
WALTER OIL ft f iAS CC & PORATiON 

June 25. \m 

R E C E I V E * 

Minerals Management San'Ina 
12C1 Elmwood Park Boulevard 
Naw 0,leans, Louisiana 70123-2394 

JUw 2 9 1989 
Minenls Manigemcrt Se-vlce 

Attention: Mrs. La N « l e Boehm 
Adjudication Unit, LE-3-1 

l ad les and Gentlemen: 

En *1 osed for recording please find a ropy of the fbUewliiy dsscribed document 
affe.-tlng the abova referenced lease: 

\ss1gr«nent of Overriding Royalty Interest daU<l effective as of 
July ?V, 1987 from Walter 011 & Gas Corporation nd iXP Operating 
COIP %R>, as Assignors, to 7. lUert 0. Jolly, Dav . : 4. Pustka and 
Sob" A. Gardner, J r . , as Assignees. 

We respectfully request th«t » micro';?-) record of this document be p.aced in 
the f i l e affecting the subject U w . A check in the amount of $25.00 1s 
enclosed to '.over the required fe< 

Recognizing t K t these types of docmief -i are no longer retained ».l your 
f O e s , please return the recorded docunent to me. Thank you in advance for 
your assistance in this matter. — 

Ron A. Wilson 

RAW:hf 

Enclosure 
W 

?40 f*e Main Building. 1212 Main StrMt, Houston, T< 77002 (713)659-1?21 



R E CEIVED 

CLOCK 557 

ASSIGMKNT 0:' OVrRRIUNG ROYALTY INTEREST JUff 29 19C9 
Minerals Management Servfc 

Leasing A Environment 
MATAGORDA ISLAND 'Rc* <' 
FEDERAL OFFSHORE, T'.X/S ( 

WHEREAS, the United States of America, as Lessor, executed an Oil and 

Gas Laase of Submerged '.ands (the "Lease"), bearing OCS-G No. 4137, dated 

effective as of October 1, 197 9, by and between the l/n «;d States of America, 

as Lessor, and Marathon Oil Company, The Louisiana Laid and Exploration 

Company and Amerada Hess Corporation, as Lessea, covering that portion of 

Block 157, seaward of the Thre.e Marine League Line, Matijorda Inland Area, as 

»howr cr, oCS Official Leasing Map, Texas Map No. 4, containing approximately 

5,620 feres. 

WHEREAS, by Assignment of Operating Rights in 011 and Gis Lt'.sa deted 

effective as of May 22, 1987, Marathon Oil Company, et t'l, assigned to Walttr 

Oil 8 Gas 'orporatlon and TXP Operating Company, In the proportions 57.SOX and 

42.50%, respect veiy, oox of the operating rights In the Loase, INSOFAR ANO 

C'iLv INS01AR ai said operating rights cover tht Fadtral portion of tht 

Nor ;hwest cuartjr (NW/4) of Block f57, Matagorda Island Ant, from the surface 

of the earth jown to ar.d Including the stratiariphlc equivalent ef 10,100 feet 

T.V.U. as ihown at a measured depth of 13,700 feet on tht Duel Induction *.og 

for the Walter Oil A Ges Corporation OCS-6 4137, Well No. 3 (hereinafter 

sometimes referred to as the "NW/4 Assignment"). 

WHtKcAS, by Assignaent of Operating Rights In 011 tnd Gts Lease dttec' 

ef .active as cf July Id 1987, Marathon 011 Coapany, et t l , assigned to Walter 

Oil 8 Gas Corporation enc TXP Operating Company, 1n tht proportions 57 SOX tad 

4?.50%, respectively, IOOX or the operating rights In the Lease, INSOFAR AND 

0*t r INSOFAR as said opertting rights cove! the Northeast quarUr (NE/4) of 

clock b.17, Mataiorda Island Arta, froa tht stratigraphic equivalent of 10,200 

fe*t r .f.O.i as shown tt ? nets "»*d depth of 11,727 feet on the Dual Induction 

Focused Log Run 13, in Elf •iquUtlnt, Inc.'s kil l No. A-4, Block 557, 

Matagorda Island Area, down to tnd inc uding the stratigraphic equivalent of 

9,865 feet T.V.D., as shown a' n Measured depth of '*.,i00 feet on tht Dual 

Indui m log for tht Walter 011 1 i.as Corporation OCS-G •137, Wtll No. 4 STH 

(h*r? nfter soar-tees referred to as the "NE/4 Asslrrueent"). 



NOW, THEREFORE, Halttr Oil I tot Corporation, a Texas corporttion whose 

•ddrtss Is 240 Tht Main Bui 10*1.3 1212 Main Street, Houston, Texas 77002, and 

TXP Oparatlng Conpany, a Ttxas limited partnership whose scdtess Is P. 0. Box 

1996, 9.300 Post Oak Boulevard, Houston, Texas T 7251 (htrtli -.'ter sometimes 

referre. to collectively as 'Assiynrir*";, for tnd In consider* *n of thw 

mutual advantages kccru'.̂ c to the partie: fcer.-te, and for* Ten Dollars ($10.00/ 

tnd othtr fiood and valuable consideration, tht receipt and sufficiency of 

which Is ht'tty acknowleoc,ee, do hereby TRANSFER, ASSIGN, SET OVER AND DELIVER 

ui.co tht iisjlgntes hereinafter named, overriding royalty Inttrests In tnd 

all oi l , gas, other hydrocarbons, and all other ainerals produced, saved and 

sold from the lands covered by tht above-described Assignments, as follows: 

! . As to the Htlttr 011 I Gas Corporation 'XS-G 4137, Wtll No. 3 
and OCS-G 4137, Hell No. 4 STH, prior to payout of the stid 
wells, respectively (payout as used herein for Well No. 3 
shall bo «s defined ir> tht NW/4 Assignment, and payout for 
Wtll No. 4 STH shall bt is defi "d In tht NE/4 Assignment): 

2X of 6/6ths 

2. As to the Welter Oil I Gas Corporatioa OCS-6 4137, Wtll No. 3 
and OCS-'i 4117 Well No. 4 STH, jfier payout (ts above 
defineo) of t»ch of tht said wtlls, respectively; tnd ts te 
all othtr lane* and interests cover*/ by the NW/4 Assignment 
tnd tht NE/4 M I'jneent: 

IX of 6/6ths 

The overriding royelty interests above-described shell be borne S7.30X 

by Wa Her 011 I Gts Corporation and 42.SOX by TXP Operating Coapany, end shall 

be owned by the following parties, in the proportions set forth nek*, to their 

respective nts** (herein collectively called "Assignee", whether one or aore) 

at follows: 

Robert £>. Jolly 16.66667X 
201 Vend«rpool, #122 
Houston Texas 77024 

David A. Pu itka M.NeeeX 
5916 Annapolis 
Kousto'., Tt~tit 77005 

Retort A. Gardner, Jr. IG.ooeoTa 
CIM Soger Hill Drive 
Houston, Texes 77057 
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Such overriding royalties sh 11 be free end clear of ell costs of developing, 

opereting and ml "tel ning the Lease 1n force and effect. 

T> HAVE ANO TO HOLO said overriding royalty Interests unto Assignee, 

his successors and assigns; and for the same consideration ssignors, 

severally, and not jointly or collectively, agree tv. warrant .nd uefend title 

to said overriding royalty Interests unto Assignee against all claims arising 

by, through and under each respective Assignor, but not otherwise. TMs 

Assignment Is nade subject to the terms and conditions of the leavt and the 

KW/4 Assignment and tho NE/4 Assignment (and specifically any r*i.s'1gmar*nt 

provision* contained 1% the foregoing documents), as well as the following 

terms and provisions, to-wit: 

1. 

Fuel oil and gas for operating the premises, and for treating and 

handling c:.e ,.-oducts therefrom (and the proportionate part of fuel d l and 

ges consumed In a central plant, should the Least be operated jointly with 

other premises through the use of such plant) shall bt deducted before svd 

overriding royalties art computed. All ad valorem, production and other taxes 

chargeable against the overriding royalty ownership or production shall be 

paid by Assign**, if the Least covers an inter*;t In tht o r , gas and other 

•Inerals in and under the >.nds dsscribed therein Ust than tht full tnd 

undivided mineral ftt * Merest in said land, or if Assignors own less than the 

ful» and entire undivided leasehold estttt undtr the Lease, then the 

overriding royalties payable vo Assignee trail be oroportlonately reduced i.n 

accordance with tht ratio that tht mineral Inttrest in said lend covered by 

the Least biars to the full and undivided mineral fte Inttrest In such land 

tnd the ratio that the leasehold estate owned by Assignors bears to tht tnt irt 

undivided lessene d estate. 

• 

2. 

The conveyance of tht foregoing overriding royalties on o i l , gas tnd 

other ainerals shall never be deemed ts Imposing any obligation upon 

Assignors, or their respective heirs, successors or a s s l g . t o conduct any 

drill ing operations whatsoever upon the prove* ty above described, or to 

maintain any ffuch operations after once i»egun, or production of oil or gu 

after once b»i .olished, nor to protect said land froa drainage nor to maintain 



the Leese In effect hy psyaent of deity rentals, drilling operations or 

otherwise, but all operations, If any, on said preaises and the extent and 

duration thereof, as well as the preservation of the leasehold estates by 

rental payaents or otherwise, shall be solely at the will of Assignors. 

3. 

Assignors shall have the right and power to combine, pool or unitize 

the acreage covered by the Lease, or any portion thereof, and tho leasehold 

estate and overriding royalty ownership therein, Including the overriding 

royelty conveyed hereby, with other land, lease or leases, nineral and/or 

royelty estates In the vicinity thereof when and as often as In Assignors' 

judgaent It Is necessary or advisable to do so In order to properly explore, 

develop and operate said preaises to facilitate the orderly developaent of 

such Interests or to comply with the requirements of any law or governmental 

order or regulation relating to the spacing of wells for proration of the 

production therefroa. For purposes of computing the overriding royalty 

Interest conveyed h t re \ , there shall be allocated to tht said overriding 

roytlty Included In such unit a pro rata portion of the oil , gas and othtr 

minerals produced froa the pooled unit on the *aat basis that production froa 

thc pool or unit Is allocated to tht Least. It 1s agreed that Assignee shall 

receive and will accept on production froa a unit so pooled or unitized only 

such proportion of the overriding royalties hereinabove specified as 1s 

el loctted to tht lease ts to which this overriding royalty applies. The 

Interest In any such pool or unit attributable to the overriding royalty 

Interest Included therein shall be subjected to said overriding royalty 

Interest in tht seat manner and with tht saae effect as If such pool or unit 

end the Interest of Assignors therein were specifically described In this 

conveyance. It Is understood and agreed that no formal pool 1 ig or declaration 

need be filed with respect to any such pool or unit but only that the Letst(s) 

ba subjected to a pool, unit or other cooperative agreeaent for the 

developaent of t coaaon reservoir. 

4. 

Should Assignors, or either of them, enter Into a contract for the sale 

of gas froa the Lease, and such sales agreeaent Is with an unaffiliated third 

party, then the payaents to Assignees pursuant to this Assignaent shall be 



made based upon the net price received by Assignors, or either of then, under 

seid contract, after deducting any third party transportation costs or other 

costs or charges Incurred In making the gas ready or available for narket to 

the point of sale, provided such costs or charges are properly deductible fron 

Lessors' royalty under the terns of the Lease cr applicable regulations. In 

no event and under no circumstances shall Assignee ever have the right to take 

ges or gaseous hydrocarbons fr%m the Lease In kind. 

5. 

In the event It Is determined that the price for the sale of oi l , gas 

or other hydrocarbons and upon which payments hr.ve been made hereunder, Is In 

excess of tnat allowed by rule, order, statute, regulation or other 

governmental or regulatory determination, Assignee agrees that Assignors shall 

be allowed to recover, out of the overriding royalties payable hereunder, such 

amounts as nay havo been overpaid to Assignee hereunder; provided, however, 

thet prior to commencing any such recoupment, Assignors shall provide Assignee 

with notice of their Intent to Institute such recoupment with the details, 

reasons and amounts relating thereto; and provided further that such 

recoupment nay never be made out of more than fifty percent (50%) of tht 

amount payable to Assign*.* during any month or othtr applicable accounting 

pe.-iod. Such recoupment shall not prejudice the right of Assignee to 

institute, nor bt a bar to Assignee's Instituting, tny action to contest or 

dispute the liability cf Assignee for any alleged overpayment of overriding 

royalties hereunder. 

6. 

The provisions hereof thall inure to the benefit of and be binding upon 

tht ptrtlts hereto and their respective heirs, successors or assigns; however, 

no change or division In the ownership of said overriding royalty interest 

shtl l bt binding on Assignors until thirty (30) days tfttr Assignors shell 

have been furnished tt their respective principal pi act of business with a 

certified copy or copies of the rectrded Instrument or Instruments evidencing 

such change In ownership. 



IN WITNESS WHEREOF, this Instrument 1s executed and delivered this 17th 

dey of April, 1989, but aade effective for a l l purposes as of the 19th day cf 

July, 1987. 

WITNESSES WALTER OIL A GAS CORPORATION 

Executive Vice President 

WITNESSES: TXP OPERATING COMPANY, 
a Texas Liaited Partnership 
BY: TRANSCO EXPLORATION COMPANY, 

Its Managing General Partner 

Title: ^gSZaa^ T ^ 

ASSIĜ cNT OF OVERRIDING ROYALTY INTEREST 
BLOCK SS7, MATAGORDA ISLAND AREA 

FEDERAL OFFSHORE, TEXAS 



STATE Of TEXAS ( 

COUNTY OF HARRIS ( 

On this Uth day of April, 1989, before me personally appeared J . C. 
Walter, III to me personally known, who being by me duly sworn, did say that 
he Is the Executive Vice President of Walter 011 A Gas Corporation, a Texas 
corporation, and that the said Instrument was signed on behalf of said 
corporation by authority of Its Board of 01 rectors, and said appearer 
acknowledged that La executed the same as the free act and deed of said 
corporation. 

In witness whereof, I have hereunto set my official hand and seal on the 
date hereinabove written. 

^ota^PuolVc < l t^^for^the 
State of Texas 

STATE OF TEXAS 

COUNTY OF HARRIS 

'day of U&u/> 1989, before me personally appeared 
me personally known, who beino by me duly personally Known, wno beino by me duly 

say l h a t h e 1s the JLuin iLU* A ^ L ^ p - o ^ J l of Transco 
Exploration Company, Managing General Partner of TXP Operating Company, a 
Texes limited partnership, and that the said Instrument was signed on behalf 
of seid corporation by authority of Its Board of Directors, and said appearer 
acknowledged that he executed the sane as the free act and deed of said 
corporation. 

In witness whereof, I have hereunto set ny official hand and seal on the 
dete hereinabove written. 

Notary Public in and for the 
State of Texas 

ASSIGNMENT OF OVERRIDING ROYALTY INTEREST 
BLOCK 557, MATMGORDA ISLAND AREA 

FEOERAL OFFSHORE, TEXAS 



c 
SAMEDAN OIL CORPORATION 

»W GLENBOROUGH, SUITE M t 
HOUSTON, TEXAS 77087-32W 

(713)872-5391 

October 4, 1989 

R E C E I V E D 
Minerals Management Service 
Gulf Of Mexico Region OCT 6 1989 
1201 Elmwood Park Blvd. 
New orleana, Louisiana 70123-2394 Minerals Management Servico 

A t t n : Hs. LaNelle Boehn 
LB-3-1 

ASSIGNMENT OF OVERRIDING ROYALTY INTEREST 
BLOCK 557, HATAGORDA ISLAND 
OCS-G 4137 

Gentlemen: 

Enclosed is on* (1) ful ly executed copy of sn Assignment of Overriding Royslty 
Interest froa Louiaiana Land snd Exploration company to name flan Oil 
Corporation oovering the captioned area. 

He hsve encloaed a check in the aaount of twenty-five dollars ($25.00) for ths 
required fi l ing fee. 

Pleese refer to Mew Orleans Miscellaneous File No. 185 for B seed an Oi l 
Corporstion snd Pile No. 00083 for Louisisns Land and Bxploratlon Coapany to 
review documents qualifying ssid psrtiss to hold Isssss in ths Outer Continental 
Shelf in the Gulf of Hexico. 

We heieby request ths snclossd Assignaent to be f i led in accordance with too HHS 
procedures for Assignments of Overriding Royalty Interest. 

Very truly yours, 

SAMEDAN OIL CORPORATION 

Dsn 0* Dinges 
Vloe Presiden-: \ 



ASSI6MHEHT OF OVERRIDING KOYALTY I MTE RE ST. BILL OF SALE AMD CONVEYANCE 

Th is Assignaent of Overriding Royalty Interest , B i l l of Sale and 

Conveyence ("Assignnent"), dated"<>ftw^ \ttf ttffl. 1s froa THE LOUISIANA 

LAND AND EXPLORATION COMPANY, a Maryland corporation (herein called 

"Assignor" ) , whose address Is 2950 North Loop Vest, Suite 1200, 

Houston, Texas 77092-8862, to SAMEDAN OIL CORPORATION, a Delaware 

corporetlon (herein ce l led "Assignee"), whose address Is 350 

Glenborough, Suite 240, Houston, Texas 77067-3299. 

WHEREAS, Assignor and Assignee ar«* parties to that certain 

Purchase Agreeaent (se id Purchase Agreeaent, together with a l l 

exhibi ts thereto, as aaended by letter agreeaents date-! June 21, 1989 

and August 8, 1989, being referred to In this assignaent as the 

"Purchase Agreeaent") deted June 20, 1989, and pursuant to the teras 

and conditions thereof, do hereby enter Into and execute this 

Assignaent (a l l capi ta l ized teras appearing herein, unless otherwise 

expressly Indicated, having the meaning ascribed 1n the Purchase 

Agreeaent); 

NOW THEREFORE, for Ten Dollars ($10.00) and other good and 

valuable consideration, the receipt and sufficiency of which are 

hereby acknowledged by Assignor, Assignor hereby t ransfers , grants, 

bargains, s e l l s , conveys end assigns (herein referred to es the 

"Trensfer") to Assignee, the following described Interests of Assignor 

(the " A s s e t s " ) : 

(A) All of Assignor's overriding royelty Interest 1n end to the 

ofl end ges leese described In and by Exhibit "A" etteched hereto end 

aede e pert hereof (herein referred to es the "Leese") and a l l 

production therefroa or ettributeble thereto, together with e l l of 

Ass ignor 's right, t i t l e end Interest 1n end to the wel ls , personel 

property, f ixtures, f e c i l i t i e s , pipelines end equipment attributable 

to or used 1n connection with the production, treatment, processing, 

gathering, sele of disposal of hydrocerbons, weter or other substences 

produced therefroa (the "Equlpaent"). 

(B) All of Assignor 's rights under end by virtue of the 

Contrects (as described te peragreph 2(b) below). 
R E C E I V E D 

OCT 6 1989 

»• ii i mm mmm < 



(C) All other rights and benefits relating to the Assets 

purchased by Assignee pursuant to the teras of the Purchase Agreement. 

TO HAVE AND TO HOLD the Assets unto Assignee, Its successors and 

assigns, forever. This Assignaent Is aade and accepted on the 

following teres, conditions, limitations and reservations: 

1. Effective riae. This Assignaent Is effective as of Nay 1, 

1989 at 7:00 A.M., C.S.T. (the "Effective Tiae"). 

2. Warranty Exclusion. Assignor makes no warranty as to t i t l e , 

Implied, express, or otherwise, with respect to the Assets, except 

that Assiqnor specially warrants that there are no transfers, 

conveyances, assignments, liens or encuabrances arising by, through or 

under Assignor. Assignee shall be deeaed to have accepted all of the 

Equipment in It s "as Is, where Is" condition, without any warranty, 

express, Implied or otherwise, by Assignor es to »s merchantability, 

fitness, condition or suitability for Assignee's purposes or 

otherwlse. 

(a) Inureaent. This Assignaent shall be binding on and Inure to 

che benefit of Assignor and Assignee, their respective 

representatives, successors and assigns. 

(b) Agreeaents. This Assignaent Is aade subject to all teras 

and conditions of the Purchase Agreeaent, the Lease, all operating 

agreeaents applicable thereto and all other material egreeaents to 

which Assignor's Interests In the Lease are subject, as described by 

Exhib'*. "C" to the Purchese Agreeaent, as aaended, (collectively the 

"Contracts"), correct copy of which Is also attached hereto. 

(c) Governing Law. This Assignaent and the legel relations 

between the parties hereto shall be governed by end construed fn 

accordance with the laws of the Stete of Louisiana. In the event 

either perty 1n; .iutes judicial proceedings against the other to 

eemaa-1 performance of any obligetion hereunder, the perty who prevails 

N litigation (either by en order or judgaent coept Ing or 

i : sucn performance. In whole or in pert, or denying ell claVs 

;h performance) shell be entitled to recover reesoneble 

attorneys' fees and costs froa the other party. 

-2-



In Witness Whereof, this Instrument 1s executed on tht dates 

Indicated be>ow, and upon execut! ' <-y both p t r t l t s shall bt t f f t c t i v t 

as of the Effective T1t)t. 

ATTEST: 

ASSIGNOR 

THE LOUISIANA LAHD AND 
EXPLORATION COMP .MY 

E. m i l l a n s 
Ass is tant Secretary 

A . /U l lHams , Vice President 
By: 

Join 

ASSIGNEE 

ATTEST: SAMEDAN OIL CORPORATION 

FarT o. Dinges, v v « Pres Ojrynl t kairaven otn o. Dingts, vvve prtsidtnt 
:rtttry _ 

Date. 5^ i yvrSsnl/af h, / t , r t T 1 



STATE OF TEXAS 

COUNTY OF HARRIS 

T^e foregoing instrument was ack now! eiiged before me th fs \ W K day 
of September, 1989, by John A. Wi l l i ams , V ica P r t s i d t n t oT" Tkt 
L o u i s i a n a Land ard L x j ' o ' e t l o n Coapany, t MaryUnd c c r p o r a t i o n , on 
behalf o f s t i d corpora t ion . 

Commission Expi -

STATE OF TEXAS 

COUNTY OF HARRIS 

Tha foregoing Instrument a*»s acknowledged before ae t h i s 
of September, 1989, by J i * 0. Dinges, V i c t P r t s i d t n t of StmedTn 
C o r p o r a t i o n , a Delaware cor o r a t i o n , cn behest of s t i d c c r p o r a t i o n . 

Ny Commission E x p i r e s : 
J evsan MUI 

Bsmn* ru P .JC mrc or rout 

, jon behcM of s t i d c c r p o r a t l 

- 4 -



EXHIBIT -A> TO 

O.S.A. 

OCS-0 4137 
Matagorda 

laland 
IBlook 557 
(Portion) 
(Continued) 

DAT! LP8(Xl qarnrMit H33BE 

Overriding Royalty Intaraat, 
inaofar aa aaid laaaa covers 
tba Northeast Quarter (HE/4) 
of Bloek 557 (1) froa tha 
aurface down to the s t r a t i 
graphio equivalent of 10,200 
feet (T.V.D.) Whioh la ahown 
at a measured depth of 11,727 
feet on the Dual Induction 
Focused Log Run #3, in Blf 
Aquitaine, Ino.'a well Xo. 
A-4: The Louiaiana Land and 
Bxpioration Compeny - 33-33* 
of 1/8th of 6/6ths and (2) 
fi-om the dapth described in 
item 1.) down to and inoluding 
the stratigraphic equivalent 
of 9,865 feet T.V.D., aa ahown 
at a measured depth of 13,100 
feet on the Dual Induction Log 
for the Walter Oil A Oaa 
Corporation OCS-0 4137, Veil 
Ho. 4 STH: The Louiaiana Land 
ead Bxpioration Company -
BPO 33.33* of 1/12th of 6/6ths 
APO 33.33* of 1/8th of 6'6ths. 

(Continued on Page 2) 



EXHIBIT "A» TO 

O.S.A. LSASS EFFECTIVE 
8S8JAL B M P DATS LESSOR ORIO I HAL 

OCS-O 4137 
Matagorda 

Island 
>Blook 557 
(Portion) 
(Continued) 

s-HBn 

LEASE DKSCRIPTICa: lHlERBSl ASS IG WED 

Overriding Royalty Interest, 
inaofar aa aaid lease covers 
tba Federal portion of the 
Northwest Quarter (NV/4) of 
took 557 froa the surface 
down to and including tbe 
stratigraphio equivalent of 
10,100 feet T.V.D. aa ahfwn at 
a measured depth of 13,700 
feet on the Dual Induction Log 
for the Walter Oil A lae 
Corporation OCS-G 4137, Veil 
Mo. 3: The Louisiana Land and 
Bxploratlon Coapany -
BPO 33.33* of 1/12th ct 6/fiths 
APO 33.33* of </8th of 6/6ths 



EXHIBIT aC" 
TO THAT CERTAII PURCHASE AIB SALE AGREEMENT AMONG 

THE LOUISIANA LAND AMD EXPLORATION COMPANY, ET AL. AS SCLLES, 
AMD SAMEDAN OIL CORPORATION, AS BUYER. 

DATED JUNE 20. 1989, EFFECTIVE HAY 1, 1909 

PROPERTY CODE/FIELD NAME MELL NAME OPERATOR AGREEMENTS 

1239010 East Caaaron Blk 66 LLIE - None 
!est Ceaeron Blk 66 

0349010 Ship Shoal PH 133 A 146 Phillips Oil Co. - LA-321-A Letter Agreament Dtd 10/20/80 
Ship Shoal Blk 133 I 146 OCS-G 4228 A-1. A-3 A 3 - LA-321-B, Opereting Agreement 

9/24/80 (eff. 1/1/80), end eaended 
12-1-84. Inexco Ratification 10/20/80 
LA-321-C, Faraout froa Mobil A 
Sabine Production Co to Newmont 
12/4/80 - Block 146 
LA-321-E Separation I Dehydration 
Agreeaent 2/20/84, Inexco Tennessee 
Gas Pipeline. 
LA-321-F Gas Purchese Contract, dated 
October 28, 1983, by end between Aainoil. 
Inc. end Texes Eestern Transmission 
Corporetlon ("Texes Eestern"), end edopted 
and ratified by Inexco 011 Coapany 
effective Noveaber 7. 1983 as to Its 
Interest and as subsequently aaended 
by Texes Eastern a.-.d Inexco. 



EXHIBIT "C" 
TO THAT CERTAIN PURCHASE AHD SALE AGREENENT ANONG 

THE LOUISIANA LAND AND EXPLORATION COnPANY. ET AL, AS SELLER. 
AND SAMEDAM OIL CORPORATION. AS BUYER. 

DATED JUNE 20. 1989. EFFECTIVE NAY 1. 1989 

PROPERTY CODE/FIELD NANE HELL NANE OPERATOR AGREEMENTS 

03490*0 
Ship Shoal Blk 133 I 146 

Ship Shoal Blk 133 A 146 
OCS-G 3582-A-2 #3 

P h i l l i p s 011 Co. -

0349030 
Ship Shoal Blk 133 a 146 

Ship Shoal Blk 133 A 146 
OCS-G 4228-14 

Phillips 011 Co. -

LA-321-A Letter Agreement. Dtd 10/20/80 
LA-321-B, Operating Agreement 
9/24/80 (eff. 1/1/80). and amended 
12-T-84. Inexco Ratification 
10/20/80 
LA-321-C. Farmout from Nobil A Sabine 
Production Co. to Newmont 12/4/80-
Block 146 
LA-321-E. Separation I Dehydration 
Agreement 2/20/84, Inexco Tennessee 
Gas Pipeline. 
LA-321-F Gas Purchase Contract, dated 
October 28, 1983, by and between Aminoil, 
Inc. and Texas Eestern Transmission 
Corporation ("Texes Eastern"), and adopted 
and ratified by Inexco 011 Company 
effective November 7, 1983 as to Its 
Interest and es subsequently amended 
by Texas Eestern end Inexco. 

LA-321-A Letter Agreement Dtd 10/20/80 
LA-321-B, Operating Agreeaent 
9/24/80 (eff. 1/1/80), and amended 
12-1-84. Inexco Ratification 
10/20/80 
LA-321-C, Farmout from Mobil 
6 Sabine Production Co. to Newmont 
12/4/80-Block 146 
LA-321-E, Separation I Dehydration 
Agreeaent 2 /20/94, Inexco 
Tennessee Gas P ipe l i ne . 
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EXHIBIT "C" 
TO THAT CERTAIN PURCHASE AND SALE AGkenHEHI AMONG 

THE LOUISIANA LAND AND EXPLORATION COMPANY, ET AJ. RS SELLER, 
AND SAMEDAN OIL CORPORATION. AS BUYER, 

OATED JUNE ?0. 1989. EFFECTIVE NAY 1. 1989 

PROPERTY CODE/FIELD NANE HELL NANE OPERATOR AGREEMENTS 

0349030 
Ship Shoal Blk 133 A 146 cont'd. 

LA-321-F Gas Purchase Contract, dated 
October 28, 1983, by and between Aminoil, 
Inc. a-d Texas Eastern Transmission 
Corporation ('Texas Eastern"), end edopted 
end ratified by Inexco 011 Company 
effective November 7, 1983 es to Its 
Interest and as subsequently amended 
by Texas Eastern and Inexco. 

0555020 
Matagorda Island 

Matagorda Island Blk 557 Elf Aquitaine, 
et al 

#680 Farmout Agreement LLIE, 
Amerada Hess, Marathon/Texas Gulf/ 
Hortex 8/1/82 

0555030 
Matagorda Island 

Matagorda Island Blk 557 Halter 011 A Gas - #1969 Farmout Agreement LLAE/Melter MH/4 

^55040 
Matagorda Island 

Matagorda Island Blk 557 Halter 011 8 Ges - #32*5 Farmout Agreement Marathon 
/Amerada Hess/LLAE/Walter NE/4 below 
10,200' TVO in Elf Aquitaine #A-4 
Hell 

0555050 
Matagorda Island 

Matagorda Island Blk 557 Marathon Oil Co. - #997 Gulf of Mexico Offshore 
Operating Agreeaent 4/1/81 

0903010 
Vest Delta Blk 50 

Vest Delta Blk 50 314 Torch Operating 

-3-

#3362 Faraout Agreeaent Hall Houston, et al 
#754 Joint Operating Agreement 2/15/82 



WALTER OIL & HAS CORPORATION 

October 27, 1989 

United States Department of In te r io r 
Minerals Management Service 
At ten t ion : Mrs. La Nelle Boehm 
Adjudication Unit. LE-3-1 
1201 Elmwood Park Boulevard 
New Orleans, Louisiana 70123-2394 

RECEIVE 

•UT 

RE: Recording Fees for 
Disclaimer and Release and 
Act of Disclaimer and Release 
Citibank, N.A. Mortgaged Properties 

Ladies and Gentlemen: 

Enclosed is our check in the amount of $300.00 to cover the recording fee for 
the above captioned documents regarding Walter Oil & Gas Corporation's 
mortgaged properties to be placed in each of the following Federal Offshore 
Lease files: 

Act of Disclaimer and Release by Citibank, N.A. 
1. Eugene Island Area Block 33 

Eugene Isiand Area Block 32 
Eugene Island Area Blocks 18 and 19 
Eugene Island Area Block 90 
Main Pass Area Block 301 

2. 
3. 

5. 

Louisiana Leases: 
OCS-G 3S60 
OCS-G 0196 
OCS-G 9571 
OCS-G 4824 
OCS-G 4486 

Texas Leases: 
OCS-G 4721 

Disclaimer and Release by Citibank, N.A. 
1. Galveston Area Block 350 
i . Galveston Area Block 351 OCS-6 9047 
3. Galveston Area Block 385 OCS-G 8132 
4. Galveston Aroa Block 38? OCS-G 4259 
5. Metagorda T -1 and Area Block 557 OCS-G 4137 
6. Matagorda Island Area Blocks S55/558 OCS-G 4138 
7. MaUgorda IslanJ Area Block 699 OCS-G 6055 

Per your request, we have Indicated the Federal Lease number along with srea 
and block at the top of each copy of the above documents. Thank you for your 
assistance In recording the enclosed documents. 

RAW:hf 

Enclosures 

240 The Main Building, 1212 Main StrMt, Houiton, T M M 77002 (713)6C<M221 



OCS-G 4137 
MATAGORDA ISLAND AREA 
BLOCK 557 

DISCLAIMER AND RELEASE 

This Disclaimer and Release is executed by CITIBANK, N A ('Citibank!') as 
Beneficiary under the Security Document described below. 

Pursuant to the terms and conditions of that certain Deed of Trust, Security 
Agreement, Assignment of Security Interests and Liens, Assignment of Production and 
Financing Statement, described in Exhibit "A" attached hereto and incorporated herein fbr 
all purposes (hereinafter referred to as the "Security Document"), WALTER OIL db GAS 
CORPORATION ̂ Walter") granted and conveyed to Gtibank, a lien and security interest 
in and to the Properties ("Properties") more particularly described on Exhibit "A" thereto. 

Thi: Security Document provides in the Preamble to the Exhibit of Properties, that 
the Security Document does not cover any interest of third parties arising under the 
agreements and under instruments listed on a certain "Contraa List? set forth in said 
Exhibit of Properties. At the time the Security Document was executed, Walter held 
record title to certain interests more specifically described in Exhibit "1" hereto (the 
"Quitclaimed Interests') in the Properties for the benefit of those parties named (thr "Third 
Parties?) under the heading "Quitclaimed Interests" on said Exhibit "1". 

Citibank desires to clarify that the Third Parties and the Quitclaimed Interests are 
free and clear of any encumbrance created by the Security Document 

In consideration of Ten and NO/100 Dollars (510.00) and other good and valuable 
consideration, the receipt and sufficiency of which is hereby acknowledged, and in 
confirmation of the terms and conditions of the Security Document, Gtibank does hereby 
disclaim any interest in the Quitclaimed Interests and in order to confirm such matter of 
record does hereby RELEASE and QUITCLAIM unto the Third Parties any interest of 
Gtibank created by the Security Document, if any, in or to thc Quitclaimed Interests. 

This Disclaimer and Release is executed by Gtibank in affirmation only of the 
terms and conditions of the Security Document, and shall affect only the interests, if any, 
of Gtibank in the Quitclaimed Interests, and shall aot affect any interests of Citibank in 
and to any other Properties described in, or covered by, the Security Document 

R E C E I V E D 

OCT 3 0 1989 

Minerals Management Smvk* 
Uasing & Environment 
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Specifically, this Disclaimer and Release shall not release or affect any of the 
interests described in Exhibit 1 as the Mortgaged Interest. Gtibank has previously 
executed a similar Disclaimer and Release affecting the Quitclaimed Interests shown in 
Exhibit 1 as owned by Rowan Petroleum, Inc., and/or General Atlantic Resources, Inc., 
and as to the interests released thereby, this instrument is executed in reaffirmation only, 
and aot in addition thereto. Nothing herein shaU amend or modify any representation, 
warranty, term or condition of the Security Document. 

IN WITNESS WHEREOF, Citibank has executed this instrument this X/^dav 
of *3C7o/*€-jel , 1989. 

CITIBANK, K A . 

(TaPCRS) Srtn& ©r^ Mao Yo^tz 

Before me on this day personally apDeared '̂̂ A/gS /? L Y ^ A / , \/,te j^Es 
of Gtibank, NA., a national banking association, known to me to be the person whose 
name is subscribed on the foregoing instrument and acknowledges to me that he executed 
the same for the purposes and consideration therein expressed, in the capacit./ stated, and 
as the representative of said association. 

IN WITNESS WHEREOF, I have hereunto set try hand and official notarial seal, 
together with the said witnesses on the day and date first above written. 

Notary r\jrMjc 

My Commission Expires: Printed Name of Notary: 

MANY TAVLO* 

Outfitted .n Oa—« Coumr 
CcrtMcata IHMI M mm tort COM* 
Cu mmm " ĉft 6. twt 

-2-



EXHIBIT 'A* 

Security Document: 

Deed of Trust, Security Agreement, Assignment of Security Interests and Hens, 
Assignment of Production and Financing Statement dated December 12, 1988, 
covering the properties described on Exhibit "A" thereto, and which 1s on f i l e 
with the HMS and recorded in the following counties as set forth below: 

( I ) Aransas County Under Clerk's F i le No. 164703. 
and Image No. 95509 in the Real 
Property Records 

( I I ) Brazoria County Under Clerk's F i le No. 38567, 
and Vol. 88622. Pg. 788 1n the 
1988 Official Records 

.111) Calhoun County 

(iv) Galveston County 

(v) Chambers County 

(vl) Matagorda County 

Under Clerk's F i le No. 13658. 
and Vol. 25. Pg. 923 in the 
Off ic ia l Records 

Under Clerk's F i le No. 8843565, 
and Film No. 006-20-1935 in the 
Off icial Public Records of Real 
Property 

Under Clerk's F i le No. 88-65289 
in the Official Public Records 

Under Clerk's F i l e No. 7851. 
and Vol. 207, Pg. 199 1n the 
Official Public Records 

(v i i ) Hinerals Management Service Recorded Deceaber 16. 19c8 



EXHIBIT "1" 

PREAMBLE 

This Exhibit 1" sets f-rth the description of the Third Parties and Quitclaimed 
Interests covered by the Disclaimer (the "Disclaim, r") to which this Exhibit T is attached. 
Capitalized terms used in this Preamble and not otherwise denned herein shall have the 
meanings ascribed thereto in the Disclaimer. 

L This Exhibit "1" consists of descriptions of the oil, g> and mineral leases 
and other interests covering lands located within the States of Texas and Louisiana or 
Federal lands located on the Outer Continental Shelf and offshore of the States of Texas 
and Louisiana. The heading fbr each lease or group of leases mcludes the internal 
prospect name for Walter Oil & Gas Corporation {"Walter"). The parties listed under the 
heading "Quitclaimed Interests* are the Hiiru Parties" as defined in the Disclaimer and me 
interests set forth next to the name of each Third Party under the heading "Working 
interests" are the "Quitclaimed Interests". 

2. This Exhibit "1" includes one or more pages with the following subheadings: 

Ijrnjfttipns: 

The description of the lease or leases in which Walter 
and the respective Third Parties own an interest covered 
by this exhibit. Where applicable, the original lessor and 
lessee. Federal lease number, the date ot the lease, the 
lands covered by the lease and other descriptive 
infonnation relating to the lease is set forth. 

The mformation next to this subheading describes the 
areas under each lease in whkh Walter and/or the Third 
Parues own interests, as indicated. If "none" appears, 
there are no limitations on the interests in the . :eas or 
depths under the lease. 

Ownership 
Interests: Exhibit V includes the leasehold interest or "Working 

Interest" ibr each of Walter, the Third Parties and other 
persons, as indicated for areas covered by a lease. The 
prospect identified in the heading is located in the 
county of the State of Texas or parish of the State of 
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Louisiana referred to in the description or on Federal 
lands located on the Outer Continental Shelf and 
onshore of the States of Texas and Louisiana. Under 
the heading "Ownership Inurest?, the respective 
designations have the following cleanings: 

1. "Ouuclaimed Interest*. The Interests legally or 
beneficially held by the Third Parties whkh are 
disclaimed and released her ', where record title 
may be or have been held oy Walter on benalf 
of the Third Parties. 

2. "Mortmved Interesf. Interests whkh have been 
and continue to be owned by Walter and whkh 
are covered by aU of the terms, provisions and 
conditions of the Security Document referred to 
in the Disclaimer; provided that nothing under 
this heading shall alter or amend the specific 
interests represented as being owned in wells or 
units as described In Exhibit "A" to the Security 
Document. 

3. "Other Interests*. Interests owned by other parties 
where title was not held by Walter on behalf of 
such third party. These are shown for 
informational purposes only. 

4. "?. The ownership interesu of Walter and 
Walter Development Corporation ("TOC), as 
estimated in good faith and agreed upon Chase 
Investors Management Corporation pursuant to 
* Master Purchase Agreement dated as of 
January 1,1987, among Walter, WDC and Chase 
investors Management Corporation, et aL, and 
the Development Agreement dated as of 
January 1,1987, between Walter and WDC. The 
actual ownership interesu have not been finally 
determined but shall be determined punuant to 
the provisions of the said Agreemenu. 

-2-



The Working Interests ere computed and set out herein 
after taking into account ail of the terms, provisions aad 
conditions of the egreements and other instruments 
which were listed oo the "Contract Utf fat Exhibit "A" 
to the original Security Docunent to which the 
Disclaimer refers. 

The stated Working Interests may decrease or increase 
as a result of a reversioner/ Interest, or as a result of 
an operation wherein a party has paid costs attributable 
to the Interest of a non-consenting party or a consenting 
party has paid costs attributable to the mterest of a party 
as a non-consenting party, and where the consenting 
parry is entitled to recover a percentage of Itt cost, or 
other circumstance which triggers an increase or decrease 
In such interest or pursuant to that certain Walter Oil 
& Gas Onshore Development Joint Venture Agreement 
dated June 15, 1964, between Waiter Ofl «* Gas 
Corporation and various "Walter Participants" identined 
therein, on the ona hand, and Walter/NM Limited 
Pannership, on the other hand. 
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6ALVE5T0N STATE LEASE 175-S PROSPECT 

.tlte; Tht Stata of Taxas 011 and Gas Laasa Nc. 90571 datad October 
2, 1984, by and batwaan Garry Hauro, Commissioner of tha 
Ganaral Land Offica of Tha State of Texas, Lessor, and 
Zapata Exploration Coapany, Pend Oreille Oil A Gas Coapany 
and TXP Oparatlng Coapany, Lessees, covering Tract 175-S, 
Gulf of Mexico, Galveston County, Texas, containing 640 
acres, *s shown on the official aap of the Gulf of Mexico on 
file in tha General Und Office in Austin, Texas. 

Liaitations: None 

Ownership jnttrests: 

farty. 

Mortgaged Interest: 

Walter 011 I Gas Corporation 

quitclaimed Interest,: 

Rowan Patrolaua, Inc./General Atlantic Resources, Inc. 
IP Patrolaua Coapany, 7*c. 
L<gnu»' Oil Company/Cairn Energy USA, Inc. 
J . C. Halter, III 
Gordon Talk 
Jack J . Horton, Jr. 
J . E. Bishop, Inc. 

Other Interests: 

Other Third Parties 

Harking Interest 

15.75521% 

15.46875% 
7.906ZSX 
2.06250% 
1.37500% 
0.34375% 
0.85938% 
2.06250% 

54.16666% 

100.( 
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6ALVEST0N BLOCK 350 PROSECT 

Least: 

Limitations; 

Oil and Gas Least of Submerged Lands dattd September 1, 
1981 r by and bttwttn tht United States of Amtrlca, as 
Lessor, and Transco Exploration Company, tt a l , as Lessee, 
bearing Serial No. OCS-G 4721 covering all of Block 350, 
Galveston Area, as shown on OCS Official Leasing Nap, Texas 
Map No. 6. 

(a) Operating rights covaring depths froai tha surface of 
the earth down to and Includinq one hundred fatt 
(100') btlow tht stratigraphic equivalent of tht bast 
of the Tex W-2 sand, which sand is identified at a 
measured depth of 7,656 faet on tne ISF log for the 
TXP Operating Company OCS-G 472', Well No. 1 located 
at surface location of 4,705 'ttt froa the south Una 
and 3,440 faet from the west line uf Hlock 3S0, 
Galveston Area, Of ."shore, Texas. 

(b) Record title In and to all lands and depths covered by 
the Leasa. 

Ownership Interests; 

Mortgaged intartst; 

•Walter 011 I Gas Corporation 

Quitclaimed Interests: 

Zilkha Energy Ccmpany 
IP Petroleum Company, Inc. 
Lignum Oil Company/Cairn Energy USA, Inc. 

"Walter Development Corporation 

Other Interests: 

Other Third Parties 

Operating 
Rights 

described In 
Limitation (a) 

13.08536% 

26.66666% 
26.66666% 
11.18881% 
22.39251% 

100.00000% 

Working Interests 

Record Title 
described In 

Limitation (b) 
iboye 

9.68316% 

19.73333% 
19.73333% 
8.27972% 
16.57046% 

26.00000% 

100.00000% 
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6ALVEST0N BLOCK 351 PROSPECT 

Lease: 011 and Gas Lease of Submerged Lands dated effective as of 
October 1, 1987. by and between tht United Statts of 
America, as Ltssor, and Walter 011 & Gas Corporation, as 
Lesstt, bearing Serial No OCS-G 9047, covering all of Block 
351, Galveston Area, as shown on OCS Official Leasing Map, 
Ttxas Map No. 6. 

Limitations: Nona 

Ownership Interests: 

Party ^ _ Workinq Interest 

Mortgaged Interest: 

•Walter Oil a fr*f Carp-, A 18.66579% 

Qui tel aimed T •* 

Ztlftiia insrgy Co*t 
IP Petrolt-t Company, Inc. 
Li gnu* Oil rw^*ny/Ca1m Entrgy USA, Inc. 
•Walttr frvalopMnt Ccrporation 

26.66666% 
26.66666% 
11.18881% 
16.81208% 

100.00000% 
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GALVESTON BLOCK 385 PROSPECT 

Lease: 011 and Gas Lease of Submerged Lands dated November 1, 1985, 
executed on behalf of the United States of America, as 
Lessor, in favor of Texas Gas Exploration Corporation, tt 
a l , as Lasstt, btaring Serial No. OCS-G 8132, covaring all 
of Block 385, P-i ves ton Area, as shown on OCS Official 
Leasing Nap No. 6. 

Limitations: Oparatlng rights covering depths froa tha surface of the 
earth down to the stratigraphic equivalent of 7,369 faet 
true vertical depth In the Walter 011 A Gas Corporation 
OCS-G 8132, Veil No. 2, located on Galveston Block 385. 

Ownership Interests: 

hrlX Working Intartst 

Mortqaqed Interest: 

•Walter Oil a Gas Corporation 18.00994% 

Quitclaimed Interests: 

Zilkha Energv Company .4.00000% 
IP Petroleum Company, Inc. 24.00000% 
Llgnua. Oil Company/Cairn Energy USA, Inc. 10.06993% 
Sequoia Associates, Ltd. 10.00000% 
•Walter Developaent Corporation 13.92013% 

100.00000% 
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GALVESTON BLOCK 389 PROSPECT 

Lease: Oil and Gss Lease of Submerged Lands dated effective as o> 
December 1, 1979, by and between the United Statas of 
America, as Lessor, and Mesa Petroleum Co., as Lessee, 
bearing Serial No. OCS-G 4259, covering all of Block 389, 
Galveston Area, is shown on OCS Leasing Map, Texas Map No. 
6. 

Limitations: 72.22222% of the following described Interest in this Lease 
covers record title Interest, as to all depths; and 
27.77777% of such Interest is limited to operating rights 
covering depths from the surface of the earth down to a 
depth 100 feet below tht stratigraphic equivalent of a true 
verticil dtpth or 7,700 fttt as satn in tht Walter Oil A Gas 
Corporation OCS-G 42S9, Well No. 1, located on Galveston 
Block 389. 

Ownership Interests: 

(a) The Wast one-half (W/2) of tne Leasa, coverinq depths from 5,600 fttt 
subsea down to a dtpth of 100 fttt below tht rtratigraphic equivalent of 
a true vertical dtpth of 7,700 ftet ir. tht Walttr CII I Gas Corporation 
OCS-G 4259, Wtll No. 1, located o.. Galveston Block 389. 

Piny. 
Mortgaged Interest: 

Walttr Oil A Gas Corporation 

Quitclaimed Inttrtsts: 

Rowan Petroltum. Inc./General Atlantic Resources, Inc. 
IP Petroleum Company, Inc. 
San Tome Venture Corporation 
Harold H. Hammer 
William Cecil OeArman 
J . F. Howell Investments, Inc. 
Kidde Credit Corporation 
Max Kaplan 
Walter Oil A Minerals Corporation 
Waltar/NM Liaited Partnership 

Othtr Inttrtsts: 

Othtr Third Ptrtlts 

Working 
interesi 

5.19620% 

4.22946% 
2.88510% 
1.26884% 
1.26884% 
1.05736% 
0.52868% 
0.48337% 
0.48337% 
1.93346% 
70.66532% 

10.00000% 

100.00000% 



Tha West one-half (W/2) of the Lease, covering depths fron the surface 
of the earth down to a depth of 5,600 feet subsea, and solely as to that 
portion of the Interest in which record title Is held, tne West one-half 
(W/2) of the Lease covering all depths. 

Party 

Mortqaged Interest: 
Walter Oil & Gas Corporation 

Quitclaimed Interests: 
Rowan Petroleum, Inc./General Atlantic Resources, Inc. 
IP Petroleum Corpany, Inc. 
San Tome Venture Corporation 
Harold H. Hammer 
William Cecil OeArnan 
J . F. Howell Investments, Inc. 
Kidde Credit Corporation 
Max Kaplan 
Walter Oil & Minerals Corporation 
Walt */NM Limited Partnership 

Other Interests: 
Other Third Parties 

Working 
Interest 

20.83609?. 

16.95961% 
11.56888% 
5.08788% 
5.08788% 
4.23990% 
2.11996% 
1.93824% 
1.93824% 
7.75297% 
12.47035% 

10.00000% 

lM.flflddte 
The East one-half (E/2) of the Lease covering depths from the surface of 
the earth down to a dapth of 100 feet balow the stratigraphic 
equivalent of a true vertical dapth of 7,700 faat In the Walter Oil a 
Gas Corporation OCS-G 4259, Wall No. 1 locatad on tha Lease, and solely 
s< to that portion of tha Interests In which record title Is held, tha 
East one-half (E/2) of thi Laasa covering all depths. 

Party 

Mortqaqed Interest: 
Walttr oil & Gas Corporation 

Quitclaimed Interests: 
Rowan Petroleua), Inc./General Atlantic Resources, Inc. 
IP Petr.ileum Conpany, Inc. 
San Tone Venture Corporation 
Harold H. Hammer 
Will ian Cecil DaArman 
J . F. Howell Investments, Inc. 
Kidde Credit Corporation 
Max Kaplan 
Walter 011 A Minerals Corporation 

Other Interests: 
Other Third Parties 

Working 
Interest 

24.18750% 

19.68750% 
13.42968% 
5.9062S-, 
5.90625% 
4.92188% 
2.46094% 
2.2500C% 
2.25000% 
9.00000% 

10.00000% 
100.00000% 

GALVESTON BLOCK 389 PROSPECT 



MATAGORDA BLOCK 525-L PROSPECT 

Lease: 011 and Gas Lease bearing No. K-92454 dated April 7, 1987, 
fron the Stata of Texas, as Lesser, to Halter Oil A Gas 
Corporation, as Lessee, covering Tract 525-L, SE/4, Gulf of 
Mexico, Matagorda County, Texas, conttinIng 1440 acres, as 
shown on the official nap of the Gulf of Mexico then on file 
In the General Land Office, Austin, Texas, and recorded In 
Vol une 154, Pages 288-294 of the Official Racords of 
Matagorda County, Texas. 

Limitations: foi e 

Ownership Interests. 

Party 

Mortqaqed Interest: 

•Halter 011 & Gas Corporation 

Quitelaimed Interests: 

Zilkha Energy Conpany 
IP Petroleun Conpany, Inc. 
Lignum Oil Company/Calm Enargy USA, Inc. 
J . C. Halter, Jr. 
J . C. Halter, III 
J . E. Bishop, Inc. 
•Halter Developnent Corporation 

Working Interest 

27.42954% 

30.26763% 
19.46472% 
11.18881% 
1.20000% 
1.20000% 
1.20000% 
8.04930% 

100.00000% 
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MATAGORDA ISLANO BLOCK 557 PROSPECT 

Least: Oil and Gas Leasa No. OCS-G 4137, froa tht United States of 
America, as Lessor, to Marathon Oil Company, Amerada Hess 
Corporation and The Louisiana Land and Exploration Company, 
as L tss t ts , dated effective as of October 1, 1S79, covering 
that portion of Block 557 steward of tht Three Marina League 
Line, Matagorda Island Area, as shown on OCS Official 
Leasing Map, Texas Map No. 4, containing 5,620 acres. 

Limitations: 

(a) As to tht Northwtst quarter (NW/4) of tht Ltast; 
operating rights from tht surfact of tht earth down to 
and Including tht stratigraphic equivalent of 10,100 
f t t t T.V.D., as shown at a measured depth of 13,700 
feet on tht Dual Induction log for tht Halttr 011 I 
Gas Corporation OCS-G 4137, Wall No. 3. 

(b) As to tho Northeast Quarter (NE/4) of tht Ltast; 
operating rights from tht surface of tht earth down to 
and Including tht stratigraphic equivalent of 10,200 
feet T.V.O., as shown at a measured depth of 11,727 
f t t t on the Dual Induction Focused Log Run 13, In El f 
Acquitaine, Inc . 's Well No. A-4, located cn Block 557, 
Matagorda Island Arta, down fo and Including tht 
stratigraphic equivalent of 9,865 f t t t T.V.O., as 
shown at a measured depth of 13,100 feet on the Dual 
Induction log for tht Halttr Oil I Gas Corporation 
OCS-G 4137, Hell No. 4, STH No. 3. 

Ownership Interests: 

(a) The Northwest Quarter of Block 557: 

(1) Depths from 8,000 fttt substa down to and including tht 
stratigraphic equivalent of 10,100 feet T.V.D., as shown at a 
measured dtpth of 13,700 feet on tht Dual Induction log for tht 
Halttr 011 A Gas Corporation OCS-G 4137, well No. 3, in tht 
following areas covered by tht Ltast: 

NE/4 NW/4, 
NW/4 NW/4, 
SW/4 NW/4, and 
N/2 SE/4 NH/4 
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Party 
Working 
Interest 

Mortgaged Interest: 

Walter Oil & Gas Corporation 16.15253% 

Quitclaimed Interests: 

Rowan Petroleum, Inc./General Atlantic Resources, Inc. 27.06285% 
Walter/NM Limited Partnership 14.27462% 

Other Interests: 

Other Third Parties 42.50000% 

100.00000% 

(2) Depths from the surface down to the stratigraphic equivalent of 
10,100 feet T.V.D., as shown at a measured depth of 13,700 feet on 
the Dual Induction Lag for the Walter Oil & Gas Corporation OCS-G 
4137, Well No. 3, covering the S/2 SE/4 NW/4 of the Lease; and 

depths from the surface of the earch down to 8,000 feet subsea, In 
the following areas covered by the Lease: 

NE/4 NW/4, 
NW/4 NW/4, 
SW/4 NW/4, and 
N/2 SE/4 NW/4 

Party 
Working 
Interest 

Mortqaqed Interest: 

Walter 011 & Ga< Corporation 20.61042% 

Quitclaimed Interests: 

Rowan Petroleum, Inc./General Atlantic Resources, Inc. 34.51048% 
Walter/NM Limited Partnership 2.37910% 

Other Interests: 

Other Third Parties 42.50000% 

100.00000% 

MATAGOROA ISLANO BLOCK 557 PROSPECT 



The Northeast Quarter of Block 557: 

Party 

Mortgaged Interest: 

Walter 011 & Gas Corporation 

Qult^i igfu Int«"»ests: 

Rowan Petroleum, Inc./General Atlantic 
M$o>jrctSf Inc. 

WalUr/NM Limited pa"tnership 

Other Interests: 

Otner Th'.r- Parties 

Working Interest 
NE/4 ME/4 

NW/4 NE/4 and S/2 S£/4 

16.16253% 20.61042% 

27.06285% 34.51048% 
14.27462% 2.37910% 

42.50000% 42.50000% 

100.00000% 100.00000% 

MATAGORDA ISLANO BLOCK 557 PROSPECT 



HATAGOKDA ISLAND BLOCKS 565/558 PROSPECT 

Lease: 011 and Gas Lease of Subnerged Lands bearing Serial No. 
OCS-G 4138, by and between the United States of America, as 
Lessor, and Marathon Oil Conpany, Amerada Hess Corporation 
and The Louisiana Land and Exploration Conpany, as Lessee, 
dated effective as of October 1, 1979, covering that portion 
of Bloclcs 5S8 and 565 seaward of the Three Marine League 
Line, Matagorda Island Area, as shown on OCS Official 
Leasing Map, Texas Map No. 4. 

Limitations: Depths fron the surface of the earth down to a true vertical 
depth of 8,500 feet. 

Ownership Interests: 

(a) Oepths fron 7,100 feet subsea down to a true vertical depth of 8,500 
feet covering the following described areas: 

Block 558: NW/4 SE/4 SE/4 
S/2 SE/4 SE/4 
E/2 SW/4 SE/4 

• SW/4 NE/4 SE/4 
SE/4 NW/4 SE/4; and 

Block 565: NE/4 NE/4 
E/2 NW/4 NE/4 
N/2 SE/4 NE/4 

Party 

Mortgaged Interest: 

Walter Oil & Gas Corporation 

Quitclaimed Interests: 

Rowan Petroleun, Inc./General Atlantic Resources, Inc. 
IP Petroleun Conpany, Inc. 
San Tone Venture Corporation 
Harold H. Hammer 
Willian Cecil DeArman 
J . F. Howell, M.D. 
Max Kaplan 
Kidde Credit Corporation 
Walter/NM Limited Partnership 

Working 
Interest 

30.41971% 

14.34667% 
12.30967% 
1.02324% 
1.02324% 
3.38667% 
2.09594% 
0.38980% 
0.38981% 
34.41525% 

100.00000% 



r 
v 

Depths from the surface down to 7,100 feet subsea covering the following 
described areas: 

Block 558: NW/4 SE/4 SE/4 
S/2 SE/4 SE/4 
E/2 SW/4 SE/4 
SW/4 NE/4 SE/4 
SE/4 NW/4 SE/4; and 

Block 5*5: NE/4 NE/4 
E/2 NW/4 NE/4 
N/2 SE/4 NE/4; and 

depths from the surface down to a true vertical depth of 8,500 feet 
covering tht following described areas: 

Block 558: SW/4 St/4 NE/4 
E/2 SE/4 NE/4 
E/2 NE/4 SE/4 
NW/4 NE/4 SE/4 
NE/4 SE/4 SI/4 
SW/4 SW/4 SE/4; and 

Bi-ck 565: W/2 NW/1 NE/4 
SW/4 NE/4 
NW/4 
S/2 SE/4 NE/4 

Party 

Mortgaged Interest: 

Walter Oil & Sas Corporation 

Quitclaimed Interests: 

Rowan Petroleua, Inc../General Atlantic Resources, Inc. 
I? Petroleum Coinpany, Inc. 
San Tome Venture Corporation 
Harold H. Hammer 
William Cecil OeArman 
J . F. Howell, M.D. 
Max Kaplan 
Kidde Credit Corporation 
Walter/NM Liaited Partnership 

Working 
Interest 

40.87081% 

20.54648% 
16.53882% 
2.88318% 
2.88318% 
5.13662% 
2.87092% 
1.09835% 
1.09836% 
6.07328% 

100.00000% 

MATAGORDA ISLAND BLOCKS 565/558 PROSPECT 



Oepths from the surface down to a true vertical depth of 8,500 feet 
covering the south one-half (S/2) of Block 565. 

Party 

Mortqaqed Interest: 

Walter 011 & Gas Corporation 

Quitclaimed Interests* 

Rowan Petroleum, Inc./General Atlantic Resources, Inc. 
IP Petroleum Company, Inc. 
San Tome Venture Corpor? .ion 
Harold H. Hammer 
William Cecil OeArman 
J . F. Howell, M.O. 
Max Kaplan 
Kidde Credit Corporat'on 

Working 
Inttrest 

43.11034% 

21.87500% 
17.44507% 
3.28174% 
3.28174% 
5.46875% 
3.03696% 
1.25019% 
1.25019% 

100.00000% 

Notwithstanding the working Interest percentages described above; tht 
Walter Oil A Gas Corporation OCS-G 4138, Wtll No. 11 located on Block 
565: 

Party 

Xortgaged f nterest: 

•Walter Oil & Gas Corporation 

uu1 tel aimed Inttrtsts: 

IP Petroleum Company, Inc. 
William Cecil OeArman 
J . F. Howell, M.O. 
Waker/NM Limited Partnership 
J . C. Walttr, III 
J . C. Walttr, J r . 
Carole Walttr Looke 
•Walter Development Corporation 

Working 
Interest 

8.18625% 

16.53682% 
5.13662% 
2.87092% 
23.57328% 
1.00000% 
1.00000% 
1.00000% 
40.69411% 

100.00000% 

MATAGOROA ISLAND BLOCKS 565/558 PR0:««CT 



MATAGORDA ISLAND BLOCK 699 PROSPECT 

L t a s t : 

Limitations: 

Oil and Gas Least of Submerged Lands dated October 1, 1983, 
by and bttwttn tht United States of America, as Lessor, and 
Champlin Petroleum Company, Pioneer Production Company, 
Entrgy Development Corporation, and Williams Exploration 
Company, as Lessees, bearing Serial No. OCS-G 6055, covering 
all of Block 699, Matagorda Island Area, OCS Leasing Map, 
Ttxas Map No. 4, containing appro imately 5,670 acres. 

Operating rights from tht surface of tht tarth down to tht 
stratigriphic equivalent of 9,800 fttt true vertical dtpth, 
as found in tht OCS-G 6055, Well No. 2, located on Matagorda 
Island Block 699. 

Ownership Interests: 

Party 

Mortgaged Interest: 

•Walter 011 & Gas Corporation 

Quitclaimed Interests: 

Zilkha Enargy Company 
IP Petroleum Company, Inc. 
Lignum 011 Company/Calm Energy USA, Inc. 
J . C. Walter, Jr. 
J . C. Walter, III 
Carole Walter Looka 
•Walter Development Corporation 

Working Interest 

14.61538?; 

26.66666% 
20.98361% 
11.15881% 
2.20000% 
2.20000% 
1.28305% 
20.86249% 

100.00000% 


