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HAND PEHV5RY. 

Ms. LaNel le Boehm 
Mine ra l s Management Se rv ice 
A d j u d i c a t i o n U n i t , MS5421 
12 01 Eimwood Park Boulevard 
New Orleans, L o u i s i a n a 70123-2390 

R E C E I V E D 

OCT 8 1 9 9 2 

Hktms Management Serrfca 
Utt̂ a&ivitraiment 

Re: OCS-G 1997, West Cameron Block 171, 
Offshore Louisiana, Gulf of Mexico 

Dear Ms. Boehm: 

Enclosed please f i n d three (3) copies of a 
Conveyance of Limited Overriding Royalty Interest dated 
October 1, 1992 by Conn Energy, Inc. i n favor of Centran 
Energy Cc: poration. We request that you place che 
referenced conveyance into the lease f i l e f o r OCS-G 1997 
for f i l i n g purposes only. Accompanying t h i s l e t t e r i s a 
f i r m check i n the amount of $25.00 to cover your fee f o r 
t h i s service. 

Please request receipt of t h i s f i l i n g i n the 
space provided hereinbelow. Also, we request that you 
return two stamped copies of the instrument to < r o f f i c e 
f o r the completeness of our f i l e s . 

Yours sincerely, 

GORDON, ARATA, McCOLLAM & 
DUPLANTIS 

: . . •• >Uj&&r 

J . M. White 
JMW:dd/8218K 
Enclosure 



G O R D O N . A R A T A . MCCOLLAM & D U P L A N T I S 

Ms. LaNelle Boehm 
Minerals Management Service 
October 5, 1992 
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Received on t h i s JLL, day of October, 1992 

Name: Lfl N e l l p Bnphm P 

T i t l e : Superv isory Mineral Leasing S p e c i a l i s t 



RECEIVED u d i ^ ' ^ 
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OCT 6 199? • * "'VV 

Minerals Management Service COaVBTMic* OF LIMITKD Leasing A Environment OVERRIDING ROYALTY INTEREST" 

THIS Conveyance of Limited Overriding Royalty 
Interest ( t h i s "Conveyance"), dated as of October 1, 1992 
at 7:00 a.m. Central Time (the "Bffec t i v e Time"), i s from 
CONN ENERGY, INC. ("Conn"!, a Louisiana corporation whose 
address i s One Poydras Plaza, 639 Loyola Avenue, Suite 
1062, New Orleans, LA 70113 ("Grantor") to CENTRAN ENERGY 
CORPORATION, a Minnesota corporation, whose address i s One 
Main at Riverplace, One Main Street, S.E., Suite 600, 
Minneapolis, Minnesota 55414 ("Grantee"). 

WHEREAS, Grantor i s tne owner of i n t e r e s t s i n and 
to the Lease (as herein defined); and 

WHEREAS, Grantor plans prudently to perpetuate, 
produce and develop che Lease, and Grantor has agreed t o 
s e l l to Grantee and Grantee has agreed to purchase from 
Grantor, the f o l l o w i n g described overriding r o y a l t y 
interest carved out of the Lease, a l l on the terms set 
f o r t h herein; 

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS: 

A r t i c l e I 

DEFINITIONS 

As used herein and i n the e x h i b i t s hereto, the 
following terms s h a l l have the respective meanings 
ascribed t o them below: 

" F i r s t Transporter" s h a l l have the meaning given 
such term i n Section 2.05. 

"Gas" means any natural gas cr other gaseous 
hydrocarbons remaining a er separation of the associated 
o i l and other l i q u i d s " t h . ugh a conventional f i e l d 
separation process. 

"Lease" means the o i l , gas, and mineral lease 
described i n Exhibit A attached hereto as to a l l lands and 
depths described i n such lease, together with any renewal 



or extension of such lease i?.a t o a l l or any part or 
portion t h e r e o f ) . and any replacement lease taken upon or 
in a n t i c i p a t i o n of expiration cr termination of such lease 
( i f executed and delivered during the term of or w i t h i n 
six calendar months a f t e r e x p i r a t i o n of tne predecessor 
lease) , as to a l l lands and depths described i n the 
predecessor lease. 

"Meter ;">r - t " .3 defined in Seclon 2.04. 

'• ? t j i r i e w ' ••seams a l l Gas produced and saved 
from .he Lease • . cha extent the same is pooled, 
unitize'' .vt- ,*d witn other leases, lands or 
wa«----boc j-ortion of such pooled, u n i t i z e d or 
:-.mn.ur. i t i zed pi educed and saved which i s al l o c a t e d to 
the ii."da and waterbottoms described i n the )t.ase, 
excluding: 

ia, -itiy Gas which i s un=»vcicably l e s t i n 
t production thereof or which i used by Grantor or 
the operator f o r d r i l l i n g , mining, "nd production 
operations (including, without 1 iir .-ation, gas 
i n j e c t i o n , secondary recovery, prebjure maintenance, 
repressuring, or cycling operations) conducted 
prudently and i n good fai*-h f o r the purpose 1 f 
producing Gas from the Subject Intermits or from any 
unit to which the Subject Interests are committed, but 
only f o r as long as such Gas i s so used; and 

(b) any Gas which f a i l s to meet the q u a l i t y 
standards set f o r t h i n Exhibit B attached hereto, and 
any Gas which i s not at a pressure s u f f i c i e n t t o 
effect the d e l i v e r y of such Gas i n t o the Transporter's 
l i n e against the operating pressure i n said l i n e ; 
provided, however, the Grantee from time to time may 
elect to waive any such requirements for such periods 
as Grantee may choose. 

"Subject Interests" or "Subject I n t e r e s t " means 
the interests set f o r t h i n Exhibit A i n and to the Lease, 
and any and a l l a d d i t i o n a l r i g h t , t i t l e , i n t e r e s t or claim 
of every Vind and character >fi Grantor i n the Lease and 
the production therefrom, together with any pooled, 
communitizel or u n i t i z e d acreage by v i r t u e of the Lease 
being a part thereof, including a l l production from the 
pool, commun: t i z e d area or u n i t and a l l interests i n any 
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wells, wnether now existing or d r i l l e d hereafter, on any 
such Lease r r w i t h i n any such pool communitized area or 
unit, including, without Li m i t a t i o n , those described i n 
Exhibit A, even though Grantor's i n t e r e s t be i n c o r r e c t l y 
or incompletely descnoed i n Exhibit A, a l l as the same 
shail be enlarged by the discharge of any burdens or by 
the removal of any cnarges or encumbrances to which any of 
the same may be subject at the Ef f e c t i v e Time, anr' any and 
a l l renewals rind extensions of any of the same. 

"Target Total Production" means two b i l l i o n cubic 
:eet of gas (2 BCF) . 

A r t i c l e I I 

CONVEYANCE 

Section 2.01 Convevance. For and i n consider-
ation )f One Hundred Dollars ($100.00) and other good and 
valuable consideration to Grantor cash i n hand paid by 
Grantee, the rec e i p t and the s u f f i c i e n c y of which i s 
hereby acknowledged, Grantor hereby GRANTS, BARGAINS, 
SELLS, CONVEYS, ASSIGNS, SETS OVER, AND DELIVERS unto 
Grantee, i t s successors and assigns, as an overriding 
royalty i n t e i e s t i n and to the Lease (the "Overriding 
Royalty"), i n kind to Grantee free of cost at the Meter 
Point, of s i x t y percent of eight-eighths (60% of 8/8ths) 
of a l l of Grantor's r i g h t , t i t l e and in t e r e s t s i n the 
Lease, now owned or hereafter acquired, of a l l Subject Gas 
produced and saved from and a f t e r the Eff e c t i v e Time and 
u n t i l the Termination Time, as defined i n Section 2.03 
hereinbelow (said portions of such Subject Gas being 
referred t o c o l l e c t i v e l y as the "Overriding Royalty Gas"). 

TO HAVE AND TO HOLD the Overriding Royalty, 
together w i t h a l l and singular the r i g h t s and 
appurtenances thereto in anywise belonging, unto Grantee, 
i t s successors and assigns, subject to the fol l o w i n g 
terms, provisions and conditions. 

Section 2.02 Non-Operatino. Non-Expense-Bearing 
Interest. The Overriding Royalty conveyed hereby i s a 
non-operating, non-expense-bearing i n t e r e s t i n real 
property and a re a l r i g h t carved out of the Lease, free of 
a l l cost, r i s k and expense of production, - rations and 
delivery t o the Meter Point, i n no even, ^ . . a l l Grantee 
ever be l i a b l e or responsible i n any way f o r payment of 
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any coats, expenses or l i a b i l i t i e s a t t r i b u t a b l e to the 
Subject I n t e r e s t s (or any part thereof) or incurred i n 
connection w i t h the production, saving or de l i v e r y of the 
Overriding Royalty Gas to the Meter Point. Grantee does 
agree to bear i t s pro rata share of the severance taxes. 

Section 2.03 Termination Time. The Overriding 
Royalty s h a l l terminate on the e a r l i e r to occur of the 
following (the e a r l i e r to occu • of the r ilowing being the 
"Termination Time"), t o - w i t : (a) 7:00 a.m. Central Time on 
the day f o i i o w i n g the day on which the t o t a l of a l l 
Overriding Royalty Gas ac t u a l l y delivered to Grantee 
hereunder s h a l l equal the Target Total Production or (b) 
7:00 a.m. Central Time or. "he day following the date on 
which the Lease s h a l l f i n a l l y terminate. In the event any 
portion of the Lease should terminate before the 
Termination Time, the Overriding Royalty no longer s h a l l 
apply to that port-on, but the Overriding Royalty s h a l l 
remain i n f u l l force and e f f e c t undiminished as to the 
remaining p o r t i o n of such Least, and the Total Target 
Production s h a i l not be reduced or diminished by reason of 
the termination of such Lease as to such portion thereof. 

Section 2.04 Take In Kind. Trie Grantee ; . a l l 
take in kind the Overriding Royalty Gas at the i n l e t s cf 
the meters of the F i r s t Transporter (as hereinafter 
defined) located at or near the wellheads, or such other 
mutually agreeable point of de l i v e r y as the par t i e s may 
determine (the "Meter Point , :), c u r r e n t l y as prod-iced and 
saved in i t s n a t u r a l state a f t e r removal of l i q u i d s by 
conventional mechanical f i e l d separation f a c i l i t i e s (low 
temperature absorption, lean o i l absorption, or s i m i l a r 
"separation" f a c i l i t i e s .shall not be considered 
conventional mechanical f i e l d separation f a c i l i t i e s , and 
gas shall not be flowed through such f a c i l i t i e s or any 
cryogenic f a c i l i t i e s or processing plant before the Meter 
Point) . As between Grantor and Grantee, Grantor s h a l l be 
in exclusive c o n t r o l ani possession of the Overriding 
Royalty Gas d e l i v e r a b l e hereunder and responsible £ rr any 
loss, damage or i n j u r y caused thereby u n t i l the same sh a l l 
have been d e l i v e r e d to Grantee at the Meter Point, a f t e r 
which d e l i v e r y Grantee shall be deemed to be i n exclusive 
control and possession thereof and responsible f o r any 
loss, :ijury or damage caused thereby. To the extent i t 
has the r i g h t t o do so, Grantor hereby grants to Grantee, 



i t s successors and assigns, easements and r igh t s -o f -way 
over and across the Lease and lands pooled, communitized 
and/or u n i t i z e d therewith, together wi th r i g h t s ot ingress 
and egress, f o r the cons t ruc t ion , maintenance, operat ion, 
repair , and removal of p i p e l i n e s , metering s t a t ions , ano 
any and a l l other f a c i l i t i e s and appurtenances necessary 
or u se fu l r e l a t ed to the r e c e i p t , t r anspor ta t ion , 
measurement, treatment and marketing of the Overr id ing 
Royalty Gas. 

Sect ion 2.05 Measurement. Measurement of the 
volume of Overr id ing Royalty Gas del ivered hereunder s h a l l 
be made wi thou t cost to Grantor a t the Meter Point at the 
meter i n s t a l l e d and maintained by the f i r s t p i p e l i n e 
t ransporter or p ipe l ine purchaser wi th which Grantee 
contracts f o r the t ranspor tac ion and/or sale of Overr iding 
Royalty Gas ( "F i r s t Transporter") or by Grantee, and 
measurement s h a l l be as determined under the appl icable 
t r anspor t a t ion agreement w i t h the F i r s t Transporter. 

Sect ion 2.06 Pool ing. Grantor, ac t ing as a 
reasonable, prudent operator and w i t h due regard f o r the 
interest of Grancee, sha l l have the r i g h t and power, w i t h 
the consent and jo inder of Grantee (which consent s h a l l 
net be unreasonably wi thhe ld ) , to pool or u n i t i z e the 
Overriding Royalty insofar as i t applies to a p a r t i c u l a r 
Lease, or p o r t i o n thereof, to the same extent as Grantor 
shal l pool the roya l ty i n t e r e s t appl icable to such Lease, 
or p o r t i o n thereof (provided, however, that i n no event 
shal l such a c t i o n adverse!/ a f f e c t the Overr iding 
Royalty) , and the rea f t e r Grantee s h a l l be e n t i t l e d to 
receive the Overr iding Royalty Gas a t t r i b u t a b l e to such 
Subject I n t e r e s t , to the extent i r . applies to such Lease, 
or p o r t i o n thereof , on a u n i t i z e d basis . 

Sect ion 2.07 L i m i t a t i o n Relating '. . rtoaoe and 
Assignment by Grantor. During the term of ttm Overr iding 
Royalty, ( i ) Grantor s h a l l not mortgage, pledge or 
hypothecate the Subject In t e r e s t s or create any l i e n or 
securi ty i n t e r e s t thereon or on any Subject Gas unless 
such mortgage, pledge, hypothecation, l i e n or s ecu r i t y 
interest i s made and accepted expressly subject and 
subordinate t o t h i s Conveyance and the Overr iding Royalty, 
and ( i i ) Grantor sha l l not ass ign, s e l l , t r a n s f e r or 
convey Gran to r ' s remaining i n t e r e s t s i n the Subject 
Interests o r any part thereof unless such sale, t r a n s f e r 
or assignment i s made and accepted expressly subject and 
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subordinate to t h i s Conveyance and tne Overr iding Royalty; 
and any purpor ted mortgage, pledge, hypothecation, l i e n , 
security i n t e r e s t , sale, t r a n s f e r or conveyance i n 
contravention of the foregoing terms sha l l be n u l l and 
void. 

Sect on 2.08 Warranty. Grantor does hereby bind 
Grantor and C.antor ' s he i rs , l ega l representatives and 
successors, r.~ warrant and defend a l l and s ingular the 
Overriding Rcyal ty unto Grantee, i t s successors and 
assigns, agains every person whomsoever l a w f u l l y c la iming 
or to c la im the i:ame or any par t thereof . 

Sect ion 2.09 Subrogation. This Conveyance i s 
made wi th f u l l subst i^^cion and subrogation of Grantee, 
i t s successors and assigns, i n and to a l l covenants and 
warranties by ethers heretofore given or made i n respect 
of the Subject In t e re s t J to the extent appl icable to the 
Overriding Royal ty , or any pa r t thereof . 

Sec t ion 2.10 D e f i n i t i v e Purchase and Sale 
Agreement• This conveyance i " made subject to a l l terms 
and condi t ions contained i n tha t c e r t a i n D e f i n i t i v e 
Purchase and Sale Agreement executed t h i s day by and 
between Grantor , Grantee and Energy Propert ies , Inc . 

Sec t ion 2 .11 . Governing Law. THIS CONVEYANCE 
SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, 
THE LAWS OF THE STATE OF LOUISIANA. 

Sec t ion 2.12 Terms Run With The Land: Successors 
and Assigns. The terms and condi t ions contained i n t h i s 
Conveyance s h a l l be deemed to be rea l covenants, running 
with the land and the respective in t e re s t s of the pa r t i e s , 
and (subject t o the foregoing r e s t r i c t i o n s i n Section 
2.07} s h a l l be binding upon and inure to the b e n e f i t of 
the par t ies and t h e i r respective successors and assigns. 
A l l references herein to e i t h e r Grantor or Grantee s h a l l 
include t h e i r respective successors ard assigns. 

Sect ion 2.13 Assignment by Grontee. Grantee 
shall not ass ign, s e l l , t r a n s f e r or convey the r i g h t s 
acquired he re in unless the p r i o r w r i t t e n consent of 
Grantor has been obtained f o r sa id t r a n s f e r . The consent 
of Grantor s h a l l not be vnreasonably wi thhe ld . The 
consent of Grantor sha l l not be required f o r any t r ans fe r s 



co s u b s i d i a r i e s , parents or a f f i l i a t e d e n t i t i e s of 
Grantee, nor shall said consent be required f o r any 
assignment, transfer or conveyance i n favor of Bellco I I 
Partnership or the creation of any security i n t e r e s t i n 
favor of Bellco I I Parunership. 

section 2 14 TexflCQ sxpioraUgn & Producing, 
Inc. The parties hereto recognize that Grantor acquired 
an undivided 4.73% i n t e r e s t i n the Lease from Texaco 
Exploration & Producing, Inc. ("Texaco") and that Texaco 
reserved on behalf of i t s e l f and i t s designee, the 
optional p r e f e r e n t i a l r i g h t t o enter i n t o a contract to 
purchase the gas produced from the int e r e s t i n rhe Lease 
conveyed by Texaco to Conn Energy, Inc. Grantc grees to 
make a good f a i t h e f f o r t t o obtain a waiver of ti.ese 
rights by Texaco. 

EXECUTED in m u l t i p l e o r i g i n a l s t h i s 1st day of 
October, 1992, but e f f e c t i v e as of the E f f e c t i v e Time. 

WITNESSES: 

Name: 

GRANTOR: 

CONN ENERGY, INC. 

By: 

T i 
me: LUa 
t i e : & 

The foregoing Conveyance is hereby accepted t h i s 
1st day of October, 1992. 

Name: 

GRANTEE: 

TION 

T i t l e : Vtcvfr«icl'HT-^^»\C^*W 
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STATE OF LOUISIANA 

PARISH OF ORLEANS 

On this 1st day of October, 1992, before me, the 
undersigned Notary Public in and for the State of 
Louisiana, personally appeared Clarence W. Conn, Sr., to 
me personally known, who, being by me dul} sworn, did say 
that he is the President of CONN ENERGY, INC. and 
acknowledged that the instrument was signed on behalf of 
the corporation by authority of its Board of Directors and 
acknowledged the instrument to be the free act and deed of 
the corporation. * 

Print/ed Name:, / 
Notary Public i / i and f o r the 
&t_a*e of Louisiana 

My Commission i s f o r l i f e 

JOHN A.G.» . .ei 
BMMT> ft]Hie, P»nih n4 1 . . i r s. tf L e 

Og Owrr WHOM * M M M int tu'*. 
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STATE OF LOrjiS 7 ANA 

PAP ISH CF jRUiVfe 

O: Lhi-i i s . lay of October, 1992, before me, the 
anticMT^tgnar' N'.ta** ur l i e i n and >-he State of 
Loui j ic . -a per'.-.: . . / appeared l'.- i u \u ' (.-hr*? ' f ^ - i o ^ . to ire 
personall.- kno.n, • • \ being by me & . / sworn, d id say 
bhat ht ^ - l

 J cL p t\'C^(Zjnj f'.r.ju(.€\ : C.ENTRAN ENERGY 
CORPORA, .ON. ..icsota corpora t io . and that the 
i r . r . n ' " - i . : w-ss »j ; , .nei on benalf of the corporat ion by 
aut.h.o*.-./ of itt? Scard of Di rec tors acknowledged the 
lni»*r\sa..ni" t o be the f ree act and_ 

Pr in ted Name: 
Notary Pub1 i c i^n/and f o r the 
State of Louisiana 

y 

My Commissior. i s f o r l i f e 

8192H 
JOHN A. GOKDOM 

" • ^ P u b l i c . 



EXHIBIT *A" TO 
CONVEYANCE OF LIMITED OVLJUHDING ROYALTY li.TEREST 

Oi l and Gas Lease of Submerged Lands Under the 
Outer Continental Shelf Lands Act, Lease No. OCS-G 1997 
granted by the United States of America i n favor of 
TransOcean O i l , Inc., et a l , covering a l l of Block 171, 
West Cameron Area, O f f i c i a l Leasing Map, Louisiana Map No. 
1. 

Grantor's net revenue in t e r e s t ir. OCS-G 1997 i s 
not less than 32.77875%. 

7992H 
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HANP DELIVERY 

Ms. LaNelle Boehm 
Minerals Management Service 
Adjudication Unit, MS5421 
1201 Eimwood ParK. Boulevard 
New Orleans, Louisiana /ui23-2390 

* ' I I A B & > . ~ C N S O N 

J A S O N A I J O V O N V U l l 

J U O T H W G'OWLANfJO 

A N T M O N T L V rtlMO 

M A R - O N x t i i MOWN w C < N S T O C * 

' R A N C C S M SC H.L-ON 

* C S t CCA • J B M l t B C O M I A o > 

M A R T I N f 

M A H U A R F ' P SL- t IVAN 

R A T H T \ . » • . ' . ( ' • . ' ( . I B O R B A S 

A 0 » ( C O R ' ORiMSAL 

O O N N A PMI I L IPS C U M A U l T 

SCOTT A O C O N N O R 

I X l u O v i : O ! • B R L N 

J M * M I T C 

r R N r i - I S V l N f t O N 

C P I C " M A f N C J R 

O O U G t A S M M c C O L L A M 

AOLCNC L O M k A O O 

OCT 6 7992 
•"nwals Management Servfc. 

Re: OCS-G 1997, West Cameron Block 171, 
Offshore Louisiana, G i l f of Mexico 

Dear Ms. Boehm: 

Fnclosed please f i n d three (3) copies of a 
Mortgage dated October 1, 1992 by Centran Energy 
Corporation i n favor of Bellco I I Partnership and three 
(3) copies a UCC-1 Financing r*- tement by and between 
Centran Energy Corporation, e ebtor, and Belle- I I 
Partnership, as secured party We request that yoa place 
these instruments i n the mortgajj^ f i l e f o r OCS-G 1997 f o r 
f i l i n g purposes only. Accompanying t h i s l e t t e r i s a f i r m 
check i n the amount of $50.00 to cover your fee f o r t h 
serv:oe. 

Please acknowledge receipt of these t i l i n g s i n 
the space provided hereinbelow. Also, we request that you 
re t u r n two stamped copies of these instruments to our 
o f f i c e f o r the completeness of our f i l e s . 

Yours sincerely, 

GORDON, ARATA, McCOLLAM & 
DUPLANTIS 

: y 
J. M. White 

JMW:dd/B219H 
Enclosure 



G O R D O N , A R A T A . M C C O I L A M & D U P L A N T I S 

Ms. LaNelle :joehm 
Minerals Management Service 
October 5, 1992 
Page - 2 -

Received t h i s 6th day of October, 1992 

Name: La Nelle Boehm 
Title: Supervisory Mineral Leasing Specialist 

m « 1SS2 



RECEIVED 

OCT 6 1992 

Minerals; Manyment Sewlct MORTGA "£ * UNITED STATES OF AMERICA 

3Y * STATE OF t- JISIANA 

CENTRAN ENERGY CORPORATION * PARISH OF ORLE " 

3E IT KNOWN, that on thia .-'̂  ; day of October, 
l r>92, u_fore me, the undersigned Notary Pub-.c duly 
comm: ss lor.ed and 'Qualified, personally come nnd appeared: 

"encr^n Energy Corporation, a Minnesota 
corporation represented herein by David 
8. Chris-, ̂ f ferson, Vire President and 
General Counsel, duly authorized to act 
pursuant to c e r t i f i e d resolutions of 
Cha Boarn of D i i ^ c o r s of Centran 
Energy Corporation, a copy of whicn i s 
attached hereto ar Exhibit "A", whose 
mailing address i s One Main at 
Riverplace, Ore Main Street S.E., Suite 
-JOO, Minneapolis, .Minnesota 55414, 
(hereinafter referred to as 
"Mortgagor"!, 

ŵ .o declared -.hat Mortgagor dees cy these presents declare 
and acknowledge an indebtedness to Bellco IX Partnership, 
a Minnesota general partnership, whose mailing address i s 
601 Lakeshore Parkway, Suite 250, Minner.onka. MN 
55343-3873 (hereinafter referred tc as "Mortgagee") i n the 
sum Of ONE MILLION SIX HUNDRED THOUSAND .$1,600,OOC.CO) 
DOLLARS i n representation of wnich Mortgagor has made and 
subscribed a certain promissory note (the "Note") of even 
date herewith i n the p r i n c i p a l sum of $1,600,000.00, 
together with interest or such p r i n c i p a l sum, or so mucn 
thereof as may ba advanced and outstanding at the f i x e d 
rate of twenty-five (25*) percent per annum, payable to 
Mortgagee i n monthly payments which are due and payable 
commencing cn December 15, 1992 and the same day of each 
successive month thereafter in an amount equal to the 
greater of f t ) Ten Thousand and No/100 i$10,000.00) 
Dollars or ( i i ) an amount equal a the f i r s t $1.40 per MCF 
of net proceeds i f any. Maker re-eiv«s from the sale 
during che preceeding month of any of the 2,000,000 MCF's 
of n a t u r a l gas co be -roduced Jrom the Bay Junop Unit 3, 



Mo. 3, located i n Seccion 15, Township 21 South, Range 14 
East, Terrebonne Parish, Louiaiana (the "Overriding 
Royalty Gaa") less any amount paid to Bellco under t h i s 
Note i n the preceeding month that was i n excess of the net 
proceeda actually received by Maker for the Overriding 
Royalty Gaa, which Not» (a copy of whirh i s attached 
hereto as Exhibit "C") has be*=»n paraphed -Ne Varietur" by 
me. Notary, f o r i ^ c n t i f i c a t i o n herewith, and wss delivered 
t o Mortgagor who acknowledges receipt thereof. 

Section l . Hypothecation. In order to secure 
the ( i ) punctual payment of the Note with interest and 
attorneys' fees, together with a l i renewals, extensions 
and modifications thereof, ( i i ) the payment of taxes, 
insurance premium and other advances, expenses and costs 
as hereinafter s p e c i f i e d and ( i i i ) the performance of 
Mortgagor's other o b l i g a t i o n s , covenants and agreements 
under t h i s Mortgage and that c e r t a i n Louisiana Security 
Agreement by Mortgagor i n favor of Mortgagee of even date 
herewith (the "Security Agreement"), ( ( i ) , ( i i ) and ( i i i ) 
being sometimes hereinafter referred to as the 
"Indebtedness"), Mortgagor does by these presents 
s p e c i a l l y mortgage, a f f e c t , hypothecate, pledge, assign 
anc urant a continuing security i n t e r e s t i n , to inure to 
the use and benefit of Mortgagee, a l l of Mortgagor's rea.1 
and personal property described below as well as a l l of 
Mortgagor's property r e l a t i n g thereto and a l l 
appurtenances belonging or i n any wise appertaining 
thereto, whether now owned or hereafter acquired, and a l l 
of Mortgagor's r i g h t s , t i t l e s and i n t e r e s t s i n and to and 
r e l a t i n g to such property, including proceeds of 
insurance, property, and a l l products and proceeds derived 
therefrom, t o - w i t : 

A. A l l uf Mortgagor's r i g h t , t i t l e and i n t e r e s t 
i n the leases and operating agreements and other documents 
and instruments (the "Override") described i n Exhibit "D". 
vhich Bxhibit. i s incorporated herein by reference thereto, 
as executed i u favor of, or as assigned or otherwise 
t r a n s f e r r e d i n whole or i n part, to Mortgagor and the 
other estates created thereby and a l l the gas and gaseous 
hydrocarbons (hereinafter referred to c o l l e c t i v e l y as 
"gas") therein and thereon, and a l l the gas produced 
therefrom (whether now or hereafter extracted) and a l l 
i n t e r e s t s of Mortgagor i n r**"h gcS (whether or noc l i s t e d 
on E x h i b i t "D") as w e l l as <. -sements, permissions. 



p r i v i l e g e s , production and a l l other r i g n t s , p r i v i l e g e s , 
t i t l e s and inte r e s t s appurtenant thereto or r e l a t i n g 
thereto; 

B. The contracts and agreemencs described . r. 
Exhibit "E" and a l l other contracts, operating agreementa 
farm-out or farm-in agreements, sharing agreements, 
mineral purchase agreements, contracts for che sale, 
exchange, transportation or processing of gas, 
rights-of-way, easements, surface leases, permits, 
f: nchises, Licenses, pooling or u n i t i z a t i o n agreements, 
un. •: designations and pooling orders whether new cr 
hereafter i n e f f e c t a f f e c t i n g the 3verride, or gas now or 
her- a f t e r covered hereby, or which are useful or 
appropriate i n d r i l l i n g f o r , producing, t r e a t i n g , 
har..iiing, s t o r i n g , transporting or irarkecing o i l gas or 
otner minerals produced trcm anv lands affected oy the 
Override. 

C. Together with whatever r i g h t Mortgagor may 
have to receive proceeds a t t r i b u t a b l e to the insurance 
loss of any of the foregoing properties, a l l as provided 
i n :.. -isiana Revis 1 Statutes 9:5386. 

A l l of Mortgagor's property described above, and 
a l l of Mortgagor's r i g h t s , t i t l e s and interests i n and to 
a: i r-r l a t ing to such property, art: hereinafter referred r. 
i n d i v i d u a l l y and c o l l e c t i v e l y as the "Property". 

SUBJECT, however, to i i ) "he r e s t r i c t i o n s , 
excepticnj), reservations, conditions, l i m i t a t i o n s , 
i n t e r e s t s ar.d other matters, i : any, set f o r t h or 
specified !n the s p e c i f i c descriptions of such properties 
and i n t e r e s t s i n the leases, operating agreements, 
assignments of l i m i t e d overriding r o y a l t y interest* nxi 
other documents and instruments described i n Exhibit "D," 
and ( i i ) the condition that Mcr-gagee sh a l l not be l i a b l e 
i n any respect f o r the performa -e of any covenant or 
o b l i g a t i o n of Mortgagor in res' . I the Property. 

TO HAVE AND TO HOLD the Property hereby granted, 
aengned, p l _ '.-jed, bargained, seld, conveyed, mortgaged 
ar.a Ou^rwise transferred unto and in favor of Mortgagee, 
i t s sucoeSwOrs d d assigns, ar.d Morigaoor is nerein and 
hereby DOun.i and obligated not co s e l l or alienate the 
Property t o "h^ prejudice of t h i s act. 



MORTGAGOR AND MORTGAGEE intend and agree that 
t h i a Mortgage ahall secure unpaid balances of any 
advances, including but not l i m i t e d to advances for taxes, 
assessments, maintenance charges, insurance premiums, 
coats incurred f o r the protection of the Property or the 
l i e n of t h i s Mortgage and expenses incurred by Mortgagee 
by reason of default by Mortgagor under t h i s Mortgage, 
whether any such advances are obligatory or not and 
whether or not evidenced by the Note and whether 
heretofore made or :nade i n the future, to the extent that 
the t o t a l unpaid obligations so secured, inclusive of 
in' eresc thereon and inclusive of advances f o r taxea, 
assessments, maintenance charges, insurance premiums, 
cos19 incurred toe the protection of the Property or the 
l i e n of t h i a Mortgage and expenses incurred by Mortgagee 
by reason of default by Mortgagor under t h i s Mortgage, 
ahall equal one hundred and f i f t y percent of the face 
amount of the Noce. The maximum amount fo r which chia 
Mortgage, aa amended, may be deemed Co secure che 
indebcedneaa and ocher obligacions of Mortgagor as herein 
s t i p u l a t e d or otherwise provided for herexn i s hereby 
f i x e d i n the aggregate) at S2,4C0,000.00. 

Section 2. Limited Rasourss. Notwithstanding 
anything contained herein to the contrary. Mortgagee 
declares that i t does sp e c i a l l y covenant and agree, f o r 
i t s e l f , i t s successors and aiisigns thet i t s h a l l enforce 
payment of any o b l i g a t i o n contained i n t h i s Mortgage, i n 
the Note, i n the Security Agreement or any of the other 
Indebtedness secured hereby solely from the Property and 
the C o l l a t e r a l , as defined i n the Security Agreement, and 
the C o l l a t e r a l , as defined i n that c e r t a i n Louisiana 
Security Agreement of even date her ei i t h by Centran 
Corporation i n favor of Mortgage* 'as "Centran Corn-
Security Agreement") and that no ai .iciency, a f t e r 
applying the net procesds of any *c v closure or other 
j u d i c i a l sale of the Property or the C o l l a t e r a l , as 
defined i n the Security Agreement, or the C o l l a t e r a l , an 
defined i n the Centran Corp. Security Agreement, or any 
part or parcel thereof, s h a l l ever be asserted against the 
Mortgager, or any of i t s successors and assigr , or i n any 
manner r e a l i z e d against the Mortgagor, i t s successors or 
assigns. 

THIS MORTGAGE includes rre f o i . owing covenants, 
conditions and agreements: 



FIRST: The Note and t h i s Mortgage are the legal, 
v a l i d and binding o b l i g a t i o n s of Mortgagor. Mortgagor 
w i l l keep and perform, or cause to be kept and performed, 
a l l the covenants and agreements i n t h i s Mortgage, i n 
manner and Conn as herein set out. 

SECOND: Mortgagor does hereby warrant that to the 
best of i t s knowledge the documents and instruments 
pursuant to which, or esta b l i s h i n g that. Mortgagor 
acquired interests i n the Property (such documents and 
instruments are hereinafter referred to c o l l e c t i v e l y as 
the "Conveyances") are v a l i d and subsisting and are in 
f u l l force and ef f e c t and no defaults have occurred under 
any of the Ccnveyances which have not been cured or 
vaived, and that Mortgagor has good and marketable r i g h t s , 
t i t l e s and interests i n and to i l l the Property free and 
clear of a l l liens and encumbrances except the liens and 
encumbrances granted hereby or pursuant hereto and except 
such other liens and encumbrances set f o r t h on Exhibit "B" 
hereto, set f o r t h i n the Conveyances and those l i e n s and 
encumbrances which are r e f e r r e d to i n those c e r t a i n t i t l e 
opinions, I f any, with respect to the Property delivered 
to Mortgagee i n connection w i t h the execution of t h i s 
Mortgage, provided, as to any inte r e s t covering an 
operating agreement and/or lease granted by the Louisiana 
State Mineral Board, the approval of said Board s h a l l be 
required f o r the transfer of such interest i n favor of 
Mortgagor and predecessor i n t i t l e of Mortgagor and as to 
the o v e r r i d i n g royalty i n t e r e s t i n the lease granted by 
The Louisiana Land and Exploration Company ("LL&E"), dated 
March 17, 1947, the approval of LL&E sh a l l be required f o r 
the t r a n s f e r of such i n t e r e s t i n favor of Mortgagor and a 
predecessor i n t i t l e of Mortgagor. Mortgagor does hereby 
covenant that i t w i l l promptly perform or cause to be 
performed every act or t h i n g required by each of the 
Conveyances, and w i l l promptly perform or cause to be 
performed any and a l i other acts (including the delivery 
to Mortgagee of such agreementa, instruments and documents 
as the Mortgagee deems necessary) , so that I t w i l l have 
geed and marketable r i g h t s , t i t l e s and intereats i n and to 
a i l of the Property free and clear of a l i l i e n s and 
encumbrances, except the l i e n n and encumbrances granted 
hereby or purauant hereto and except such other lians and 
encumbrances described or referenced i n t h i s paragraph 
SECOND or which are acknowledged i n w r i t i n g t o be 
acceptable t c Mortgagee, and ao that th? li e n s and 



security interests created cr granted hereby or pursuant 
hereto are and ahall continue to be valid and perfected 
f i r s t liens and security interests. Mortgager w i l l not 
amend or modify, or permit the amendment or modification 
of, the Conveyances, i f such amendment or modification 
would reduce any arr-"-irs payable to, or adveraely affect 
in any other way v ;ever any benefit accruing to, or 
other interest of, . ,-tgagor, and w i l l promptly notify, or 
cause to be notified. Mortgagee of r.ny event, occurrence 
or transaction which might or could result in the 
termination of any Conveyance. 

THIRD: Mortgagor agrees to pay, or cause to be 
paid, when due a l l taxes which may be assessed or levied 
by any public authority against or upon the Property. 

FOURTH: Mortgagor agrees to pay or cause to be 
paid a l l coata of recording, f i l i n g , continuing, 
satisfying or terminating any documents or instruments 
executed in connection with or securing the Indebtedness 
secured hereby including this Mo ->ge and auch financing 
statements as Mortgagee ahal] '* -rtssary such as but 
not limited to any recordati< . c charge which may at 
any time be imposed. Mortga -oy m-'̂ es, constitutes 
and appointa Mortgagee the 1 i.aw, agent and 
attorney-in-fact of Mortgag i l l power of 
substitution, upon the occui default under thia 
Mortgage or the Note, to do eu.t . i . 'ings and take 
any and a l l action, in the name an\_ on behalf of 
Mortgagor, which Mortgagee may deem necessary or advisable 
to carry out the intent of this Mortgage, including, 
without limitation, the grant of the liens and security 
interests created hereby and the perfection, continuation 
and protection oi ch«» liens and security interests created 
hereby and the exercine by Mortgagee of the rights created 
under thia Mortgage, auch as aigning che name of Mortgagor 
to financing statements and a l l amendmenca and 
modifications thereof and aupplements thereto; provided, 
however, that notwithstanding that the exercise of the 
foregoing power of attorney xs conditioned upon the 
occurrence of a devault under this Mortgage or the Note, 
no person, corporation or other entity engaging i n any 
transaction of any type whatsoever in which Mortgagee is 
acting as the agent and attorney-in-fact for Mortgagor-
pursuant to the £ .regoing power of attorney shall be 
requirsd to inquire i f such a default has occurred and as 



between such other person, corporation or other e n t i t y and 
Mortgagor and Mortgagee, i t 9hall be conclusively presumed 
chat 9uch a default has occurred and chat Mortgagee i s 
auchorized co exercise such power of attorney. Except f o r 
r i g h t s and claims of Mortgagor against Mortgagee f o r 
d i r e c t damages to Mortgagor r e s u l t i n g from the exercise by 
Mortgagee of che foregoing power of a-torney i n the 
absence of che occurrence of a default under chis Morcgage 
or the Note, Mortgagor agrees th~.c neicher Mortgagee nor 
any. of ies agents, designees or. attorneys-in-fact w i l l be 
l i a b l e for any acts of commission or omission, or f o r any 
e r r o r of judgment or mistake of fact or law with respect 
t o the exercise of che pewer of accorney grantee' under 
t h i s paragraph. The power of attorney granted under t h i s 
paragraph is coupled with an i n t e r e s t and s h a l l be 
irrevocable u n t i l a l l Indebtedness secured hereby i s paid 
i n f u l l and a l i other persons secured hereby are f u l l y 
performed. Any costs or fees paid by Mortgagee i n 
connection therewith s h a l l be added to tha balance of the 
debts secured hereby, s h a l l be payable on demand and s h a l l 
bear in t e r e s t at che rate set f o r t h i n the Noce u n t i l paid. 

FIFTH: Mortgagor agrees promptly to pay or cause 
to be paid a l l sums, including costs, expenses ar.d 
reasonable attorneys' fees, which Mortgagee may incur or 
exp .nd In connection with or r e l a t i n g to any proceeding to 
sustain che l i e n s and security i n t e r e s t s of chis Mortgage, 
or t h e i r p r i o r i t y , or i n defending against the l i e n s , 
s e c u r i t y i n t e r e s t s or claims of any person, corporation or 
other e n t i t y asserting p r i o r i t y over t h i s Mortgage, and 
a l l such sums to be paid to Mortgagee shaJ1 be added to 
the balance of the Indebtedness secured hereby, s h a l l be 
payable on demand and s h a l l bear i n t e r e s t at che rate set 
f o r t h i n the Note u n t i l paid. 

SIXTH: Mortgagor does furcher agree to execute 
and d e l i v e r , or cause to be executed and delivered, any 
end a l l documents and instruments chat may be reasonaoly 
requested by Mortgagee f o r Che puipose of implementing 
t h i s Mortgage and the Note. 

SEVENTH: Mortgagor agrees that i t w i l l upon the 
request of Mortgagee furnish, or cause to be furnishec • o 
Mortgagee copies of invoices issued by Mortgagor i n 
co r r e c t i o n wich the subject matter of t h i s Mortgage, and 
w i l l make available to Mortgagee, at any time and from 
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time to cime, on i t s request, any and a l l of Morcgagor'9 
books, rocords, wricten memoranda, correspondence, and any 
--Cher inscrumencs or writings i n any way evidencing or 
r e l a t i n g to che subjecc macter hereof, and Mortgagor w i l l 
also upon request, and at i t s own expense, furnish, or 
cause to be furnished, such witnesses as may be required 
t o make legs 1, proof tuereof. Any and a l l records r e l a t i n g 
t o the Property i n the possesion of, or subject to the 
co n t r o l of, Mortgagor w i l l .-.ept at Mortgagor's chief 
executive o f f i c e located ac '. r-.iin Screec, S.E., Suice 
600, Minneapolis, MN 55414, and Mortgager w i l l not remove, 
nor permit the r e m c ' l of, such records from isuch location 
without the p r i o r w r i t t e n consent of Mortgagee. 

EIGHTH: Mortgagor agrees to indemnify Mcrcgagee 
against a l l claims, accior.s, l i a b i l i t i e s , losses., 
judgmencs, costs, charges and accorneys' fees made against 
or incurred by Mortgagee either before or a f t e r the 
payment i n f u l l of the Indebtedness secured hereby as a 
consequence of an assertion chat Mortgagee received funds 
wich respecc co any Property, including che gas which are 
subject co t h i s Mortgage, owned by t h i r d persons. Any 
payment made by the Mortgagee ac any cime i n respect of 
any claim, action, l i a b i l i t y , loss, judgment, cost, charge 
or fee to which the foregoing indemnity relates s h a l l be 
added to the baiance cf the Indebtedness secured hereby, 
s h a l l be payable on demand and s h a l l bear in t e r e s t at the 
rare set f o r t h i n the Note u n t i l paid. 

NINTH: I t i s expressly covenanted and agreed by 
Mortgagor that i n che event that Mortgagor f a i l s to pay 
any installment of che Note when due and payable or f a i l s 
to pay when due any other sums or advances secured hereby 
and such default concinues f o r more than f i v e (5) days 
from the date such payment was due and e x i g i b l e , or i f 
Mortgagor f a i l r t o perform, or cause co be performed, any 
of che other obligations of che Note or chis Mortgage, 
Mortgagee s h a l l have che r i g h t co and may, ac ies option, 
exercise any or a l l remedies as are provided herein or 
otherwise provided by agreement or by law, that have not 
been waived by Mortgagee herein, i n che Note or otherwise, 
in c l u d i n g but not l i i i t e d to the r i g h t and power to 
commence foreclosure proceedings f o r t h w i t h on t h i s 
Mortgage by executory or ordinary process and prosecute 
the same to judgment, exe:u»-ion and sale of a l l or any 
part of the Property f o r the c o l l e c t i o n of any such 
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Indebtedness (inciudinc co9ts -nd e penses of recovering 
such Indebtedness including costs of ?uic, reasonable 
attorneys' fees, stenographic tees, coses of documentary 
evidence and expenses of upd i m abstracts cf t i t i e to 
ch« r^perty and cf preparing and examining opinions of 
t i t l e r e l a t i n g thereto) , the r i q h t and po1 i r cc t.a.-e 
posse." ion and control of a l l or any pare of the Property 
and the r i g h t and power, ;n order co recover ehe 
oueseanding Indebtedness cu- -d by t h i s Morcgage and the 
Note and interest cherT: and oche- obiigacions secured 
hereby (including t r " a and expenses cf recovering the 
same inc l u d i n g costs ' i t . - asonable attorneys' fees, 
scenographic fees and s ct documentary evidence) , ac 
any time eo sue on the Ncce or ocherwise ac law 01 in 
equity or to enf ore ; payr.ient of the Noce and the other 
SU"tr> i nd advances secured hereby by means of any remedies 
cc'.ca ed herein or otr.erwipe; such remedies may be 
asserted concurrencly, cumulaeively, succes3ively cr 
independently from cime co time. Morcgagor forever waives 
and releases a l l errors i n connection with the execise ot 
such remedies, waives stay of execucion, che ••.ighe cf 
inqui&icion and extension of cime of paymeuc, agrees to 
condemnation of any oroperty levied upon ov v i r t u e of any 
execution, and waives a l l exemptionp from *s*vy and sale of 
any property chac now i s or hereafter mav be exempted by 
law. The proceeds or a v a i l s of anv sale ^ade under or hy 
viicue of chis Morcgage, cogethe- with any other sums 
which Chen may be held by Mort-^gee under chis Mortgage 
whether under the provisions of t h i s F ragraph NINIH or 
otherwise, s h a l l be applied i n such manner as Mortgagee, 
in i t s sole discrecicn, s h a l l deeermine. Upon any sale 
made under or by v i r cue of chis Paragraph NINTH, Morcgagee 
may b i d f o r and acquire che Propercy or any pare thereof 
and in l i e u of paying cash therefor may .rake seeclemenc 
for che purchase price by c r e d i t i n g uoon ehe Indeoeedness 
che net sales price after -ied-ioting therefrom the expenses 
of ..he sale and che costs of i he aceion and any oeher sums 
which Morcgagee is auchorized co deduce under t h i s 
M<-regagc». 

TENTH: In ch vent che Propercy, > r any pare 
thereof, i s seized as an incident to an action for the 
recognition or enforcement of chis Morcgage by execucory 
process, ordinary process, aequescraeion, wrlc of f i e r i 
facias or oeherwi?e, Moreqagor and Moregagee agree cha. 
che court issuing ary such order s h a l l , i f perloione^ for 



by Mortgagee, di r e c t the applicable s h e r i f f to appoint as 
a keeper of the Property, Mortgagee or any agent 
designated or any person named by Mortgagee at the cime 
such seizure i s effected. This designation i s pursuant to 
Louiaiana Revised Statutes 9:5131 through 5135, inclusive, 
as the same may be amended, and Mortgagee s h a l l be 
e n t i t l e d t o a l l the r i g h t s and benefits afforded 
chereundei'. I t i s hereby agreed that the keeper s h a l l be 
e n t i t l e d to receive as compensation, i n excess of i t s 
reasonable costs and expenses incurred i n the 
administration or preservation of the Property, an amount 
equal ! 3 f i v e percent of the gross revenues of che 
Property, payable on a monthly basis. The designation of 
keeper made herein s h a l l nor b? .«*»-n*d to require 
Mortgagee to provoke the appo- . .m* >f t»uch a koeper. 

ELEVENTH: For purposes J: I * - * - l r mr:* -uu-" 
ouisiana executory process proceiuros M .gago... aereby 
confess.es judgment i n favcr ot r/cctgagoe ;or tbe f u l l 
amount of the Indebtedness. 

TWELFTH. In ca^e the Nott i s placed ch' ' 
of attorneys at law for the f i l i n g of foreclosure 
proceedings, to protect the r i g h t s c. .Mortgagtw or 
enforce any of the agreements cont^iiicc n thia u-, 
borrower w i l l pay a l l costs of c o l l e c t i o n , Lncli'.dir.g but 
not l i s t e d t o reasonable attorneys' fea»-. incurred i n 
connection w i t h the protection of or r e a l i s a t i o n of 
Property or i n connection w i t h any of Mortgagee'a 
o l l e c t i o n e f f o r t a , whether or not s u i t on che Note or any 

foreclosure proceedings are f i l e d . Mortgagor f u r t h e r 
agrees t h a t the Indebtedness s h a l l be increased by the 
amount of said costs and fees. 

THIRTEENTH: Moi gagee may have or i n the future 
may hold other security and/or guarantees to secure alL or 
any part of the Indebtedness and other obligations secured 
by t h i a Mortgage, but i t i s s p e c i f i c a l l y understood and 
agreed t h a t neither the execution and delivery of t h i s 
Mortgage nor the holding of any other security and/or 
guaranty s h a l l at any time or i n any wise operate to 
prevent or hinder Mortgagee from r e s o r t i n g f i r s t t o such 
other s e c u r i t y and/or guaranty or f i r s t t o che Property, 
or f i r s t from time to time to both; and Mortgagee may from 
time to time as i t sees f i t , i n i t a sole and uncontrolled 
d i s c r e t i o n , resort to a l l or any part of the Property 
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without r e s o r t i n g to a l l or any other £ u r i t y and/or 
guaranty securing such Indebtedness and other obligations, 
or to a ^ l or any part of any other security and/or 
guaranty securing such Indebtedness and other obligations 
without r e s o r t i n g to a l l or any part of the Property, and 
such action on Mortgagee's part s h a l l not i n any wise be 
considered as a waiver of any of the benefits or r i g h t s of 
Mortgagee r e l a t i n g to the Property or such other security 
and/or guaranties. 

FOURTEENTH. Mortgagor waives i n favor of the 
Mortgagee any and a l l exemptions of seizure to which 
Mortgagor i s or may '.ve e n t i t l e d under the c o n s t i t u t i o n and 
statutes of the state of Louisiana insofar as the Property 
is concerned. Mortgagor f u r t h e r waives: (a) the benefit 
cf appraisement as presided i n Louisiana Code of C i v i l 
Proceduie A r t i c l e s 2332, 2336, 2723 and 2724, and a l l 
other laws conferring the same; (b) the demand and three 
days deloy accorded by Louisiana Code of C i v i l Procedure 
Articles 2639 and 272".; (c) the notice of seizure required 
by Louisiana Code of C i v i l Procedure A r t i c l e s 2293 and 
2721; (d) the three days delay provided by Louisiana Code 
of C i v i l Procedure A r t i c l e s 2331 and 2722; and (e) the 
benefit of the other provisions of Louisiana Code of C i v i l 
Procedure A r t i c l e s 2331, 2722 and 2723, noc s p e c i f i c a l l y 
mentioned above. 

FIFTEENTH: I f Mortgagee i s required by law to 
give Mortgagor notice cf che public or pri v a t e sale of the 
Property, Mortgagor agrees that the requirements of 
reasonable notice s h a l l be met i f Mortgagee mails such 
notice to Mortgagor at Mortgagor's address l i s t e d herein 
or the la s t address f o r notice pursuant to t h i s Mortgage 
appearing i n Mortgagee's records and that was provided by 
Mortgagor at le a s t ten daya before the time of any public 
sale or, i f d i s p o s i t i o n i s by pr i v a t e sale, at least ten 
daya before the time a f t e r which p r i v a t e sale may occur. 
I f public sale i s held, there w i l l be s u f f i c i e n t 
compliance w i t h a l l requirements of notice to the public 
b^ a single p u b l i c a t i o n i n a newspaper i n general 
c i r c u l a t i o n i n the parish or parishes where the Property 
i s then located. This notice should include the time and 
place of sale, and a b r i e f d e s c r i p t i o n of the prop^ _y co 
be sold. A l l expenses r e l a t i n g t o the sale or other 
disposition of the Property, including, without 
l i m i t a t i o n , Mortgagee's reasonable attorneys' fees and 



expenaea of retaking, holding, insuring, preparing f o r 
sale and s e l l i n g the Property, s h a l l constitute authorized 
advances by Mortgagee hereunder and Mortgagor s h a l l be 
obligated to repay the same upon demand, together with 
interest thereon u_ Ll.e rate set f o r t h i n the Note, and 
such o b l i g a t i o n a h a l l be secured hereby. 

SIXTEENTH: No waiver by Mortgagee of any default 
shall operate as a waiver of any other default or of the 
same default on a future occasion. No f a i l u r e or delay cn 
the part of Mortgagee i n the exercise cf any r i g h t or 
remedy shal? operate as a waiver thereof, nor ahall any 
single cr p a r t i a l exercise of any r i g h t or remedy preclude 
other f u r t h e r exercise thereof, or the exercise of any 
other .ght or remedy. 

SEVENTEENTH: Any and a l l declarations ot facts 
made by authentic act before a notary public i n the 
presence of two witnesses by a person declaring that auch 
facta l i e w i t h i n hia knowledge, s h a l l c o n s t i t u t e authentic 
evidence of such facta for the purpoae of executory 
procesa. 

EIGHTEENTH: Whenever t h i a Mortgage requirea or 
permits any consent, approval, notice, requeat or demand 
from one party t o another, the conaent, approval, notice, 
request or demand muat be i n w r i t i n g and mailed ( c e r t i f i e d 
mail, return receipt requeaced, prepaid poatage), 
telecopied, hand delivered or delivered by overnight 
courier as fo l l o w s : 

I f t o Mortgagor: 

Centran Energy Corporation 
1 Main Street, S.B. 
Suite 600 
Minneapolis, MN 55414 
A t t e n t i o n : Financial Vice President 
Telecopy: (612) 331-4641 
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I f t o Mortgagee: 

Bellco I I Partnership 
'o Perrybell Investments, Inc. 

•01 Lakeshore Parkway 
Suite 350 
Minnetonka, MN 55343-3873 
Attention: John D. Wunscn and 

Matthew J. Kearney 
Telecopy: (612) 540-4066 

A l l notices and communications, when mailed c e r t i f i e d 
mail, s h a l l be e f f e c t i v e threr» (3) days a f t e r deposit i n 
the mail, postage prepaid; when telecopied or hand 
delivered, upon confirmation of receipt thereof; when 
delivered by overnight courier prepaid, by the end of the 
next business day. 

NINETEENTH: Neither t h i s Mortgage nor any term 
hereof may be changed, waived, discharged or terminated 
ora.ly, or by any action or ina c t i o n , but or'.y by an 
instrument i n w r i t i n g signed by the party against which 
enforcement of he change, waiver, discharge or 
termination i s nought. The modification hereof or of the 
Note, or any "...er instrument or document securing the 
Indebtedness secured hereby, or the release of any part or 
the Properrv from the liens and security interests created 
or granted hereby or pursuant hereto s h a l l not impair the 
p r i o r i t y of tha l i e n s and security interests created or 
granted hereby or pursuant hereto. 

TWENTIETH: In the event that any covenant 
condition or agreement of t h i s Mortgage i s l a w f u l l y held 
or declared to be i n v a l i d , i l l e g a l or unenforceable!, i t 
sh a l l be deemed deleted to the extent necessary under the 
applicable law and the v a l i d i t y of the other covenants, 
conditions and agreements s h a l l not be affected thereby. 

TWENTY-FIRST: The covenants, conditions and 
agreements contained i n th i s Mortgage shall bind, and the 
benefits thereof s h a l l inure to, the respective successors 
and assigns of Mortgagor and Morraagee. 

TWENTY-SECOND: Whenevei required by the context 
of t h i s Mortgage the singular s h a l l incluae the p l u r a l . 



and vice-versa and che masculine and feminine genders 
ahall include the neuter gender, and vice-veraa. 

TWENTY-THIRD: Thia Mortgage i a , and the Note w i l l 
be, contracta made under and s h a l l be construed i n 
accordance w i t h and governed by the laws of the United 
stat e ; of America and che Scate of Louisiana. 

TWENTY - FOURTH: The production of mortgage, 
conveyance, tax 1esearch or other c e r t i f i c a t e s i s waived 
by consent, and Mv.rtgagor and Mortgagee agree to hold me. 
Notary, harmless f o r f a i l u r e to procure and attach same. 

THUS DONE AND PASSED i n mul t i p l e o r i g i n a l s on the 
day and i n ••'-.e month and year hereinabove f i r s t w r i t t e n , 
i n che presence of the undersigned witnesses who hereunto 
sign t h e i r names wit Mortgagor and me, Notary, a f t e r due 
reading of the whole. 

WITNESSES: 

Name: 
r.-'f'LkjJ-v 

r,.rr.. |( PleasecPrin 
Name: j t f A s \ >tt 

(Pleaae Print: 
" k i t - " " 

MORTGAGOR: 

CE 

•Li"* 

3 n >• *>i» *.t.wi<. . Notary Public 
My Commission Expires: • 

7373B 
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EXHIBIT "A" TO 
MORTGAGE BY CENTRAN ENERGY CORPORATION 

CERTIFIED RESOLUTIONS OF 
THE BOARD OF DIRECTORS OF 
CENTRAN ENERGY CORPORATION 
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CEHTRAI EMERGY CORPORATIO! 
C2RYXPICATB OP RISOLUTICR 

The undersigned hereby cer t i f i e s that sha ia the Assistant 
Secretary of Centraa Energy Corporation, • corporation organised and 
exist ing under the laws of the State oe Minnesota; that the 
following is a true and correct copy of resolutions duly adopted at 
a meeting of the Board of Directors of said corporation held on the 
29th day of September, 1992, at which meeting a quorum was at a l l 
times present and acting; and that said resolutions are in f u l l 
force and ef fect . 

FURTHER RESOLVED, chat David 3. Christopherson is hereby 
authorized and directed to execute and deliver the 
following documents and instruments, in connection with the 
Bay Junop Project, on behalf of this corporation: 

1. A non-cecourse Promissory Note of thla corporation 
in the principal amount of $1,600,000.00 in favor of 
Bel lco I I Partnership containing such Interest rate, 
repayment terms and in a form and substance solely 
acceptable to David B. Chrlstopherson; and 

2. Various mortgages, deed of trusts and/or other 
securi ty agreements, (as appropriate), in favor of 
Bel lco XI Partnership, as security for the repayment 
of the foregoing non-recourse Promissory Note, on 
various interests in o i l and gas properties of this 
corporation locatad ln the States of Louisiana and 
Miss i s s ipp i , as solely designated by David P. 
Chrlstopherson, a l l ln a form(s) and substance solely 
acceptable to David B. Chrlstopherson; and 

3. Appropriate Financing Statements iind/or other 
instruments evidencing the foregoing security 
Intereats , In a form and substsnca solely scceptable 
to Dsvid B. Chrlstopherson. 

FURTHER RESOLVED, that David B. Christopherson is hereby 
authorised and directed to perform such additional acts and 
execute and deliver such di f ferent and/or additional 
documenta and Instruments, on behalf of this corporation, 
aa David B . Chrlstopherson s o l e l y determines to be 
necessary, appropriate or expedient to implement this 
corporation's participation in the Bay Junop Project. 

Dated this 29th day of September, 1992. 

Sandra S. Schutjer 
Assistant Secretary 

1936S/092992 



3. Appropriate Financing statements and/or other 
instruments evidencing the foregoing security 
interests , in a form and substance solely acceptable 
to David B. Chrlstopherson. 

FURTHER RESOLVED, that David B. Chrlstopherson is hereby 
authorized and directed to perform such additional acts and 
execute and deliver such different and/or additional 
documenta and instruments, on behalf of this corporation, 
as David B. Chrlstopherson solely datarmines to be 
necessar-/, appropriate or expedient to implement this 
corpora'ion'9 participation in tha Bay Junop Project. 

There bein further business, this meeting of the Board of 
Directors of c e n Energy Corporation wss, upon motion duly nade 
and seconded, OURNED. 

Date 1: Septa 29, 1992. 

Sandra S. 6chutjer 
Assistant Secretary 

1935S/092992 



MI BOTES OF KEETIRG 
OP 

BOARD OP DIRECTORS 
OP 

CESTRAR ENERGY CORPORATIOH 

A special meeting of tha Board of Diractora of Centran Energy 
Corporation was held on September 29, 1992 by telephonic 
communication at which Edward "Bud" Pippas and Allan L. Burdick, 
consi;wing of a l l of tha members of tha Board of Directors of this 
corporation, were present and waived notice of the meeting. 

After the meeting waa called to order, discuaaion turned to the 
election of an Assistant Secretary of thia corporation and upon 
motion duly made and seconded, the following resolution was adopted: 

RESOLVED, thst Ssndra S. Schutjer oe and is hereby elected 
to the poaitton of Assistant Secretary of thla r.?rporation 
to aerve in that capacity until har successor Is duly 
elected and qualified or the poaition ai Assistant 
Secretary of this oorporation is eliminated. 

Discussion then turned to this corporation's participation in 
and the financing of the. so-called "Bay Junop Project" and upon 
motion duly made and seconded, the following resolutions were 
adopted: 

RESOLVED, that the Board of Directors of this corporation 
has determined thst i t is in the best interests of this 
corporation., its shareholder and i t s creditors for this 
corporstion to proceed with the drilling snd development 
sad the psrticipstion by this corporstion in the Bay Junop 
Project. 

FURTHER RESOLVED, that David B. Chrlstopherson is hereby 
authorised snd directed to execute snd deliver tha 
following documents sad instruments, ia connection with tha 
Bay Junop Project, OA behalf of this corporation: 

1. A non-recourse Promissory Note of this corporation 
in the principal amount of $1,600,000.00 in favor of 
Bellco I I Partnership contsining such interest rste. 
repayment terms and in a form and substsnce solely 
acceptable to David B. Chrlstopherson; and 

2. various mortgagee, deed of trusts snd/or other 
security agreements, (ss appropriate), in favor of 
Bellco I I Partnership, as security for the repayment 
of the foregoing non-recourse Promissory Rote, on 
various interests in oil and gaa properties of this 
corporation located in the Statea of Louisiana and 
Mississippi, as solely designated by David B. 
Chrlstopherson, a l l in a forra(s) snd substsnce solely 
acceptable to David B. Chrlstopherson; and 



EXHIBIT "B" TO 
MORTGAGE BY CENTRAN ENERGY CORPORATION 

LIENS OR ENCUMBRANCES 

(a) There ia pending i n che Uniced Statea 
Diacricr. Court for che Middle Diacricc of Loui8iana a 
proceeding e n t i c l e d Texaco. Inc.. * t a l v. Louiaiana Land 
ft Exploration Co.. consolidated wich State of Louiaiana. 
Department of Natural Reaourcea. et al v. Texaco. Inc.. et 
ftl. No. 68 -998 on the docket on aaid court. In aaid 
proceeding, the State of Louiaiana claima, among other 
thinga, t h a t certain atate leaaea including State Leaae 
No. 725 have terminated and should be j u d i c i a l l y 
cancelled. Ao a reault of chia proceeding, che State 
Mineral Board for the State of Louiaiana has refused to 
approve the assignment of leaaehold i n t e r e s t i n State 
Leaae No. 72 5 by Texaco, Inc. and Union O i l Company of 
Cali f o r n i a i n favor of Energy Propertiea, Inc. 
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EXHIBIT "C" TO 
MORTGAGE PY CENTRAN ENERGY CORPORATION 

COPY OF PROMISSORY NOTE 
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/ 

IV - i • . ISSORY NOTE 

Sl. 600,OOC . 00 October J_, 1992 

FOR VALUE RECEIVED, the undersigned, Centran 
Energy Corporation '"Maker"!, promises to pay to Bellco I I 
Partnership ("Bellco") at i t s p r i n c i p a l o f f i c e s located at 
601 Lakeshore Parxway, Suite 3 50, Minneconka, MN 
55343-3873, the p r i n c i p a l sum of ONE MILLION SIX HUNDRED 
THOUSAND AND NO/100 ($1,600-000.00) DOLLARS, together with 
i n t e r e s t on such p r i n c i p a l sum, or so much thereof as mav 
be advanced and outstanding at the fixeo rate of 
twenty-five (25%) percent per annum. Maker agrees to make 
monthly payments which s h a l l be due and payable commencing 
on December 15, 1992 and the same day of each successive 
month t h e r e a f t e r i n an amount equal to the greater of 
(i) Ten Thousand and No/100 ($10,u00.00) Dollars or 
' i i ) an amount equai to the f i r s t $l.Ap per/MCF of net 
proceeds i f any, Maker receives from /tne sale during the 
preceeding month of any of the 2. doo/odo/MCF's of natural 
gas to be produced from the Baf T;Jiipp Ujdt 3, No. 3, 
located i n Section 15. Township J l Soura, Range 14 East, 
Terrebonne Pajfish, Louisiana I(t»' "Ovecnidiny Royalty 
Gas"j less any amount rfia^T t o i ^ 1 ico vftndfer t h i 3 Note i n 
the preceedinrt month cliat\wasWn CXCQBS pf the net 
proceeds a c t u a l l y received by\Maker nor the Overriding 
Royalty Gas. 1 Payments/\wh>en rn^de s h a l l be applied f i r s t to 
i n t r . i j a t accrued and second to payment «if p r i n c i p a l . 

Iff thjfcsNgjCe i s i n default, bellco, nsv, upen -.en 
(10) days notice—and demand to Maker, declare ..a and 
payable che entire unpaid balance of the Note. 

I n case t n i s Note should be placed i n the hands 
of an attorney a f t e r i t s maturity, to i n s t i t u t e legal 
proceedings to recover the amount thereof, or any part 
thereof, i n p r i n c i p a l or i n t e r e s t , or to protect the 
i n t e r e s t s of the holder or holders thereof, or i n case the 
same should be placed i n the hands of an attorney f o r 
c o l l e c t i o n , compromise or other action, the Maker hereof 
hereoy binds i t s e l f to pay the reasonable fee3 of one or 
more attorneys who may be employed f o r that purpose, which 
fees s h a l l be the reasonable fees and expenses of the 
attorneys, and i n any event not to exceed twenty-five 
(25%) percent of the amount due or sued f o r , or denied or 
sought t o be protected, preserved or enforced. 

The Maker of t h i s Note and any endorsers, 
guarantors and sureties hereon hereby severally waive 
presentment f o r payment, demand, notice of nonpayment, 



protest and a l l pleas of d i ' xsion t nd discussion, su%: 
agree that the time of peiyopsnc Hereof may be extended from 
cime co cime, one or mc— cime? -i-.hout not ice of sv.ch 
oxtensron c r extensic... WL 1 v i ' •: orevious consent, 
hereby b inding chemselves, i n .do, uncondi t iona l ly and 
as o r i g i n a l pvorisors , f o r tne payment hereof i n 
p r i n c i p a l , i n t e r e s t , costs and acrornsva' :ees. No delay 
on che par t of che holder hereof i c r.y.w sing any r i g h t s 
hereunder s h a l l operate as a waiver auch r i g h t s . 

Notwithstanding any p r o v i s i o n :o ene contrary 
concained herein , pav-.ent of t h i - Note s ^ a l l be enforced 
sole ly rrcm che pr^p»rcy mortgaged or i n >nich a / secur i ty 
in teres t has beer granted pursuant co tha t / ce r ta in 
Mortgage by Maker of even date herewi?Vi, c i i a i / ee r t a in 
Louisiana Secur i ty Agreement by/aMd rastween Maker and 
aei lco of even date herewith and t t ia t certajrci Louisiana 
Security Agre/'-rr* at by and beVWan iZentran Ctn^orat iou and 
Bellco of »v*ft ;& e herewicpr ^thar "Mortgaged [Property") 
and no def i ' f i o i cy, a f te tC^pplyjulg che net/proceeda cf any 
foreclosure\os other j ud iq i a . l Hal'-* f c j c p Mortgaged 
Property, on a. ' pa r t / e r parcel*, chereof, -"ha/Ll eve*. b-s 
asserted again.u. che/MaWr of 5nt^ Note, vr /any ot ica 
successors anld assigns, or i n a>ny man i f " . ^ a l i z ' . d a ra ins t 
the Maker, its^sjijzcensors or assigns. 

This Not u t h a l l bt doemed r - he in'd»i undei and 
o a i l be construed according to the moetniJ. laws of the 
•>'ace of Louisiana. 

CENT 

Name: i «.*<a 8, Ckr.a^7^\^rTa~r\ 
T i t l e : V ICA PrttiScw - A, * C'-wrn.' 

Paraphed "Ne Var ie tur" 
f o r i d e n t i f i c a t i o n wi th 
a Mortgage by Centran 
Energy Corporation passes 
before me u r i s ls-h day oi 

IOUA/U iA IAJA 

Notary Public 

9387J 
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EXHIBIT "P* ""n 
MORTG.WP BY C EOT RAN ENSRuY CORPORATION 

1. .ce .ease No. 725, dar if. March 25, 1946, 
granted by t h . .state of Louisiana i n fy.vor of Union C i l 
Company af C? ' i ccr Ma 

2 O i l . Ga.:> and Mineral Lease iated March 17, 
1947, granted by The Louisiana Land and ri<ploracion 
Company i n favor of Union O i l Company of C a l i f o r n i a , 
recorded at COB 155, f o l i o 458, Entry No. 67551 of 
Te- -°bonne Parish Louisiana. 

3. Operating Agrermenr detca November :4, 1990 
entered i r t o by and between die st?.ie Mineral Board of the 
State of Lousiana and Energy Properties, Inc. recorded at 
COB 1260, f o l i o 231, Entry No. 074262 < ? the r e c o i l s of 
Terrebonne Parish, Louisiana. 

4. Cpexiting Agreemerr. dated as of July 8, 1992 
by and between vre state Miner--. , "'oard of the State of 
Louisiana and UnL^n O i l Company JL C a l i f o r n i a recorded at 
COB 1329, Entry Nc. 901876 of the records of Terrebonne 
Pariah, Louisiana. 

c O i l and Gas Lease ot Submerged Li "t Under 
r.he Outer Cont." nent a l Shelf Lan..; Act, Lease No. OCS-G 
1297 granted by the United Stat*, of Amer' *a i n favor ot 
TransGcear r t 1 . , Inc., et a l , covering a l l of Block 171, 
West Camel on A r t * O f f i c i a l Leasing Map, Louisiana Map No. 
1. 

6. o i l . Gas and Minera. Lease dat:-d October 21, 
1969. granred by J Vf. Fulgham, et ux i n favor cf To^aco 
Inc., recorded i n Look 445, Page 96 of the records of 
Oktibbeha county, Mississipj 1. 

7. O i l , Gas and Mineral Lease dated November 4, 
1969, granted by Verna Neely Tucker, et a l i n favor of 
Tex%co I n - . , recorded i n Book 451, Page 86 of the records 
ot Oktibbeha County, Mi s s i s s i p p i . 



S l l l S I T " l ; " (CONT'D) 

8. o i l , Gas anc" Mi.ie.-U Lease daced November 
13, 1969, granted by Homer Tate, et ux i n favor of Texaco 
Tne, recorded i n Book 445, Page 215 of the records of 
Oktibbeha County, Misaissippi. 

9 O i l , Gas and M; l e r a l Leaae daced November 
11, 196a, grauced cy Maggie Boll, f i a y f i a l d Long i n favor of 
Texaco Ir.c , recorded in Book 44F, Pace 217 of che records 
of Oktibbeha County, Mississippi. 

10. O i l , Gas and Mineral Lease dated January 5, 
1970, granted by Clyde Q. Sheely, ec a2 i n favor c- Texaco 
Inc., recorded i n Book 447, Page 21'. of the records of 
Oktibbeha County, Mississippi. 

11. O i l , Gas ard Mineral Lease daced November 
14, 1969, granted by L E. Nee .y i n favor of Texaco Inc. 
recorded i n Book 445, Page 337 of the recorda of Oktibbeha 
County, Mississip". 

12. Oi A. J I S and Mineral Lease dated No-nanber 
24, 1969, granted by C. P.. Duke, er ox i n favor or *ex*co 
Inc., recorded i n Look '.45, Page 3 39 of the recorda of 
Oktibbeha Courty, Mississippi. 

13. O i l , Gas and Mineral Lease dated November 
18, 19S9, granted by Jessie Neely Naaon i n favor of Texaco 
Inc., recorded i n Book 447, Page 127 of the reoorcia of 
Oktibbeha County, Mississippi. 

14. O i l , Gaa and Mineral Lease dated November 
19, 1969, granted by Lcuiae Neely Sibley i n favo>- of 
Texaco Inc., recorded i n Book 447, p^ge 125 of the .-ecords 
of .kcibbeha County, Misaissippi. 



EXHIBIT *V,m TO 
MORTGAGE BV CENTRAN ENERGY CORPORATION 

LIST OP CONTRACTS 

I . That vjex-cain D e f i n i t i v e Purchase and Sale 
Agreement, e f f e c t i v e October 1, 1392, by a^d between 
Energy Properties, Inc. and Conn Energy, Inc., ae ' f i l e r s , 
and Centran Energy Corpoiation, as Buyer, r e . a t i r j vc tne 
pvrch&se of 2,00 0,000 MCF's of natural gas, to br produced 
from ' ne Bay Ju...p Un-t 3, N tmber 3, located i n S«5rfcirn 
15, Township 21 South, K ange 14 East, Terrebonne Parish, 
Lou'siana. 

1. That certain Balancing Agreemen e f f e c t i v e 
°ctober 1, 1992, bv and between Energy Properties. Inc. 
and Conn Energy, 1 :., as Sellers, and Centran Energy 
Corporation, ae Buyer. 

7371B 
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HAND DELIVERY 

Mb LaNelle Boehm 
M i n e r a l s Management S e r v i c e 
A d j u d i c a t i o n U n i t , MS5421 
1201 Eimwood Park B o u l e v a r d 
New Orleans, L o u i s i a n a 70123-2390 

OCT 6 iq g ? 

K'wrais Management SerWc. 

Re: OCS-G 1997, West Cameron Block 171, 
Offshore Louisiana, Gulf of Mexico 

Dear Ms. Boehm: 

Enclosed please f i n d three (3) copies of a 
Mortgage dated October 1, 1992 by Centran Energy 
Corporation i n favor of Bellco I I Partnership and three 
(3) copies a UCC-1 Financing Statement by and between 
Centran Energy Corporation, as debtor, and Bellco I I 
Partnership, as secured party. We request that you place 
these instruments i n the mortgage f i l e for OCS-G ] 97 f o r 
f i l i n g purposes only. Accompanying t h i s l e t t e r i s a f i r m 
check in the amount of $50.00 to cover your fee for t h i s 
service. 

Please acknowledge receipt of these f i l i n g s i n 
the space provided hereinbelow. Also, we request that you 
return two stamped copies of these instruments to our 
of f i c e for the completeness of our t i l e s . 

Yours sincerely, 

GORDON, ARATA, McCOLLAM & 
DUPLANTTS 

J. M. White 
JMW:dd/8219H 
Enclosure 



G O R D O N . ARATA, MCCOLLAM & DUPLANTIS 

Ms. LaNelle Boehm 
Minerals Management. Service 
October 5, 1992 
Page -2-

Received thi6 6th day of October, 199 i 

By: <C ^ c ' V-C, 4 
Name: La Ne l le Boehm 
T i t l e : Superv isory Mineral Leasing S p e c i a l i s t 

ocrc , 9 9 2 



• •• M*M •M\IJUM|UU»UH IMtfr, OC»«M« • •••IM»«M»I itJIMI { 

(CM LCC - it lo* i *rm Pnxluclii -
Tfu» HNANCINO STATT.MtNa « prwtn^ for hlun, pm»u«o« to Cr*»»u- 9 ut 'h» Louman* t orrnnt-rciAl I JM\ 

•4 ! W 

41-1440094 
I * f * t T n « .LAST NAM! NBf l M lL f JU- l l »NIStM»IW A l l 

. C e n t r a n Corporat ion 
i BAIUMB SOOIEI 

1 K a i n S t r e e t . S . E . . S u i t e 6 0 0 . M i n n e a p o l i s . MN 55414 
.•A A/XMIVJS.AI (Htno*.,? A.s>,.iA.ff «>M» n»sf BRTBDni A V W B W B O T I M M . I » K it, vV 

JC kUtUMG M-i»l « 

u gVmSRAl U « f ^ * i » t T n t * i l A i « s A M i s . * s t V t i i i l f ASYI 

• MAIN'-, a s m 

I w,n.> I n u , -

»A '.I • " i I. i • • 

Bel I c o I I Partners!*.!! 

Sl ( I KU) PART i INFORMATION 
I I S > < * I MK l . I KM 0 NT) 

« MAI I I V . SHnRl» 
601 lakeshore Parkway. S u i t e 350 , Mlnnetonka. MN 55343-3873 

' A A V M . . S I | . ) ) M < I HI B K I P j I I ANN 

0 WAII isr, »(K)*l I 

k RTTfl tMH.ivm u i sti 

»*. THn I ISAN( 'V i VtMl Ml VT >OKT« 'hr Kki%m« upr. m "n» ,< rnmtr 
PROPI KF\ INFORMATION I 

See E * " i b l t " A " a t t a c h e d h e r e t o 

RECEIVED 

ucr C 1992 

UtttfgAlni»iowii< 

•B L j L j PWggWf j j Cgggg Ml Altntg»WTd 

*A O i r i t ' tpalAAfAt in i aflait kail aatrvum .4 w prutjcni 

I ) I .«>ui» HUM I f l u * 111 

| 1 I M i n e r a l * * ' h t »f '--«1MS.AJ '»J MW • » ' '» gCCOVMB W l H C l 

i 1 1 T h t J I ! » « 1 l . « H B i r w i A rtCTH il t t i . d . - ' V T I . P T 1 

-li he ' . f u n d i M the A V O K M I I H - " ihc • • » ' • I M A T 

« J. w v . m CfniiMWtt .4 « « CA . w w r t c A j «l ' f a ' I I 

' ( V i . i M r l u H f I I ) V ) 

41-1730239 
• | | i i » M l l l l l l A I H l f l i n i If 5 r n 5 M - u n * . ! . ( * » . » . i r » u name w d k 5 « 

Cent ran tnergy C o r p o r a t i o n 
' .< u i « n i < 

I A TTwi « - ' f m r r i A ' t o 1 * K N ^ - ih* J fau r i MgAWC «> p c r t t i • m u i * . * i i r m f " co t iw rm ic*mfc [ T j m l 

I I i i n u f t Aibiorr ui . <«a f * ) r l c n l m w o n i . A t m M »tA hn«i»« « * ) ih» «AU • J«Mi« > i M U l W f i w a d M B a •<* 

I 1 • hrcfl A 0AXAAM ' Ihr ' f t g n t d H M n l J r m r * x l in AAA r, • * . nr*> 'AfrTV AM prrrUi ln l 

I I AI ui • T I A * mr ' Jm IMI wtwu 

l " ' } i i i j i A i t d « w r • t f n n p IA* J m . * i u n Kkv-Mv » . .wruaau tcrui iurr ANO «AIA< K I unr| - fnc*-vn i d • 

r ] UcA*>* • 1 1 - n r M I M f I UW> I J ,n j J r f l t ; i m 
.< •» H m u r u m l i w i k i n •- » \ H i » * • > t i i 

• - J ( .VAn .« l i \ . < )» MBTDP 

Cent 

David B ^ C h r l s t o f f e r s o n , V ice P res iden t 

M U K A T l R t < S i ( » U ( T I t D F A R r V n ' S ' . . - - . « « « 

I I Hrlurn •'••|H> tU 

- , ^ M I Mar lon Welbom Welns tock 

Gordon, A r a t s , McColIam & D u p l s n t i s 

201 St . Charles Avenue. S u i t e 4000 

I Kew Or lenns. LA 70170 

m n snu m u m i * n u t a IWIH •« IMT» 
T I M ! I V T » Y • A » < t l M l l S l , i t H « r | | , 

1 
ux I M \ NA i r n m i I M I I I U I H i M< OI n « \ in M M I V» n n M . M M I I I N I*T \ i n 



Centran Corporation 
41-1440094 

EXHIBIT "A" TG 

UCC-1 FINANCING STATEMENT 

A l l r i g h t , t i t l e and i n t e r e s t of Debtor i n the 
following property, whether now owned or e x i s t i n g or 
hereafter acquired or ar i s i n g and regardless of where 
located: the Contract; the Accounts; the General 
Intangibles; the Co l l a t e r a l Account, a l l cash deposited 
therein from time to time, and other monies and property 
of any kind of Debtor that may be i n the possessior or 
under the c o n t r o l of Energy Properties, Inc. or Conn 
Energy, Inc.; .11 engineering, production, accounting, 
t i t l e and legal data and a l i books and records (including, 
without l i m i t a t i o n , customer l i s t s , c r e d i t f i l e s , computer 
programs, tapes, disks, punch cards, data processing 
software, transaction f i l e s , master f i l e s , p r i n t o u t s and 
other computer materials and records) of Debtor p e r t a i n i n g 
t o any of the c o l l a t e r a l described above; and a l l Proceeds 
and products of a l l or any of the c o l l a t e r a l described 
above. 

As used i n t h i s Financing Statement, the 
following a d d i t i o n a l terms s h a l l have the meanings 
indicated below: 

"Accounts" means a l l "accounts" (as defined i n 
the UCC) now e x i s t i n g or hereafter a r i s i n g from the 
Contract ( i n c l u d i n g without l i m i t a t i o n those accounts 
a r i s i n g from the Contract r e s u l t i n g from the sale of Gas 
at the wellhead) . 

"C o l l a t e r a l Account" has the meaning set f o r t h i n 
Section 6.1 of the Louisiana Security Agreement between 
Debtor and Secured Party dated October 1, 1992. 

"Contract" means that c e r t a i n Firm Gas Sales 
Agreement by and between Centran Corporation (Seller) and 
In d u s t r i a l Energy Applications, Inc. (Buyer), e f f e c t i v e as 
of September 1, 1992. 

"Gas" means a l l gas and gaseous hydrocarbons sold 
pursuant to the Contract that i s produced, obtained or 
secured from or allocable to the Mineral Properties. 

"General Intangibles" means a l l 'general 
intangibles" (as defined i n the UCC) now owned or 
hereafter acquired or now e x i s t i n g or hereafter a r i s i n g 
that arise out of or relate to the Contract. 



Centran Corporation 
41-1440094 

"Mineral Properties" means the inte r e s t s 
described i n E x h i b i t "B" attached hereto. 

"Proceeds" means a l l cash and non-cash proceeds 
of, and a l l other p r o f i t s , rentals or receipts, i n 
whatever form, a r i s i n g from the c o l l e c t i o n , sale, lease, 
exchange, assignment, licensing or other d i s p o s i t i o n of, 
or r e a l i z a t i o n upon, any of the c o l l a t e r a l described 
herein, including without l i m i t a t i o n a l l claims of Debtor 
against t h i r d p a r t i e s for loss of, damage to or 
destruction of, or for proceeds payable under, or unearned 
premiums with respect to, p o l i c i e s of insurance an respect 
of, any any of the c o l l a t e r a l described herein, and any 
condemnation or r e q u i s i t i o n payments with respect to any 
any of the c o l l a t e r a l described herein, and including 
proceeds of a l l such proceeds, i n each case whether now 
exis t i n g or hereafter ar i s i n g . 

"UCC" means the Uniform Commercial Code, 
Commercial Laws - Secured Transactions (Louisiana Revised 
Statutes 10:9-101 through :9-605> i n the State of 
Louisiana, as amended from time to time; provided that i f 
by reason of mandatory provisions of law, the perfection 
or the effect of perfection or non-perfection of the 
security i n t e r e s t i n any c o l l a t e r a l described herein i s 
governed by the Uniform Commercial Code as i n e f f e c t i n a 
j u r i s d i c t i o n other than Louisiana, "UCC" means the Uniform 
Commercial Code as i n effect i n such other j u r i s d i c t i o n 
f o r purposes of the provisions hereof r e l a t i n g to such 
perfection or e f f e c t of perfection or non-perfection. 



Centran Corporation 
41-1440094 

EXHIBIT B TO 

UCC-1 FINANCING STATEMENT 

1. State Lease No. 725, dated March 25, 1946, 
granted by the State of Louisiana i n favor of Union O i l 
Company of C a l i f o r n i a . 

2. O i l , Gas and Mineral Lease dated March 17, 
1947, granted by The Louisiana Land and Exploration 
Company in favor of Union O i l Company of C a l i f o r n i a , 
recorded at COB 155, f o l i o 458, Entry No. 67551 of 
Terrebonne Parish, Louisiana. 

3. Operating Agreement dated November 14, 1990 
entered into by and between the State Mineral Board of the 
State of Lousiana and Energy Properties, Inc. recorded at 
COB 1260, f o l i o 231, Entry No. 874262 of the records of 
Terrebonne Parish, Louisiana. 

4. Operating Agreement dated as of July 8, 1992 
by and between the State Mineral Board of the State of 
Louisiana and Union Oil Company of C a l i f o r n i a recorded at 
COB 1329, Entry No. 901876 of the records of Terrebonne 
Parish, Louisiana. 

5. O i l and Gas Lease of Submerged Lands Under 
the Outer Continental Shelf Lands Act, Lease No. OCS-G 
1997 granted by the United States of America i n favor of 
TransOcean O i l , Inc., et a l , covering a l l of Block 171, 
West Cameron Area, O f f i c i a l Leasing Map, Louisiana Map No. 
1. 

6. O i l , Gas and Mineral Lease dated October 21, 
1969, granted by J. W. Fulgham, et ux i n favor of Texaco 
Inc., recorded i n Book 445, Page 96 of the records of 
Oktitteha County, Mississippi. 

7. O i l , Gas and Mineral Lease dated November 4, 
1969, granted by Verna Neely Tucker, et a l i n favor of 
Texaco Inc., recorded i n Book 451, Page 86 of the records 
of Oktibbeha County, Mississippi. 

-3-



Centran Corporation 
41-1440094 

EXHIBIT B (CONT'D) 

8. O i l , Gas and Mineral Lease dated November 
13, 1969, granted by Homer Tate, et ux i n favor of Texaco 
Inc., recorded i n Book 445, Page 215 of the records of 
Oktibbeha County, Mi s s i s s i p p i . 

9. O i l , Gas and Mineral Lease dated November 
11, 1969, granted by Maggie B e l l Mayfield Long i n favor of 
Texaco Inc., recorded i n Book 445, Page 217 of the records 
of Oktibbeha County, Mi s s i s s i p p i . 

10. O i l , Gas and Mineral Lease dated January 5, 
1970, granted by Clyde Q. She* et a l i n favor of Texaco 
Inc., recorded i n Book 447, Pa^e 217 of the tecords of 
Oktibbeha County, M i s s i s s i p p i . 

11. O i l , Gas and Mineral Leaae dated November 
14, 1969, granted by L. E. Neely i n f j r ^ r of Texaco Inc., 
recorded i n Book 445, Page 337 of the t . erds of Oktibbeha 
County, Mi s s i s s i p p i . 

12. O i l , Gas and Mineral L,ease dated November 
24, 1969, granted by C. B. Duke, et ux i n favor of Texaco 
Inc., recorded i n Book 445, Page 339 of the records of 
Oktibbeha County, Mississippi. 

13. O i l , Gas and Mineral Lease dated November 
18, 1969, granted by Jessie Neely Nason i n favor of Texaco 
Inc., recorded i n Book 447, Page 127 of the records of 
Oktibbeha County, Mi s s i s s i p p i . 

14. O i l , Gas and Mineral Lease dated November 
19, 1969, granted by Louise Neely Sibley i n favor of 
Texaco Inc., recorded i n Book 447, Page 125 of the records 
of Oktibbeha County, Mi s s i s s i p p i . 

9436J 
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