
Pilgrim Exploration Corp. 
1200 Travis. Suite 900 
Houston. Texas 77002 

Phone. 713/652-9010 
Fax: 713/652-2909 

June 21, 1991 

D E C E I V E D 

Minerals Management S Hce 

JUN 2 7 1991 
Minerals Management S .̂lce 

Letting* Environment 
1201 Elmwood Park Blv< 
New Orleans, Louisiana 70123-2394 

Attention: Adjudication Division 
MS-5421 

Gentlemen: 

Enclosed for filing under Ship Shoal 11 is an Assignment of Overriding Royalty Interest 
Two copies are included. Please file one document on the microfilm record and stamp and 
return one copy to our office. 

Also enclosed is a check in the amount of $25.00 to cover tbe cost of filing. 

Very truly yours, 

D. H. McKenna 

DKM 
mras.dhm 
Enclosures 

(mms/ssll) 



R£ C E i y E D 

JUN 2 7 1991 

Mtarjii MinipiiMl Strife 
ASSIGNMENT OF OVERRIDING ROYALTY INTEREST 

THF STATE OF LOUISIANA § 
§ KNOW ALL MEN BY THESE PRESENTS: 

PARISH OF TERREBONNE § 

For a sufficient consideration received, PILGRIM EXPLORATION CORP., 
a Texas corporation whose address is Houston Natural G as Building, 1200 Travis, Suite 900, 
Houston, Texas 77002 ("Assignor"), subject to the matters hereinafter contained pnd the 
further terms and provisions hereof, does hereby SELL, TRANSFER and ASSIGN unto 
ENERGY EXPLORATION INTERNATIONAL, INC, whose address is 6909 Southwest 
Freeway, Houston, Texas 77074 ("Assignee"), and its success irs and assigns, an overriding 
royalty interest u» oil and gas produced and saved rrom the oil, gas and mineral lease 
described in Exhibit A attached hereto and made a part hereof for all purposes (hereinafter 
called the "Lease"), reference being made to the Lease and tbe record hereof for a more 
particular description of the area covered thereby, equal to 234375 percent of eight-eighths 
(234375 of 8/8ths). 

The overriding royalty interest herein assigned is accepted subject to the 
following terms, conditions and covenants, to-wit: 

(a) Neither Assignor, nor its successors or assigns, shall be under any 
obligation against their will, to operate on any of the lands covered by the 
Leases, respectively, or lands pooled therewith, for the discovery, dnlling, 
development or production of oil, gas or other minerals, but such operations, 
and the extent and duration thereof, as well as the preservation of the 
leasehold, shall be solely at the will of Assignor, its successors and assigns. 

(b) No change in ownership or right to receive said oveniding royalty 
or any part thereof, however accomplished, shall operate to enlarge the 
obligations or diminish the rights of Assignor and notwithstanding any other 
notice thereof it shall not constitute effective notice to Assignor for any 
purposes, until thirty (30) days after receipt by Assignor by registered mail of 
thc duly recorded instruments or certified copies thereof or other legally 
authenticated v itten evidence constituting the chain of title of such chang*. 

(c) Said overriding royalty shall be calculated and payable on the same 
basis as the Pilgrim Override (defined beiow) is calculated and payable and 
shall bear the gross production, pipe line, or other severance taxes, windfall 
profit or similar excise taxes and ad valorem or personal property taxes which 
may be levied or assessed against the same. 

(d) The overriding royalty herein assigned is subject to the right and 
power of Assignor insofar as the overriding royalty herein assigned may be 
affected thereby, to pool or combine the acreage covered by the Lease, or any 



portion thereof (without the joinder of Assignee) to tbe extent, end on the 
same terms and conditions as provided or which may be hereafter provided 
in the Lease. In lieu of the overriding royalty hereby assigned, Assignee shall 
rec ive on pooled production from a stratum or strata unitired under the 
provisions of tht Lease, only such portion of the overriding royalty hereby 
assigned, as the amount of the acreage (surface acres) covered by the Lease 
and included in the unit as to the mftfaed stratum or strata, bears to the total 
acreage (surface acres) so pooled in the particular unit involved. 

Tbe provisions hereof shall be binding upon and inure to the benefit of the 
parties hereto and their respective successors and assigns, and all references herein to 
Assignor and to Assignee shall be deemed to include their respective successors and ass:gns, 
whether or not so expressed. 

TO HAVE AND TO HOLD the interest herein assigned, subject as above 
provided unto Assignee, its successors and assigns forever. 

This assignment is made without warranty of title, express or implied. 

EXECUTED in multiple original counterparts, all of wh'di shall be deemed 
to be one and the same instrument, effective the lst day of April, 1991. 

- ASSIGNOR -

ENERGY EXPLORATION 
INTERNATIONAL, INC. 

- ASSIGNEE -

\ssllorri.eei(i) 



T H E STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this / Q~ day of 
1991, by Edwin G. Jackson, Jr., President of PILGRIM E3TLORATI 
corporation, on behalf of such corporation. 

RP„ a Texas 

and for 
the State of Texas 

My Commission Expires: 

THE STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

This instrument was acknowledged before 
1991, by Gr C Q " / , 7 / g V 
EXPLORATION INTERNATK) 
of such corporation. 

?rnethis^^dayof Apt! I 
ENERGY 

corporaiion, on behalf 

My Commission Expires: 

Notary Pub#c in and for 
the State of Texas 

-3 



EXHIBIT A 

Federal ofl and gas lease Serial Number OCS-G 11975 effective as of May 1, 
1990 from the Umted States of America Pilgrim Exploration Corp. containing 
approjumately 5,000.00 acres, more or less, being all of Block IL Ship Shoel Area, OCS 
Leasing Map, Lturiri— Map Na 5, reference being here made to the lease for a more 
particular description of the land covered thereby. 



Pilgrim Exploration Corp. 
7200 Travis, Suile 900 
Houston, Texas 77002 

Phone: 713/652-9010 
Fax. 713/652-2909 

R E C E I V E D 
A p r i l 23 , 1991 

APR 2 5 1991 

Minerals Management Service 
1201 Elmwood Park Blvd. 
New Orleans, Louisiana 70123-2394 

Minerals Management Smfef 
Leasing & Environawtt 

Attention: Adjudication Division 
MS - 5421 

Gentles 

Enclosed for t i l ing under Ship Shoal 11 l s an Assignment of 
Overriding Royalty Interest . Two copies are included. Please f i l e 
one document on the Microfilm record and stamp and return one copy 
to our office. 

Also enclosed i s a check in the amount of $25.00 to cover the cost 
of f i l i n g . 

Very truly yours, 

D. H. McKenna 

D H M r r j s 
\ 0 2 - 1 5 - l . d h m 

( m m s / s s l l ) 



RECEIVED 
APR 2 b 1991 

ASSIGNMENT OF OVERRIDING ROYALTY INTEREST 
AND AGREEMENT TO ASSIGN BACK-IN INTEREST Mfatnfe Management Servfc* 

Utsing 4 Environment 

THE STATE OF LOUISIANA § 
§ KNOW ALL MEN BY THESE PRESENTS: 

PARISH OF TERREBONNE § 

For a sufficient consideration received, PILGRIM EXPLORATION CORP., 
a Texas corporation whose address is Houston Natural Gas Building, 1200 Travis, Suite 900, 
Houston, Texas 77002 ("Assignor"), subject to the matters hereinafter contained and the 
further terms and provisions hereof, does hereby SELL, TRANSFER and ASSIGN unto 
PANCONTINENTAL ENERGY CORPORATION, whose address is c/o Mr. Charles E. 
Ramsey, Dean Witter Reynolds Inc., 2400 Lincoln Plaza, 500 North Akard Street, Dallas, 
Dallas County, Texas 75201 ("Assignee"), its successors-in-title and assigns, an overriding 
royalty interest in oil and gas produced and saved from the oil, gas and mineral lease 
described in Exhibit A attached hereto and made a part hereof for all p~ poses (hereinafter 
called the "Lease"), reference being made to the Lease and the record thereof for a more 
particular description of the area covered thereby, such overriding royalty interest being 
mor t particularly described in I . of Exhibit B attached hereto and made a part hereof for 
all purposes. 

The overriding royalty interest herein assigned is accepted subject to the 
following terms, conditions and covenants, to-wit: 

(a) Neither Assignor, nor its successors or assigns, shall be under any 
obligation against their will, to ^aerate on any of the lands covered by the 
Leases, respectively, or lands i^oled therewith, for the discovery, drilling, 
develop ient or production of oil, gas or other minerals, but such operations, 
and the extent and duration thereof, as well as the preservation of the 
leasehold, shall be solely at the will of Assignor, its successors and assigns. 

(b) If the lessor in the Lease owns an interest in the premises covered 
thereby less than the entire minerai fee estate in all or any portion of the area 
described therein and affected hereby, then he overriding royalty herein 
assigned as to such portion of the Lease shall be proportionately reduced and 
shall be payable to Assignee in the proportion which the interest of the lessor 
in such oil, gas and mineral rights bears to the entire undivided mineral fee 
estate therein. 

(c) No change in ownership or right to receive said overriding royalty 
or any part thereof, however accomplished, shall operate to enlarge the 
obligations or diminish the rights of Assignor and notwithstanding any other 
notice thereof it shall not constitute effective notice to Assignor for any 
purposes, until thirty (30) days after receipt by Assignor by registered mail of 
the duly recorded instruments or certified copies thereof or other legally 
authenticated written evidence constituting the chain of title of such change. 



(d) Slid overriding royalty shall be calculated and payable on the 
same basis as the Pilgrim Override (defined below) is calculated and payable 
and shall bear the gross production, pipe line, or other severance taxes, 
windfall profit or similar excise taxes and ad valorem or personal property 
taxes which may be levied or assessed against the same. 

(e) The overriding royalty herein assigned is subject to the right and 
power of Assignor insofar as the overriding royalty herein assigned may be 
affected thereby, to pool or combine the acreage covered by the Lease, or any 
portion thereof (without the joinder of Assignee) to the extent, md on the 
same terms and conditions as provided or which may be hereafter provided 
in tho Lease. In lieu of the overriding royalty hereby assigned. Assignee shall 
receive on pooled production from a stratum or strata unitized under the 
provisions of the Lease, only such portion of the overriding royalty hereby 
assigned, as the amount of the acreage (surface acres) covered by the Lease 
and included in the unit as to the unitized stratum or strata, bears to the total 
acreage (surface acres) so pooled in the particular umt involved. 

Reference is hereby made to that certain Agreement dated November 20, 
1991, by and between Assignor and Greenhill Petroleum Corporation ("Greenhill") relating 
to the Lease (the "Greenhill Agreement"). Pursuant to the Greenhill Agreement, Assignor 
reserved (i) an overriding royalty interest ("Pilgrim Override") of one-sixteenth of eight-
eighths (1 /16th of 8/8ths) out of which the overriding royalty interest herein assigned is a 
part, and (ii) the right and option ("Pilgrim Option Right") to be exercised after each of 
Shallow Rights Payout and Deep Rights Payout (as such terms are defined in the Greenhill 
Agreement) to receive and back into an undivided fifteen percent (15%) of the operating 
rights interest in the Lease as to the relevant depths affected by such payout and related 
properties situated thereon or used in connection therewith, free and clear of any lien, 
encumbrances, or burdens on production created or arising by, through or under Greenhill. 
Assignor herein retains the sole right to elect to exercise the Pilgrim Option Right and, if 
Assignor exercises the Pilgrim Option Right after Shallow Rights Payout and/or Deep 
Rights Payout, then within thirty (30) days after receipt of its assignment of the relevant 
back-in interest Assignor, on form acceptable to Assignor, shall assign to Assignee the 
interest specified in I I . of Exhibit B hereto. The back-in interest assigned to Assignee shall 
be subject prorata to the burdens and other matters required of the entire back-in interest 
under the Greenhill Agreement 

The provisions hereof shall be binding upon and inure to the benefit of the 
parties hereto and their respective successors-in-title and assigns, and all references herein 
to Assignor and to Assignee shall be deemed to ir.clude their respective successors-in-title 
and assigns, whether or not so expressed. 

TO HAVE AND TO HOLD the interest herein assigned, subject as above 
provided unto Assignee, its successors-in-title and assigns forever. 

It is the agreement of the parties hereto that the depths covered by this 
assignment be the same depths, if any, that are earned by Greenhill under the Greenhill 
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Agreement Should Greenhill earn lesser depths in the Lease than all depths under the 
Lease, Assignor and Assignee agree to execute a correction to this assignment to provide 
that this assignment and any rights herein assigned will cover only the depths under the 
Lease earned by Greenhill. Should Greenhill earn no interest in the Lease, the interests 
and rights herein assigned shail revert to and vest in Assignor (and any agreement herein 
of Assignor shall terminate), and Assignee agrees to execute a reassignment hereof, free and 
clear of all claims, burdens, encumbrances or other matters created by Assignee. 

EXECUTED in multiple original counterparts, all of which shall be deemed 
to be one and the same instrument effective the 1st day of April, 1991. 

This assignment is made without warranty of title, express or implied. 

PILGRIM EXPLORATION CORP. 

- ASSIGNOR -

PANCONTINENTAL ENERGY 
CORPORATION 

Charles E. Ramsey T 
Agent and Attorney-in-Fact 

for and on behalf of 
Pancontinental Energy Corporation 

- ASSIGNEE -

\ssllorri.pan(con) 

- 3 -



THE STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

This instniment was acknowledged before me this 15. day of ( J 
1991, by Edwin G. Jackson, Jr., President of PILGRIM EXPLORATION 
corporat \ on behalf of such corporation 

RP., a Texas 

>2£ 
9SB 

ROOALYN SUMM£Rti 
MY CC**41SSIGK EX°1HCS 

f i Nfcruary IS, 1W» Notary Public in and for 
the State of Texas 

My Commission Expires: 

I r l E STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

This instrument was acknowledged before me this ^fZ^day of /9J*£/L^ , 
1991, by Charles E. Ramsey, Agent and Attorney-in-Fact for and on behalf of 
PANCONTINENTAL ENERGY CORPORATION, a Delaware corporation, on behalf of 
such corporation. 

Notary Public in and for 
the State of Texas 

My Commission Expires: 

- 4 -



EXHIBIT A 

Federal cil and gas lease Serial Number OCS-G 11975 effective as of May 1, 

1990 from the United States of America to Pilgrim Exploration Corp. containing 

approximately 5,000.00 acres, more or less, being all of 3'.ock 11, Ship Shoal Area, OCS 

Leasing Map, Louisiana Map No. 5„ refer snee being here made to the lease for a more 

pan .alar description of the land covered thereb,. 



EXHIBIT B 

Amount of Interest 

I. OVERPTDTNG ROYALTY: 1.068750 percent of S/8ths overriding 

n. BACK-IN OPERATING RIGHTS 
INTEREST: Effective at Sha'low 
Rights Payout and/or Deep Rights 
Payout if Assignor exercises the 
Pilgrim Option Right(s) as lo the 
relevant depths. 

9.000000 percent inter tsi in operating 
rights in the lease as to the relevant 
depths 



1200 Travis, Suile 900 
Houslon, Texas 77002 

Phone: 713/652-9010 
Fax: 713/652-2QOO 

A p r i l 18 , 1991 
R E C n y E Q 

M i n e r a l s Management Se rv i ce 
1201 Elmwood Park B l v d . 
Nev Orleans , l o u i s i a n a 70123 -2394 

A t t e n t i o n ; A d j u d i c a t i o n D i v i s i o n 
MS - 5421 

Gentlemen: 

Enclosed fo:. fi l i n g under Ship Shoal 11 l s an Assignment cf 
Overriding Royalty Intereet. Two copies are included Please f i l e 
one document on the mic >film record and stamp and '.etui i one copy 
to our office. 

AIsc enclosed ir. a cl *: In *±,z amount t.i .c^.00 to cover the cost 
s i f i l i n g . 

V>r ' trv.j.y yours, 

DHM:rjs 
\02-15-l.dhm 

(nuns/ssll) 



BSCEIUEQ 

4SSIGNMCNT vr OVERRIDING ROYALTt M EREST » ' ' -
AND AGREEMENT TO ASSIGN BACK 4W ff X^KTST . _ . 

Minerals Management Servica 
4 environment 

THE STATE OJ LOUISIANA § 
§ KNOW ALL MEN BY THESE PRESENTS: 

PARISH Of TERREBONNE § 

For a sufficient consideration received, PD.X3RIM EXPLORATION CORP., 
a Texas corporation whose address is Houston Natural Gas Building !100 Travis, Sum 900, 
Houston, Texas 77002 ("Assignor"), subject to thc matters ! einafte contained and the 
further terms and provisions hereof, does hereby SELL, IVANSrER ^:d ASSIGN unto 
REALE INVESTMENTS, INC., whose address is 120C Travis, Suite VA\ Iioustcn, Hvris 
County, Texas 77002 ("Assignee"), its successors-in-itle and aisi^t, \v. overriding royalty 
interest in oil an*.4 produced anH s .ved from th** oil £*ta anc ain.ral lease described in 
Exhibit A attache • hereto and made a put hereof fi . i l l purpose; (licr^inafter called the 
"Lease"), refercr.x o<- ng made to tho Le«te and th- record thereof tor a more particular 
description of u>. u .. covered thereby, such overriding royalty interest beuig more 
particularly describe n I . of Exhibit Z attached hereto and made a part hereof for all 
pb-poses. 

Tine overriO:",«* rc••n'cy interest 'lereir ass 5neo is accepted sub ect to the 
following tsrms, cos J itions and <*< ven; JUS, to-wit: 

(a) Neither Assi mar, nor its successors or assigns, shr.ll be under ai v 
obligation against then will, to operate on uny of the lar t cove ed by the 
Leases, respectively, or lands pooled therewith, for the discovery, drilling, 
development or production of oil, gas or other r u n e b u t such operations, 
and the extent and duration thereof, as welt Zi Cc preservation of the 
leasehold, shall be solely at the will of A .sigr.or, its . '..cces«Gi5 r.nd assigns. 

(b) If the lessor fn thc ^ase owns .in interest in the pi cmiscs covered 
thereby less tnan the entire iuineral fee estate in all tr any portion of tht area 
descrilK'C therein and affected hereby, then the overriding royalty herein 
assigned as to such portion cf the! r ase shall be proportionately reduced and 
sh ÎI be payable to AssSgue Li tn- proportion which the interest of the lessor 
in ov. 1 oil, gas and mineral rights bears to the entire undivided mineral fee 
r̂ fp.te therein. 

(c) No change in ownership or right to receive said c erriding ro* J• ry 
or any \ t thereof, however accomplished, shall opera« to enlarge ibe 
obligation.-: or diminish the rights of Assign r and notwithstanding any ot':-r 
notice thereof it shall no constitute effecti 'e notice to Assi nor fcr any 
purposes, until thirty (30) days after receipt by Assignor by registered mail of 
the duly recorded instrjments or certified copies 1 hereof or other legally 
authenticated mitten evidence constituti ng the rhaii, r f title cf such ohinge. 



(d) Said overriding royalty shall be calculated and payable on the 
same basis as the Pilgrim Override (defined below) is calculated and payable 
and shall bear the eross production, pipe line, or other severance taxes, 
windfa'l profit or similar excise ta res and id valorem or personal property 
tLZca w'aCL awry be levied or assessed against the same. 

(t> The ove rri din ~ royalty herein assigned is subject *o &c right and 
pov/er of Assignor ofar as the overriding royalty her** ŝigned may be 
affected thereby, to pool or combine the acreage covered, the Lease, or any 
portion thereof (without the joinder of Assignee) to the e* 'ent, and on the 
same terms ai.c conditions as provided or which may be hereafter provided 
in the Lease. In lieu of tbo .<'erriding royalty hereby aligned. Assignee shall 
receive on pooled production from a stratum or strata unitized under the 
provision of the Lease, only such portion of the overriding royalty hereby 
assigned, as the amount of the acreage (surface acres) covered by the Lease 
a.i j included in tiie unit.£ to the unitized stratum or strata, bears to the total 
acreage (sarfi.ee acres) so pooled in the particular unit involved. 

Refcieuct b hekeoy made to that cenain Agreement dated November 20, 
i° ' 0, by and betwê  3 ̂ .ssignc i and Greenhill Petroleum Corporation ("Greenhill") relating 
to t ie Lease (the "Grc« .nail /\$reement"). Pursuant to thc Greenhill Agreement, Assignor 
reserved (i) an vi'.icang roysi!ty interest ("Pilgrim Override") of one-sixteenth of eight-
eigliths ' 6tl' of *is) crat of which tne overriding royalty interest herein assigned is 
par*, *u..c vii) ihz ri^hi arW ^on ("Pilgrim Option Right") to be exercised after each of 
Sh allow Rights Payo'it and Deep Rights Payout (as such terms are def; ned in 'he Greenhii! 
Agreew--.iit) to rer, ive and back into an undivided fifteen percent (15%) of e operating 
rights interest in the Lease as to the relevant depths affected by such payout and related 
properties situated thereon or u&tf n connection therewith, free and clear of any lien, 
encumbrances, or baldens on prouue 02 created or arising by, through or under Greenhill. 
Assignor Rr:ua re', ins the sole igni to siee* to exercise the Pilgrim Option Right and, if 
Assignor eKerciset the Pilgrim Option Right after Shallow Right, Payout and/or Deep 
Rights Payout ohen - '"thin thirty (30) days after receipt of its assignment of the > Ae\ nnt 
back-in intei a \ib$n>)r, on form acceptable to Assignor, shall assign to Assignee the 
interest specific .'. in II . of Exhibit D htv to The back-in interest assigned to Assignee shall 
be subject prorat: to .ht burdens and o'her matters required of the entire back-in " merest 
under the Greenhill Agreement. 

"Tie provisions hereof sha1 be binding upon and inure to tr.e benefit of the 
parties hereto and their respective sver̂ ssor -in-tii!e and assigns, Riid al' ref-rences herein 
to Assignor jnd to Assignee shall bf. « ue.ie^ *o '-.**:"ic rh«ir resp*-*. . e successors-i.n-title 
and sssî us wi. ether or not so expre»Uu. 

) J HAVE AND TO HI 'LD thc ntt. sst herein assigned, subject &s above 
rirov j \ d unlu .assignee, its successors-i i-tit!c and assigns forever. 

11 is he agreement of the parties hereto mat the depths ccercj hy this 
assignment be thc iamc depths, if any, that are earned by Greenhill under the Gr eenhill 
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Agreement Should Greenhill earn lesser depths in the Leas* than all depjis under tbe 
Lease, Assignor arid Assignee agree to eaeraic . correct! jn tc this assign w.u to provide 
that this assignmoiit and any rights herein assign ^ wil cover only the do, hs under the 
Lease earned by Greenhill. Should Greenhill eari: nr interest in the Lease, the interests 
and riguw herein assigned shall revert to and vest in .hssigno. •'anc1 any agreements herein 
r»f Assignor shall terminate), and Assignee agrees to execute a reau ignment hereof, free and 
dear of ak ifir.^ burdens, encumbrances or other matters created by Assignee. 

EXTXin. *. iD in multiple original counterparts, all of which shall be deemed 
to be one 9JDA the sarj« instrument, effectrve the lst day of April, 1991. 

Thii, assignment is made without warranty of title, express nr implied. 

PILGRIM EXPLORATION CORP. 

- ASSIGNOR -

REALE INVESTMENTS, LNC 

/ 
- ASSIGNEE -

\ssllonismp 



THE STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

1991. 
This instniment was acknowledged before me this J day of ( l/fa** i 

I, by Edwin G. Jackjon, Jr., President of PILGRIM EXPLORATK)N(pDR 
corporation, on behalf of such corporation. 

n 
RP., a Texas 

/ i r V V v ROOALTN feu 

fc in and for 
the State of Texas 

My Commission Expires: 

TJIE STATE OF TEXAS § 
§ 

COlTNTY OF HARRIS S 

This instT ment was acknowledged before me this 1 ^^aay of ^ 3 ^ | ^ o j L ' t 
, by Sam M. Puryear, President of REALE INVESTMENTS, INC, a Texas corporation, 1991 

on benalf of such corporation. 

Notary Public in and for 
the Sute of Texas 

My Commission Expires: 

9~/\ 5/<?3 

1 



EXHIBIT A 

Federal oil and gas lease Serial Number OCS-G 11975 effective as of May 1, 

1990 from the Umted States of America to Pilgrim Exploration Corp. containing 

approximately 5,000.00 acres, more or less, being all of Block 11, Ship Shoal Area, OCS 

Leasing Map, Louisiana Map No. 5, reference being here made to the lease for a more 

particular description of the land covered thereby. 



EXHIBIT B 

Amount of Interest 

I. OVERRIDING ROYALTY: 0.404250 percent of 8/8ths overriding 
royalty 

IL BACK-IN OPERATING RIGH ft 
INTEREST: Effective at Shallow 
Rights Payout and/or Deep Rights 
Payout if Assignor exercises the 
Pilgrim Option Right(s) as to the 
relevant depths. 

1.176000 percent interest in operatin; 
rights in the lease as to the relevant 
depths 



Pilgrim Exploration Corp. 
1200 Travis. Suite 900 
Houston. Texas 77002 

Phone: 713/652-9010 
Fax: 713/652-2909 

February 15,1991 

RECEIVED 

Minerals Management Service FEB 19 1991 
1201 Elmwood Park Blvd. 
New Orleans, Louisiana 70123-2394 MtambMiM 

LHOtagi 
Sendee 

Attention: Adjudication Division 
MS - 5421 

Gentlemen: 

Enclosed for filing under Ship Shoal 11 is an Assignment of Oveniding Royalty Interest 
Two copies are included. Please file one document on the microfilm record and stamp and 
return one copy to our office. 

Also enclosed is a check in the amount of $25.00 to cover the cost of filing. 

Very truly yours, 

D. H. McKenna 

DHM:tjs 
\02-15-l.dhm 

(mms/ssll) 



R E C E I V E D 

FEB 1 9 1991 

Mraersis Managifntrrt Servica 
ASSIGNMENT OF OVERRIDING ROYALTY INTEREST l * - * * M m * 

STATF OF LOUISIANA § 
§ KNOW ALL MEN BY THESE PRESENTS: 

PARI JH OF TERREBONNE % 

FOR a sufficient consideration received, PILGRIM EXPLORATION CORP., a Texas 
corporation whose address is 1200 Travis, Suite 900, Houston, Texas 77002 ("Assignor"), subject to the matters 
hereinafter contained, does hereby SELL, TRANSFER and ASSIGN unto ROBERT MARION SWORDS whose 
address is 8019 Trapier Avenue #3, New Orleans, Louisiana 70127 ("Assignee") and his heirs, personal 
representatives and migps, an overriding royalty interest in oil and gas produced and saved from the oil, gas and 
mineral lease or leases described in Exhibit A attached hereto and made a part hereof for all purposes 
(hereinafter called the 'Leases', whether one or more), reference being made to the Leases and the record 
thereof for a more particular description of the land covered thereby, equal to one percent of eight-eighths (1% 
of 8/8ths). 

The overriding royalty interest herein assigned is accepted subject to tbe foUowing terms, 
conditions and covenants, to-wit: 

(a) Neither Assignor, nor its successors or assigns, shall be under any obligation against 
their will, to operate on any of tbe lands covered by the Leases, respectively, or lands pooled 
therewith, for the discovery, drilling, development or production of oil, gas or other minerals, 
but such operations, and the extent and duration thereof, as well as the preservation of the 
respective leaseholds, shall be solely at the will of Assignor, its successors and assigns. 

(b) If the lessors in any of the Leases own an interest in thc premises covered thereby leu 
than the entire mineral fee estate in all or any portion of thc land described therein and 
affected hereby, thee the overriding royalty herein assigned as to such of tbe Leases shall be 
proportionately reduced aad shall be payable to Assignee in the proportion which the interest 
of the lessors ia such oil and gas mineral rights bears to thc entire undivided mineral fee estate 
therein. 

(c) If Assignor acquires less than the fuil leasehold interest in any of the Leases, or if 
Assignor's leasehold interest in any of the Leases is presently subject to and is later reduced 
due to a back-in, conversion, tbe effectiveness of a deferred interest or similar right of a third 
party, then the overriding royalty herein assigned as to such of the Leases stall be 
proportionately reduced and shaii be payable to Assignee in tbc proportion which thc leasehold 
interest of Assignor from time to time bears to the entire undivided leasehold estate (it is 
understood and agreed that should Assignor's leasehold interest be reduced due to a back-in, 
conversion, the effectiveness of a deferred interest or similar right of a third party, the override 
herein assigned shall likewise be reduced simultaneously. 

(d) No change in ownership or right to receive said overriding royalty or any part thereof, 
however accomplished, shall operate to enlarge the obligations or diminish the rights of 
Assignor and notwithstanding any other notice thereof it shall not constitute effective notice to 
Assignor for any purposes, until thirty (30) days after receipt by Assignor by registered mail of 
the duly recorded instruments or certified copies thereof or other legally authenticated written 
evidence constituting the chain of title of such change. 

(e) Said overriding rryalty shall bear the gross production, pipe line, or other severance 
taxes, windfall profit or similar excise taxes which may be levied or HCHCd against tbe same. 
Assignee shall pay the tra asportation costs of production attributable to said overriding royalty 
and all ad valorem or personal property taxes assessed against said overriding royalty. 

(f) The overriding royalty herein assigned is subject to the right and power of Assignor 
insofar as the overriding royalty herein assigned may bc affected thereby, to pool or combine 
the acreage covered by tbe Leases, respectively, or any portion thereof (without the joiner of 
Assignee) to the extent, and on the same terms and conditions as provided or which may bc 
hereafter provided in the Leases, respectively. In lieu of the eve rri ding royalty hereby assigned, 
Assignee shall receive on pooled production from a stratum or strata unitized under the 
provisions of such of the I-cases, only such portion of tbe overriding royalty hereby assigned, 
as tbe amount of tbe acreage (surface acres) covered by such of the Leases and included in tbe 
unit as to tbe unitized stratum or strata, bears to the total acreage (surface acres) so pooled 
in the particular unit involved. 

The provisions hereof shall be binding upon and inure to thc benefit of thc parties hereto and 
their respective heirs, personal representatives, successors and assigns, and all references herein to Assignor and 
to Assignee shall be deemed to include their respective heirs, personal representatives, successors a- d assigns, 
whether or not so expressed. 

To Have and To Hold the overriding royalty interest herein assigned, subject as above provided 
unto Assignee, his heirs, personal representatives and assigns forever. 
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This assignment is made wiihout warranty of title, expressed or implied. 

EXECUTE! this 16th day of January, 1991. 

PILGRIM EXPLORATION CORP. 

WITNESSES TO 
SIGNATURES: 

a 
T H E STATE OF TEXAS 

C O U N T Y OF HARRIS 

BE IT KNOWN, that on this 16th day of January, 1991, before me, the undesigned authority, 
personally came and appeared Edwin G. Jackson, Jr., to me personally known and known by me to be thc person 
and designated officer of thc corporation specified above his name whose genuine signature is affixed to the 
foregoing document, who being duly sworn by me did say that the seal affixed to the foregoing instrument 
opposite the name of such corporation is the corporate seal of said corporation and that the instrument was 
signed and sealed on behalf of said officer and who signed said document before me and in the presence of the 
two witnesses whose names are thereto subscribed as such, being competent witnesses, and who acknowledged, 
in my presence and in the presence of said witnesses, that he signed the above anu foregoing document as the 
free act and deed of said corporation and for the uses and purposes therein set forth and apparent. 

IN WITNESS WHEREOF, the said appeared has signed these presents and I have hereunto 
affixed my band and seal, together with the said witnesses on the day and date first above written. 

Notary Public in and<jbr 
the State of Texas 

My Commission Expires: 

STATE OF ^ o - * ^ a l § 
§ 

OF C ^ V - A ^ , § 

BE IT KNOWN, thai on this day of ^ ^ V N ^ O L > - C ^ , 1991, before me, the 
undersigned authority, personally came and appeared ROBERT MARTON SWORx>S, to me personally known 
whose genuine signature is affixed to the foregoing document, who signed said document before me and in thc 
presence of the two witnesses whose names are thereto subscribed as such, being competent witnesses,and who 
acknowledged, in my presence and in the presence of said witnesses, that he signed the above and foregoing 
document as his free act and deed and for the uses and purposes therein set forth and apparent. 

IN WTTNESS WHEREOF, the said appeared has signed these presents and I have hereunto 
affixed my hand and seal, together with the said witnesses on the day and date first above written. 

NotaryAPublic in and for 

thc Slate of 
My Commission Expires: 

cxSj ckA-OefeXi^. 



•XHIBIT A 

"he Lease 

Federal o i l and gas lease S e r i a l Number OCS-G 11975 e f f e c 
t i v e as c f May 1 , 1990, from the Un i t ed States o f America t o 
P i l g r i m Exp lo ra t i on Ccrp . c o n t a i n i n g approximately 5,000.00 
a c r e s , more or l e s s , be ing a l l o f Block 1 1 , Ship Shoal Area, OCS 
Leas ing Map, Lou i s iana Map No. 5,. r e fe rence being here made t o 
t h e lease f o r a morf.- p a r t i c u l a r d e s c r i p t i o n o f the land covered 
t h e r e b y . 


