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BE IT KNORN, that on the dates hereinafter set forth,

with an efrfective date of July 15, 1992, before the undessig: |

notaries public, duly commissicned and gqualified in and for the

states and counties set forth herein, and in the presence of the

undersigned competent witnesses, personally came and appeared:

EDISTO EXPLORATION & PRODUCTION COMPANY (‘“Mcrtgagor®),
a Texas general partnership for -ly named Hall-Houston
Offshore, duly qualified as a f. .eign partnership to
enjoy the rights, privileges and juridical status of a
Louisiana partnership, having its principal place of
business in Louisiana c/o CT Corporation, 601 Poydras
Street, New Orleans, Louisiana 70130, which is the
Mortgagor's designated agent for service of process
within Louisiana, currently organized pursuant to and
governed by the Amended and Resteted General
Partnership Agreement of Mortgagor dated as ot
Octcber 15, 1991, herein appearirj through and
represented by its partners duly wuthorized hereunto
pursuant to said Amended and Restated Partnership

Agreement:

(1) EDISTO RESOURCES CORPORATION (“"ERC®), a Delaware

corporation, which said corpuration is, in turn,
appearing through and represented by Thomas W. Pickett,
its Vice-President and Treasurer, duly authorized to
act herein by resolutions adopted by the br -1 of
directors of said corporation, a certified Jy of
which is attached hereto; and

(2) NRM OPERATING COMPANY, L.P. ("NRM"), a Delaware
linited partnership, duly qualified to do business in
Louisiana as a foreign partnership, organized pursuant
to the Fifth Amended and Restated Agreement of Limited
Partnership dated March 10, 1987, which said agreement
has been filed with the Secretary of State of
Louisiana, herein appearing through and represented by
its general partner, Edisto Resources Corporation, a
Delaware corporation, duly authorized to act herein,
which said Edistc Resources Corporation is in turn,
appearing through and represented by Thomas W. Pickett,
its Vice-President and Treasurer, duly authorized to
act herein by resoluticns adopted by the board of
directors of sald corpcration, a certified copy of
which is attached hereto;



and

CHEMICAU BANK the successor by merger to Manufacturers
Hanover Trust Compory (“"Mortgagee®"), a New York banking
corporation acting in its capacity as agent for the

and other financial institutions which are, from
time to time, parties rc that certain Credit Agreement
among Hall-Houston Offshore, Edisto Resources
Corporation, NRM Operating Company, N.P., Manufacturers
Hanover Trust Company and tha banks that are signatory
thereto dated as of August 15, 1991, having a mailing
address at 270 Park Avenue, New York, New York 10017,
herein represented by Charles Preedgood, its Vice
President, duly authorized hereunto;

who declared and acknowledged as follows:
RECITALS

Mortgagee is the holder and pledgee of that certain
Collateral Mortgage Note (the "Note") executed by Mortgagor under
its former name Hall-Houston Offshore, dated August 15, 1991, in
the principal sum of One Fundred One Million and No/100
($101,000,000.00) Dollars, payable to Bearer on demand, bearing
interest at the rate of eighteen percent (18%) per annum from
date until paid.

The Note is secured by an act of Collateral Mortgage, Pledgs
and Assignment (the "Mortgagee") passed before Andrew J. Miller,
Notary Public, on August 15, 1991, recorded in the mortgage
records of the Louisiana parisher listed on Exhibit "A" annexed
hereto and made a part hereof, encnmbering Mortgagor's interests
in certain federal oil and gas leases and related property and
rights located offshore Louisiana on the Outer-Continental Shelf.

Under the terms of the Credit Agreement between Mortgagor
and Manufacturers Hanover Trust Company dated as of August 15,
1991, Mortgagor agreed to supplement the Mortgage from time to
time to include Mortgagor’s undivided interests in certain other
oil and gas leases.

NOW THEREFORE, in addition to the interests heretofore
encumbered by the Mortgage as security for the Note, Mortgagor
does, by this instrument, hereby mortgage, affect and specially
hypothecate in favor ol Mortgagee, to inure to the use and
benefit of any future holder or holders of the Note, the

following described interests, to-wit:



7hose certain undivided interests stated in Exhibit °B"
attached hereto and made part hereof,

of Mortgagor in and to those certain oil and gas

and/or oil, gas and mineral leases, interests and
properties which are described on Exhibit "B" hereto.

Like undivided interests of Mortgagor in and to (a) the
properties now or hereafter pooled or unitized with any
of the properties described in or covered by this
Mortgage; (b) all units created by all presently
existing or future unitization, communitization and
pooling agreements (including, without limitation, all
units formed under orders, regulations, rules or other
official acts of any Federal, State, or other
governmental body or agency having jurisdiction) which
relate to any ox the properties, rights and interests
described or referred to in this Mortgage or to the
production of oil, gas, casing-head gas, drip gasoline,
natural gasoline, condensate and all other liquid
hydrocarbong (hereinafter collectively called the
"Hydrocarbons*®") and any other minerals from said
properties; and (c) the properties described in or
covered by this Mortgage even though the Mortgagor'’s
interests in said properties be incorrectly described
in, or a description of a part or all of such interests
be omitted from, this Mortgage.

Like undivided interests of Mortgagor in and to all
appurtenances and properties in anywise appertaining,
beloaging, affixed or incidental to the properties,
rights, titlee, interests and estates described or
referred to in subparagraphs 1 and 2 above, which are
now owned or which may hereafter be acquired by
Mortgagor, including, without limitation, (a) any and
all immovable property now owned or hereafter acquired
and situated upun, and used, and held for use, or
useful in connection with or dedicated to the
operating, working or developing of any of such
properties and including any and all petroleum and/or
natural gas wells, buildings, structures, field
separators and liquid extractors, plant compressors,
pumps, pumping units, field gathering systems, tarks
and tank batteries, fixtures, valves, fittings,
machinery and parts, engines, boilers, meters,
apparatus, equipmen:, appliances, tools, implements,
cables, wires, towers, casing, tubing and rods, and (b;
any and all other items incorp’ rated into such
properties or improvements lLoc ied therein or thereon
in such manner that said itea:: no longer remain movable
property under the laws of the State of Louisiana,
together with all additions, substitutes, replacements
for, accessions and attachments to any and all of the
foregoing properties.

Like undivided interests of Mortgagor now owned or
hereafter acquired by Mortgagor in and to all
Hydrocarbons and pth.r minerals in or under or accruing
or attributable to such properties described in and
covered by this Mortgage. .
Like undivided interests of Mortgagor of every nature
whatsoever now owned or hereafter acquired by Mortgagor
in and to the properties, rights, titles, interests and
estates and every part and parcel thereof described in
and covered by this Mortgage, including without
limitation. said properties, rights, titles, ;i terests
and estates attributable thereto as the same shall be
enlarged by the discharge of any payments out of
production or by the removal of any charges or
encumbrances to which any of said properties, rights,
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titles, interests and ectates are subject or otherwise;
any and all renewals and extensions of any of said
properties, rights, titles, interests or estates; and
any and all additional interests of any kind herezfter
acquired by Mortgagor in and to said prouperties,
rights, titles, i.terests or estates, it being the
intention of Mortgagor to include hereunder all of the
property, rights, titles, interests and things
hereinabove described and insofar as possible. to
render by this act all of such properties described
herein immoveble by law.

6. Like undivided interests of Mortgagor in and to all
presently existing or future unitization,
communitization ard pouoling agreements (including,
without limitation, all such agreements formed under
orders, regqulations, rules or othe: official acts of
any Federal, State, or other governmental body or
agency having jurisdiction) which relate to any of the
properties, rights and interests described in or
referred to in this Mortgage or to the production of
Hydrocarbons and any other minerals from said

properties.

7. Like undivided interests of Mortgagor in and to all

mtating agreements, contracts and other agreements
ch relate to any of the properties or interests

described or referred to herein or to production, sale,
purchase, exchange cr processing of Hydrocarbons or
other minerals from or attributabie to such properties
or interests; and all contracts and agreements
supplemental to or amendatory of or in substitution for
such contracts and agreements.

8. Like undivided interests of Mortgagor now owned or
hereafter acquired by Mortgagor in and to all
Hydrocarbons and other minerals that may be extracted
or produced from or accruing or attributable to such
properties described in and covered by this Mortgage,
including, without limitation, oil in tanks, and all
rents, issues, pirofits, proceeds, products, revenues
and other income of or from such properties.

9. Like undivided interests in the incorporeal right to
receive proceeds attributable to the insurance loss of
any property encumbered by this Mortgage.

Fcr convenience of reference, the interests described above
in subparagraphs 1-9 are collectively referred to herein as the
*Additional Property."

Mortgagor further declares that the mortgage granted hereby
on the Additional Property shall be and is hereby made pursuant
to, ard under the terms, provisions and conditions of, the
Mortgage, in the same manner and to th. same extent as though the
Additional Froperty hac been described specifically in the
Mortgage at the time the same was executed, it being intended
without limitation of any other terms, provisions or conditions
in the Mortgage, all of which are to remain in full force and
effect, that as to the Additional Property, the Mortgage is also
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given and affected with the pact de .opn aliensudo, confeesion of
judgment, the waiver of appraisement and the waiver of the demand
and three days’ delay provided for by Article 2639 of the
Louisiana Code of Civil Procedure; and that in the event of a
foreclosure, the Additional Property shall be treated in the same
manner as though it had been described specially in the Mortgage,
and may be sold with, as a part of, and at the same time as the
property originally encumbered by the Mortgage.

The Additional Property shall remairn so specifically
mortgaged, affected and hypothecated until the full and final
payment of the Note in principal and interest, together with all
attorney’'s fees, jnsurance premiims, taxes, repairs and other
costs and expenses wvhich may be due under the terms of the
Moztgage.

Thereupon, Mortgagee, through its representative, presented
the Note to me, the notary before whom Mortgagee appeared, and I
did paraph the Note "Ne Varietur" for identification herewith,
and returned the Note to Mortgagee'’'s representative, who hereby
acknowledges receipt thereof.

THUS DONE, SIGNED AND PASSED by Mortgagor, in multiple
originals in the County of Dallas, State of Texas, on July 2/ ,
1992, in the presence of the undersigned competent witnesses and

me, Notary, after rdue reading of the whole.
MORTGAGOR :
EDISTO EXPLORATION & PRODUCTION




TERESP M, HARRY
Notary Public, State ol Tex*s
My Comm. Expires 1:7:93

My Commission Expires on .

THUS DONE, SIGNED AND PASSED by Mortgagee, in multiple
or.lgu}nll in the County of New York, State of New York, on July
227, 1992, in the presence of the undersigned competent
witnesses and me, Notary, after due reading of the whole.

LRI lanisnE &




Jefferson

LaFourche

!flaqueminu

St. Bernard

St. Mary

Terrebonne

Vermilion

and

Minerals Management
Service

EXHIBIT "A®

Hereby,
August 15, 1991 regarding $101,000,000.00 Note (HHO-1)

Recordation Information

August 19, 1991 at 11:47 AM. st File No. 223881, COB 734,
MOB 179

August 16, 1991 at 1:40 PM. in COB 1016, Folio 631, MOB
AS89, Folio 583, Entry No. 91-5425

August 16, 1991 at 3:05 PM. in BMFolblﬂ.MOB
3005, Folio 232, Mineral Book 119, Folio

August 16, 1991 at 11:20 AM. in COB 1120, Folio 393, MOB
604, Folio 169, under Entry No. 727979

August 16, 1991 at 11:47 AM. in COB 761, Folio 468, MOB
206, Folio 819

August 16, 1991 at File No. 270776, in COB 504, Folio 298,
MOB 626, Folio 585, Mineral Book 85, Folio 92

August 16, 1991 at 1:35 PM. in COB 34-N, Folio 744, under
Entry No. 235302, MOB 631, Folio 489, under Entry No. 196226

August 16, 1991 at 1:55 PM. in COB 1289, Folio 459, MOB
872, Folio 269, under Entry No. 885893

August 16, 1991 at 3:29 P.M. in COB and MOB under Entry
No. 9107610

August 16, 1991



EXHIBIT "B" TO ACT OF SUPPLEMENT TO COLLATERAL
MORTGAGE, PLEDGE AND ASSIGNMENT

An undivided 39.084922% interest in and to the record fitle interest under that certain O
and Gas Lease v Submarged Lands bearing Serial Number OCS-G 10889, effective
May 1, 1980, granted by the United States of America, as lessor, in favor of Hall-Houston
Oill Compsany, 2s lessss, covering the NE/4 of Block 82, Grand ‘sie Ares, OCS Less!ing
Map, Louisiana Map No. 7.

Bublect to the ollowing.

2.

6.

Offshore Operating Agreeraent effactive May 1, 1089;

Proportionate share of a 1.00% cf 8/8ths overriding royaity interest 10 Hall-Houston
Oll Compeny Employee Royalty Trust;

Proportionats share of a 1.00% of 8/8ths overriding royalty interest 16 NRM
Opersting Company, L.P.;

Proportionate share of 8 3.33333% of 8/8ths overriding roysity interest fo Ridgewood
Leasebank-iV, L.P.;

Proporiionate shawe of a 1.00% of 8/8ths avemiding royalty interest to Deborah
Eversull; and

Gas Purchase Contract between Texas Eastern Transmission Corporation and
Halt-Houston Offshore, et al., dated August 16, 1680.

As a resull of Morigagor’'s Interest in OCS-G 10889, Morigagor is entitied to the following
interest therein.

Working Iniarast Net Ravenus Injarast
39.084922% 30.085390%

S8 085
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EXHIBIT "3" TO ACT OF SUPPLEMENT TO COLLATERAL
MORTGAGE, PLEDGE AND ASSIGNMENT

An undivided 46.90191% Interest In and 1o the operating rights under that certain Ol ... .
Gas Lease of Submerged Lands bearing Serial Number OCS-G £572, effective July ¥,
1083, granted by the United States of America, as lessor, in favor of Exxon Corporation, as
lesses, covering all of Block 318, Ship Shoasl Ares, OCS Leasing Map, Louisiana Map
No. 5A, from the surface of the earth 1o the stratigraphic equivalent of 5,000 feet total
vertical depth, which Is the total Gepth of the OCS-G 5572 Weil No. 2, plus 100 feet, for a
total of 5,000 feet; less and except the stratigraphic equivalent of that interval betwaen
5,055 feet and 5,430 feet measured denth as indicated on the eleciric log of the OCS-G
5572 Welt No. 2.

Subiject ‘o the following:
4.  Aliterms and provisions of Off arid Gas Lease;

2.  Farmout Agreement dated April 20, 1990. by and between Exxon Corporation and
Hali-Houston Ol Company,

3.  Assignment of Operating Rights dated effective January 1, 1991, from Exxon
Corporation to Hall-Houston Ol Ccmpany;

4. Ofishore Operating Agresment dated May 1, 1990;

5. Proportionate share of a 1.00% of 8/8ths overricing royaity interest to Hall-Houstcn
Oil Company Employee Royalty Trust; and

8. Proportionate share of a 1.00% of 8/8ths overriding royally interest to NRM
Opersting Company, L.P.

As a result of Morigagor’s interest In OCS-G 5572, Mortgagor is entitied to the following
interest theein;

Warking interest Nat Ravanue Interast
BPO 48.90191% 45.025831%

JH8.082
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EXHIBIT "B" TO ACT OF SUFPLEMENT TO COLLATERAL
MORTGAGE, PLEDGE AND ASSIGNMENT

An undivided 26.05862% Interest in and to the operating rights under that certain Oll and
Gess Lesse of Submuiged Lands besring Serial Number OCS-G 7738, effective
September 1, 1985, granted by the Uniied States of America, as lessor, in favor of Texaco
inc. and Amoco Production Company. as lessee, covering all of Block 274, Eugene island
Ares, South Addition, OCS Leasing Map, Louisiana Map No. 4A, INSOFAR AND ONLY
INSOFAR as Seid Lease covers the Southwest Quarter (SW/4) down to 100 fest below the
stratigraphic equivalant of the true veitical depth of 10,579 feet, a8 measured In the
Hah-Houston Ol Company, OCS-G 7738. No. C-7 Well located on Eugene Island Block
274, save ard excapt the 4,000' Sand as seen at the electric log depth interval between
4,100’ and 4,500' in the Exxon, OCS 4133, No. 1 well located on Eugene island Block 274.

Subject to the following:

1.  Fsrmout Agreement dated May 7, 1980, »s amended, by and beiween
Amoco Production Company, Texaco Inc. and Hall-Houston Olf Company;

2. Letter Agreement dated June 15, 1980, by and between Texaco Inc. and
Hall-Houston Oll Company;

3.  Assignment of Operating Righis dated January 7, 1891, from Amoco Production
Company to Hall-Houstion Ol Company;

4. Proportionate share of a .50% of 8/8ths overriding royalty interest to Hall-Houston
Ol Company Empicyse Royaity Trust;

5.  Proporiionate share of @ .50% of 8/8ths overriding royalty interest i NRM Operating
Compeny, L.P.; and

6.  Proportionate share of 8 1.6667% of 8/8ths overriding royalty interest 1o Ridgewood
Leasebenk-V, L.P.

As a result of Morigagor's inferest in OCS-G 7738, Morigagor s entitied to the follorving
interexs: therein:

Working Interesat Nst Revenus intarest
26.05682% 21.182713%

H18.081
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EXHIBIT "B" TO ACT OF SUPPLEMENT TO COLLATERAL
MORTGAGE, PLEDGE AND ASSIGNMENT

An undivided 50.00000% interest in and to the record titie interest under that certain Oil and

Gas Lease of Submerged Lands bearing Serial Number OCS-G 12965, effective May 1,

1991, granted by the United States of America, as lessor, in favor of Hall-Houston Oil

Company, as lessee, covering all of Block 144, South Timbalier Area, OCS Leasing Map,

Louisiana Map No. 6.

Subject to the following:

1.  Offshore Operating Agreement between Hall-Houston Oil Company, as

Operator, and Edisto Exploration & Production Company, as Non-Operator,
effective August 15, 1991;

2.  Sale and Repurchasa Agreement dated effective February 2£ "1, between
Hall-Houston Offshore, Nuevo Energy Company and Gary .. - iall;

3. Proportionete share of a 1.00% of 8/8ths overriding royalty interest fo
Hall-Houston Oil Company Employee Royalty Trust;

4. Proportionate share of a 1.00% of 8/8ths overriding royalty i: ‘erest to NRM
Operating Company, L.P.; and

5. Proportionate share ofa 1.25% of 8/8ths overriding royalty interest to Samuel
J. St. Romgein,

As a result of Mortgagor's interest in OCS-G 12965, Mortgagor is entitied to the following
interast therein:

Working Inferest Nt Revenue nterest
50.00000% 38.37500%

JHB.077
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EXHIBIT "B" TO ACT Or SUPPLEMENT TO COLLATERAL
MORTGAGE, PLEDGE AND ASSIGNMENT

. undvided 30.00459% interest in and to the operating rights under that certain Oil and
G~ < ease of Submerged Lands bearing Serial Number OCS-G 6868, effective July 1,
1384, granted by the United States of America, as lessor, in favor of Getty Oil Company
150% and Conoco Inc. 50%, as lesse:s, covering all of Block 27, Viosca Knoll, OCS
Cficial Protraction Di. . am, NH 16-7, containing approximately 5,760 acres, from the
surface of the tarth Aown 10 and including, but not below, -3,264 feet subsea, said depth
being 100 :wut below the deepest depth d:illed and logged in the OCS-G 6888 No. 1 Wall,
or the stratigraphic equivalont thereof.

Subject to the fuilowing:

1.  Assignment of Operating Rights dated effective September 1, 1690, from
Conoco, inc., and Texaco Exploration and Production, Inc., to Hall Houston
Oil Company;

2. Fammout Agreement dated December 19, 1955, by and between Conoco,
inc., Texaco Exploration and Production, inc., and Gulfstar Operating

Company:;

3. Mobile Bay Offshore Operating Agreement, as amanded, dated effective
January 3, 1989;

4. Assignment of Overriding Royalty Interest from Hall-Houston Oil Company to
Edmund L. Russell and Regina i.. Russell, Trustees, et al;

5.  Assignment of Overriding Royaity Interest from Hall-Houston Oil Company te
Gulf Royalty Interests, Inc., et 2!;

6. Assignmerd of Production Payment from Hall-Houston Qil Compray to
Gulfstar Fetraleum Company.

As a 1asult of Morigay,cr's interest in OTS-G €868, Mortgagor is eniied to the following
interest theraln:

Working Interz.st Net Revenue Interest
BPO 30.00459% 18.94749%
APD* 30.07.4597. 19.58311%

* As provided in item 6 above.

JHB.074
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An undivided 24.39473% interest in a1d 10 the operating riahts under that certain Oll and
Gas Lease No. OCS-C 7849, oatec Sepiember 1, 1955, Letween the United States of
America, as Les or and Conoc:, Inc., Amoco Production Company, and Pennzoll
Exploration and £.aduction Corapany, as Lessee, covering Block 84/, - %ile OCS
Official Protraction ¢ 'agram, 1/H 164, from the suiface of the earth down to anu .ncluding,
but not below, the stratigren w: equivalent of 100’ below a depth ¢f 3,200' True Vertical
Depth, as i’ w'ified on the v.ectric log of the Guilfstar Wcbile 947 OCS-G 7849 No. 1 Wel,

SXHIBIT "¢~ T™ ACT OF SI" >LEMENT TO COLLATERAL
MCRTG/ W%, PLEDWF AND ASSIGNMENT

Subject io tne following:

1.

As a result ot idorigagor's interest in OCS-G 7849, Mortgagor is entitic d to the following

Assignment of Operating Sights dated rffective September 1. 1990, frcm
Conoco, Inc, Amoco Production Company and Pennzoil Prooutiion
Company to Hall-Houston Qil Company,

Farmout Agreement dated April 4 1990, by a~Jd betv:een Conoco, Inc.,
Amoco Prodvtion Company, and Pennzoll “.oduction Company and
Hall-Houston Oil Company;

Mobile Ray Offshore Operating Agreement, as amended, d. »~ sffective
January 3, 1989;

Assignment of Overriding Royalty interest from Hall- Housten 2 Company to
Edmund L. Russell and Reyina L. Russell, Trustees;, et al;

Assignment of Overriding Royalty interest from H=!i-Houston Oil Cornany to
Gulf Royalty Inte: sts, Inc., et al;

Assignent of - oduction Payment from Hall-Houston Oil Company to
Gulfstar Petroleum Company dated March 3, 1992,

interest therein:
W uking Interest Net Revenue interest
BPO 24 '9¢731% 22.627679%
APO* 34.504731% 2%.6595.0%
* As provided in item 6 above.
JHE .O73
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An undivided 10.20551% interest in and to the operating rights unde: that certain Ol and
Gas Lease No. OCS-G 7856, dated July 1, 1985, between the United States of America,
as Lessor, and Conoco, Inc., Amoco Production Company, and Pennzoll Exploration and
Preduction Company, as Lesrie, cov.ring Block 990, Mobile, OCS Official Protraction
diagram, NH 164, from the surface of th2 e=rth down to and including, but not below, the
stratigraphic equivalent of 100" below - ‘i of 4,032' True Vertical Depth, as identified

EXHIBIT "B" TO ACT OF SUPPLEMENT TO COLLAT.. al
MORTGAGE, PLEDGE AND ASSIGNMENT

on the electric log of the Gulfsiar M~blle 890 (*©.S-3 7856 No, 1 Wall.

Subject to the follu ¥ing:

1.

As a result of Mortgagor':: interest in OCS-G 7856, Mortgagor is entitiad to the tullowing

Assignment of Operaung Rights dateu effec’.ve ! eptember 1, 1990, from
Conoco, Inc., Amoco Production Compuny an! Pennzoll Production
Company tc Hall-Houston Oil Company;

Faroi't Agreement datod April 4, 1990, by and out mex Conoco, Inc.,
Amocr  Produ tion Company, and Pennzoil Productiot Company and
Hall-+. *us.on O! Conipany;

Madile Bay Offshore Operating Agreement, 2s amended. dated effective
January 3, 1989;

Assignment of Overriding Roya 'y Interest from Hall-Houston Ol Company io
Edmund L. Russell and Regine L. Russell, Trusiees, et al;

Assignment of Overriding Royalty interest from Hall-Houston Oil Company to
Gulf Royalty ‘rterests, Inc., et al;

Assignment of Production Payment from Hall-Houston Oil Company to
Gulfstar Petroleum Compeny datez March 3, 1962

interest therein:
Working interast Net Ravenue interest
BPO 10.20551% 6.63016%
APO* 10.20551% 6.93633%
" Az provided in ite 6 above.
H48.0i2
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EXuIBIT "B" TO ACT O SUPPLEMFNT O ¢ JLLATERAL
MORT'3AGE, PLEDGE AND ASSIGMNMENT

An undivided 37.27421% interest in and 10 the operating ights under that certain Oil and
Gas Lease No. OCS-G 7847, dated Septamber 1, 1985, betweon the United S'ates of
America, as Lessor, and Conocu, Inc., Amoco Production Company, and Fennzoil
Expleration and Froduction Company, as Lessee, covering Block 645, Moblie, OCS
Official Protracti~. ~ 3;ram, NH 16-4, from the surface of the earth dowmn 10 and including,
but not below, #1e stratigraphic equivalent of 100’ below a devth of 4,320 Troe Vertical
Depth, as identif.ed on the electric log of the Gulfstar Mobile 9/5 (LZ-2-G 7847 No. 1 Well,

Subject 1o the following:

1.  Assignment of Operating Rights Jatec effectivs Sertember 1, .79 from
Conoco, inc., Amoco Productc: Company and Pennzoll Pr...:tun
Company to Hall-Houston Oil Company;

2. Fammout Agreement dated April 4, 1980, by ano Heiween Conoco, Inc.,
Amoco Production Company, and Fennzoil Production Company and
Hall-Houston Oil Compat.;

3. Mobile Bay Offshore Operating Agreement, as amended, dated effective
January 3, 1989;

4. Assignmertof Overriding Royalty interest from Hall-Houston Oil Company to
Edmund L. Russell and Regina L. Russell, Trustees, et al;

5. Assignment of Overriding Rov y Interest from Hall-Houston Oll Companto
Gulf Royslty Interests, inc, .al;

6. Assignment of Production Payment from Hall-Houston Ol Company to
Guifstar Petroleum Company dated March 3, 1382,

As a result of Mortgagor’s interest in OCS-G 7847, Mortgagor 's entitied to the folicving
interest therein:

Working interast Net Revenue Ipierest
BPO 37.27421% 25.5 .849%
APO* 37.27421% 26.08828%
* As provided in lem 6 above.

JHEO71
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EXHIBIT "P" TO ACT OF FUPPLEMENT TO COLLATERAL
MORTGAGE, PLEDGE AND ASSIGNM/™MT

That certain Farmout Agreement dsted effective as of January 1, 1990, by and among
Ameeo Production Company, as farmor, and Guifstar Petroleun Company, as farmee,
coveriny; () federal oil and gas lease bearing Serial No. OCS-G 87¢i/, covering Viosca'roll
Block 88, ar.a (fi) federal oll and gas lease b aring Serlal No. OC*< -G 7877, covering Viosca
Knoll 69.

Weking Interet Net Revenue Interest
BPO 24.75378% 16.284.9%
APO* 24.75378% 17.02780%

* As pre.vaied in the Farmout Agreement referenced above.

JH3.078
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RESOLVED that David N. Broussard, President

of this corporation, be and he is hereby authorized and directed,
for and on £ of this corporation in its capacity as (a) the
sole general partner of NRM Operating Company, L.P., a Delaware
limited partnership (the “Delawvare Partnership®) which is a partner
of Bdisto Bxploration & Production Company, a Texas general
partnership (the °"Texas Partnership®), and (b) a fnmr of the
Texsas Partnership, to execute an Act of Supplement to the
Col.izteral Mortgage, Pledge and Assignment granted by the Texas
Partn-rship on August 15, 1991 (the "Collateral Mortgage®) to
secure the collateral mortgage note of the Texas Partnership in the
amount of One Hundred Ons Million ($101,000,000.00) and No/100
Dollars, payable to bearer on demand, with interest at the rate of
eightesn 88) percent per annum from date until ru (the
"Collateral Wote"), for the purpose of to and subjecting to
the lien of the Collateral Mortgage such oil and gas and/or oil,
as and mineral leases, interests and rties, and such other
able prope:'ty of the Texas Partners r as said officer, in his
uncontrolled d.:.: “~tion, may elect on behalf of this corporation as
(a) the sole gene:a) partner of the Delaware Partnership, acting in
turn as a purtnex of and for and in behalf of the Texas
Partnership, and (b) 2 partner of the Texas Partaership, the
execution of said Act of Supplement by said officer to be

conclusive evidence of such election.

RESOLVED FURTHER that the aforesaid Act of Supplement to be
executed by the above named officer shall be in such form and shall
contair a waiver of appraisal, confession of judgment, and such
other terms and conditions as the said officer, in his uncontrolled
discretion, may approve on behalf of this corporation as (a) the
sole general partner of the Nelaware partnership, acting in turn as
a partner of and for and in behalf of the " xzas Partnership and (b)
as a partner of the Texas Partnership, the execution of said Act of
suppluznt by the said officer to be conclusive evidence of such
approval.

RESOLVED PFURTFER tithat the above named officer of this
corporation be and he is b/ reby authorized and directed, for and on
behalf of this corporstion as (a) the sole general partner of the
Delaware Partnership, acting in turn as a partner of and for and in
behalf of the Texas Partnership and (b) a partner of the Texas
Partnership, to executs such agreements, notices and other
documents a7 he may deem reasonable and appropriate and approve in
order to effectuate the above and fo ing resolutions, such
docu: “its to contain such terms and conditions as the said officer,
in lis uncontrolled discretion, may approve on behalf of this
corporation as (a) the sole general partner of the Delaware
partnership, acting in turn as a partner of and for and in behalf
of the Texas Partnership and (b) a partner of the Texas
Partnership, the execution of the said documents by the said
officer to be conclusive evidence of such approval.

I certify that I am the duly elected and qualified Assistant
t'evretary of Edisto Resources Corporation, a D-T:\uro corporation,
ard as such the keeper of the records and minutes of said
caxporation; that the above and foregoing is a true and correct
copy of resolutions adopted by the unanimous consent in writing of



Boisa of
the .Directurs of said corporation, dated July 5! , 1992, an
original of which has been filed in corporate minute Book; and that
the said resclutions have neither been rescinded nor modified and
are now in full force and effect.

IN WITHRESS WHEREOP, I have executed this certificate this _Z/
day of July, 1992.

Assistant Sec




