the State of
Delaware se principal p'.ace of business is situated at
1401 ©° aet, 2500 First National Bank Building, Dallas,
Texas 292 (herein called "Dekttor"), and Sam P. Henry, a
Vice Fiesident of, and acting irn behalf of FIRST NATIONAL
BANK IN DALLAS, a national banking associa.ion (herein
called "Creditor"), who did declare and ackn.wledge that:

:

Debtor has executed and delivcred to (reditor an act of
Collateral Chattel Mortgage, Cwullateral Mcrtgage, Pledge and
Assignment of Productior, of even date herewith (herein
called the "Mortgage"), relating to and affecting the Debtor's
interest in certain cil and gas leases, the production
attributable thereto ind the equipmen= .ocated thereon, all
as more fully described therein, whi-l secures the payment
of a certain promissory note describec in the Mortgage in
the criginal prancipal sum of FIFTY MIL).ION DOLLARS
($50,000,0 "y, of even date herewith, d awn and subscribed
by Debt. aid payable “o Bearer, due on “‘emand, with interest
at the Late of eighteesn percent (18Y%) p:r annum from its
date “1nciil paid (herein called the "Mortgace Note").

A

The Mecrtgage Note is hereby pledgec and delivered by
Debtor to Creditor as security for the payment of any and
every debt, liability and obligation, ¢ie or to beccme due,
direct or indirect, a!:-lute or contiigent, whether now
existing or to arise ..« -af' - o, of Debtor (or either one of
them) to Creditor (hereinafter said debts, liability and
obligations collectively referred to as "Obligations"); the
maximum amount or limit of *his pledge of the Mortgage Note
to be secured hereunder is fixed at $50,000,000.

ks i

Notwithstanding any contrary orovisionte hereof, or the
fact that the payment of the Obligations mnay be secured by
other and additional security or guaranty, it is distinctly
agreed and understood that the Mortgyage Note and the pledge
thereof shall secure the Obligations whether such Obligations
be represented by agreements, promissory notes, money lcaned
and advanced, overdrafts, letters of credit or otherwise,
together with any and all interest accrued and owing, and
that all such indebtedness and interest shall be and are
hereby accorded equal rank and priority.



4.

Debtor agrees that, upon the occurrence of an event of
default under the Mortgage cr the failure by Debtor to pay
any of the evidences of the Obligations, when due ("Event of
Default") the entire unpaid principal represented by all
evidences of the Obligations whatever the form therecf, and
all accrued and unpaid interest thereof, shall, at the
election of the holder thereof (as evidenced by notice in
writing given by air mail to Debtor at .500 First National
Bank Building, Dallas, Texas, 75202, or such other address
as Debtor shall hereafter furnish in writing to the holder
hereof), become due and payable immediately, without present-
ment, demand for payment, protest or notice of nonpayment,
dishonor or protest or any other notice or demand of any
kind, and the Crediter, if it elects, shall have the right
to enforce payment in full of the Obligations and to enforce
payment upon the Mortgage Note and execution upon and fore-
closure of the Mortgage.

5.
Creditor hersby covenants and agrees that:

(a) Although the Mortgage Note is by its terms payable
on demand, payment thereof shall not be demanded
by Crediter and/or any other holder or holders
thereof urless or until an Event of Default shall
have occurred;

(b) Notwithstanding the face amount of the Mortgage
Note or the amount of interest or attorney's fees

provided for therein, the liability of ths " - -ars
shall be limited to and neither Creditor y
other holder or holders of the Mortgage ' B %
enforce the same for an amount exceeding

aggregate amount of the Obligations and + ~ . #®©%r«

edness of Debtors under the Mortgage Note .

deemed to be Limited as provided in this paray.._ ..
If upon the foreclosure sale of properties covered
by the Mortgage, an amount is realized which
exceeds the aggregate amount secured hereby, then
such excess shall be paid over by the Creditor to
Debtors;

(c) Creditor will not sell, assign, deliver or other-
wise surrender possession of the Mortgage Note to
any other party or parties except upon and subject
to such terms and conditions as will render the
Mortgage Note subject to the provisions hereof.

6.
Creditor, on behalf of itself and any future holder or
holders of the Mortgage Note hereby accepts this Act of
Pledge.

IN WITNESS WHEREOF, Debtor and Creditor have causged to
be executed this Act of Pledge, before me, the undersigned
Notary Pubiic in and for the County of Dallas, State of
Texas, in the presence of the undersigned competent witnesses,

-2



who have hereunto signed their names with said Appearesrs,
and me, Notary, on this -?1 day of ‘éfaigxnsz" 1980.

WITNESSES:

WITNESSES:

7?4:5@45_
L 20 O

HASSIE HUNT EXPLORATION COMPANY,
a Delaware Corporatio

By:
Parker,

President

FIRST NATIONAL Bzzg IN DALLAS

By: ‘éfw ,'ne@.b/

Sam P. Henry

L

) N

My Commissicn Expires:
CHARLOTTE B. TIEDT, Notary Publlg

in and for Dalies Coungy, T, )
MyCommhﬂm!hﬂnt;EézijzjaL




. EXHIBIT "C" .

COLLATERAL MORTGAGE NOTE

$50,000,000 Dallas, Texas
27 ., 1980

FOR VALUE RECEIV-D, on demand, the undersigned, a corporation
incorporated under the laws of the State of Delaware promises to
pay to Bearer, at the main banking offices of First National Bank
in Dallas, NDallas, Texas, the sum of FIFTY MILLION DOLLARS
($50,C00,000), tcgether with interest thereon from the date hereof
until paid at a rate of eighteen nercent (18%) per annum.

In the event this Note should be placed in the hands of
an attorney, to institute legal proceedings to recover the
amount hereof, or any part hereof, in principal or interest,
or to protect the interests of the holder hereof, or to
compromise or take any other action with regard thereto, the
maker hereby bindes itself to pay the fees of the attorney
who may be employed for that purpose, which fees are hereby
fixed at ten percent (10%) of the amount then owing hereon
and sought to bhe collected, prctected or preserved.

The parties hereto hereby waive presentment for payment,
demand, notice of non-payment, protest, and all pleas of
*ivision and discussion, and a ree that the time of payment
hereof may be extended from tim¢ to time, one oi more times,
without riotice of such extension or extensions and without
prev.ous consent, hereby binding themselves in solido,
unconditicnally and as original promisors, for the payment
hereof in principal, interest, costs and attorney's fees,.

No delay on the part of the holder hereocf in exercising any
rights hereunder shall operdte as a waiver of such rights.

ATTEST: HASSIE HUNT EXPLOPATICN

%&:ﬂ . By:
lia Sheer;}

Aspistant ary

é "Ne Varietur"

r identification with an /ct of Collateral Chattel
Mo ge, Cullateral Mortgage, ?‘;dqc and Assignment. of Uro-
duction passed before me this ..} 7 -lay of . 1180,

NOT F IC

My Commissicn Expires:

——CHAPLOTTE @, -
in anda for Datlas County, Texas

My Commission Cxpires. . =a) /- 81



