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’ WALTER OIL & (iA.8 COLPORAT\ON

June 25, 19R0

RECEIYED
Minerals Management Service & I .
1261 Elmwood Park Boulevard JUN 20 1389
New Oi-leans, Louisiana 70123-2394 Min m TR
Attention: Mrs, La he.le Boehm Leasit.p & Enviranimen!

Adjudicatien Unit, LE-3-1

E: Retordinf Request
Federal Lease CCS 2 4137

Mataqorda ‘sland Area Block 557

ladies and Gentlemen:

En ‘losed for recording please find a zopy of the folluwiiy described document
affe~ting the above referenced lease:

\ssignment of Overriding Royalty Interest datvd offactive as of
July Y, 1987 from Walter 0i1 & Gas Corporation 'nd 'XP Operating
Com any, as Assignors, tu niLert D. Jolly, Day.: A, Pustka and
Reb:r . A, Gardner, Jr., as Mssignees.

We respectfully request that a microfiin record of this document be placed in
the file affecting the csubject lensr. A check in the amount of $25.00 is
enclosed to rover the required fee

Recognizirg thet these types of docuveris are no longer retained .. your
files, please return the recorded docuiient to me. Thank you in advance for
your assistance in this mattier,

Yourg ver S
) .
Ron A. Wilson
RAW: hf
M..:Enclnsum

240 Te Main Building, 1212 Main Strest, Hovston, Texas 77002 (713)688-1221



® L RECEIVED

ASSTGNMENT O: OVFRRILING ROYALYY INTEREST JUN 29 19(9
Minerals Management Sarvit
CLOCK 557 ’ Leasing & Environment
MATAGORDA ISLAND 'RFA

FEDERAL OFFSHORE, T.4/S (

WHEREAS, the Unit:d States of America, as Lessor, executed an 011 and
Gas Lease of Submerged 'ands (the "Lease"), bearing 0CS-G No. 4137, dated
effectiva as of October 1, 1973, by and between the Uri cd States of America,
as Lessor, and Marathon 0Oi1 Company, The Louisiana ia'd and Exploration
Company and Amerada Hess Corporation, as Lessee, covering that portion of
Block 457, scaward of the Thre~ Marine League Line, Mat».orda Jiland Area, as
showr on WS Official Leasing Map, Texas Map No. 4, containing approximately
5,620 scras.

WHEREAS, by Assignment of Operating Rights in 011 and Gis Levse doted
effective as of May 22, 1987, Marathon 011 Company, et a’i, cecigned to Walter
011 & Gas forporation and TXP Operating Company, in the proportions §7.50% and
42.50%, respect vely, 100% of the operating rights in the L:ase, INSOFAR AND
C.iv  INSOFAR as said operating rights cover the Faderal portiun of the
Nor‘.hwest auart.r (NW/4) of Block %57, Matsgorda Izland Arva, from the surfaca
of “re¢ earth yown to ard including the siratijrzphic equivalant of 10,100 feet
T.V.U. as shown at a measured depth of 13,700 feet on the Dual Induction ‘og
for the Walter 0il1 & Gas Corporation OCS-G 4137, Well No 3 (hereinafter
sometimes referred %o as the "NW/4 Assignment”).

WHexeAS, by Assignment of Operating Rights in 011 and Gas Lease dated
ef.ective as ¢f July 12 1987, Marathon 011 Company, et al, assigned to Walter
011 & Gas Corporation ans TXP Operating Company, in the proportiuns 57 50% and
47.50%, respectively, 100% or the operating rights in the Lease, INSOFAR AND
OFL ¢ INSOFAR as said operating rights cove the Northeast quariur (NE/4) of
glock 537, Matajorda Is1ad Area, from the stratigraphic equivalent of 10,200
feat :.v.D., as shown at » meas »ad depth of 11,727 feet on the Dual Induction
Focused Log Fun #3, in EIf Ofcquitaine, Imc.’s 1211 No. A-4, Block 557,
Matagorda Island Area, down L: #nd inc uding the stratigraphic equivalent of
9,865 feet T.V.D., as shown a' 1 neasured depth of 17,,00 feet on the Dual
Indu “ "' log for the Walter 011 ) uas Corporation OC3-G <137, Well No. 4 STH
(her». :after somet:mes referred to as the "ME/4 Assirnment").



NOW, THEREFORE, Walter Df1 & Gas Lorporatfon, a Vexas corporation whose
address is 240 The Main Butidfi.3. 1212 Main Street, Houston, Texas 77002, and
TXP Operating Company, a Texas limited partnership whose s dvess is P, C. Box
1396, 2300 Post Oak Bouievard, Houston, Texas 7251 (herei:.'ter sometimss
referre.. to collectively as “Assiynor.”), for snd in considers -~n of the
mutual advantages uccru'ce to the partie: hev.ita, and for Ten D~1lars ($10.00)
and other ¢ood and valuaile consideration, the rccnipt and sufficiency of
which 1s hs:'eby acknowleugeu, do herehy TRANSFER, ASSIGN, SET OVER AND DELIVER
u.co the us.ignees hereinafter named, overriding royalty interests in and t»
211 of), gas, other hydrocarbons, and 11} other minerals produced, saved and
sold from the lands covered by the above-described Assignments, as follows:

1. As to the Welter 01) & Gas Corporation (XCS-G 4137, Well No. 3

and OCS-G 4137, Well! No. 4 STH, prior to payout of the said
wells, respectively (payout as used hersin for Mell No. 3

shall be »s defined » the NN/4 Anigmnt. and payout for
Well No. ¢ STH shall be v defi ~d in the NE/4 Assignment):

2% of 6/6ths

2. As to the Walter 011 & Gasz Corporatiai OCS-G 4137, Well Ne. 3
and OCS-2 A137 Well No. 4 ST, ofier !anut {(as above
definea) of «nch of the said wells, respectively; and as to
all other land - and interests coverud by the Mi/& Assignmant
and the NE/4 Av ignment:

1% of 6/6%hs

The overriding royalty interests ebove-described shall be borne 57.50%
by Watter 011 & Gas Corpor>tion and 42.50K by TXP Operating Company, and shall
be owned by the following porties, in the proportions set forth nex. to their
respective names (herein collectively called "Assignee”, whather one or more)
as follows:

Robe~t L. Jolly 16.66667%

201 Vaaderpool, M122
Houston Tecas 77024

David A. Puitka 48, segddn
5016 Annapolis
Houstor,, Te.xs 77008

Rotert A. Gardner, Jr. 16.66867%
£i38 Sugar Hi11 Drive
Houston, Texas 77087



Such overriding roysities sh 11 be free and clear of all costs of developing,
operating und vzintaining the Lease in firce and effect.

T) HAVE AND TG HOLD said overriding royalty inierests unto Assignee,
his succassors and as.igns; and for the same consideration ssignors,
severally, and not joint]y or collectively, agree t. ~arrant :nd uefend title
to said overriding royalty interests unto Assijnee against all claims arising
by, through and under each respective Assigni.r, but not otherwise. Tiis
Assignment is made subject to the terms and conditions of the Lea.:: and the
NW/4 Assignment and the NE/4 Assignment (and specifically any r».s:ignuent
prriciops contained i~ the foregoing documents), as well as the fo.lowing

terms and pro.isions, to-wit:

1.

Fual ofl and gas for operating the premises, and for treating and
hangl1ing the ,-oducts threrefrom (and the proportionate part of fuel oil and
gas consumed tn a central plant, should the Lease be operated jointly with
other premises through the use of such plant) shall be deducted bzfore said
overriding royalties are computed. A1l ad valorem, production and other taxes
chargzable against the overiiding royalty ownership or production shall be
paid by Assigrei. If the Loase covers an interest in the of’, gas and other
minerals in and under the '>nds described therein luts than the full and
undivided mineral fee ‘:ierest in said land, or if Assignors own less than the
full and entire undivided leasehold estate under the Lease, then tha
overriding royalties payable *o Assignee srall be oroportionately reduced 1a
accordance with the ratio that the minerul interest in said land covered by
the Lease bears to the fuli and undivided mineral fee interest in such land
and the ratio that the leasehold estate owned by Assignors bears to the entire
und{vided 1-"!!.'!(:'4 estate.

2.

The conveyance of the foregoing overriding royalties on oil, gas and
other minerals shall never be deened as fuposing any obligation wupon
hsignon. or their respective heirs, sucressors or assig ., to conduct any
drilling operations whatsoever upon the propc-ty above described, or to
mainta‘n any ruch operations after once degun, or production of oil or gas

aftzr once s\ wlished, nor to protect said land from drainage nor to maintain



the Lease in effect hy payment of delay rentals, drilling operations or
otherwise, but all operations, if any, on said premises and the extent and
duration thereof, as well as the preservation of the leasehold estates by

rental payments or otherwise, shall be solely at the will of Assignors.

3.

Assignors shall have the right and power to combine, pool or unitize
the acreage covered by the Lease, or any portion thereof, and tho leasehold
estate and overriding royalty ownership therein, {including the overriding
royalty conveyed hereby, with other land, lease or leases, mineral and/or
royalty estates in the vicinity thereof when and as often as in Assignors’
Judgment it is necessary or advisable to do so in order to properly explore,
develop and operate said premises to facilitate the orderly development of
such interests or to comply with the requirements of any law or governmental
order or regulation relating to the spacing of wells for proration of the
production therefrom. For purposes of computing the overriding royalt)
interest conveyed herc’,, there shall be allocated to the said overriding
royalty included in such unit a pro rata portion of the oil, gas and other
minerals produced from the pooled unit on the same basis that production from
thc pool or unit is allocated to the Lease. It is agreed that Assignee shall
receive and will accept on production from a unit so pooled or unitized only
such proportion of the overriding royalties hereinabove specified as {s
allocated to the lease as to which this overriding royalty applies. The
interest in any such pool or unit attributable to the overriding royalty
interest included therein shall be subjected to said overriding royalty
interest in the same manner and with the same effect as 1f such pooi or unit
and the interest of Assignors therein were specifically described in this
conveyance. It is understood and agreed that no formal poolisg or declaration
need be filed with respect to any such pool or unit but only that the Lease(s)
be subjected to a pool, unit or other cooperative agreement for the
development of a common reservoir.

Should Assignors, or either of them, enter into a contract for the sale
of gas from the Lease, and such sales agreement is with an unaffiliated third
party, then the payments to Assignees pursuant to this Asziynment shall be



made based upun the net price received by Assignors, or either of them, under
said contract, after deducting any third party transportation costs or other
costs or charges incurred in making the gas ready or available for narket to
the point of sale, provided such costs or charges are properly deductible from
Lessors’ royalty under the terms of the Lease cr applicable regulations. In
no event and under no circumstances shall Assignee ever have the right to take

gas or gaseous hydrocarbons fr.m the Lease in kind.

5.

In the event it is determined that the price for the sale of oil, gas
or other hydrocarbons and upon which payments hive been made hereunder, s in
excess of tuat allowed by rule, order, statute, regulation or other
governmental or regulatory determination, Assignee agrees that Assignors shall
be allowed to recover, out of the overriding royalties payable hereunder, such
amounts as may have been overpaid to Acsignee hereunder; provided, however,
that prior to commencing any such recoupment, Assignors shall provide Assignee
with notice of their {intent to institute such recoupment with the details,
reasons and amounts relating thereto; and provided further that such
racoupment may never be made out of more than fifty percent (50%) of the
amount payable to Assigni.e¢ during any month or other applicable accounting
period.  Such recoupment shall not prejudice the right of Assignee to
institute, nor be a bar to Assignee’s instituting, any action to contest or
dispute the 1{ability of Assignee for any alleged overpayment of overriding
royalties hereunder.

6.

The provisions hereof shall inure to the benefit of and be binding upon
the parties hereto and their ruspective heirs, successors or assigns; however,
no change or division in the cwnership of said overriding royalty interest
shall be binding on Assignors until thirty (30) days after Assignors shall
have bteen furnished at their respuctive principal place of business with a
certified copy or copies of the recurded instrument or instruments evidencing
such change in ownership.




IN WITNESS WHEREOF, this instrument {1s executed and delivered this 17th
day of April, 1989, but made effective for all purposes as of the 19th day cf
July, 1987,

WITNESSES WALTER OIL & GAS CORPORATION
By:
J.é. Ga'lhr, i;i s
Executive Vice President
WITNESSES: TXP OPERATING COMPANY,
a Texas Limited Partnership

BY: TRANSZO EXPLORATION COMPANY,
its Managing General Partner

ASSIG™WZNT OF OVERRIDING ROYALTY INTEREST
BLOCK 557, MATAGORDA ISLAND AREA
FEDERAL OFFSHORE, TEXAS




STATE OF TEXAS
COUNTY OF HARRIS

On this 17th day of April, 1989, before me personally appeared J. C.
Walter, IIl to me personally known, who being by me duly sworn, did say that
he is the Executive Vice President of Walter 0i1 & Gas Corporation, a Texas
corporation, and that the said instrument was signed on behalf of said
corporation by authority of i{ts Board of Directors, and said appearer
acknowledged that L2 executed the same as the free act and deed of said
corporation.

In witness whereof, I have hereunto set my offizial hand and seal on the
hereinabove written.

- ary c or
State of Texas

date

STATE OF TEXAS
COUNTY OF HARRIS

n this ‘J’day of %‘L. 1989, before me personally appeared
J o me personally kngwn, who being by me duly
sworn, say that he 1is the ﬂ%ﬂof Transco

Exploration Company, Managing General Partner o rating Company, a
Texas limited partnership, and that the said instrument was signed cn behalf
of said corporation by authority of its Board of Directors, and said appearer
acknowledged that he executed the same as the free act and deed of said
corporation.

In witness whereof, I have hereunto set my official hand and seal on the

date hereinabove written.
lﬁia mﬁc ;n lﬁ %or the

ry
State of Texas

ASSIGNMENT OF OVERRIDING ROYALTY INTEREST
BLOCK 557, MATAGORDA ISLAND ARER
FEDERAL OFFSHORE, TEXAS
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SAMEDAN OIL CORPORATION
350 GLENBOROUGH, SUITE 240
HOUSTON, TEXAS 7T087-3299
(713) 872-5391

October 4, 1989

RECEIVED
Minerals Management Service
Gulf of Mexico Region UCT 6 1989
1207 Elmwood Park Blvd.
New Orleans, Louisiana 70123-2394 Minerals Managsment Service
ieasing & Eavironment

Attn: Ms., LaNelle Boehm
LE=3=1

ASSIGNMENT OF OVERRIDING ROYALTY INTEREST
BLOCK 557, MATAGORDA ISLAND
oCs-G 4137

Gentlemen:

Enclosed 1s one (1) fully executed copy of an Assignment of Overriding Royalty
Interest from Louisiana Land and Exploration Company to Samedan Oal
Corporation covering the captioned area.

We have enclosed a check in the amount of twenty-five dollars ($25.00) for the
requared filing fee.

Please refer to New Orleans Miscellaneous File No. 185 for Samedan Oil
Corporation and File No. 00083 for Louisiana Land and Exploration Company to

review documents qualifying said parties to hold leases in the Outer Continental
Shelf an the Gulf of Mexico.

We hexeby request the enclosed Assignment to be filed in accordance with tne MMS
procedures for Assignments of Overriding Royalty Interest.

Very truly yours,

SAMEDAN OIL CORPORATION



ASSIGNMENT OF OVERRIDING ROYALTY INTEREST, BILL OF SALE AND CONVEYANCE

This Assignment of Overriding Royalty Interest, Bill of Sale and
Conveyance ("Assignment®), dated'w. fs from THE LOUISIANA
LAND AND EXPLORATION COMPANY, a Maryland corporation (herein called
"Assignor"), whose address 1{s 2950 North Loop West, Suite 1200,
Houston, Texas 77092-8862, to SAMEDAN OIL CORPORATION, a Declaware
corporation (herein called “Assignee"), whose address f{s 350
Glenborough, Suite 240, Houston, Texas 77067-3299.

WHEREAS, Assignor and Assignee are parties to that certain
Purchase Agreement (safid Purchase Agreement, together with all
exhibits thereto, as amended by letter agreements date! June 21, 1989
and August B, 1989, being referred to in this assignment as the
"Purchase Agreement") dated June 20, 1989, and pursuant to the terms
and conditions thereof, do hereby enter 1into and execute this
Assignment (all capitalized terms appearing herein, unless otherwise
expressly 1indicated, having the meaning ascribed 1in the Purchase
Agreement);

NOW THEREFORE, for Ten Dollars ($10.00) and other good and
valuable consideration, the receipt and sufficiency of which are
hereby acknowledged by Assignor, Assignor hereby transfears, grants,
bargains, sells, conveys and assigns (herein referred to as the
“Transfer”) to Assignee, the following deccribed interests of Assignor
(the “Assets"):

(A) A1l of Assignor's overriding royalty interest in and to the
of1 and gas lease described in and by Exhibit "A" attached hereto and
made a part hereof (herein referred to as the “Lease") and all
production therefrom or attributable thereto, togothir with all of
Assignor's right, title and interest in and to the wells, personal
property, fixtures, facilities, pipelines and equipment attributable
to or used in connection with the production, treatment, processing,
gathering, sale of disposal of hydrocarbons, water or other substances
produced therefrom (the “Equipment"”).

(B) A1l of Assignor's rights under and by virtue of the
Contracts (as described ir paragraph 2(b) below).

RECEIVED

0CT 6 1989

Minerals Management Servicg
Leasing & Savironmeat "



(C) A1l other rights and benefits relating to the Assets
purchased by Assignee pursuant to the terms of the Purchase Agrecment.

TO HAVE AND TO HOLD the Assets unto Assignee, 1ts successors and
assigns, forever. This Assignment 1s made and accepted on the
following terms, conditions, 1imitations and reservations:

1. Effective lime. This Assignment {s effective as of May 1,
1989 at 7:00 A.M., C.S.T. (the "Effective Time").

2. Karranty Exclusion. Assignor makes no warranty as to title,

implied, express, or otherwise, with respect to the Assets, except
that Assfigaor specially warrants that there are no transfers,
conveyances, assignments, 1iens or ercumbrances arising by, through or
under Assignor. Assignce shall be deemed to have accepted all of the
Equipment in {1ts "as 1s, where 1s" condition, without any warranty,
express, fmplied or otherwise, by Assignor as to .5 merchantab'lity,
fitness, condition or suitabflity for Assignee's p-rposes or
otherwise.

(a) Inurement. This Assignment shall be binding on and inure to
vhe bencofit of Assignor and Assignee, their respective
representatives, successors and assigns.

(b) Agreements. This Assignment {is made subject to all terms
and conditions of the Purchase Agreement, the Lease, all operating
agreements applicable thereto and all other material agreements to
which Assignor's {nterests in the Lease are subject, as described by
Exhib’s "C" to the Purchase Agreement, as amended, (collectively the
“Contracts”), correct copy of which is also attached hereto.

(c) Governing Law. This Assignment and the 1legal relations

between the parties hereto shall be governed by and construed fin
accordance with the laws of the State of Loufsiana. In the event
either party 1n:..iutes judicial proceedings against the other to
snmne] performance of any obligation hereunder, the party who prevails
i+ 'Y Yitigation (efther by an order or judgment compe 1{ng or
sucn performance, i1n whole or in part, or denying all cla’w.s

-s:k  performance) shall be entitled to recover reasonable

attorneys' fees and costs from the other party.
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In ¥itness %hereof, this instrumant is executed on the dates
indicated verow, and upon exccut ' -~ ¢y both parties shall be effective
as of the Effective Time.

ASSIGNOR

ATTEST: THE LOUISIANA LAWD AND
EXPLURATION COMP- MY

Assistant Secretary

ASSIGNEE
ATTEST: SAMEDAN OIL CORPORATION




STATE OF TEXAS
COUNTY OF HARRIS

The forzgoing instrument was acknowledged before me this day
of September, 1987, by John A, Williams, Vicea President The

Lovisiana Land ard Exg'oration Company, a Maryland ccrperation, on
behalf of safd ccrporation.

0
r
Commission Expirus:® —
S,
[¥ 1Y )

STATE OF TEXAS

COUNTY OF HARRIS

The frregoing instrument w*: acknowledged before me this d

of September, 1989, by Ja‘ 0. Dinges, Vice President of Samedan 01
Corporacicn, a Delaware corwmration, behz*f of safid ccrporation.

/

Ny COTi nio&éxp‘lru:

WOTARY PUBLIC STATE OF TEXAS
OO DR I

-fe




(Continued)

EXHIEIT "A® YO ASSTOMMENT DATED
OFFSHORE

-1

JNTEREST ASSTOWED

Overriding Royalty Interest,
insofar as said lease covers
the Northeast Quarter (NE/)
of Block 557 (1) from the
surface down to the strati-
graphic equivalent of 10,200
feet (T.V.D.) which is shown
at a measured depth of 11,727
feet on the Dual Induction
Fooused Log Run #3, in E1f
Aquitaine, Inc.'s Well No.
A-8: The Louisiana Land and
Exploration Company - 33.33%
of 1/8th of 6/6ths and (2)
{,om the depth described in
item 1.) down to and inocluding
the stratigraphic equivalent
of 9,865 feet 7.V.D., as shown
at a measured depth of 13,100
feet on the Dual Induction Log
for the Walter 0il & Gas
Corporation 0CS-G 4137, Well
No. 4 STH: The Loulsiana Land
and Exploration Company -

BPO 33.33% of 1/12th of 6/6ths
APO 33.33% of 1/8th of 6/6ths.

(Continued on Page 2)



OFFSBORE
U.S.A. LEASE EFFECTIVE
ocs-G 4137 Overriding Royalty Interest,
Matagorda insofzr as said lease covers
Island the Federal porition of the
lock 557 Northwest Quarter (NW/U) of
(Portion) iock 557 from the surface
(Continued) Gown to and including the

stratigraphic cquivalent of
10,100 feet T.V.D. az shown at
a measured depth of 13,700
feet on the Dual Induction Log
for the Walter 0il & Gae
Corporation 0C3-G 4137, Well
No. 3: The Louisiana Land and
Exploration Company -

BPO 33.33% of 1/12th ct 6/fths
APO 33.33% of i/8th of 6/6ths

s-480 2=



EXMIBIT “C*

TO THAT CERTAIN PURCHASE AND SALE AGREER:ENT ANONG
THE LOUVISIANA LAND AKD EXPLORATION COMPANY, T AL, AS SELLER,

AND SAMEDAN OIL CORPORATION, AS BUVER

DATED JUNE 20, 1989, EFFECTIVE MAY 1, 1983
PROPERTY CODE/FIELD MANE NELL WANE OPERATOR AGREENENTS
239010 East Cameron Blk 66 LL&E - HNone

ast Cameron Blk 66

0349010
Ship Shoal Blk 133 & 146

Ship Shoal Rk 133 & 146
0CS-G 4228 A-1, A-3 & 3

Philldps 011 Co.

LA-321-A Letter Agreament Dtd 10/20/80
LA-321-B, Operati s Agreerent

9/24/80 {eff. 1/1/80) , and amended
12-1-84. Inexco Rat{fization 10/20/80
LA-321-C, Farmout frox Mobil &

Sabine Production Co. to Newmont

12/4/86 - Block 146

LA-321-E Separation & Dchydration
Agreecment 2/20/84, Inexco Tennessee

Gas Pipeline.

LA-321-F Gas Purchase Contract, dated
October 28, 1983, by and between Aminoil,
Inc. and Texas Eestern Transmission
Corporation ("Texas Eastern"), and adopted
and rati{fied by Inexco 011 Company
effective November 7, 1983 as to its
interest and as subsequently amended

by Texas Eastern aid Inexco.



PROPERTY CODE/FIELD MAME

EXHIBIT “C*
TO THAT CERTAIN PURCHAZE AND SALE AGREEMENT ANONG
THE LOUISIANA LAND AND EXPLORATION COnPANY, ET AL, AS SELLER,
AND SAMEDAN OIL CORPORATION, AS BUYER,
DATED JUNE 20, 1989, EFFECTIVE MAY 1, 1989

MELL NAME CPERATOR AGREENENTS

0349020
Ship Shoal Blk 133 & 146

0349030
Ship Shoal Blk 133 & 146

Ship Shoal Blk 133 & 146 Phillips 011 Co. LA-321-A Letter Agreesment Dtd 10/20/80
0CS-6 3582-A-2 #3 - LA-321-B, Oporating Agreewuent
9/24/80 (eff. 1/1/80), and amended
12-1-84, Inexco Ratification
10/20/80
- LA-321-C, Farmout from Mobil & Sabine
Proiuction Co. to Newmont 12/4/80-
Block 146
- LA-321-E, Separation & Dehydration
Agreement 2/20/84, Inexco Tennessee
Gas Pipeline.
- LA-321-F Gas Purchase Contract, dated
October 28, 1983, by and between Aminoil,
Inc. and Texas Eastern Transmission
Corporation ("Texas Eastern"), and adopted
ard ratified by Inexco 0i1 Company
effective November 7, 1983 as to its
interest and as subsequently amended
by Texas Eastern aand Inexco.

Ship Shoal Blk 133 & 146 Phillips 011 Co. - LA-321-A Letter Agreement Dtd 10/20/80
0CS-G 4228-#4 - LA-321-8, Operlting Agreement
9/24/80 (eff. 1/1/80), and amended

12-1-84. Inexco Ratfification
10/20/80

- LA-321-C, Farmout from Mobil
& Sabine Production Co. to Newmont
12/4/80-81ock 146

- LA-3Zi-t, Separation & Dehydration
Agreement 2/29/84, Inexco
Tennessee Gas Pipeline.



EXHIBIT "C*
TO THAT CERTAIN PURCHASE AND SALE AGREEMENT A%ONG
THE LOUISIAMA LAND AKD EXPLORATION COMPANY, ET Ai, FS SSLLER,
AND SAMEDAN OIL CORPORATION, AS BUYER,
DATED JUWE 20, 1989, EFFECTIVE MAY 1, 1989

PROPERTY CODE/FIELD NAME MELL NAME OPERATOR ASREEMENTS
0349030 - LA-321-F Gas Purchase Contract, dated
Ship Shoal Blk 133 & 146 cont'd. Octaber 28, 1983, by and between Aminoil,

Inc. a~d Texas Eastern Transmission
Corporation ( 'Texas Eastern"), and adopted
and ratified by Inexco 011 Company
effective November 7, 1983 as to its
interest and as subsequently amended

by Texas Eastern and Inexco.

0555020 Matagorda Island Bik 557 E1f Aquitaine, - #6810 Farmout Agreement LL&E,

Matagorda Island et al Amerada Hess, Marathon/Texas Guif/
Nortex 8/1/82

0555030 Matagorda Island Blk 557 Walter 011 & Gas - #1969 Farmout Agreement LLA&E/Walter NW/4

Matagorda Island

.55040 Matagorda Island Blk 557 Walter 011 & Gas - #32R5 Farmout Agreement Marathon

Matagorda Island /Amerada Hess/LL&E/Malter NE/4 below
10,200"' TVYD in E1f Aquitaine #A-4
Welil

0555050 Matayorda Island Blk 557 Marathon 011 Co. - #997 Gulf of Hexico Offshore

Matagorda Island Operating Agreement 4/1/81

0903010 West Delta Blk 50 344 Torch Opernting - #3362 Farmout Agreement Hall Houston, et al

West Delta Blk 50 - #754 Joint Operating Agreement 2/15/82

. -3




- c L4437

‘ VVALTER JDIL & GAS CORPORAYION

United States Department of I-iterior RECEIVEL
Minerals Management Service )

Attention: Mrs, La Nelle Boehm

Adjudication Unit, LE-3-1 T ot v
1201 Elmwood Park Boulevaid

New Orleans, Louisiana 70123-2394 thinerais Manap:s - cor

RE: Recording Fees for o

Disclaimer and Relesase and
Act of Disclaimer and Release

Citibank, N.A, Mortgaged Properties

Ladies and Gentlemen:

Enclosed is sur check in the amount of $300.00 to cover the recording fee for
the above captioned documents regarding Walter 0i1 & Gas Corporation's
mortgaged properties to be placed in each of the following Federal Offshore
Lease files:

Act of Disclaimer and Release by Citibank, N.A. —— Louisiana Leases:

j Eugene 1sland Area Block 33 0CS--G 3560
2 Eugene Isiand Area Block 32 0CS-6 0196
3. Eugene Island Area Blocks 18 and 19 0Cs-6 9571
4, Eugene Island Area Block 90 0CS-G 4824
5. Main Pass Area Block 301 0CS-G 4486
Disclaimer and Release by Citibank, N.A. — Texas Leases:
1. Galveston Area Block 350 0CS-G 4721
te Galveston Area Block 351 0CS-G 9047
3, Galvestor Area Block 383 0CsS-G 8132
4, Galvesion Area Block 383 . JCS-G 4259

5. Matagorda 7:land Area Block 557 QCS-C 2147
6. Matagorda Island Area Blocks 555/558 0CS-G 4138
1. Matagorda Island Area Block 699 0CsS-G 6055

Per your request, we have indicated the Federal Lease numbe~ along with area
and block at the top of each copy of the above documents. Thank you for your
assistance in recording the enclosed documents.

Sin =
//'
Ron A, Wilson
RAN: hf
Enclosures

240 The Main Buillding, 1212 Main Strest, Houston, Texas 77002  (T13)0c%-1221



0CS-G 4137
MATAGORDA ISLAND AREA

BLOCK 557
DISCLAIMER AND RELEASE

This Disclaimer and Release is executed by CITIBANK, N.A. ("Citibank™) as
Beneficiary under the Security Document described below.

Pursuant to the terms and conditions of that certain Deed of Trus:, Security
Agreement, Assignment of Security Interests and Liens, Assignment of Production and
Financing Staiement, described in Exhibit "A" attached hereto and incorporated herein for
all purposes (hereinatter referred to as the "Security Document™), WALTER OIL & GAS
CORPORATION ("Walter™) granted and conveyed to Citibank, a lien and security interest

in and to the Properties ("Properties™) more particularly described on Exhibit "A” thereto.

The Security Document provides in the Preamble to the Exhibit of Properties, that
the Security Document does not cover any interest of third parties arising under the
agreements and under instruments listed on a certain "Congract Liss" set forth in said
Exhibit of Properties. At the time the Security Document was executed, Walter held
record title to certain interests more specifically described in Exhibit "1" hereto (the
"Quitclaimed Interests”) in the Properties for the benefit of those parties camed (th~ "Third
Parties™) under the heading "Quirclaimed Interesss” on said Exhibit "1"

Citibank desires to clarify that the Third Parties and the Quitclaimed Interests are
free and clear of any encumbrance created by the Security Document.

In consideration of Ten and NO/100 Dollars ($10.00) and other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, and in
- confirmation of the terms and conditions of the Security Document, Cititank does hereby
disclaim any interest in the Quitclaimed Interests and in order to confirm such matter of
record does hereby RELEASE and QUITCLAIM unto the Third Parties any interest of
Citibank created by the Security Document, if any, in or to the Quitclaimed Interests.

This Disclaimer and Release is executed by Citibank in affirmation only of the
terms and conditions of the Security Document, and shall affect only the interests, if any,

of Citibank in the Quitclaimed Interests, and shall aot affect any interests of Citibank in
and to any other Properties described in, or covered by, the Security Document.

RECEIVED

0CT 30 1989

Minerals Management Service
Leasing & Eaviroament



Specifically, this Disclaimer and Release shall not release or affect any of the
interests described in Exhibit 1 as the Mortgaged Interest. Citibank has previously
executed a similar Disclaimer and Release affecting the Quitclaimed Interests shown in
Exhibit 1 as owned by Rowan Petroleum, Inc., and/or General Atlantic Resources, Inc.,
and as to the interests released thereby, this instrument is executed in reaffirmation only,
and aot in addition thereto. Nothing herein shall amend or modify any representation,
warranty, term or condition of the Security Document.

IN WITNESS WHEREOF, Citibank has executed this instrument this _2<" day
of &C7ohse , 1989,

CITIBANK, N.A.

By

Coaury oF ANew Yoot
(TBXAS) State ©F New Ye<k

Beforemeonthisdaypemnnﬂyappeamdfﬁlss P Lydod , Yyee 46.
of Citibank, N.A., a national banking association, known to me to be the person whose
name is subscribed on the foregoing instrument and acknowledges to me that he executed
the same for the purposes and consideration therein expressed, in the capaci:; stated, and
as the representative of said association.

IN WITNESS WHEREOF, [ have hereunto set my hand and official notarial seal,
together with the said witnesses on the day and date first above written.

2

Notary e
My Commission Expires: Printed Name of Notary:
H-p-A\ MARY TARWDR
— o e




EXHIBIT "A"

Security Document:

Deed of Trust, Security Agreement, Assignment of Security Interests and Liens,

Assignment of Production and Financing Statement dated December 12,

covering the properties described on Exhibit "A" thereto, and which is on file

with the MMS and recorded in the following counties as set forth below:

(1) Aransas County

(ti) Brazoria County

.114) Calhoun County

(iv) Galveston County

(v) Chambers County

(vi) Matagorda County

(vii) Minerals Management Sarvice

Under Clerk's File No. 164703,
and Image No. 95509 in the Real
Property Records

Under Clerk's File No. 38567,
and Vol. 88622, Pg. 788 in the
1988 Official Records

Under Clerk's File No. 13658,
and Vol, 25, Pg. 923 1n the
Official Records

Under Clerk's File No. 8843565,
and Film No. 006-20-1935 in the
Official Public Records of Real
Property

Under Clerk's File No. 88-65289
in the Official Public Records

Under Clerk's File No. 7851,
and Vol. 207, Pg. 199 in the
Official Public Records

Recorded December 16, 19¢8




EXHIBIT "1"
PREAMBLE

This Exhibit "1" sets f_rth the description of the Third Parties and Quitclaimed
Interests covered by the Disclaimer (the "Disclaim r") to which this Exhibit "1 is attached.
Capitalized terms used in this Preamble and not ¢ therwise defined herein shall have the
meanings ascribed theceto in the Disclaimer.

1. This Exhibit "1" consists of descriptions of the oil, ga and mineral leases
and other interests covering lands located within the States of Texas and Louisiana or
Federal lands located on the Quter Continental Shelf and offshore of the States of Texas
and Louisiana. The heading for each lease or group of leases includes the internal
prospect name for Waiter Oil & Gas Corporation ("Walter”). The parties listed under the
heading "Quirclaimed Interests” are the "Thiru Parties” as defined in the Disclaimer and the
interests set forth next to the name of each Third Party under the heading "Working
Interests” are the "Quitclaimed Interests”.

2.  This Exhibit "1" includes one or more pages with the following subheadings:

Lease: The description of the lease or leases in which Walter
and the respective Third Parties own aa interest covered
by this erhibit. Where applicable, the original lessor and
lessee, Federal lease mvmber, the date of the lease, the
lands covered by the lease and other descriptive
information rela:ing to the lease is set forth.

Limitations: The information next to this subhexding describes the
areas under each lease in which Walter and/or the Third
Parties own interests, as indicated. If "none” appears,
there are no limitations on the interests in the ..-eas or
depths under the lease.

Interests: Exhibit "." includes the leasehold interest or "Working
Interest” ior each of Walter, the Third Parties and other
persons, as indicated for areas covered by a lease. The
prospect identified in the heading is located in the
county of the State of Texas or parish of the State of



Louisiana referred to in the description or on Federal
lands located on the Outer Continental Sheif and
offshore of the States of Texas and Louisiana. Under
the heading "Ownership Interests”, the respective
designations have the following rieanings:

1

"Quitclaimed [nerest’. The interests legally or
beneficially heid by the Third Parties which are
disclaimed and released her: v, where record title
may be or have been held .y Walter on behalf
of the Third Parties.

"Morrgaged [nterest”. Interests which have been
and continue to be owned by Waliar and which
are covered by all of the terms, provisions and
conditions of the Security Document referred to
in the Disclaimer; provided that nothing under
this heading shall alter or amend the
interests represented as being owned in wells or
units as described in Exhibit "A”" to the Security
Document.

"Qther Interesty”. Interests owned by other parties
where title was not held by Walter on behalf of
such third party. These are shown for

informational purposes only.

"*. The ownership interests of Walter and
Walter Development Corporation ("WDC™), as
estimated in good faith and agreed upon Chase
Investors Management Corporation pursuant to
o Master Purchase Agreement dated as of
January 1, 1987, among Walter, WDC and Chase
Investors Management Corporation, et al, and
the Development Agreement dated as of
January 1, 1987, between Walter and WDC, The
actual ownership interests have not been finally
determined but shall be determined pursuant to

the provisions of the said Agreements.



N

The Working Interests are computed and set out herein
after taking into account all of the terms, provisions and
conditions of the agreements and other instruments
which were listed on the "Contract Liss” in Exhibit "A"

to the original Security Document to which the
Disclaimer refers.

The stated Working Interests may decrease or increase
as a result of a reversionary interest, or as a result of
an operation wherein a party has paid costs attributable
to the interest of a non-consenting party or a consenting
party has paid costs attributable to the interest of a party
s a non-consenting party, and where the consenting
party is entitled to recover a percentage of its cost, or
other circumstance which triggers an increase or decrease
in such interest or pursuant to that certain Walter Oil
& Gas Offshore Development Joint Venture Agreement
dated June 15, 1984, between Walte: Oil & Gas
Corporation and various "Walter Participanss” identified
therein, on the one hand, and Walter/NM Limited
Partnership, on the other hand.

3



GALVESTON STATE LEASE 175-S PROSPECT
Lease: The State of Texas 011 and Gas Lease Nc. 90571 dated October

2, 1984, by and between Ga Mauro, Commissioner of the
General Land Office of The State of Texas, Lessor, and
Iapata Exploration Company, Pend Oreills 011 & Gas Company

and TXP gpouting Company, Lessees, covering Tract 175-S,
Gulf of Mexico, Galveston County, lexas, containing 640
acres, «s shown on the official map of the Gulf of Mexico on
file in the Gereral Land Office in Austin, Texas.

imitati None

Ownership Interests:
Party Working Interest
Mortgaged Interest:
Walter 0i1 & Gas Corporation 15.755821%
Quitclained Interests: <
Rowan Petroleum, Inc./General Atlantic Resourcas, Inc. 15.46875%
ll.l: mrg}?": cm‘%'imé UsA, I ;‘32253:
. any/Cairn Ene ne. v

o Valter, 111 o 1.37500%
Gordon Talk 0.34375%
Jack J. Horton, Jr. 0.85938%
J. E. Bishop, Inc. 2.06250%
Other Interests:
Other Third Parties _54.16666%

109,000008



GALVESTON BLOCK 350 PROSECT

Lease: 01 and Gas Lease of Submerged Lands dated September 1,
1981, by and between the United States of America, as
Lessor, and Transco Exploration Company, et al!, as Lessee,
bearing Serial HWo. 0CS-G 4721 covorlnql all of Block 350,
Galveston Area, as shown on OCS Official Leasing Map, Texas
Map No. 6.
mit ns: (a) rating rights covering depths from the surface of
the earth down to and including one hundred feet
(100°) below the stratigraphic equivalent of the base
of the Tex W-2 sand, which sand is idantified at a
measured depth of 7,658 faec on the ISF log for the
TXP Operating Company 0C3-G 4721, Well No. 1 located
at surface location of 4,704 feet from the south line
and 3,440 feet from the west line uf  Kluck 350,
Galveston Area, Ofshore, Texas.
(b) Record title in and to all lands and depths covered by
the Lease.
ship In :
rki r
rating
Rights Record Title
described in described in
Limitation (a) Limitation (b)
Party _above above
Mortgaged Interest:
*Walter 0i1 & Gas Corporation 13.98536% ' 9.68316%
Quitclaimed (nterests:
Zilkha Energy Ccmpany 26.66666% 19.73333%
IP Petroleum Company, Inc. 26.66666% 19.73333%
Lignum 041 Company/Cairn Energy USA, Inc. 11.18881% 8.27972%
“Walter Development Corporatfion 22.39251% 16.57046%
Other Interests:
Other Third Pirties - _26,00000%

100.00000% 100.00000%



GALVESTON BLOCK 351 PROSPECT

Lease: 0i1 and Gas Lease of Submerged Lands dated effective as of
October 1, 1987, by and between the United States of
America, as Lessor, and Walter 0i1 & Gas Corporation, as
Lessee, bearing Serial No. OCS-G 9047, covering all of Block
351, Galveston Area, as shown on OCS Official Leasing Map,
Texas Map No. 6.

Limitations: None
Cwnership Interests:

Party Working Interest

Mortaaged Intorest:

*Walter 041 & 622 Cargera 18.68579%
Quitclaimed *

Zilgna <nergy Cow 26.66666%
IP Petroleiz Company, Inc. . 26.66666%
Lignum 0:1 foqencony/Cairn Energy USA, Inc. 11.18881%
*Walter (evelopment Ccrporation 16.81208%

100.00000%




GALVESTON BLOCK 385 PROSPECT

Lease:

Limitztions:

0i1 and Gas Lease of Submerged Lands dated November 1, 1985,
executed on behalf of the United States of America, as
Lessor, in favor of Texas Gas Exploration Corporation, et
al, as Lessee, bearing Serial No. OCS-G 8132, covering all
of Block 385, Gaiveston Area, as shown on OCS Official
Leasing Map No. 6.

Operating rights cuvcﬂn? depths from the surface of the
earth down to the stratigraphic equivalent of 7,369 feet
true vertical depth in the Walter 0i1 & Gas Corporation
0CS-G 8132, Well No. 2, located on Galvesten Block 38S.

Ownership Interests:

Party ing Intere

Mortgaged [nterest:

*Walter 0il & Gas Corporation 18.00994%
Quit.laimed Interests:

Zilkha Energy Company +4.00000%
IP Petroleum Company, Inc. 24.00000%
Lignun. 011 Company/Cairn Energy USA, Inc. 10.06993%
Sequoia Associates, Ltd. 10.00000%
*Walter Development Corporation 13.92013%

100.00000%



GALVESTON BLOCK 389 PROSPECT

LIISC:

Limitations:

0i1 and Bas Lease of Submerged Lands dated effective as o
December 1, 1379, by and between the United States of
America, as Lessor, and Mesa Petroleum Co., as Lestee,
bearing Serial No. OCS-G 4259, covering all of Block 389,
ga'lveston Area, as shown on OCS Leasing Map, Texas Map No.

72.22222% of the following described interest in this Lease
covers record title interest, as to all depths; and
27.77777% of such interest is limited to operating rights
covering depths from the surface of the earth down to a
depth 100 feet balow the stratigraphic equivalent of a true
vertical depth or 7,700 feet as seen in the Walter 0il & Gas

Corporation 0CS-G 4259, Well No. 1, located on Galveston .
Block 389.

Ownership Interests:

(a)

The West one-half (W/2) of the Lease, cuvering depths from 5,600 feet
subsea down to a depth uf 100 feet beiow the stratigraphic equivalent of
a true vertical depth of 7,700 feet ir the Walier Cil & Gas Corporation

0CS-G 4259, Well No. 1, locatad o Galveston Block 189.
Working
Party Interest
rtga 1 4

Walter 011 & Gas Corporation 5.19620%
Quitclaimed Interests:
Rowan Petroleum, Inc./General Atlantic Resources, Inc. 4.22946%
IP Petroleum Company, Inc. 2.88510%
San Tome Venture Corporation 1.26884%
Harold H. Hammer 1.26884%
William Cecil DeArman 1.05736%
J. F. Howell Investments, Inc. 0.52868%
Kidde Credit Corporation - 0.48337%
Max Kaplan 0.48337%
Walter 0i1 & Minerals Carporation 1.93346%
Walter/NM Limited Partnership 70.66532%
Other Interests:
Other Third Parties _10.00000%

100.00000%



(b)

(c)

The West one-half (W/2) of the Lease, covering depths from the surface
of the earth down to a depth of 5,600 feet subsea, and solely as to that
portion of the interest in which record title is held, the West one-half
(W/2) of the Lease covering all depths.

Working
Party Interest
Mortgaged Interest:
WaTter 01T & Gas Corporation 20.83609%
auitc'laimd Interests:
an Petroleum, Inc./General Atlantic Resources, Inc. 16.95961%
IP Petroleum Company, Inc. 11.55888%
San Tome Venture Corporation 5.08788%
Harold H. Hammer 5.08788%
William Cecil DeArman §.23990%
J. F. Howell Investments, Inc. 2.11996%
Kidde Credit Corporation 1.93824%
Max Kaplan 1.93824%
Walter 011 & Minerals Corporation 7.75297%
Walt */NM Limited Partnership 12.47035%
Other Il'atet'esi:s:i ; g—
Other Third Parties 5
100, 00000%

The East one-half (E/2) of the Lease covering depths from the surface of
the earth down to a depth of 160 feet below the stratigraphic
equivalent of a true vertical depth of 7,700 feet in the Walter 0il1 &
Gas Corporation OCS-G 4259, Well No. 1 located on the Lease, and solely
ac to that portion of the interests in which record title is held, the
East one-halr (E/2) of tha Lease covering all depths.

Horking
Party Interest
“@rtgagcd Interest:

alter as Corporation 24.18750%

itclaimed Interests:
owan Patroleum, Inc./General Atlantic Resources, Inc. 19.68750%
1P Petruleum Company, Inc. 13.42968%
San Tone Venture Corporation ; 5.90625%
Harold H. Fammer 5.90625%
William Cecil DaArman 4.92188%
J. F. Howell Investments, Inc. 2.46094%
Kidde Credit Corporation : 2.25000%
Max Kaplan 2.25000%
Walter 0i1 & Minerals Corperation 9.00000%
gther lﬂt.m"nstzi:1 i g
er arties 3 %
100.00000%

GALVESTON BLOCK 389 PROSPECT



MATAGORDA BLOCK 525-L PROSPECT

Lease: 011 and Gas iLease bearing No. K-92454 dated April 7, 1987,
from the Stat: of Texas, as Lesscr, to Walter 0il & Gas
Corporation, as Lessae, coveriny Tract 525-L, SE/4, Gulf of
Mexico, Matagorda County, Tenas, contiining 1440 acres, as
shown on the official mag of the Gulf of Mexico then on file
in the General Land Office, Austin, Texas, and recorded in
Volume 154, Pages 288-294 of the Official Records of

Matagorda County, Texas.

Limitations: Mor e
Ownershiz Interests:
Party

Mortaaged Interect:
*Halter 0i1 & Gas Corpcration

Quitclaimed Interests:

Zilkha Energy Company
IP Petroleum Company, Inc.

Lignum 011 Company/Cairn Energy USA, Inc.

J. C. Walter, Jr.
J. C. Waiter, III
J. E. Bishop, Inc.
*Walter Development Corporation

Yo

ing Interest

27.42954%

30.26763%
19.46472%
11.18881%
1.20000%
1.20000%
1.20000%

8.04930%
100.00000%



MATAGORDA ISLAND BLOCK 557 PROSPECT

Limitations:

0il and Gas Lease No. OCS-G 4137, from the United States of
America, as Lessor, to Marathon 0il1 Company, Amerada Hess
Corporation and The Louisiana Land and Exploration Company,
as Lessees, dated effective as of October 1, 1579, covering
that portion of Block 557 seaward of the Three Marine League

Line,

Matagorda Island Area, as shown on 0CS Official

Leasing Map, Texas Map No. 4, containing 5,620 acres.

(a)

(b)

Ownership Interests:

As to the Northwest Quarter (NW/4) of the Lease;
eperating rights from the surface of the earth down to
and including the stratigraphic equivalent of 10,100
feet T.V.D., as shown at a measured depth of 13,700
feet on the Dual Induction log for the Walter 011 &
Gas Corporation 0CS-G 4137, Well No. 3.

As to the Northeast Quarter (NE/4) of the Lease;
operating rights from the surface of the earth down to
and including the stratigraphic equivalent of 10,200
feet T.V.D., as shown at a measured depth of 11,727
feet on the Dual Induction Focused Log Run #3, in EIf
Acquitaine, Inc.’s Well No. A-4, located en Block 557,
Matagorda Island Area, down to and including the
stratigraphic equivalent of 9,865 feet T.V.D., as
shown at a measured depth of 13,100 feet on the Dual
Induction log for the Walter 0il & Gas Corporation
0CS-G 4137, Well No. 4, STH No. 3.

(a) The Morthwest Quarter of Block 557:

4}

from 8,000 feet subsea down to and dincluding the

stratigraphic equivalent of 10,100 feet T.V.D., as shown at a
measured depth of 13,700 feet ¢n the Dual Induction log for the
Walter 0i1 & Gas Corporation OCS-G 4137, Well No. 3, in the
following areas covered by the Lease:

NE/4 NW/4,
NN/4 NW/4,
SW/4 Ni/4, and
N/2 SE/& NK/4



(2)

Working
Party Interest

Mortgaged Interest:

Walter 0il1 & Gas Corporation 16.16253%
Quitclaimed Interests:

Rowan Petroleum, Inc./General Atlantic Resources, Inc. 27.06285%

Walter/NM Limited Partnership 14.27462%

Other Interests:

Other Third Parties 42.50000%
100.00000%

Deptiis from the surface down to the stratigraphic equivalent of
10,100 feet T.V.D., is shown at a measured depth of 13,700 feet on
the Dual Induction Lig for the Walter 0i1 & Gas Corporation 0CS-G

-4137, Well No. 3, covering the S/2 SE/4 NW/4 of the Lease; and

depths from the surface of the earch down to 8,000 feet subsea, in
the following areas covered by the Lease:

NE/4 NW/4,
NW/4 NW/4,
SW/4 NW/4, and
N/2 SE/4 Nw/4
Working
Party o — Interest

Mortgaged Interest:
Walter 0i1 & Ga< Corporation 20.61042%

Quitclaimed Interests:
Rowan Petroleum, Inc./General Atlantic Resources, Inc. 34.51048%

Walter/NM Limited Partnership 2.37910%

Other Interests:

Other Third Parties : 42.50000%
100.00000%

MATAGORDA ISLAND BLOCK 557 PROSPECT



(b) The Northeast Quarter of Block 557:

Worki Interest

Party NW/4 NE/4 and S/2 Ni/4
Mortaaged Interast:
Walter 0i1 & Gas Corporatiun 16.16253% 20.61042%

Quit-laimey Jnterests:

Rowan Petroleum, Inc./Genaral Atlantic

nesourzes, Inc. 27.06285% 34.51048%
Walter/NM Limited Pa-tnership 14.27462% 2.37910%
Other Interests:
Otner Thi=. Vartins 42.50000% _42.50000%

100.00000% 100.00000%

MATAGORDA ISLAND BLOCK 557 PROSPECT



MATAGOROA ISLAND BLOCKS 565/558 PROSPECT

Lease:

Limitations:

0i1 and Gas Lease of Submerged Lands bnring Serial No.
0CS-G 4138, by and between the United States of America, as
Lessor, and Marathon 0il1 Company, Amerada Hess Corporation
and The Louisiana Land and Exflnration Company, as Lessee,
dated effective as of October 1, 1979, covering that portion
of Blocks 558 and 565 seawaerd of the Three Marine League
Line, Matagorda Island Area, as shown on OCS Official
Leasing Map, Texas Map No. 4.

Depths from the surface of the earth down to a true vertical
depth of 8,500 feet.

Ownership Interests:

(a) Depths from 7,100 feet subsea down to a true vertical depth of 8,500
feet covering the following described areas:

Block 558: NW/4 SE/4 SE/4
: S/2 SE/4 St/4
E/2 SW/4 SE/4
- SW/4 NE/& SE/4
SE/4 NW/4 SE/4; and
Block 585: NE/4 NE/4
E/2 NW/4 NE/&
N/2 SE/4 NE/4
Working
Party Interest
Mortgaged Interest:
Walter 0i1 & Gas Corporation 30.41971%
Quitclaimed Interests:
Rowan Petroleum, Inc./Caneral Atlantic Resources, Inc. 14.34667%
[? Petroleum Company, Inc. 12.30967%
San Tome Venture Corporation 1.02324%
Harold H. Hammer s 1.02324%
William Cecil DeArman 3.38667%
J. F. Howell, M.D. 2.09594%
Max Kaplan 0.38980%
Kidde Credit Corporation 0.38981%
Walter/NM Limited Partnership 34.41525%

100.00000%



(b)  Depths from the surface down to 7,100 feet subsea covering the following
described areas:

Block 558: NW/4 SE/4 SE/4
S/2 SE/4 SE/4
E/2 SW/4 SE/4
SW/4 NE/4 SE/4
SE/4 NW/4 SE/4; and

Block S5F5: NE/4 NE/4
E/2 NW/4 NE/4
N/2 SE/4 NE/4; and

depths from the surface down to a true vertical depth of 8,500 feet
covering the following described area::

Bluck 358: SW/4 St/4 NE/4
E/2 SE/4 NE/4
E/2 NE/4 SE/4
NW/4 NE/4 SE/4
NE/4 SE/4 SE/4
SW/4 SW/4 SE/4; and

Binrck 565: W/2 N/ NE/4
g

8/4 SE/4 NE/4

Working
7 Party Interest
Mortgaged Interest: .
Walter 011 & Sas Corporation 40.87081%
Guitclaimed Interests:
Rowan Petroleum, Inc./General Atlantic Resources, Inc. 20.54648%
1? Petroleum Company, Inc. 16.53882%
San Tome Venture Corporation 2.88318%
Harold H. Hammer 2.88318%
William Cecil DeArman 5.13662%
J. F. Howell, M.D. 2.87092%
Max Kaplan 1.09835%
Kidde Credit Corporation 1.09836%
Walter/NM Limited Partnership ' §.07328%
;gg.oooom

MATAGORDA ISLAND BLOCKS 585/558 PROSPECT



(<)

(d)

Depths from the surface down to a true vertical depth of 8,500 feet
covering the south one-half (5/2) of Block 565.

Working
Party Interest
Mortgaged Interest:
Walter 0i1 & €as Corporation 43.11034%
Quitclaimed Interests:
Rowan Petroleum, Inc./General Atlantic Resources, Inc. 21.87500%
IP Petroleum Company, Inc. 17.44507%
San Tome Venture Corporz.ion 3.28174%
Harold H. Hammer 31.28174%
William Cecil DeArman 5.46875%
J. F. Howell, M.D. 3.03698%
Max Kaplan 1.25019%
Kidde Credit Corporat:on 1.25019%
100.00000%
Notwithstandinz the working interest ;aorcentlgu described above; the
:;Itor 0i1 & Gas Corporation 0CS-G 4138, Well No. 11 located on Block
L}
Working
Party Interest
Mortgaged Tnterest:
*Walter 011 & Gas Corporation 8.18625%
yuitclaimed Interests:
IP Petroleum Company, Inc. 16.53682%
William Cecil DeArman 5.13662%
J. F. Howell, M.D. 2.87092%
Walter/NM Limited Partnership 23.57328%
<. C. Walter, III 1.00000%
J. C. Walter, Jr. 1.00000%
Carole Walter Looke 1.00006%
*Walter Development Carporation 40.69411
100.00000%

MATAGORDA ISLAND BLOCKS 565,558 PROSSCT



MATAGORDA ISLAND BLOCK 699 PROSPECT

Lease:

Limitations:

011 and Gas 'ease of Submerged Lands dated October 1, 1983,
by and between the United States of America, as Lessor, and
Champlin Patroleum Company, Pioneer Production Company,
Energy Development Corporation, and Williams Exploration
Company, as Lessees, bearing Serial No. 0CS-G 6055, covering
all of Block 699, Matagorda Island Area, OCS Leasing Map,
Texas Map No. 4, containing approximately 5,670 acres.

Operating rights from the surface of the earth down to the
stratigraphic equivalent of 9,800 feet true vertical depth,
as found in the 07S-G 6055, Well No. 2, located on Matagorda
Island Block §99.

Ownership Interests:

_Party Working Inverest

Mortgaged Interest:

*Walter 011 & Gas Corporation 14.61538%
Quitclaimed Interests: '
Zilkha Enargy Company 26.66666%
IP Petroleum Company, Inc. 20.98361%
Lignum 0i1 Company/Cairn Energy USA, Inc. 11.18881%
J. C. Walter, Jr. 2.20000%
J. C. Walter, III 2.20000%
Carole Walter Looke 1.28305%
*Walter Development Corporation 20.86249%

100.00000%




