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'Pilgrim Exploration Corp. '

1200 Travis, Suite 900 Phone. 713/652-9010
Houston, Texas 77002 Fax: 713/652-2909
June 21, 1991
RECEIVED
JUN 27 1991
Minerals Management Se~ice
Minerals Management & 1vice Leasing & Environment

1201 Elmwood Park Blv..
New Orleans, Louisiana 70123-2394

Attention:  Adjudication Division
MS - 5421

Gentlemen:

Enclosed for filing under Ship Shoal 11 1s an Assignment of Overriding Royalty Interest.
Two copies are included. Please file one document on the microfilm rccord and stamp and
return one copy to our oifice.

Also encloszd is a check in the amount of $25.00 to cover tie cost of filing.

Very truly yours,
T W N
D. H. McKenna

DHM
mms.dhm
Enclosures

(mms/ss11)
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- RECEIYED
JUN 27 1991
ASSIGNMENT OF OVERRIDING ROYALTY INTEREST
Minerais Managsment Servins
Leszing & Exvioament

THE STATE OF LOUISIANA §

§ KNOW ALL MEN BY THESE FPRESENTS:
PARISH OF TERREBONNE §

For a sufficient consideration received, PILGRIM EXPLCRATION CORP.,
a Texas corporation whose address is Houston Natural Gas Building, 1200 Travis, Suite 900,
Houston, Texas 77002 ("Assignor”), subject to the matters hereinafter contained ard the
further terms and provisions hereof, does hereby SELL, TRANSFER and ASSIGN unto
ENERGY EXPLORATION INTERNATIONAL, INC,, whose address is 6309 Southwest
Freeway, Houston, Texas 77074 ("Assignee"), and its successors and assigns, an overriding
royalty interest ir. oil and gas produced and saved ifrom the oil, gas and mineral lease
described in Exhibit A attached hereto and made 2 part hereof for all purposes (hereinafter
called the "Lease"), reference being made to the Lease and the record ‘hereof for a more
particular description of the area covered thereby, equal to 2.34375 percent of eight-eighths
(2.34375 of 8/8ths).

The overriding royalty interest herein assigned is accepted subject to the
following terms, conditions aud covenants, to-wit:

(a) Neither Assignor, nor its successors or assigns, shall be under any
obligation against their will, to operate on any of the lands covered by the
Leases, respectively, or lands pooled therewith, for the discovery, drilling,
development or production of oil, gas or other minerals, but such operations,
and the extent and duration thereof, as well as the preservation of the
leaszhold, shall be solely at the will of Assignor, its successors and assigns.

(b) No change in ownership or right to receive said overriding royalty
or any part thereof, however accomplished, shall operate to enlarge the
obligations or diminish the rights of Assignor and notwithstanding any other
notice thereof it shall not constitute effective notice to Assignor for any
purposes, until thirty (30) days after receipt by Assignor by registered mail of
the duly recorded instruments or certified copies thereof or other legally
authenticated v: -itten evidence constituting the chain of title of such changa.

(c) Said overriding royalty shall be calculated and payable on the same
basis as the Pilgrim Override (defined below) is calculated and payable and
shall bear the gross production, pipe line, or other severance taxes, windfall
profit or similar excise taxes and ad valorem or personal property taxes which
may be levied or assessed against the same.

(d) The overriding royalty herein assigned is subject to the right and
power of Assignor insofar as the overriding royalty herein assigned may be
affected thereby, to pool or combine the acrezge covered by the Lease, or any




portion thereof (without the joinder of Assignee) to the extent, and on the
same terms and conditions as provided or which may be hereafter provided
in the Lease. In licu of the overriding royalty hereby assigned, Assignee shall
recrive on pooled production from a stratum or strata unitized under the
provisious of the Lease, only such portion of the overriding royalty hereby
assigned, as the amount of the acreage (surface acres) covered by the Lease
and included in the unit as to the unitized stratum or strata, bears to the total
acreage (surface acres) so pooled in the particular unit involved.

The provisions hereof shall be binding upon and inure to the benefit of the
parties hereto and their respective successors and assigns, and all references herein to
Assignor and to Assignee shall be deemed to include their respective successors and ass’gns,
whether or not 50 expressed.

TO HAVE AND TO HOLD the interest herein assigned, subject as above
provided unto Assignee, its successors and assigns forever.

This assignment is made without warranty of title, express or implied.

EXECUTED in multiple original counterparts, all of whizh shall be deemed
to be one and the same instrument, effective the 1st day of April, 1991.

PILGRIM BXPLO TION CORP.

ENERGY EXPLORATION
[NTERI\ATIONAI... INC.

B,

Name: WY, hLLCq

Title: E! L5\ 0Cw T

- ASSIGNEE -

\ss11orri.cei(i)



w -

THE STATE OF TEXAS §

S
COUNTY OF HARRIS §

This instrument was acknowiedged before me this [of (& day of
1991, by Edwin G. JMJ:,M&PMRME)’P!DRA RP., u Texas

Ao e S

f = Notary Public in and for
the State of Texas

2/13» /a3

THE STATE OF TEXAS §

§
COUNTY OF HARRIS §

numummmowiedgedbefmmmas"“d.yof ﬁg r; ,
19, by _ (&~ ). 1.[[% Yre<: den of ENERGY

EXPLORATION INTERNATIONAL INC,, a Delac-!ate corporaiion, on behalf
of such corporation.

Notary Pub&(m and for
the State of Texas




EXHIBIT A

Federal oil and gas icase Serial Number OCS-G 11975 effective as of May 1,
1990 from the United States of America Pilgrim Exploration Corp. containing
approximately 5,000.00 acres, more or less, being all of Block 11, Ship Shoal Area, OCS
Leasing Map, Louisiana Map No. 5, reference being here made to the lease for a more
particular description of the land covered thereby.




T”ilgrim Exploration Cor;r /é //q 7 {

1200 Travis, Suite 900 Phone: 713/652-9010

Housion, Texas 77002 Fax: 713/652-2909
RECEIYEDR

April 23, 1991 N

' APR 25 1991
Minerals Management Servics
Minerals Management Service Leasing & Environment
1201 Elmwood Park Blvd.

New Orleans, Louisiana 70123-2394

Attention: Adjudication Division
MSs - 5421

Gentlemer

Enclosed for tiling under Ship Shoal 11 is an Assignment of
Overriding Royalty Interest. Two copies are included. Please file

one document on the microfilm record and stamp and return one copy
to our office.

Also enclosed is a check in the amount of $25.00 to cover the cost
of filing.

Very truly yours,

N WMe— \omma—

D. H. McKenna

DHM:ris
\02-15-1.dhm

(mms/ss811)




RECEIVED

APR 25 1391
ASSIGNMENT OF OVERRIDING ROYALTY INTEREST
AND AGREEMENT TO ASSIGN BACK-IN INTEREST Micerals Management Servics

Laasing & Environment

THE STATE OF LOUISIANA §

§ KNOW ALL MEN BY THESE PRESENTS:
PARISH OF TERREBONNE §

For a sufficient consideration received, PILGRIM EXPLORATION CORP.,
a Texas corporation whose address is Houston Natural Gas Building, 1200 Travis, Suite 900,
Houston, Texas 77002 ("Assignor”), subject to the matters hereinafter contained and the
further terms and provisions hereof, does hereby SELL, TRANSFER and ASSIGN unto
PANCONTINENTAL ENERGY CORPORATION, whose address is ¢/o Mr. Charfes E.
Ramsey, Dean Witier Reynolds Inc., 2400 Lincoln Plaza, 500 North Akard Street, Dallas,
Dallas County, Texas 75201 ("Assignee”), its successors-in-title and assigns, an overriding
royalty interest in oil and gas produced and saved from the oil, gas and mineral lease
described in Exhibit A attached hereto and made a part hereof for all p. poses (hereinafter
called the "Lease"), reference being made to the Lease and the record thereof for a more
particular description cof the area covered thereby, such overriding royalty interest being
more particularly described in I. of Exhibit B attached hereto and made a part hereof for

all purposes.

The overriding roya'ty interest herein assigned is accepted subject to the
following terms, conditions and covenants, to-wit:

(a) Neither Assignor, nor its successors or assigns, shall be under any
obligation against their will, to operate on any of the lands covered by the
Leases, respectively, or lands pooled therewith, for the discovery, drilling,
develop nent or production of oil, gas or other minerals, but such operations,
and the extent and duration thereof, as well as the preservation of the
leasehold, shall be solely at the will of Assignor, its successors and assigns.

(b) If the lessor in the Lease owns an interest in the premises covered
thereby less than the entire minerai fee estate in all or any portion of the area
described therein and affected hereby, then the overriding royalty herein
assigned as to such portion of the Lease shall be proportiona:cly reduced and
shall be payable to Assignee in the proportion which the interest of the lessor
in such oil, gas and mineral rights bears to the entire undivided minerai fee
estate therein.

{c) No change in ownership or right to receive said overriding royalty
or any part thereof, however accomplished, shall cperate to enlarge the
obligations or diminish the rights of Assignor and notwithstanding any other
notice thereof it shall not constitute effective notice to Assignor for any
purposes, until thirty (30) days after reccipt by Assignor by registered mail of
the duly recorded instruments or certified copies thereof or other legally
authenticated written evidence constituting the chain of title of such change.



(d) Said overriding royalty shall be calculated and payable on the
same basis as the Pilgrim Override (defined below) is calculated and payable
and shall bear the gross production, pipe line, or other severance taxes,
windfall profit or similar excise taxes and ad valorem or personal property
taxes which may be levied or assessed against the same.

(e) The overriding royalty herein assigned is subject to the right and
power of Assignor insofar as the overriding royalty herein: assigned may be
affected thereby, to pool or combine the acreage covered by the Lease, or any
portion thereof (without the joinder of Assignee) to the extent, onud on the
same {erms and conditions as provided or which may be hereafter provided
in the Lease. In lieu of the overriding royalty hereby assigned, Assignee shail
receive on pooled production from a stratum or strata unitized under the
provisions of the Lease, only such portion of the overriding royalty hereby
assigned, as the amount of the acreage (surface acres) covered by the Lease
and included in the unit as to the unitized stratum or strata, bears to the total
acreage (surface acres) so pooled in the particular unit involved.

Reference is hereby made to that certain Agreement dated Movember 20,
1991, by and between Assignor and Greentlill Petroleum Corporation ("Greenhill™) relating
to the Lease (the "Greenhill Agreement”). Pursuant to the Greenhill Agreement, Assignor
reserved (i) an overriding royaliy interest ("Pilgrim Override™) of one-sixtecnth of eight-
eighths (1/16th of 8/8ths) out of which the overriding royalty interest lierein assigned is a
part, and (ii) the right and option ("Pilgrim Option Right") to be exercised after each of
Shallow Rights Payout and Deep Rights Payout (as such terms are defired in the Greenbhill
Agreement) to receive and back into an undivided fifteen percent (15%) of the operating
rights interest in the Lease as to the relevant depths affected by such payout and related
properties situated thereon or used in connection therewith, free and ciear of any lien,
encumbrances, or burdens on production created or arisirg by, through or under Greenbhill.
Assignor herein retains the sole right to elect to exercise the Pilgrim Option Right and, if
Assignor exercises the Pilgrim Option Right after Shallow Rights Payout and/or Deep
Rights Payout, then within thirty (30) days after receipt of its assignment of the relevant
back-in interest Assignor, on form acceptable to Assignor, shall assign to Assignee the
interest specified in il. of Exhibit B hereto. The back-in interest assigned to Assignee shall
be subject prorata to the burdens and other matters required of the entire back-in interest
under the Greenhill Agreement.

The provisions hereof shall be binding upon and inure to the benefit of the
parties hereto and their respective successors-in-title and assigns, and all references herein
to Assignor and to Assigriee shall be deemed to ir.clude their respective successors-in-title
and assigns, whether or not so expressed.

TO HAVE AND TO HOLD the interest herein assigned, subject as above
provided unto Assignee, its successors-in-title and assigns forever.

It is the agreement of the parties hereto that the depths covered by this
assignment be the same depths, if any, that are earned by Greenhill under the Greenhill

-2



Agreement. Should Greenhill earn lesser depths in the Lease than all depths under the
Lease, Assignor and Assignee agre: to execute a correction to this assignment to provide
that this assignment and any rights herein assigned will cover only the depths under the
Lease earned by Greenhill. Should Greenhill earn no interest in the Lease, the inicrests
and rights herein assigned shail revert to and vest in Assignor (and any agreement herein
of Assignor shall terminate), and Assignee agrees to execute a reassignment hereof, free and
clear of all claims, burdens, encuinbrauces or other mattcrs created by Assignee.

This assignment is made without warranty of title, express or implied.
EXECUTED in multiple original counterparts, all of which shall be deemed
to be one and the same instrument, effective the Ist day of April, 1991.

PILGRIM EXPLORATION CORP.

- ASSIGNOR -

PANCONTINENTAL ENERGY
CORPORATION

TR ij\

Charles E. Ramsey
Agent and Attomey-m-Fact
for and on behalf of
Pancontinental Energy Corporation

- ASSIGNEE -

\ss11lorri.pan(con)




" THE STATE OF TEXAS §
5
COUNTY OF HARRIS §

This instrument was acknowledged before me this !62 day of (' ! % !L
1991, by Edwin G. Jacksan, Jr., President of PILGRIM EXPLORATI RP., a aems

corporat: 1, on behalf of such corporation.

Notary Public in and for
~ the State of Texas

My Commission Expires:'
2/13 /43

1HE STATE OF TEXAS §

§
COUNTY OF DALLAS §

This instrument was acknowledged before me this 4% dayof €/ 4 i
1991, by Charles E. Ramsey, Agent and Attorney-in-Fact for and on behalf of
PANCONTINENTAL ENERGY CORPORATION, a Delaware corporation, on behalf of

such corporation,
B / .

Notary Public in and for
the State of Texas

My Commission Expires:

FAPI-F3




EXHIBIT A

Federal cil and gas lease Serial Number OCS-G 11975 effcctive as of May 1,
1990 from the United ltates of America to Pilgrim Exploration Corp. containing
approxirnately 2,000.00 acres, more or less, being all of 3'ock 11, Ship Shoal Area, OCS
Leasing Map, Louisiana Map No. §, refe:2nce being here made to the lease for a more
part..alar description of the land covered thereb:,.




EXHIBIT B

Amount of Interest

I. OVERR™MING ROYALTY:

II. BACK-IN OPERATING RIGHTS
INTEREST: Effective at Shallow
Rights Payout and/or Decp Rights
Payout if Assignor exercises the
Pilgrim Option Right(s) as to the
relevant depths.

1.068750 percent of 8/8ths overriding

- i
00_1; l‘ly

9.000000 percent intei:si in operating
rights in the leass as to the relevant
depths




Pilgrim Exploration Corp.

{200 Travis, Suite 900
Houston, Texas 77002

by 77

Phone: 713/652-9010
Fax: 713/652-2900

Aprii 18, 1991

Minerals Management Service
1201 Elmwood Park Blvd.
New Orleans, Iouisiana 70123-2394

Attention: Adjudication Division
MS - 5421

Gentlemen:

Enclosed fo:. filing under Ship Shoal 11 is an

RECFIVED

Minerals Management Sarvico
Leasing & Environment

Asaignment cof

Ovarriding Royaily Interest. Two copies are included Please file
one Jocument on the mic:  film record and stamp and zetu:n one copy

to our office.

Als- anclosed i, a I " Lo “hz amoint ¢/ . 25.00 to cover the cost

<L filing.
Var » treay yours,

—P_D’.’ l . Mt..a v\ﬂ.da./v e

D. H. .fcKenno

DHM:rjs
\02-15-1.dhm

(mms/s81l)




ReCEIVED

ASSIGNMENY »r OVERRIDING ROYALTY { {'EREST NSRS

AND AGREEMENT I -1 ® FERTS
G NT TO ASSIGN BACK FERIST Minerals Managerient Servica

Luesing & Environment
THE STATE O LOUISIANA §

§ KNOW ALL MEN BY THESE PRESENTS:
YARISH Or TERREBONNE §

For a sufficient consideration reczived, PIL.GRIM EXPLORATION (CORP.,
a Texas corporation whose address is Houston Natural Gas Building 1700 Travis, Suit 900,
Houston, Texas 77002 ("Assignor”), subject to the matters ‘ - einafte; contained and the
further terms and provisions hereof, does hereby SELL, T*/ANSFER ~.d ASSIGN unto
REALE INVESTMENTS, INC., whose address is 1200 'ravis, Suite %), Fioustcn, Harris
Ccunty, Texas 77002 ("Assignee”), its sv-cessors-in-‘itle and assio=<, i~ overriding -oyalty
interest in oil an' 4.5 produced and swwved fruin the il T anc ‘nin:ral Jease described in
Exhibit A atta~he ’ hereto and made a part herecf fc . 2l) purpeie s (lierzinafter called the
"Lease”), refer.. >¢ .- ng made (5 the Leas= and thi record ihercof tor a more particular
descripti'n of w. (.. covered thereby. sucii overriding royalty interest beig more
sarticularly describe  'n I of Exhibit © attached herete and made 2 part hereof for all
pu"poses.

The overrioi~e roui’y interest hiereir assgned is acccpted subiect to the
fellowing t2nins, vor ditions and & venims, to-wit:

(a) Neither Assignor, nor its successors or assigns, shzll be under avry
obligatior against theit will, to crerute on uny of the lan s cove ed by the
Leases, respectively, or lands pooled therewith, for the discovery, drilling,
development or production of oil, gas or other riine ~’s. but such operations,
and the exteat and duration thereof, as well = Uie preservation of the
leasehold, shall be solely at the will of A'sigunr, its :1.ceessois and assigns.

(b) If the lessor iu the 'ease owns an intzrest in the premises covered
thereby less than the entire auneral fee 2state ia all r any portion of the area
descrite¢ therein and affected hereny, then the overriding royaity herein
assigned as 10 such portior. cf the ! rase shall be proportionately reduced and
shl be payable to Aseignes i the proportion which the interest of the lessor
in .. .1 oil, gas and minerai rihts bears to the entire undivided mineral fee
rsinte therein.

(c) No change in own2rship or right to receive saic « ~rriding rovaty
or any | 't thereof, however accomplished, shall opera’e to enlarge e
ubligatiow: or diminish the rights of Assignor and notwithsianding any stier
notice thereof it shall no. constitute effecti'e notice to Assiznor for any
purnoses, uniil thirty (30) days after receipt by Assigior by regisiered mail of
the diiy recorded instraments or ceriified copies thicreof or other legally
authenticated written ~.vidence constituting the chain f title «f such ok ange.




(d) Said overriding royalty shall be calcuiated and payable on the
same basis as the Pilgrim Override (defined below) is calculated and payable
and shall bear the gruss production, pipe line, or other severance taxes,
windfa'l profit or similar excise tawes and ad valorem or personal property
tires W wzi naay be levied or assessed against thie same.

(¢} The overridir~ royalty herein assigned is subject *» Use right and
povier of Ausignor -ofar as the cverriding royalty her=”  _ssigned may be
affected t.ierehy, to pool or combine th acreage coveres. «, the Lease, or any
portion thoreo! (without the joinder of Assignee) to the e.'ent, and on the
same terms arc conditions as provided or which may be hereafter provided
in the Lease. In lieu of th.: _erriding royalty hereby assigned, Assignee shal
receive on pooled nroduction from a stratum or strata unitized under the
provisions of the Lcase, onlv such portion of the overriding royalty hereby
assigned, as the amount of the acreage (surface acres) covered by the Lease
and include.! in tiie vnit s to the unitized siratum or strata, bears to the total
acreage {surficc acres) s¢ pooicd in the particular uait invelved.

Refiienct 1s heievy made to that ceriain Agreement dated November 20,
1940, by and betwee » Assignc: and Greenlill Petroleurn Corporation ("Greenhill”) relating
io t1e Lease (the "Gree auiil Agreement”). Pursuant to the Greenhill Agreement, Assignor
reserved (i) an weriaing royalty intorest ("Pilgrim Override”) of one-sixteenth of eight-
eighiths " /16th of /¢ “s) c:at of which tie averriding royalty interest herein assigned is a
par, aii (i) i right ard otion ("Pilgrim Gption Right”) to be exercised after each of
St.allow Rights Payont and Deep Rights Fayout (as such terms are defined in the Greenhiii
Agreemeat) to rece ive and back into an undivided fifteen percent (15%) of e operating
rights interest in tie L=ase as to the relevant depths affected by such payout and related
oroperties situated thereon or use” n connection therewith, free and clear of any lien,
encumbrances, or burdens on prouve "on created or arising by, through or under Greenhill.
Assignor he:_la ret. ins the sole rignt to ziect to exercise the Pilgrim Npticn Pight and, if
Assignor exercises (he Pilgrim Option Right afier Shallow Rights Payout and,/cr Deep
Rights Payout. w.rn within thirty (30) days after rec:ipt of its assignment of the yclevant
back-in inter i1 ‘ws.ignor, on form acceptable to Assignor, shall assign to Ascignee the
interest specitie i IT. of Exhibit © hes: to  The back-in interest assigned *o Assignee shall
be subject prorat . to the Surdens and o her matters required of the entire hack-in “.iterest
under the Greenyill Agreenicnt.

"he provisions hereof sha" b¢ binding upon and inure to the benefit of the
parties hereto and their respective sicr2ssor -in-tille and assigns, aud « ref.rences herein
¢ Assignor 2ud to Assignee shall be. ('~e.7e0 "0 15wiwie their respes . & successors-in-title
ana zcsizas wiether or not so express.u.

73 HAVE AND TO HGLD the nte. st herein assigned, subject a- alove
nrov.Jurd unly Jssignee, its successors-ii-itle and sissigns forever.

Ii is the agreement of the parties hereto that the depths covercd 'y this
assignmciit be the same depths, if any, that are earned by Greenhill under the Greenbhill

o Piw




Agreement. Should Greenhill earn lesser depiz in the Leas» thon all depihs unde~ the
Lease, Assignor and Assignee agree to execzic . correction ic this assignraei to provide
that this assignm.it and any rights herein assign. .« wdl cover only the d;*hs under the
Lease earned by Greenhill. Should Greenhill earr: no interest in the Lease, the interests
and riguis becein assigned shall revert to and vest in ~ssigno. ‘and any agreements herein
of Assignor shall terminate), and Assignee ag;rees to eecute a reast ignment hereof, free and
clear of ai: +lainis, burdsns, encumbrances or other matters reati:d by Assignee,

This assignment is made without wairanty of title, expics or implied.
EXTCUT:D in multiple original counterparts, all of which snall be deemed
to be one 2ad the sary¢ instrument, effective the 1st day of April, 1991.

FILGRIM [ XPLDR.}TION CORP.

/

REALE INVESTMENTS, INC.

)
By %ft L [l v
m M. Parvear. Presid_ %
/
- ASSIGNEE -

\ssllo-Tismp



THE STATE OF TEXAS §

S
COUNTY OF HARRIS §

This instrument was acknowledged before me this | Otday of -
1991, by Edwin G. Jackon, Jr., President of PILGRIM EXPLORATI RP., a Texas
corporation, on behalf of such corporation.

No c in and for
the State of Texas

My Commission Expir.s:

a/1x/a%

THE STATE OF TEXAS §

5
COUNTY OF HARRIS  §

This instrvment wis ackaowleciged before me this | okday of %&L,
1991, by Sain M. Puryear, Presidet of REALE INVESTMENTS, INC,,aT corporation,
on hehalf of such corporation.

No Public in and for
the State of Texas

My Commission Expires:

2/15/93




EXHIBIT A

Federal oil and gas lease Serial Number OCS-G 11975 effective as of May 1,
1990 from the United States of America to Pilgrim Exploration Corp. containing
approximately 5,000.00 acres, more or less, being all of Block 11, Ship Shoal Area, OCS
Leasing Map, Louisiana Map No. 5, reference being here made to the lease for a more
particular description of the land covered thereby.




EXHIBIT B

L. OVERRIDING ROYALTY:

II. BACK-IN OPERATING RIGH{S
INTEREST: Effective at Shaliow
Rights Payout and/or Deep Rights
Payout if Assignor exercises the
Pilgrim Option Right(s) as to the
relevant depths.

0.404250 percent of 8/8ths overriding
royalty

1.176000 percent interest in operating
rights in the leasc as to the relevant
depths




- ~ X 1275

Pilgrim Exploration Corp.

1290 Travis, Suite 900 Phone: 713/652-9010
Houston, Texas 77002 Fax: 713/652-2909

February 15, 1991

RECEIVED
Minerals Management Service FEB 19 1991
1201 Elmwood Park Blvd.
New Orleans, Louisiana 70123-2394 Minsrals Mavagement Service
Lessing & Eqvisoaiment

Attention:  Adjudication Division
MS - 5421

Gentlemen:

Enclosed for filing under Ship Shoal 11 is an Assignment of Overriding Royalty Interest.
Two copies are included. Plcase file one document on the microfilm record and stamp and
return on: copy to our office.

Also enclosed is a check in the amount of $25.00 to cover the cost of filing.

Very truly yours,
H: McHorme——
D. H. McKenna

DHM:rjs
\02-15-1.dhm

(mms/ss11)
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RECEIVED
FEB 19 1991

ASSIGNMENT OF OVERRIDING ROYALTY INTEREST 48808 & Eavimcment

STATFE OF LOUISIANA §

§ KNOW ALL MEN BY THESE PRESENTS:
PARISH OF TERREBONNE §

FOR a sufficient consideration received, PILGRIM EXPLORATION CORP. a Texas
corporation whose address is 1200 Travis, Suite 900, Houston, Texas 77002 ("Assignor”), subject to the matters
hereinafter contained, does hereby SELL, TRANSFER and ASSIGN unto ROBERT MARION SWORDS whose
address is 8019 Trapier Avenue #3, New Orleans, Louisiana 70127 ("Assignee”) and his heirs, personal
rcprmmuuvcundmgns.anuvcmdmgroy:llymlcr&moﬂandpspmdumdandsav:d&omtbcoipsud
mineral lease or leases described in Exhibit A attached hercto and made a part hereof for all purposes
(hereinafter called the "Leases®, whether one or more), reference being made to the Leases and the record
ll;crffaammpaﬂiuﬂuduuipﬁonoﬂhchndmmdlhereby.equﬂtomper_umofcight—cighlhs(l%
of 8/8ths).

The overriding royalty interest heorein assigned is accepted subject to the following terms,
conditions and covenants, to-wit:

(a) Neither Assignor, nor its successors or assigns, shall be under any obligation against
their will, to operate on any of the lands covered by the Leases, respectively, or lands pooled
lhcrcwnh,l’orlheduwvuy dnllmg,dcvdopmcntotpr.)ductmofoiguoro(hﬂmmenk,
bmmd: and the extent and duration thereof, as well as the preservation of the
holds, shall be solcly at the will of Assignor, its successors and assigns.

(b) thclcssommmydthcuascsmmmlmnlhcpremmmmedlhcrcbybu
than the entire mineral fee estate in all or any portion of the land described thercin and
affected hereby, ther the overriding royalty herein assigned as to such of the Leases shall be

reduced and shall be payable to Assignee in the proportion which the interest
of the lessors in such oil and gas mineral rights bears to the entire undivided mineral fee estate
therein.

(c) If Assignor acquires less than the full leasehold interest in any of the Leases, or if
Assignor’s leaschold interest in any of the Leases is presently subject to and is later reduced
due to a back-in, conversion, the cffectivencss of a deferred interest or similar right of a third
party, then the overriding royalty hercin assigned as to such of the Leases skall be
proportionately reduced and shali be payable to Assignee in the proportion which the leaschold
interest of Assignor from time to time bears to the entire undivided leas=hold estate (it is
understood and agreed that should Ascignor’s leasehold interest be reduced due to a back-in,
conversion, the effectiveness of a deferred interest or similar right of a third party, the override
herein assigaed shall likewise be reduced simultaneously.

(d) Nochng:mamnhlporngb!tommmg royalty or any part thercof,
however accomplished, shall operate to enlarge the obligations or diminish the rights of
Assignor and notwithstanding any other notice thereof it shall not constitute effective notice to
Assignor for any purposes, until thirty (30) days after receipt by Assignor by registered mail of
the duly recorded instruments or certified copies thereof or other legally authenticated written
evidence constituting the chain of title of such change.

(e) Said overriding rryalty shall bear the gross production, pipe line, or other severance
taxes, windfall profit or sinilar excise taxes which may be levied or assessed against the same.
Assignee shall pay the traasportation costs of production attributable to said overriding royalty
and all ad valorem or personal property taxcs assessed against said overriding royalty.

0] The overriding royalty herein assigned is subject fo the right and power of Assignor
insofar as the overriding royalty hercin assigned may be affected thereby, to pool or combine
the acreage covered by the Leases, respectively, or any portion thereof (without the joiner of
Assignee) to the extent, and on the same terms and conditions as provided or which may be
hereafier provided in the Leases, respectively. In lieu of the cverriding ruyaltyhcrebyasslgncd.
shall receive on pooled production from a stratum or strata unitized under
provisions of such of the I.eases, only such portion of the overriding royal kyhcrcbyusigned,
as the amount of the acreage (surface acres) covered by such of the Leases and included in the
unit as to the unitized stratum or strata, bears to the total acreage (surface acres) so pooled
in the particular unit involved.

The provisions hereof shall be binding upon and inure to the benefit of the parties hereto and
their respective heirs, personal representatives, successors and assigns, and all references herein to Assignor and
to Assignee shall be deemed to include their respective heirs, personal representatives, successors and assigns,
whether or not so expressed.

To Have and To Hold the overriding royalty interest herein assigned, subject as above provided
unto Assignee, his heirs, personal represeniatives and assigns forever.
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This assignment is made without warranty »f title, expressed or implied.
EXECUTEL this 16th day of January, 1991.

PILGRIM EXPLORATION CORP.

WITNESSES TO
SIGNATURES:

7 | E—
THE STATE OF TEXAS §

§
COUNTY OF HARRIS §

BE IT KNOWN, that on this 16th day of January, 1991, before me, the undc_signed authority,
personally came and appeared Edwin G. Jackson, Jr., to me personally known and known by me to be the person
and designated officer of the corporation specified above his name whose genuine signature is affixed to the
foregoing document, who being Jduly sworn by me did say that the seal affixed to the foregoing instrument
opposite the name of such corporation is the corporate scal of said corporation and that the instrument was
signed and sealed on behalf of said officer and who signed said document before me and in the presence of the
two witnesses whose names are thereto subscribed as such, being competent witnesses, and who acknowledged,
in my prescace and in the presence of said witnesses, that he signed the above anu foregoing document as the
free act and deed of said corporation and for the uses and purposes therein set forth and apparent.

IN WITNESS WHEREOF, the said appeared has signed these presents and I have hereunto
affxed my band and seal, together with the said witnesses on the day and date first above written.

g

Notary Public in and

the State of Texas
My Commission Expircs:
4-2-9¢
STATE OF Scoiai Gu s — §
§
Joa.ae. OF C\laays §
BE IT KNOWN, that on this Q) day of , 1991, before me, the

undersigned authority, personally came and appeared ROBERT MARTON SWORDS, to me personally known
whose genuine signature is affixed to the foregoing document, who signed said document before me and in the
presence of the two witnesses whose names are thereto subseribed as such, being competent witnesses,and who
acknowledged, in my prescnce and in the presence of said witncsses, that he signed the above and foregning
docament as his free act and deed and for the uses and purposes therein set forth and apparent.

IN WITNESS WHEREQOF, the said appeared has signed these presents and 1 have hercunto
affixed my hand and scal, together with the said witnesses on the day and date first above written.

i s
Notary*Public in and for

e State O “Sbsnds SRnD

My Commission Expires:
o% dwsatio
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ZXHIBIT A

“"he Lease

Federal oil and gas lease 3Serial Number O0CS-G 11975 effec-
tive as cof May 1, 1990, from the United States of America to
Pilgrim Exploration Cecrcp. containing approximately 5,000.00
acres, more or less, being all of Block 11, Ship Shoal Area, OCS
Leasing Map, Louisiara Map No. 5, reference being here made to
the lease for a more: particular description of the land covered
thereby.



