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UNITED STATES OF AMERICA 

STAR OF TSXAS 
COONTY OF DALLAS 

STATB OF NKW TOBB 
COUNTY OF HEH TOBB 

MINERALS MANAGEMENT SERVICF 
LEASING 4 ENVIRONMENT 

BE IT KNOWN, that on tho dates hereinafter set forth, 

with an effective date of Jui/ 15, 1992, before the undersig i 

notaries public, duly commissioned and qualified in and for the 

states snd counties set forth herein, and in the presence of the 

undersigned competent witnesses, personally caae and appearedt 

EDISTO EXPLORATION fi PRODUCTION COMPANY ("Mcrtgagor"), 
a Texas general partnership for- -ly najssd Ha11-Houston 
Offshore, duly qualified as a t ^sign partnership to 
enjoy the rights, privileges and juridical status of a 
Louisiana partnership, having i t s principal place of 
business in Louisiana c/o CT Corporation, 601 Poydras 
Street, New Orleans, Louisiana 70130, which i s the 
Mortgagor's designated agent for service of process 
within Louisiana, currently organised pursuant to and 
governed by the Amended and Resteted General 
Partnership Agreement of Mortgsgor dated as ot 
October 15, 1991, herein appearirj through and 
represented by i t s partners duly authorised hereunto 
pursuant to said Aaended and Restated Partnership 
Agreementi 

(1) EDISTO RESOURCES CORPORATION ("BBC"), a Delaware 
corporation, which said corporation i s , in turn, 
appearing through and represented by Thomas W. Pickett, 
i t s Vice-President and Treasurer, duly authorised to 
act herein by resolutions adopted by the br i of 
directors of said corporation, a certifier' jy of 
which i s attached hereto; and 

(2) MBJf OPERATING COMPANT, L.P. ("NRM"), a Delaware 
1 inited partnership, duly qualified to do business in 
Louisiana as s foreign partnership, organised pursuant 
to the Fifth Amended and Restated Agreement of Limited 
Partnership dated March 10, 1987, which said agreement 
has been filed with the Secretary of State of 
Louisiana, herein appearing through and represented by 
it s general partner, Edisto Resources Corporation, a 
Delaware corporation, duly authorised to act herein, 
which said Edisto Resources Corporation is in turn, 
appearing through and represented by Thomas N. Pickett, 
i t s Vice-President and Treasurer, duly authorised to 
act herein by resolutions adopted by the board of 
directors of said corporation, a certified copy of 
which i s attached hereto; 



•nd 

CHEMICAL HAME th* successor by merger to Manufacturers 
Hanover Trust Company ("Mortgagee-), a Mew Tork banking 
corporation acting in its capacity as agent for the 
banks and othar financial institutions which are, froa 
time to tiae, parties to that certain Credit Agreement 
among Hall-Houston Offshore, Edisto Resources 
Corporation, HRM Operating Company, M.P., Manufacturers 
Hanover Trust Company and tha banks that are signatory 
thereto dated as of August 15, 1991, having a mailing 
address at 270 Park Avenue, Mew Tork, Hew Tork 10017, 
nereis represented by Charles Freedgood, its Vice 
President, duly authorised hereunto; 

who declared and acknowledged as follows t 

BUTTTFr* 

Mortgages i s tha holder and pledgee of that certain 

Collateral Mortgage Mote (the -Rote") executed by Mortgagor under 

i t s former name Hall-Houston Offshore, dated August 15, 1991, in 

tha principal sum of Ona Hundred Ona Million and Ho/100 

(8101,000,000.00) Dollars, payable to Bearer on demand, bearing 

intarast at the rata of eighteen percent (18%) per annua from 

data until paid. 

Tha Note is secured by an act of Collateral Mortgage, Pledge 

and Assignment (tha "Mortgagee") passed before Andrew J. Miller, 

Notary Public, on August 15, 1991, recorded in the mortgage 

records of the Louisiana parishes listed on Exhibit "A" annexed 

hereto and made a part hereof, encumbering Mortgagor's interests 

in certain federal o i l and gas leasas and related property and 

rights located offshore Louisiana on tha Outer-Continental Shelf. 

Under the terms of the Credit Agreement between Mortgagor 

and Manufacturers Hanover Trust Ccapany dated as of August 15, 

1991, Mortgagor agreed to supplement the Mortgage froa tiae to 

tiae to include Mortgagor's undivided interests in certain other 

o i l and gas leasee. 

MON THEREFORE, in addition to the interests heretofore 

encumbered by the Mortgage as security for the Note, Mortgagor 

doea, by this instrument, hereby mortgage, affect and specially 

hypothecate in favor oZ Mortgagee, to inure to the use and 

benefit of any future holder or holders of the Hote, the 

following described interests, to-witi 
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1. Thos* certain undivided interests stated in Exhibit "B" 
attached harato and aada part hereof, 
of Mortgagor i n and to those certain o i l and gas 
•nd/or o i l , gaa and mineral leaaes, interests and 
propertiea which are described on Exhibit "B" hereto. 

2. Li Ice undivided interests of Mortgagor in and to (a) tha 
properties now or hereafter pooled or unitized with any 
of the properties described in or covered by this 
Mortgage; (b) a l l units created by a l l presently 
existing or future unitisation, communitization and 
pooling agreements (including, without limitation, a l l 
units formed under orders, regulations, rules or other 
of f ic ia l acta of any Federal, State, or other 
governmental body or agency having jurisdiction) which 
relate to any cx the propertiea, rights and interests 
described or referred to in this Mortgage or to the 
production of o i l , gas, casing-head gas, drip gasoline, 
natural gasoline, condensate and a l l other l iquid 
hydrocarbons (hereinafter collectively called the 
"Hydrocarbona") and any other minerals froa said 
properties; and (c) the properties described in or 
covered by t h i s Mortgage even though the Mortgagor's 
interests i n aaid properties ba Incorrectly described 
in, or a description of a part or a l l of such interests 
be omitted froa , this Mortgage. 

3. Like undivided interests of Mortgagor in and to a l l 
appurtenances and properties in anywise appertaining, 
belonging, af f ixed or incidental to the properties, 
rights, t i t l e s , interests and estates described or 
referred to i n subparagraphs 1 and 2 above, which ara 
now owned or which may hereafter ba acquired by 
Mortgagor, including, without limitation, (a) any and 
a l l immovable property now owned or hereafter acquired 
and situated upon, and used, and held for use, or 
useful in connection with or dedicated to the 
operating, working or developing of any of such 
properties and including any and a l l petroleum and/or 
natural gas wel l s , buildings, structures, f i e ld 
separators and liquid extractors, plant compressors, 
pumps, pumping units, f ie ld gathering systems, tanks 
and tank batteries , fixtures, valves, f i t t ings, 
machinery and parts, engines, boilers, meters, 
apparatus, equipment, appliances, tools, implements, 
cables, wires, towers, casing, tubing and rods, and (b) 
any and a l l other items inc oro* rated into such 
properties or improvements loc --ed therein or thereon 
in such manner that said itea.t; no longer remain movable 
property under the laws of the State of Louisiana, 
together with a l l additions, substitutes, replacements 
for, accessions and attachments to any and a l l of the 
foregoing properties. 

4. Like undivided interests of Mortgagor now owned or 
hereafter acquired by Mortgagor in and to a l l 
Hydrocarbons and other minerale in or under or accruing 
or attributable to such properties described in and 
covered by th ia Mortgage. 

5. Like undivided interests of Mortgagor of every nature 
whatsoever now owned or hereafter acquired by Mortgagor 
in and to the properties, r ights , t i t l e s , interests and 
estates and every part and parcel thereof described in 
and covered by this Mortgage, including without 
limitation, said properties, rights, t i t l e s , 5 terests 
and estates attributable thereto as the same shal l be 
enlarged by the discharge of any payments out of 
production or by the removal of any charges or 
encumbrances to which any of said properties, rights, 
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t i t l e s , interests snd estates are subject or otherwise; 
any and a l l renewals and extensions of any of said 
propartiaa, rights, t i t l a a , interests or estates; and 
any and a l l additional interests of any kind hereafter 
acquired by Mortgagor in and to said properties, 
rights, t i t l e s , interests or estates, i t being the 
intention of Mortgagor to inciuda hereunder a l l of the 
property, r ights , t i t l e s , interests and things 
hereinabove described and insofar as possible, to 
render by th ia act a l l of auch properties described 
herein immovable by law. 

€. Like undivided Interests of Mortgagor in and to a l l 
presently existing or future unitization, 
communitization and pooling agreements (including, 
without l imitation, a l l such agreements formed under 
orders, regulations, rules or other o f f i c i a l acts of 
any Federal, State, or other governmental body or 
agency having jurisdiction) which relate to any of the 
properties, rights and interests described in or 
referred to in this Mortgage or to the production of 
Hydrocarbons and any other minerals from said 
propartiaa. 

7. Like undivided Interests of Mortgagor in and to a l l 
operating agreements, contracts and other agreements 
which re late to any of the properties or interests 
described or referred to herein or to production, sale, 
purchase, exchange or processing of Hydrocarbons or 
other minerals from or attributable to such properties 
or interests; and a l i contracts and agreements 
supplemental to or amendatory of or in substitution for 
such contracts and agreements. 

8. Like undivided interests of Mortgagor now owned or 
hereafter acquired by Mortgagor in and to a l l 
Hydrocarbona and other minerale that may be extracted 
or produced from or accruing or attributable to such 
properties described in and covered by this Mortgage, 
including, without limitation, o i l in tanks, and a l l 
rents, i ssues , profits, proceeds, products, revenues 
and other income of or from such properties. 

9. Like undivided Interests in the incorporeal right to 
receive proceeds attributable to the insurance loss of 
any property encumbered by this Mortgage. 

Fcr convenience of reference, the interests described abova 

i n subparagraphs 1-9 ara collectively referred to herein as the 

"Additional Property." 

Mortgagor further declares that tha mortgage granted hereby 

on the Additional Proparty ahall ba and i s hereby made purauant 

to , ard under the terms, provisions and conditions of, the 

Mortgage, in the sama manner and to th* same extent as though the 

Additional Property hae been described specif ical ly in the 

Mortgage at the time tha same was executed, i t being intended 

without limitation of any other terms, provisions or conditions 

i n the Mortgage, a l l of which are to remain in fu l l force and 

a f fac t , that as to tha Additional Proparty, tha Mortgage i s also 
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glvan and affacted with tha pact de. OJJ allanaudo. confeesion of 

judgment, the waiver of appraisement and the waiver of the demand 

and three days' dalay providad for by Article 2639 of the 

Louisiana Code of Civil Procedure; and that in the a/ent of a 

foreclosure, the Additional Property shall be treated in the same 

manner as though i t had been described specially in tha Mortgage, 

and may be sold with, aa a part of, and at tha sama time as the 

property originally encumbered by tha Mortgage. 

The Additional Proparty shall remain so specifically 

mortgaged, affacted and hypothecated until the full and final 

payment of the Note in principal and interest, together with a l l 

attorney's fees, insurance premiums, taxas, repairs and other 

coats and expenses which may be due undar tha terms of tha 

Mortgage. 

Thereupon, Mortgagee, through ita representative, presented 

tha Mote to me, tha notary before whom Mortgagee appaarad, and X 

did parsph the Mote "Ma Varietur" for identification herewith, 

and returned the Mote to Mortgagee's representative, who hereby 

acknowledges receipt thereof. 

THOS DOME, SIGHED AMD PASSED by Mortgagor, in multiple 

originals in tha County of Dallas, State of Texas, on July , 

1992, in the presence of the undersigned competent witnesses and 

me, Hotary, after due reading of tha whole. 

MORTGAGORS 

EDISTO EXPLORATION & PRODOCTION 
COMPANT 

By it s partnersi 

(1) BOX! 56? CORPORATION^ 

By* 
David s. Broussard 
President 

5 



(2) HRM OPERATING COMPANT, L.P. 

By i t s general partnert 

Bdlato Reaources Corporation 

My f< sail ••Inn Expires on 

THUS DONE, SIGNED AND PASSED by Mortgagee, in multiple 

originals in tha County of Haw Tork, Stata of Maw Tork, on July 

' . 1992, in tha presence of tha undersigned competent 

witnesses and ma. Notary, aftar due reading of tha whola. 

HORTGAGSSs 

WITNESSESs CHEMICAL BANK 

Notary Public f 

My Coaalsslon Expires on 



EXHIBIT "A" 

Document Descripooo: Collateral Mortgage, Pledge and Asrigmnrnt by HaD-Houstoo 
Offshore, a Texas general partnership, kt favor of Any Future 
Holder of tbe Collateral Note Secured Hereby, dated at of 
Auguat 15,1991 regarding $101,001,00000 Note (HHOl) 

Î uiiMmiPirfrri 
Cameron 

Recordation InfonpatioD 
August 19, 1991 at 11:47 AM. at File No. 223881, COB 734, 
MOB 179 

Iberia August 16, 1991 at 1:40 P.M. in COB 1016, Folio 631, MOB 
A589, Folio 583, Entry Na 91-5425 

Jefferson August 16, 1991 at 3:05 P.M. in COB 2546, Folio 154, MOB 
3005, Folio 232, Mineral Book 119, Folio 224 

LaFourche August 16,1991 at 11:20 A-M in COB 1120, Folk) 393, MOB 
604, Folio 169, under Entry No. 727979 

Plaquemines August 16, 1991 at 11:47 A.M. in COB 761, Folio 468, MOB 
206, Fobo 819 

St Bernard August 16, 1991 at File Na 270776, in COB 504, Fobo 296, 
MOB 626, Folio 585, Mineral Book 85, Fobo 92 

St Mary August 16,1991 at 1:35 PAI in COB 34-N, Folio 744, under 
Entry No. 235302, MOB 631, Fobo 489, under Entry No. 196226 

Terrebonne August 16, 1991 at 1:55 F.M. in COB 1289, Fobo 459, MOB 
872, Fobo 269, under Entry No. 885893 

Vermilion August 16,1991 at 3:29 P.M. in COB and MOB under Entry 
Na 9107610 

and 

Minerals Management August 16,1991 
Service 



EXHIBIT "B" TO ACT OF SUPPLEMENT TO COLLATERAL 
MORTGAGE, PLEDGE AND ASSIGNMENT 

An umSvloed 39.064922% interest In ai>d to th* record fffte inisrsai trnder that certain d 
•nd Gas Laasa of Submerged Landt baartng Sana! Numbar OCS-O 10860. affscnve 
Raay 1.1989. granted by ihe Unitad States of America, aa lessor, In favor of Ha?U4c***ton 
O i Company, as letaee, covering the NEM of Blocfc 82, Gram' fete Area, OCS Leasing 
Map, Louisiana Mao Mo. 7. 

to the foUowing: 

1. Offshore Operating Agreemant effective May 1,1969; 

2. Proportionate share of a 1.00% of o/Stht ovarrkHng royalty interest to Haa4iouston 
Ol Company Employee Royalty Trutt; 

3. Proportionate share of a 1.00% of eVStrts overriding royalty interest to NRM 
Operating Company, LP.; 

4. Proportkmate share of a 3.33333% of eVStht overriding royefy Interest to Ridgewood 
Laasebank-rv. LP.; 

5. Proporttonata share of a 1.00% of 8/8tha overriding royalty intarast to Deborah 
Evertul; and 

B. Gat Purchate Contract between Texas Eastern Transmission Corporation and 
HaS-Houston Offshore, et al.. datad Auguat 15.1960. 

Aa a result of Mortgagors Intarast In OCS-G 10869. Mortgagor It emitted to tha following 
Intarast therein: 

Working internal Met Revenue Interest 

39.084922% 30.095390% 

JHS 0*5 
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EXHIBIT "B" TO ACT OP SUPPLEMENT TO COLLATERAL 
MORTGAGE* PLEDGE AND ASSIGNMENT 

An undivided 46.90191% interest In and to the operating rights under that certain Oil. ..•„ 
Gaa Lease of Submerged Unda bearing Serial Number OCS-G 5572. effective July 1. 
1983. granted by the United States of America, as lessor. In favor of Exxon Corporalion. aa 
lessee, covering all of Block 816. Ship Shoal Araa, OCS Leasing Map. Louisiana Map 
No. 5A. from the surface of the earth to tha stratigraphic equivalent of 5.000 feat total 
vertical depth, which Is tha total depth of the OCS-G 5572 Well No. 1, plus 100 feet, for a 
total of 5.000 feet; lesa and axcapt the stratigraphic equivalent of that Interval between 
5.C5S feet and 5.430 feat measured der»th aa Indicated on the electric tog of the OCS-G 
5572 Wel No. 2. 

Subject io the following; 

1. A8 terms and provisions of OH and Gas Lease; 

2. Farmout Agreement dated Aprii 20.1990. by and between Exxon Corporation and 
Hall-Houston Ol Company. 

3. Assignment of Operating Righta datad ©ffective January 1, 1991, from Exxon 
Corporation to Hal-Houston Ol Company; 

4. Offshore Operating Agreement datad May 1,1990; 

5. Proporttonata share of a 1.00% of 8/6tha overriding royalty interest to Hal-Houston 
Ott Company Employee Royally Trust; and 

6). Proportionata shara of a 1.00% of 8/8ths overriding royalty Interest to NRM 
Operetlng Company. L.P. 

Aa a result of Mortgagor's interest In OCS-G 5572. Mortgagor Is entitled to the following 
interest therein. 

Workino Interesi Mai Rovanua Inten 

BPO 4690191% 45.025831% 

JMBOtV 
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EXHIBIT "B" TO ACT OP SUPPLEMENT TO COLLATERAL 
MORTGAGE, PLEDGE AND ASSIGNMENT 

An undivided 26.05602% Interetl In and to the ooeratlng rights undec lhat certain OH and 
Oaa Lease of Submerged Lands bearing Serial Number OCS-G 7736, effective 
September 1,1965, granted by the United States of America, as lessor, rn favor of Texaco 
Inc. and Amoco Production Company, as lessee, co ver tag aH of Block 274, Eugene island 
Area, South Addition. OCS Leasing Map, Louisiana Msp No. 4A. INSOFAR AND ONLY 
INSOFAR as SeW Lease covers the Southwest Quarter (SW/4) down to 100 feet beiow tti© 
stiatigraphic equivalent of the true vertical depth of 10,579 feet aa measured In the 
Han-Houston Ol Company, OCS-G 7736. No. C-7 Wal located on Eugene Island Block 
274. aavs ard except the 4.000' Sand as seen at the electric tog depth interval between 
4.100' and 4,600* in the Exxon, OCS 4133, No. 1 welt located on Eugene Itland Block274. 

Subject to the following: 

1. Farmout Agraemant datad May 7, 1990, as amended, by and between 
Amoco Production Cotnpany. Texaco Inc. and Hal-Houston 01 Comparty; 

2. Letter Agraemant dated June 15, 1990. by and betwaan Texaco Inc and 
Hal-Houston OU Company. 

3. Assignment of Operating Rights dated January 7,1991, from Amoco Production 
Company to Han-Houston Oil Company; 

4. Proportionata share of a .50% of 6/6ths overriding royalty Interest to Hal-Houston 
01 Company Employee Royalty Trust; 

5. Proportionate share of a .50% ofeVSths overriding royalty Interest tr NRM Operaling 
Compeny. L.P.; and 

6. Proportionata ahare of a 1.6667% of678ths overriding royalty interest to Ridgewood 
Leatebenk-V, L.P. 

As a result of Mortgagor's interest In OCS-G 7736. Mortgagor :s entitled to tha foffc-.vmg 
Interna; therein: 

Working Interest Net Revenue Into rat 

26.05662% 21.192713% 

JMB091 
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EXHIBIT "B" TO ACT OF SUPPLEMENT TO COLLATERAL 
MORTGAGE, PLEDGE AND ASSIGNMENT 

An undivided 50.00000% interest in and to the record title interest under that certain Oii and 
Gas Lease cf Submerged Lands bearing Serial Number OCS-3 12965, effective May 1, 
1991. granted by tha United States of America, as lessor, In favor of Hall-Houston OH 
Company, as lessee, covering all of Block 144, South Timbalier Area. OCS Leasing Map. 
Louisiana Map No. 6. 

Subject to the fbllowing: 

1. Oflshore Operating Agreement between Halt-Houston OH Company, at 
Operator, and Edisto Expioration & Producuon Company, as Non-Operator, 
affective August 15,1991; 

2. Sale and Repurchase Agreement dated effective February 2? "1, between 
Hall-Houbton Offshore. Nuevo Energv Company and Gary u • ian; 

3. Proportionate ahare of a 1.00% of 6/8ths overriding royalty interest ta 
Hall-Houston Oil Company Employee Royalty Trust; 

4. Proportionata share of a 1.00% of 678ths overriding royalty i: 'ereet to NRM 
Operating Company. L.P.; and 

5. Proportionate share of a 1.25% of 8/8ihs overriding royalty interesi to Samuel 
J. St Romr'n. 

As a result of Mortgagors interest in OCSG 12965, Mortgagor is entitled to the following 
interest therein: 

Working Interest Nol Revenue Interest 

50.00000% 38.37500% 

JHB.077 
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EXHIBIT "B" TO ACT Ol SUPPLEMENT TO COLLATERAL 
MORTGAGE, PLEDGE AND ASSIGNMENT 

/ . und;vWed 30.00459% interest In and to the operating rights under that certain OH and 
<* -t ease* rvf Submerged Lands bearing Serial Number OCS-6 6868, effective July 1, 
1964, granted by the United States of America, as lessor, In favor of Getty Oil Company 
fjQ% and Conoco lnc 50%, as lesse s, covering an of Block 27, Viosca Knoll, OCS 
Official Protraction Di^ am, NH 16-7, containing approximately 5.760 acrea, from tha 
aurface of the tarm town to and including, but not balow, -3.264 feet subsea, aald depth 
being 100 W below the deepest depth drilled and logged In tha OCS-G 6686 No. 1 Weil, 
or the stratigraphic equivalent thereof. 

Subject to the following: 

1. Assignment of Operating Righls dated efTective September 1,1990, from 
Conoco, inc, and Texaco Exploration and Production, Inc, to HanXouatcm 
OO Company, 

2. Farmout Agreement datad Deoember 18,1965. by and batwaan Conoco, 
Inc, Texaco Exploration and Production, he, and Gutfstar Operating 
Company; 

3. Mobile Bay Offshore Operating Agreement, as amended, dated affective 
January 3,1989; 

4. Assignment of Overriding Royalty Interest from Hall-Houston OM Company to 
Edmund L. Russell and Regina L Russell, Trustees, at at; 

5. Assignment of Overriding Royalty Interest from Hall-Houston Oil Company te 
Gulf Royalty Interests, Inc, at *t 

6. Assignment of Production Payment from Hall-Houston OO Compeny to 
Gulfstar Petroleum Company. 

As a result of Mortgager's interest in OCS-G C868, Mortgagor Ls ori* <eo to the foUowing 
interest therein: 

Working Interest Net Revenue interest 

BPO 
APO* 

30.00459% 
30.059% 

1894049% 
19.66311% 

* As provided in Hem 6 abova. 

JHB.074 
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-.XH IE iT -|. " Tl ACT OP BTT* >LEMENT TO COLLATERAL 
MCRTC PLLDu-f AKD ASSIGNMENT 

An urtdMded 34.39473% interest in a id to the operating rights wider that certain Oil and 
Oaa Laase No. OCS-C 7849. ottecf September 1.1965. between tha Unitad Stataa of 
America, as Les-or and Conoco. Inc. Amoco Production Company, and Pennzoil 
Exploration and P. oductbn Company, es Lassaa. covering Block 94/, VMie OCS 
Official Protraction c agr-m. i 'H 16-4, from tne surface of me earth down to ar.u idudinp, 
but not below, the stratigram equivalent o?100' below a dtpth cf 3.200' True Vertical 
Depth, at fci vjtiflad on tha »\ectric log ofthe Giiiistar f/ct lie 947 OCS-G 7649 No. 1 Weli. 

Subject iotju following: 

1. Assignment of Operating Rights dated r/ffectrve September 1 1990. frcn 
Conoco. Inc. Amoco Production Co-npany and Pennzoil Preo^oion 
Conipany to Hall-Houston OH Company. 

2. Farmout Agreement dated AprM 4 1990, by ard betveen Conoco, Inc.. 
Amoco Prodi ^on Company, and Pennzoil ' .oduction Company and 
Hall-Houston OH Company; 

3. Mobile Ray Offshore Operating Agreement, aa amended, da e« ^tsctive 
January 3.1989; 

4. Assignment of Overriding Royalty Interest from Hall-Ho-istcnCi! Company to 
Edmund L. Russell and Retina L. Russell, Trustee», at al; 

5. Assignment of Overriding Royalty Interest from H-n-Houston OH Cor nany to 
Gulf Royalty Intei »sts. Inc, at al; 

6. Assignment of Adduction Payment from Hall-Houston OH Company to 
Cutfstar Petroteum Company dated March 3,1992. 

Aa a result ot Mortgagor's intereit in OCS-G 7849. Mortgagor is entitle d to tte following 
interest therein: 

W orkino Interest Nat Revenue Interef 

BPO 
APO* 

24 W31% 
34.^4731% 

2.''.627679% 
2c.6595.0% 

* At provided in Hem 6 above. 

JHF, 073 
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EXHIBIT "B" TO ACT OF SUPPLEMENT TO COLLAT *I 
MORTGAGE, PLEDGE AND ASSIGNMENT 

An urtfvtftd 10.20551% interest in and to the operating rights undei Jiat certain OH and 
Gas Lease No. OCS-G 7856, dated Jury 1.1985. between the United Statas of America, 
as Leaaor. and Conoco. Inc, Amoco Production Company, and Pennzoil Exploration and 
Prediction Conipany. at Lesu »e. covering Block 990, Mobile. OCS Official Protraction 
diagram, NH 16-4, from the surface of * a e:\rthdown to and including, but not below, the 
alratigtaplec equivalent of 100' balow - j e r H of4.032' True Vertical Dapth. aa identified 
on the electric log of the GuKstar M'jhle 990 C^S-3 7856 Nc 1 WeH. 

Subject to the foUt̂ ng: 

1. Assignment of Operai.ng Rights dateo effeC.ve September 1,1990, ftom 
Conoco. Inc. Amoco Production Compony arv I Pennzoil Production 
Company tc Hell-Houston OR Company; 

2. Far TOT l Agreement dated Apri 4. 1990. by and oor/eei Conoco, Inc. 
Amccr Prooutlon Company, and Pennzoil Product* i Company and 
Hall-f fusion O J Con.pany, 

3. Moofle Bay Offshore Operatinr Agreement es amended, datad effective 
January 3.1989; 

4. Assignment of Overriding Roya ty Intarast from Hal-Houston 01 Company io 
Edmund L Russell and Regint L Russell. Trustees, at al; 

5. Assignment of Overriding Royalty Interest from Hal-Houston Ol Company tc 
Gulf Royalty Interests. Inc. at al; 

6. Assignment of Production Payment from Hal-Houston OH Company to 
Gulfstar Petroieum Company date? March 3.1992. 

Aa a result of Mortgagor's Interest in OCS-G 7656. Mortgagor it entWad to the Mowing 
interest therein: 

kVqffclog irrttft/it Nrt Revenue iMateaj 

BPO 
APO* 

10.20551% 
10.20551% 

6.63016% 
6.93633% 

" As provided in Heir? 6 above. 

JHBO/2 
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BXhISlIT " B " TO ACT OV SUPPLEMENT VO ( OLLATERAL 
MORTVGE, PLEDGE AND ASSIGNMENT 

An undivided 37.27421 % interest in and to the operating rights under that certain Oil and 
Gas Lease No. OCS-G 7847, dated September 1.1985. between tha United Sates of 
America, as Laaaor. and Conoco. Inc, Amoco Production Company, and Pennzoil 
Exploration and Production Company, aa Lessee, covering Blocfc 945, Mobile, OCS 
Official Protractin-.*•25 ram. NH 16-4, from tha surface of tne earth down to and including, 
but not below, trie stratigraphic equivalent of 100* baiow a ost«h cf 4.320' True Vertical 
Depth, as identifed on tha electric log of the Gulfstar Mobile 946 7847 No. 1 Well, 

Subject to the following: 

1. Assignment of Operating Rights iateC effective September 1. iM , from 
Conoco. Inc. Amoco Productcv. Company and Pennzoil Pt,.^z*m 
Company to Hall-Houston Oil Company; 

2. Farmout Agreement dated April 4, ' 990, by and between Conoco, Inc, 
Amoco Production Company, and Pennzoil Produaion Company and 
Hall-Houston OR Company; 

3. Mobile Bey Offahore Operating Agreement, at amended, dated effective 
January 3.1989; 

4. Assignmer.t cf Overriding Royalty Interest from Hall-Houston Oil Company to 
Edmund L Russell and Regina L. Russell, Trustees, et al; 

5. Assignment of Overriding Ro* y Interest from Hall-Houston Oil Compan- • to 
Gulf Royalty interests, Inc. <al; 

6. Assignment of Production Payment from Hal-Houston 01 Company to 
Gulfstar Petroleum Company dated March 3,1192. 

As a result of Mortgagor's interest in OCS-G 7847. Mortgagor is entitled to the follcwing 
inlerest therein: 

Working Interest Net Revenue Interest 

BPO 
APO* 

37.27421% 
37.27421% 

25.5*849% 
26.09828% 

* As provided in Hem 6 above. 

JW.071 

Page 8 o f 9 



EXHIBIT "li" TO ACT OP SUPPLEMENT TO COLLATERAL 
MORTGAGE, PLEDGE AND ASSIGNM^MT 

That certain Farmout Agreement deted effective as of January 1, 1990, by end among 
&af*0 Production Compeny, ee farm or, and Gulfstar Petroleum Company, ae farmee, 
covering (I) federal ofl end gee leese bearing Seriei No. OCS-G 876 -. covering Viosca oil 
Block 68, ar.j (ii) federal ofl and ges leese b ving Seriei No. C C C G 7877, covering viosca 
Knoi 69. 

Wc rking lnten?.;t 

BPO 
APO" 

24.75378% 
24.75378% 

16.264*% 
17.02760% 

• As preyed In the Farmout Agreement referenced above. 
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nsauniams OF THE BOARD OF DIRECTORS 
Or EDISTO •leXWaCBa CORPORATIOH, 

• Delaware corporation 

RESOLVED that David •. Brassard, Presidsnt 
of this corporation, ba and ha ia haraby authorised and directed, 
for and on bahalf of this corporation in ita capacity aa (a) the 
sole ganaral partner of NRM Operating Coapany, L.P., a Delaware 
lialtad partnarahlp (tbe -Delaware Partnership") which is a partner 
of Edisto lxploration a Production Coapany, a Texas general 
partnership (tha "Taxas Partnership*), and (b) a partner of the 
Texas Partnership, to execute an Act of Suppleaent to the 
Collateral Mortgage, Pledge and Assignment granted by the Texaa 
Partnership on August IS, 1991 (the "Collateral Mortgage") to 
secure the collateral aortgage nota of the Texas Partnership in tha 
aaount of One Hundred Oaa Million (6101,000,000.00) and Mo/100 
Dollara, peyeble to bearer on demand, with interest at tha rata of 
eighteen (lit) percent per annua froa data until paid (the 
•Collateral Mete"), for the purpoae of adding to and subjecting to 
the lien of the Collateral Mortgage euch oil end gas end/or oil, 
eee and mineral leasee. Interests and properties, and euch other 
i aai i liable prope "ty of tae Texaa Partnership as aaid officer, in hia 
uncontrolled diie '.tion, aay elect on bahalf of thia corporation aa 
(s) the aole ejsnaral partner of tha Delaware Partnership, acting in 
turn as a p&rtnar of and for and in behalf of tha Texas 
Partnership, and (b) a partner of tha Tsxas Partnership, ths 
execution of eeid act of Supplement by aaid officer to be 
conclusive evidence of such election. 

RESOLVED fueji'Msji that the sforsssld Act of Suppleaent to bs 
executed by the abova naned officer ahall be in such fora and ehall 
contain a waives of appraisal, confession of judgment, snd euch 
other teres and conditions as the aald officer, in hie uncontrolled 
discretion, aay approve on behalf of this corporation as (a) the 
eole general partner of tha Delaware partnership, acting in turn as 
a partner of and for and in behalf of the r xas Partnership and (b) 
as a partner of the Texaa Partnership, the execution of aaid Act of 
Supplement by the aaid officer to ba conclusive evidence of euch 
approval. 

RESOLVED FTJRTKER that the above named officer of thie 
corporation be and he la h' reby authorised and directed, for and on 
bahalf of thla corporation as (s) the aole general partner of the 
Dc lawsre Partnership, acting in turn ae a partner of and for and in 
bahalf of tha Texas Partnership and (b) a partner of the Texas 
Partnership, to execute auch agreements, notices and othar 
document! as he aay deea reasonable and appropriate and approva in 
order to effectuate tha above and foregoing resolutions, such 
docu '-ute to contain auch texas snd conditions ss ths said officer, 
in his uncontrolled discretion, asy approva on behalf of thia 
corporation ea (a) ths aole general partner of the Delawase 
partnership, acting in tum se e partner of and for and in bahalf 
of the Texas Partnarahlp aad (b) a partner of tha Texas 
Partnership, the execution of tbe eeid docuaenta by the aaid 
officer to ba conclusive evidence of auch approval. 

PXRTIFICATX 

I certify that Z aa tha duly elected and qualified Assistant 
I'e:;retary of Edisto Resources Corporation, a Delaware corporation, 
ard as such the keeper of the records and minutes of said 
corporation; that the above end foregoing ie e true and correct 
copy of resolutions adopted by the unanimous consent in writing of 



the -Director* of sold corporation, datad July Sl . I f 12, an 
original of which haa baan filaO in corporate ainute"booVj and that 
tha said retolutiona hava nai thar bssn rescinded nor modified sad 
ara now in foil foxes sad sffsct. 

X* WITMBSS WHSRrOF, z hsvs axaeutad this certificate thia Hi 
dey of July, 1992. —*~ 

Aaaiatant Secretary 


