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December 12, 1990 

F I R S T C I T Y C E N T R E 
• I S C O N G R E S S A V E N U E 

A U S T I N . T C X A S 7 t T O I - M I « 
TCLCRMON C (S I * - S S O O 

FAX B I i l * » » - • • ! » 

STOO TRAM MELL C R O W C E N T E R 
I O O I R O S S A V E N U E 

D A L L A S . T K X A S T t t O I - l t l t 
T E L E F M O N C ( S I » M O - T T O O 

F A X ( » I » ) » » 0 - T 7 | « 

nited states Department of the Interior 
f*'.A«»*\»i». i<;. nagement Service 
G ^£ cf Mexico, OCS Region 
\20X El-jwood W.rk Blvd. 
.Met' Orleans, Louisiana 70123-2394 

Atven'.ici.: LE-3-1 Ms. Boehn 

"•-entle*en: 

Enclosed for recordation i s a copy of the docuaent listed 
beiow along with a copy to be filw-staaped and returned to Vinson 
& Elkins. 

flraaaamfc OCfcfi E U l -

Letter Agreement dated OCS-G 5601 
Septeaber 12, 1990, between 
Century Offshore Manageaent 
Corporation and Enron Gas 
Marketing, Inc. 

Also enclosed i s a check for $25.00 to cover the filing fee. 

To place third persons on notice as to the execution and 
efficacy of the document, please fil e the document as referenced 
above in the appropriate file maintained by your office. 

We also request that you place a copy of this letter in the 
f i l e in your office relating to the appropriate lease. Please 
acknowledge filing has occurred pursuant to this letter request by 
signing in the appropriate space provided on the copy of this 
latter. 

Yours very truly. 

R E C E I V E D 

OEC 14 1990 

Mii. » Management Service 
Uasing & Ejrvinmnwni 

M. Michelle Robichaux 
Legal Assistant 



Gas Marketing 

P. O. Box 1188 Houston, W s 77251-1188 (713) 853-6161 

September 12, 1990 

Century Offshore Management Corporation 
155 Bast Main Street 
Suite 200 

Lexington, Kentucky 405C7 

Attn: Mr. Howard Settle 

RECEIVED 

Dr.C 14 1990 

Minerals Management Servica 
Leasing & Environment 

Ra: Buyer's exercise of option and amendment to Gas Purchase 
Agreement (Baae Contract) dated December 20, 1989 (So* 
Timbalier Block 107), as aaended. 

Jear Howard: 

Reference i s made to the Gas Purchase Agreement (Base 
Contract) dated December 20, 1989, (So. Timbalier Block 107, Basa 
Contract), between Enron Gas Marketing, Inc. ("EGM"), and Century 
Offshore Manageaent Corporation ("Century"), as amended by Letter 
Agreements, dated February 19, July 3, and August 28, 1990 (tba 
"Base Contract"). 

As you know. Section 3.8 (Article I I I ) of the referenced 
Base Contract entitled Buyer's option to Reduce MDO or to terminate 
Agreement, provides that at anytime prior to March 1, 1990, EGM may 
elect in its die oration: (i) to rc uca the Maximum Daily Quantity 
to any quantity not less than 5,000 MMBtu/d, or; (ii ) to terminate 
this Agreement. The subsequent letter Agreements extended the 
pariod for EGM to exerc 'se thia option to September 15, 1990. 

This i s to notify you that EGM hereby exercises its option 
under subparagraph (i) of Section 3.8 (Article I I I ) to reduce tha 
Maximum Daily Quantity to 5,000 MMBtu/d. . 

Separata and apart from the above exercise of option, we 
have agreed that aeveral provisions of the Baae Contract^should be 
amended and those amendments are aa follows: 

Article VTI (Price) of tha Base Contract [Section 7.1(a) & 
(b] is deleted in i t s entirety, and the following new Section 
7.1(a) substitute therefore: 

Part of tho Enron Group of Enorgy Componiot 



Century offshore Management Corporation 
September 12, 1990 
Page Two 

7.1(a) During the term of this Agreement, the price per 
MMBtu of Gss nominated and delivered at the Deliv
ery Point shall be price baaed on the following 
acheduied delivery perioda: 

November 1, 
November 1, 
November 1, 
November 1, 
November 1, 
November 1, 

1990 through 
1991 through 
1992 through 
1993 through 
1994 through 
1995 through 

October 31, 1991 $2,052 
October 31, 1992 $2,192 
October 31, 1993 $2,352 
October 31, 1994 $2,522 
October 31, 1995 $2,692 
October 31, 1996 $2,882 

I I 

Article XI (Term) of the Base Contract [Section 11.1 
(Term) (a) ] is deleted in its entirety and the following substituted 
therefore: 

11.1 Term, (a) Subject to paragraph (b) below, this agree
aent shall be effective as of November 1, 1990 and 
shall continue in full force and effect until Octo
ber 31, 1996. 

If you are in agreement with the Amendments set forth in I 
and I I above, please so signify by signing below where indicated, 
have your signature notarized, and retum four (4) of the five (5) 
duplicate originals to us for our files. 

Agreed and Accepted this 
day of September, 1990. Century 
Offshore Management Corporation 

Bv: A ^ L r - - / M.rrf, 
Howard Settle 
Title: £*MiuMMja. 

Very t r u l y yours. 

*.dd& & 
Vicar President 
Enron Gaa Marketing, I.ic. 

\ 

tJt:kc/150.LTt 
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Century offshore Manageaent Corporation 
September 12, 1990 
Paga Thraa 

STATE OP KENTUCKY 

COUNTY OF 

liB i 
day of ntoStffafJtr 1990 
Centur 
bahalf of said corporation. 

) 
) 
) 

rument waa acknowledged t fore ae on thia 
h , 1990, by Howard Settle, pt»AMij*r ^ o f 

Century Offahora Managaaant Corporation, a Kentucky oorporatlon, on 

W COMMISSION EXPIRES: 

IY PUHLIC IN AND FOR 
{TATE OF KENTUCKY 

. Jaffa Q. 
Printed Name of Notary 

STATB OF TEXAS ) 
) 

COUNTY OF HARRIS ) 
This inatruaant waa acknowledged before na on this 

day of 1 Vir 1 1990, by Lou L. Pai, Vice President, of En Ton 
Gaa Marketing, Inc., a Dalawara corporation, on bahalf of aaid 

l i i i w i f U i i m i i • T I 

AMD 
THB STATB OFv 

MY COMMISSION EXPIRES: C I V C M ^ ^ C 

Printed Name of Notary ^3 

RJRtke/150.LTR 
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n»>— t a Nelle Boehm u a t * : -December 74, joon 

Enclosures 

cc : F . B Cochran i n [Firm] 

C:\mi00UTWM.O2 



THC W I L L A R D OFFICE BUILOINO 
P E N N S Y L V A N I A AVC. N.W. 

(WASHINGTON, a C. 100O4-IOO? 
TtUFMORE K H SIS-SKM TOO W M O 

« / CHARLES S T , BERKELEY SOUARC 
L O N D O N W1X 7 R B , ENO I A N D 

TELEPHONE OH * * I <•» 7 t M 

S K i U H M O 

V I N S O N & E L K I N S 
A T T O R N E Y S AT LAW 

3 3 0 0 F IRST CITY TOWER 

I O O I F A N N I N 

H O U S T O N , T C X A S 7 7 0 0 2 - 6 7 6 0 

TELEPHONE 713 est I t l t TELEX 7SCMS 

July 23, 1990 

FIRST CITV C E N T R E 
• I B CONGRESS AVCNUC 

AUSTIN. TKXAS 7 S 7 3 I - S 4 D S 
TELEPHONE S l l 4 B S - B A O O 

3 7 0 0 T R A M MELL CROW CENTER 
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BY FEDERAL EXPRESS 

Unltsd Sts t s s Department of ths I n t e r i o r 
Minerals Management S s r v i c s 
Gul f of Mexico. OCS Region 
1201 Elmwood Perk B lvd . 
New Orleans. Louis iana 70123-2394 

A t t e n t i o n : LE-3-1 Ma. Boehm 

Rei Leasa OCS-G 5601 

Gentlemen: 

The following document pertains to ths above-captioned Leaae: 

1. Amendment to Gas Purchaae Agreement datad July 3, 
1990. between Enron Gas Marketing. Inc. and Century 
Offshore Management Corporation. 

Enclosed pleaaa a copy of auch docuaent for purpoaea of 
recordation, along with two copies to be file stamped and returned 
to Vinson 6 Elkins. Also enclosed i s a check in the aaount of 
$25.00 to cover the filing fee. 

To place third persons on notice as to tha execution and 
efficacy of tha document, pleaaa f i l e the original document as 
referenced abova in the appropriate fil e maintained by your office 
for the above-captioned Lease. 

We also requaat that you place a copy of thia letter in the 
file in your offica relating to the above-captioned Leaae. Pleaae 
acknowledge that filing has been accomplished pursuant to this 

R E C E I V E D 

JUL ;>; i990 

Minerais Management Service 
Leasing & Environment 



United States Department of the Interior 
Ju ly 23, 1990 
Page 2 

la t ter request by signing in ths appropriate space provided on the 
copy of this l s t t e r and returning the aame to: 

Vinson £ Elkins 
3566 F ir s t City Tower 
1001 Fannin 
Houston, Texaa 77002-6760 
Attention: F . B Cochran I I I 

Yours very truly, 

N. Michelle Robichaux 
Legal Assistant 

F i l i n g Accomplished as Requested 

By: 
La Nelle Boehm 

D a t e : July 25. 1990 

cc: P. B Cochran I I I [Firm] 

06713:3075:07/23/80 
c:\wp30\BBro\iaM-02.1tr 



ENRON 
Oat Marketing, Inc. 

•• O. BOK I IM Houston, I m i 77251-1188 (7131 1534161 

July 3, 1990 

R E C E I V E D 

Century Offshore Management Corporation \[)\ • iSjjO 
9820 IiiD Street 
Kensington, Maryland 20093 Minerals Management Service 

Leasing & Lnvinanaat 
Attention: Mr. Jonathan Rudney 

Executive Vice President 

Re: Amendment to Gat Purchase 
Agreement (Bate Contract) 
dated December 20, 1989 
(So. Timbalier Block 107, 
Bate Contract). 

Dear Jonathan: 

Reference it made to the Gat Purchase Agreement (Bate Contract) dated 
December 20, 1969, v3o. Timbalier Block 107, Bate Contract), between Enron Gat 
Marketing, Inc ("EGM"), and Century Offshore Management Corporation ("Century"), at 
amended by Letter Agreement dated February 19, 199a 

Section 3.8 (Article DT) of the referenced Bate Contract entitled Buyer's Option 
to Reduce MDO or to terminate* Agreement, provides that at any time prior to March 1, 
1990, Buyer may elect in its disc, ction (i) to reduce the Maximum Daily Quantity to any 
quantity not lest than 5,000 MMBtu's, or (ii) to terminate this Agreement 

On February 19,1990, the parties agreed to amend this section of their Agreement 
to provide that Buyer's election could take place at any time prior to the expiration of sixty 
(60) dayt following Seller's completion of a flow tett on the existing well on South Timbalier 
Block 107. 

By thit letter amendment. Buyer and Seller agree to amend the referenced 
Agreement by providing that, notwithstanding the provisions of the February 19,1990, letter 
amendment, Buyer's option to reduce the MDO to any quantity not lest than 5,000 MMBtu's 
or to terminate the Agreement may be exercised by Buyer at any time prior to September 
L, 1990, 

Pon of riw EnroN Group of Eiwgy ComoonMi 



Century Offshore Management Corporation 
Jury 3, 1990 
Page-2-

If the above correctly sets forth your understanding of thif amendment to our 
Agreement, please so signify below where indicated, have your signature notarized; and 
return five (5) of the duplicate originals of ihis letter agreement to us for our files. 

Very truly yours, 

ENRON GAS MARKETING, INC 

Accepted and Agreed to this 
le rUtayof . 1990. 

CENTURY OFFSHORE MANAGEMENT CORPORATION 

By. 

RJR:pnA53*.LTR 



THE STATE OF LOUISIANA ft 
ft 

JEFFERSON PARISH ft 

On thfe \(&gy of J5rrel990, before mc, the undersigned Notaiy Pubhc in and for 
the State of Louisiana, personally appeared Jonathan B. Rudney, to me personally known, 
who, being by me fully sworn, did say that he is the Executive Vice President of CENTURY 
OFFSHORE MANAGEMENT CORPORATION, a Kentucky corporation, and that the 
instr ument was signed in behalf of the corporation ty authority of its Board of Directors and 
that he acknowledged the instrument to be the free act/ajid deed of the corpontkm. 

QRESGRY l. DICHARRY 
rs. -*-«— 

r*lleWY r^XUaav 

OOLY ctBaassnaB} a ORLEANS NMN. LA 
QUAUFEO FOR THI STATE OF IA AT-LAABI 

MY COMRS&QMH) 8 ISSUED FOR Lfi 

My Commission Expires: 
ttyunt' of Notary Pubbc/ Printed 

THE STATE OF TEXAS 

COUNTY OF HARRIS 

On this day of June 1990, before me, the undersigned Notary Public in and fbr 
the State ofTexas, personally appeared Lou Pai, to me personally known, who, being by me 
fuOy sworn, did say that he is the Vice President of ENRON GAS MARKETING, INC, a 
Delaware corpo ratio n̂ nd that the instrument was signed in behalf of the corporation by 
authority of its Board of Directors and that he acknowledged the instrument to be the free 
act and deed of the corporation. 

Notarŷ  PubUc in dnebfor "~ & 
The State of Texas 

My Commission Expires: < S>*w*^^^» CA*»^«^«^c-
C^ao. V* , W *̂*- Printed Name of Notary Public 
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MAN CHAM. HARDY. ROLFS ANO ABADIE 
ATTORNEYS A N D COUNSELORS AT LAW 
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July 11, 1990 

SUITC a o o , CITV 
AAB NOMTM riOULCVAMO 
P O S T o r n c c B 0 » U l l 

•ATON HOUOC. LOW'S * N A 7 0 R J I 
IBOAI JAJ-O JO 

TKLCCO^IKH IBOAI 3 A J - « I I » 

RECEIVED 

United States Department of the Interior 
Minerals Management Service 
1201 Eimwood Park Blvd. 
Naw Orleans, Louisiana 70123-2394 

Attention: Ms. LaNelle Boehn LE-3-1 

Rat Leasts OCS-G 4767 and OCS-G 5601 

Gentlemen: 

Enron Pinance Corp. has executed an Act of Release of 
Collateral Mortgage Notes and Cancellation of Security 
instruments relating to the captioned OCS Leaaes. Enclosed 
please find an original of such document for purposes of 
recordation. 

Tha addresses of the parties to this instrument are aa 
follows: 

Century Offshore Management Enron Finance Corp. 
Corporation 1400 Smith Street 
155 B. Main Street Houston, Texaa 77002 
Suite 200 
Lexington, Kentucky 40507 

To place third persona on notice aa to the execution and 
efficacy of thia agreement, pleaae f i l e the original Act of 
Re leaae of Collateral Mortgage Notea and Cancellation of Security 
instruments in the appropriate f i l e maintained by your off ice . 
Ne also request that you f i l e a copy of thia letter in each of 
the f i l e s maintained by your office relating to the captioned 
leases. 

JUL 12 1990 

^Management Service 
Ltosuig & Environment 



United States Department of the Int e r i o r 
July I I , 1990 
Page 2 

We enclose a check in the amcunt of $50.00 to cover the 
f i l i n g charges. Thank you for your assistance in t h i s .natter. 

Yours very t r u l y . 

MANGHAM, HARDY, ROLFS AND ABADIE 

MGC/mfm 
Enclosures 
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M A N G H A M HARDY. ROLFS AND ABADIE 
ATTORNEYS * N D COUNSELORS AT LAW 

SUITE 1400. TMI U M T N A T I O N A L BANK TOWERS 

600 JEFFERSON STREET 

" O 6 0 X 93110 

• LAFAYETTE. L O U I S I A N A 7 0 5 0 9 - 3 1 1 0 

• SIS) 233-6300 

TlltCORIER (3181 233-6621 

June 27, 1990 
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RECEIVED 

united States department of the Interior 
Mineralf Management Service 
1201 Blavirt Park Blvd. 
Mev Crl .una, Louisiana 70123-"394 

Attention: Ma. LaNelle Boehm LE-3-1 

Rei Leaaea OCS-G 4767, OCS-G 5313, OCS-G 5315 and OCS-G 5601 

Gentlament 

Century Offshore Management Corporation haa executed an Act 
of Collateral Mortgage, Pledge, Aasignment and Security Agreement 
covering collateral relating to the captioned OCS Leases in favor 
o£ BMO Financial, Inc. Enclosed please find an original of auoh 
document for purposes of recordation. 

To place third peraona on notice as to the execution and 
efficacy of this agreement, please file the criginal Act of 
Collateral Mortgage, Plr *ge, Aaalgnment and Security Agreement in 
the appropriate file ma. .tained by your office. We also request 
that you file a copy of this letter in the files in your office 
relating to each of the captioned leases. 

We enclose a check in the amount of $100.00 to cover the 
filing chargea. Thank you for your assistance in this matter. 

Yours very truly, 

MANGHAM, HARDY, ROLfS AND ABADIE 

JUN 29 1990 

Minerals Iteingeramt Service 
iaasiag a Environment 

William G. Conly 

WGC/mfm 
Enclosures 
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HAMP DBUVERY 

Unltsd 6i:eti«« department of the Interior 
mineral J ria < 'Vaont Service 
Gulf ot Ho> . o. OCS Region 
1201 Elnvo >.! Perk Blvd. 
Nev Orleans, Louisiana 70123-2394 

Attention: LE-3-1 Ms. BOA** 

Ge vtlexmn: 

R E C E I V E D 

JUN 2S 1990 

Minerals Management Service 
Leasing & Environment 

Enclosed for recordation ie a copy of each docuaent l i s ted 
oelow along v i th a copy of each document, to be file-staeped and 
veturner7 to Vinson a Elkins. 

l . 

2. 

Option Agreement dated March 
27, . )90, Iv^veexi Century 
Offshore Manag erne, it Corporation 
nd Enron Gas Marketing, Inc. 

3. 

Gaw Purchase Agreement dated 
March 27, 1990, beVsfecn Century 
Oil Company and r .-on Gas 
Market I i i i , Inc?; [Ctl. ndelieur 
Block 24j 

Gas Purchase Agreei-an" Baso 
Contract betveen Century 
Offehore ManageAei.t Corporation 
and Enron Gas Marketing, Inc. 
dated Dticember 20, 1989 (Eugene 
laland lHoc\ 298) 

acfc.fi nit 
OCS-G 5601, 
6840, 5315, 
5199 

OCS-'* ft,%9 

OCS-G 5199 



c r i t t i bt itas Depa* .tnt of the Interior 
- ne 36, >990 
* age 2 

Gas Purchase 1 g :*A sent Kr~es» 
Gas Contract l^jvaen Century 
Offshore Manages*nt Corporation 
and Enron Gas Har xc ting, inc:. 
dated Decoiilser 20, 138* (Eugene 
7«laad Block 298) 

Gas Purchase Agreement Excess 
Gas Contract betveen Century 
Offshore Management Corporation 
ind Enron Gae Marketing, Inc. 
d&ced December 20, 1989 (8c. 
Timbalier Block 107 

Amendment to Ga i ?urcha*e Base 
Contract betveen Century 
Offshore Management Corporation 
and Enron Gae Marketing, Inc. 
dated February IS, 1990 (So. 
Timbalier Bloc* 307) 

Gas Purer ase iŵv« emenV. Excess 
Gas Contract ]>etween Century 
Offshore Managenent Corporation 
and Enron Ges Marketing, Inc. 
da tec December 20, 1989 (So. 
Ttaba;.ier Block 107) 

Gas Purchase Agreement ixcees 
Gas Contract betveen Century 
Offshore Management Corporation 
and Enron Gas Market inc,, t »c. 
dated March 27, 19 9c (W. 
Cameron Block 368) 

Gas Purchase Agreement 1 Y»ir-
Index/Formula Contract betweer 
Century Offshore Management 
Corporation and Enron Gas 
Marketing, Inc. deted Kerch 27, 
1990 (M. Cameron Block 368 
Field) 

OCS-C File 

OCS-G J199 

OCS-G 5601 

OCS-G 5601 ^ 

OCS-G 5601 

OCS-G 5315 

OCS-G 5315 



United States Depai jent o. :h* in tr i ior 
June 26, 1990 
Page 3 

10. Gas Purchase Agreeaent be tween r̂« !-G 5315 
Century Offshore Management 
Corporation and Enron Gas 
Marketing. .Inc. dated March 27, 
19?0 (W. Cameron Blocic 3SB, 
Breton Sound Block 45 and 52) 

Also enclosed ie a ch»Or for $225.00 covering the $;.5.00 
filing fee for each instrumtrfc. 

To place third persons on notice as to the execution and 
efficacy of the document, please f i l e the document as referenced 
above in the appropriate file main' ained by your office. 

We also reguest tfc*t you pie-e a copy of this letter in ths 
fi;e in your office relating the appropriate lease. Please 
acknowledge filing has occrurreS pu rruant to this letter reguest by 
signing in the appropriate space prov'**%. on tho copy of this 
letter. 

Yours • y truly. 

M. Michelle Robichatix 
Legal Assistant 

Piling A 

By: 

Date: 
JUN 2 8 1990 

Enclosures 

cc: F. B Cochran XXI [Firm] 

c;\msioouTiumi.ti 



P. O. Bo. U M ^ uflon. T M M 77251-MM (71)) fcJ5 3-6161 

F -n .aiy 19, 1V90 

RECEIVED 

Century Offshore Management Corporation 
9820 Hill Street 
Kensington, Maryland 20895 

JUN 28 1990 

Mineral, Management Servic 
lasting & Environment 

Attention: Mr. Jonathan Rudney 
Eaecytjea Vice President 

Re: Amendment to Oas Purd 
Agreement (Baae Coc*ract) 
dated Deoember 20, 1919. 
(Sa Timbalier Hock lf,7, 
Bate Contract). 

Dear Jonathan; 

Reference is made. U> the Gas Purchase Agreement (Bate Contract) dated 
December 20, 1989, (Sa Timbalier Block 107, Base Contract), between Enron Oas 
Marketing, Inc. ("EGM"), and Century Offshore Manay ment Corporation (X n̂tury*)-

Section 3.8 (Article HI) of the refere iced Agreement emitted Buyer's Option to 
Reduce MDO nr tn jBjmJssas, tm%mWtk% F*cvides that at e»ry time prior to March i, 
1990, Buyer may elect in its discretion (i) tc reduce the Maximum Daily Qu»sury to any 
quantity not teas than 5,000 MMBfr's, or (ii) to terminate this Agt-eenxnt, 

B1M end Century hereby agree to amend the referenced Agreement by denting 
the re/e.-enccd Section 3.8 in (a entirety and substituting therefore the following: 

"At any prv#l to the expiration of i ixty (60) aws 
following Seller's completion of a flow test or the existing 
well on South Titubsiisr Blocic 107, Buyer may eject in its 
discretion (i) to reduce the Maximum Daily Quant ty to any 
quantity not less than 5,000 MMBtu's or (ii) to terminate 
tms Agreement Seller shall prowie Buyer written noicr of 



Century Offshore Management Corporation 
Februaiy 19, 1990 
Page 2 

the completion of su- h flow teat uot more than five (5) 
business days followhg such completion, and Buyer shall give 
Seller written node* of Buyer's -Iection at tbe manner 
required by Article XV'." 

If the above correctly sets forth your understanding of tms aiw.nrimr.nt to our 
Agiee ment, please so signify below where nc'icated and returning ooe (1) of the duplicate 
originals of this letter agreement to us for our files. 

Very truly yours, 

Dsu. W. Ryscr 
Executive Vice President 

Accepted snd Agreed to this 
19th day of February, 1990 

CENTURY OFFSHORE MANAGEMENT CORPORATIOr 

Jokathan Rudney Q 
Executive Vice President 

aaupvtss.LTi 
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United Stetee Departaent of the Interior 
Minerals Management Service 
Gulf of Mexico, OCS Region 
1201 Elmwood Park Blvd. 
New Orleans, Louisiana 70123-2394 

Attentions LE-3-1 Ms. Boehn 

R E C E I V E D 

JUN 28 1990 

Minerals Management Servica 
Leasing & Environment 

Gentlenen: 

Enclosed for recordation i s e copy of eech document listed 
belov along vith e copy of each docuaent to be file-stamped end 
returned to Vinson a Elkins. 

l . 

2. 

3. 

Option Agreenent dated March 
27, 1990, betveen Century 
Offshore Managenent Corporation 
end Enron Gee Marketing, Inc. 

Ges Purchase Agreeaent dated 
Merch 27, 1990, betveen Century 
Oil Company and Enron Ges 
Marketing, Inc. (Chandelleur 
Block 24). 

Gaa Purchase Agreeaent Base 
Contract betveen Century 
Offshore Manageaent Corporation 
and Enron Gas Marketing, Inc. 
dated December 20, 1989 (Eugene 
laland Block 291) 

QCfcfl glial 
OCS-G 5601, 
6840, 5315, 
5199 

OCS-G 5199 

OCS-G 5199 



United States Depa .ment of tha Interior 
June 26, 1990 
Page 2 

4. Gee Purchase Agreement Excess 
Gee Contract between Century 
Offshore Management Corporation 
and Bnron Gas Marketing, Inc. 
dated December 20, 1989 (Eugene 
leiand Block 298) 

5. Gas Purchaae Agreemant Excess 
Gaa Contrsct between Century 
Offshore Manageaent Corporetlon 
and Enron Gas Marketing, Inc. 
dated Decenber 20, 1989 (So. 
Timbalier Block 107 

6. Amendment to Gas Purchase Base 
Contract between Century 
Offshore Management Corporation 
and Enron Gaa Marketing, Inc. 
dated February 19, 1990 (So. 
Timbalier Block 107) 

7. Gas Purchase Agreeaent Excess 
Gas Contract between Century 
Offehore Manageaent Corporation 
and Enron Gae Marketing, Inc. 
dated December 20, 1989 (So. 
Timbalier Block 107) 

8. Gas Purchase Agreeaent Excess 
Ges Contract between Century 
Offshore Manageaent Corporation 
and Enron Gae Marketing, Inc. 
dated March 27, 1990 (M. 
Caaeron Block 368) 

9. Gea Purchase Agreeaent 1 Yeer-
Index/Formula Contract between 
Century Offehore Manageaent 
Corporation and Enron Gae 
Marketing, Inc. dated March 27, 
1990 (w. Caaeron Block 368 
Pield) 

0C8-G n i t 
OCS-G 5199 

OCS-G 5601 

OCS-G 5601 

OCS-G 5601 

OCS-G 5315 

OCS-G 5315 



United Statee Depa .ment of the Interior 
June 26, 1990 
Page 3 

Agreement OCS-G File 

10. Gae Purchaae Agreenent betveen OCS-G 5315 
Century Offehore Management 
Corporation and Enron Gae 
Marketing, Inc. dated March 27, 
1990 (W. Cameron Block 368, 
Breton Sound Block 45 and 52) 

Also enclosed ie a check for $325.00 covering the $25.00 
filing fee for each inetruaent. 

To place tbird pereone on notice ee to the execution end 
efficacy of the document, pleaee f i l e the docuaent aa referenced 
above in the eppropriate file maintained by your office. 

Me eleo requeet tbat you place a copy of this letter in the 
file in your office relating to the eppropriate leaee. Please 
acknowledge filing hae occurred pursuant to this letter request by 
signing in the appropriate space provided on the copy of this 
letter. 

Filing Accomplished ae Reque: 

Yours very truly. 

M. Michelle Robichaux 
Legal Assistant 

By: XftT -cZ±±k^ m£&2*^t±*~'-
Date: ™ 2 8 1 9 9 0 

Enclosures 

cc: F. B Cochran I I I [Firm] 
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OPTION AGREEMENT 

Thii Agreement is entered into this 37"dav of March, 1990 by and between 
Century Offehore Management Corporation, a Kentucky corporation ("Century") and 
Enron Gas Marketing, Inc, a Delaware corporarion ("EGM"). In consideration of the 
mutual beneOls and obligations of the parties hereunder and of other good and valuable 
consideration, EGM and Century hereby agree as follows: 

1. Qma of Exclusive Option. For Ten Dollars and other good and 
valuable considerarion paid by EGM to Century, the receipt and sulfide ney of which are 
hereby acknowledged. Century hereby grants to EGM an option the ("Option") to purchase 
natural gas produced from each ofl and gas lease owned or acquued by Century during 
the term of this Agreement (a "Lease"). 

2. Notice of Wells. Each time (hiring tbe tem of this Agreement that 
Century drills a well or acquires an interest in a weD, Century shaD notify EGM identifying 
the well, its location, Century's working and net revenue intersts therein, the estimated 
gas reserves attributable thereto and estimated initial rate of gas production therefrom. 
Thereafter, Century shaO provide EGM the following information in connection therewith 
as may be requested by EGM: 

(a) all data and information pertinent to the estimation of gas 
reserves, mciudmg, but not limited to surlace maps showing 
property lines and well locations, wefl logs, electric logs, core 
analysis, flow and pressure tests, production history, gas analysis 
and casing programs; 

(b) geologic and geophysical data and infonnation; 

(c) copies of title opinions, if available, and other title documents and 
information in the possession of or available to Seller, and 

(d) such other information and data as EGM may reasonably request 

As additional information becomes available, Century shaD continue to provide current 
production information and other information as may be reasonably requested by EGM. 
Century shall promptly notify EGM of the date of initial gas sales from each well subject 
hereto. Prior to the disclosure of information pursuant to this Section 2, EGM and 
Century shaD enter into a confidentiality agreement (the "Confidentiality Agreement") in 
the form attached hereto as Exhibit "C. 



3. Exercise of Option. EGM may exercise the Option with respect to any 
Lease by written notice to Century at any time within three (3) months after She date of 
initial gas production trom the Lease. The exercise of the Option with respec* to any 
Lease shall be at EGM's absolute discretion and EGM shaU have no express or implied 
obligation to exercise such Option. Failure of EGM to exercise the Option as to any 
Lease shall not prejudice the right of EGM to exercise the Option as to any other Lease 
wbich may be subject to tius Agreement 

4. gai Purchase Agreement If EGM exercises the Option to purchase 
gas from any Lease, Century and EGM shall execute and deliver a gas purchase 
agreement covering such Lease on the form attached hereto as Exhibit A. Prior to 
execution of each such agreement the following provisions shall be detemiined and the 
agreement completed as follows: 

(a) Tenn. The term of any such gas purchase agreement shall be either five 
or seven years as elected by EGM, provided however that the term shall not 
exceed the projected economic life of the well(s) on the Lease. The term of 
any gas purchase agreement shall commence on the next following November 
1 after notice of exercise of the Option is delivered, or at such other date as 
mutually agreed to by EGM and Century (tbe "Commencement Date"). 

(b) Quantity The firm quantity of gas to be sold undei any gas purchase 
agreement entered into pursuant hereto shall be the sum of ihe monthly 
quantities for each month of the term of the gas purchase agreement 
determined as follows: 

(i) The quantity for the first month of any gas purchase agreement 
shall be the quantity designated by EGM in its notice of exercise of the 
Option not to exceed 30% of Seller's share of estimated maximum 
deliverability for such month; 

(ii) The quantity for months two through twelve shaD be the same as 
the quantity for the first month; 

(iii) The quantity for each month in each subsequent twelve month 
period during the term of any gas purchase agreement shaD be calculated 
by multiplying [1 minus the production decline factor ("factor") 
(expressed as a decimal traction)] for the property by the monthly 
quantity for the previous twelve months. The decline factor for any 
property shall be determined mutual agreement between Century and 
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EGM. If the parties cannot mutually agree upon such factor within 30 
days prior to the time that EGM must exercise its option with respect 
tc any well or wells, then at the request of either party such factor shaD 
be determined by Ryder, Scott A Co. at Buyer's expense and the time 
for EGM to exercise its option with respect to such weD or weDs sheD 
be extended until 15 days after each party has been notified of such 
determination. 

(c) Pjrjce. The price of gas to be purchased pursuant to any gas purchase 
agreement entered into pursuant hereto shaD be a flat price per MMBtu for 
the term of the gas purchase agreement determined in accordance with the 
schedule attached hereto as Exhibit B. The price shaD be determined from 
such table based on the average production decline factor fbr the term of the 
gas purchase agreement [as determined pursuant to Sectton 4{b)(ii)] and the 
number of years in the term of agreement as selected by EGM. Tne prices on 
Exhibit B shaD be increased by 5% on November 1 of each year commencing 
November 1, 1992, but thc price for tbe term of any gas purchase agreement 
shaD be the flat price for the life of such agreement determined from Exhibit B 
as of the Commencement Date of such gas purchase agreement In the event 
the production decline factor fbr any property is an amount not set forth on 
Exhibit B the price wifl be interpolated based on the factors and prices .-hewn 
on Exhibit B. 

(d) Receipt Point. The receipt point of afl gas purchased pursuant to any 
gas purchase agreement entered into pursuant hereto shaD be an interconnect 
of any principal interstate pipeline. Century shall be responsible for 
transporting gas from the applicable well or wells to such receipt point, 
induding payment of any gathering charges, lateral charges, fuel charges, ACA, 
?nd other costs for transporting the gas to such principal interstate pipeline 
interconnect In the event Century is unable to arrange transportation to such 
interconnect, EGM shaD have the right to arrange such transportation and to 
deduct the costs incurred by EGM for this service from the price otherwise 
payable to Century. 

(e) Spot Price. The index to be used to determine the Spot Price of gas in 
any month in which any party fails to deliver or fails to take any required 
quantity under the terms of any gas purchase agreement shaD be the index 
price for the interstate pipeline which will transport the gas as such index is 
pubhshed in the first monthly issue for such month of Inside F.ER.G or other 
similar publication designated by EGM. 

3 



(f) Additional Gas. As additional wells are completed on any Lease from 
wbich EGM has elected to purchase gas pursuant hereto, EGM shall have tbe 
right to elect to increase the quantity of gas to be sold pursuant to the gas 
purchase agreement covering such Lease. Such election by EGM as to any 
additional well shall be made by notice in writing to Century at any time within 
three months after the date of initial gas sales by Century from the additional 
well. Such additional gas shall be purchased over a term of five or seven years 
as determined by EGM in the notice delivered pursuant to this Sectton 4(f). 
The quantity of additional gas to be purchased shall be the quantity designated 
by EGM in its notice of exercise of its election under this Section 4(f) not to 
exceed 50% of Seller's share of estimated maximum deliverability from the 
additional well for the initial month of such additional deliveries. Any quantity 

' additional gas from months two through twelve shall be the same as the 
* t the first month of additional gas deliveries. The quantity fbr each 
* month shall be determined in accordance with Section 4(b). The 

v i ice of such addif-onal gas shall be determined in accordance with Section 4(c). 
All other terms of such additional gas purchases shall be the same as the terms 
of the gas purchase agreement entered into with respect to such Lease pursuant 
to the terms hereof. Promptly after EGM makes itt election to purchase 
additional gas pursuant to this Section 4(f), the parties shaD enter into an 
amendment to the gas purchase agreement covering such Lease incorporating 
the provisions hereof. At the request of EGM, Century shaD also execute an 
amendment to the memorandum of gas purchase agreement applicable to such 
Lease. 

5. Term of this Agreement This agreement shaD remain in effect until the 
earlier of: (i) December 31, 1999; or (ii) such time as EGM has entered into gas purchase 
agreements, as amended, pursuant hereto covering a total quantity of gas equal to 50 
million MMBtu. Termination of tliis Agreement shaD not affect the parties' obligations 
under any gas purchase agreement entered into pursuant hereto or any obligation or 
liability which has theretofore arisen hereunder. 

6. Option. Prior to the time thae the Option expires with respect to any 
Lease pursuant to Sect-'"" * hereof, Cetrary will not enter into any third party gas 
purchase ag eemen dedicate its interest in any gas to be produced from any 
such Lease to an; purchase agreement that will extend beyond the 
Commencement r rress written consent of EGM which consent wOl not 
be unreasonably w ' urchase agreement or commitment made by Century 
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wrth any third party wrth respect to any gas subject hereto shall be expressly subject to this 
Agreement and any gas purchase agreement entered into pursuant thereto. 

7. Notices. AU notices required by any of the provisions of this Agreement, 
unless otherwise specifically provided, shall be given in writing or by mail or telegram, 
postage or charges prepaid, or by telex or telecopy or hand dehvery to the party to whom 
addressed at the following address: 

Century Offshore Management Corporation 
153 East Main Street, Suite 200 
Lexington, Kentucky 40507 
Attention: Mr. Howard Settle, President 

Enron Gas Marketing, Inc. 
P. O. Box 1188 
Houston, Texas 77251-1188 
Attention: Gas Supply Administration 

Any party shaD be entitled to change the address or facsimile number fbr notices to it by 
giving prior written notice of such change to the other party. Any notice shaD be eiiective 
upon receipt by the party to whom it ; s imended. 

3. Applicable Law. This Agreement shaD be governed by and co;strued 
in accordance with the laws of the State of Texas. 

9. Remedies. In the event of any litigation between or among the parties 
hereto to enforce any of the provisions of this Agreement or any right of any party 
hereunder, the unsuccessful party to such litigation agrees to pay to the successful party 
all costs and expenses, induding reasonable attorney tees incurred by the successful party, 
all of which may be included in and as a part of any judgment rendered in such litigation. 
In the event of default by any party hereunder, the other party shaD be entitled to the 
remedy of spedfic performance in addition to aD of the rights and re me dies to which such 
party may be entitled in law or in equity. 

10. Binding Effect. Thts Agreement shaD be binding upon and shaD inure 
to the benefit of the parties, and their respective legal representatives, successors and 
assigns. This Agreement shall abv be binding upon any affiliate of Century in the same 
manner and to the same extent it is binding upon Century. An "affiliate" means, with 
respect to any party, any person or entity, directly or indirectly, controlling, controlled by, 
or under common control with such party. Century agrees to cause any of its affiliates 
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(except Settle Ofl and Comoany at to an vndivided Cve percent (5%) interest) to comply 
with the term, of Una Agreement This Agreement may not be assigned by either party 
without the prior written consent of the other party, except rut EGM may assign all or 
any portion of its rights hereunder to any of its affiliates without the vxessity cf obtaining 
consent. 

11. Counterparts This Agreement may be executed in any number of 
counterparts, each of which shaO be deemed an original, but aO of which together shaD 
constitute a single instrument. 

12. Premmptinn gj tn Drafting Party No ambiguity in this Agreement shall 
be construed in favor of or against any party as the result of any responsiMity for drafting 
this Agreement Each party has consulted with its own legal counsel es to the terms and 
provisions of this Agreement, and no p rty has relied on any other perty or its counsel 
with respect to this Agreement. 

IN WITNESS WHEREOF, this Agreement has been executed as of the date 
first above written. 

WITNESS: SELLER 

CENTURY OFFSHORE MANAGEMENT 
CORPORATION 

WITNESS: BUYER 

Dan W. fcyser CC/ 
Title: Executive Vice President 

ENRON GAS MARKETING, INC 

aaupyitfJe: 
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United Stetes Departaent o£ the Interior 
Minerale Management service 
Gulf af Mexico, OCS Region 
1201 Elawood Park Blvd. 
Mew Orleans, Louisiana 70123-2394 

Attention: LE-3-1 Ms. Boeha 

Gentlenen: 

RECEIVED 

JUN 28 1990 

Minerals Management Service 
Leasing & Environment 

Enclosed for recordation i s a copy of each docuaent listed 
balow along vith a copy of each docuaent to be f ile-staaped and 
returned to Vinson a Elkins. 

1. 

2. 

3. 

Option Agreeaent dated March 
27, 1990, betveen Century 
Offahora Manageaent Corporation 
and Enron Gaa Marketing, Inc. 

Gaa Purchaae Agreeaent dated 
March 27, 1990, between Century 
Oil Coapany and Enron Gae 
Markat ing. Inc. (Chandollour 
Block 24). 

Gaa Purchaae Agreeaent Base 
Contract between Century 
Offshore Manageaent Corporation 
and Enron Gaa Marketing, Inc. 
dated Pocoabor 20, 1989 (Eugene 
laland Block 298) 

0C8-G rila. 
OCS-G 5601, 
6840, 5315, 
5199 

OCS-G 5199 

OCS-G 5199 



United States Department of the Inteiicr 
June 26, 1990 
Page 2 

4. Gee Purchase Agreenent Excess 
Gas Contract between Century 
Offahore Manageaent Corporation 
and Enron Gaa Markat ing. Inc. 
dated December 20, 1989 (Eugene 
Island Block 298) 

5. Gas Purchase agreeaent Excess 
Gea Contract between Century 
Offshore Manageaent Corporation 
and Enron Gaa Marketing, Inc. 
dated December 20, 1989 (So. 
Timbalier Block 107 

6. Aaendaent to Gae r rchase Base 
contract be.vt i Century 
Offshore Manageme Corporation 
and vwr-f-n Gas Marketing, Inc. 
da*- , nary 19, 1990 (So. 
Tl i >ck 107) 

7. Ga: agreement Excess 
Gaa between Century 
Offshore aanageaent Corporetlon 
and Enron Gas Marketing, inc. 
dated December 20, 1989 (So. 
Timbalier Block 107) 

8. Gas Purchaae Agreeaent Exceee 
Gaa Contract between Century 
Offshore Manageaent Corporetlon 
and Enron Gas Marketing, Inc. 
dated March 27, 1990 (w. 
Caaeron Block 368) 

9. Gas Purchaae Agreeaent 1 Year-
Index/Formula Contract between 
Century Offshore Manageaent 
Corporation and Enron Gaa 
Marketing, Inc. dated March 27, 
1990 (w. caaaron Block 368 
Pield) 

OCS-G 5199 

OCS-G 5601 

OCS-G 5601 

OCS-G 5601 

OCS-G 5315 

OCS-G 5315 



Unitad Statea Departnent of the Interior 
June 26, 1990 
Page 3 

flCfcfl rile 
10. Gee Purchaae Agreement between OCS-G 5315 

Century Offehore Management 
Corporation and Enron Gaa 
Marketing, Inc. dated March 27, 
1990 (W. Caaeron Block 368, 
Breton Sound Block 45 and 52) 

aleo encioaed ie a check for $325.00 covering the $25.00 
filing fee for each instrument. 

To piece third persons on notice ee to the execution end 
efficacy of tha document, please f i l e the docuaent es referenced 
above in the appropriate file maintained by your office. 

Us slso requeat that you place a copy of thie letter in the 
file in your office relating to the eppropriate leaae. Please 
acknowledge filing haa occurred pursuant to this letter requeat by 
signing in tha appropriate space providad on the copy of this 
letter. 

Yours very truly. 

M. Michelle Robichaux 
Legal aaaiatant 

Piling 

By: 

Data: JUN 2 8 1390 

Enclosures 

ooi P. B Cochran I I I [Pirn] 
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GAS PURCHASP AfiPFPftfEK 
(EXCESS GAS CONTRACT) 

THB AGREEMENT, dated the 20th day of Deeember, 1989, by aod 
between CENTURY OFFSHORE MANAGEMENT CORPORATION, a Kentucky 
cqporatkai, hereinafter reterred to at ''Seller", and ENRON GAS MARKETING, INC, 
a Dehweje coiporation, hereinafter referred to at "Buyer". 

WHEREAS, Seller hat a supply of natural get available te tale to be 
MOduced from the oil and gat leate covering South Timbalier Block 107, Outer 
Continental Statt, Gulf of Mexico, at described on Exhibit A attached hereto; and 

WHEREAS, Buyer desires to purchase this gas from Seller and Selkr desires 
to tell said gat to Buyer. 

NOW, THEREFORE, in consideration of the mutual covenants and 
oWigatinns herein coatataed, ths Parties tio hereby covenant and agree at follows: 

ARTICLE L 
DEFINITIONS 

L l The following terms, as uted in thit Agreement, shall have the 
meanings at follows: 

"Base Contract" shall mean that certain Gat Purchase Agreement (Bete 
Contract) between Seller and Buyer dated at of December 20, 1969, relating to the tale 
by Seller to Buyer of up to 20,000 BTU's of Gas per day produced from the Subject 
Leaaa. 

"British B m e J Unit" or •Btu" means the amount of enerav reennred to 
raise the temperature of one (1) pound of pure water one degree Fahrenheit (1°F.) hom 
fifty-r«ine degrees Fahrenheit (59T.) to sixty degrees Fahrenheit (6(FF,) The term "MMBtu 
shal' mean one million Btu's. 

"Day* shall mean a period of twenty-four (24) consecutive hours beginning 
and ending at seven o'clock a.nt Central Tirne, 

"Deliverv Point" shall mean the point of delivery set forth in Exhibit "A". 

"Estimated MDO" is defined in Section 3.1. 



f t t m flat" shall mean Gas produced from the Subject Lease and 
attributable to Seller's undivided interest as set forth in Exhibit "A" hereto (including 
royalty Gas and overriding royalty Gas which Seller has the right to market), but 
^"*tlMTh>y however. Gas delivered by Seller to Buyer under the Base Contract 

"EERC thaa mean the Federal Energy Regulatory Commission or any 
successor governmental authcrity. 

"Gas" shaD mean natural gas, mcluding both gas well gas and ^nghrfif 
gas, and the residue gas therefrom, of merchantable quality. 

"Inside F.E.R.C." shall mean the publication entitled Inside F.ELR.C Gaa 
Market Report, pubhshed by McGraw-Hill, Inc 

n̂TTTmmi PffllY Quantity" fMLXy) shall mean the rnaximum qnantity of 
Gas, eipressed in MMBtu's per day, that Seller is obligated to sell and deliver any Day 
durmg the term hereof, which quantity shall be one hundred percent (100%) of the Excess 
Gas produced during such day. 

"Month" shall mean a period beginning at seven o'clock a.m. on tbe first day 
of a calendar month and ending at seven o'clock am. on the first day of the next 
succeeding calendar month. 

"NGPA" shall mean the Natural Gas Policy Act of 1978, including any 
amendment or successor thereto. 

"Nomination Notice" shall mean the notice provided to Seller by Buyer 
pursuant to Section 53 prior to each month during the term hereof, whkh notice sets 
forth the Nominated Quantity. 

"Nominated Quantity" shall mean the quantity of Excess Gas, expressed in 
MMBtu's per day, that Seller is obligated to sell and deliver and Buyer is obligated to 
purchase and receive in any Month during tbe term hereof. The Nominated Quantity 
shall be any quantity (including zero) designated by Buyer in the Nomination Notice, 
provided that such quantity shaD be not more than the Estimat A MDQ for the Month. 

"Party" shaD mean Seller or Buyer or their respective permitted successors 
and aejgpi 
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"Spot Pita" tbr any month shall mean the index price for such month 
identified in the first bi-monthly issue of Inside F.E.R.C in thc table "Prices for Spnt rm« 
Delivered to Pipelines'' in the column "Index" for Trunkline Gas Company (Louisiana). 
In the event that during the term of this Agreement imide F R R r. B no longer 
published, or the prices set forth ahove are no longer made available, the price last 
determined on the basis of such publication shall continue as the Spot Price for tbe first 
billing month for which a Spot Price cannot be determined on the basis of such 
publication. During this period Buyer and Seller will use their best efforts to negotiate 
a mutually agreeable alternative methodology and/or publication for determining the Spot 
Price for subsequent billing months. However, if Buyer and Seller are unable to reach 
agreement on such alternative then the Spot Price sliall be the average price, as estimated 
by Buyer in good faith, for spot sales during such month at Patterson, Louisiana. 

"Subject Lease'' shall mean the lease set forth in Exhibit "A". 

'Transporter" shall mean Trunkline Gas Company (Trunkline) or another 
interstate pipeline company mutually agreeable to the Parties. 

"Unit of Measurement" shall mean one million British Thermal Units 
(MMBtu) on a dry basis. 

ARTICLED. 
COVENANT BY SELLER NOT TO SELL GAS TO OTHERS 

2.1 During the term of this Agreement, Seller agrees not to sell to any 
third party any Gas produced from the Subject Lease and attributable to Seller's undivided 
interest as set forth in Exhibit "A" hereto (including royalty Gas and overriding royalty Gas 
which Seller has the right to market) without the prior written consent of Buyer, except 
as provided in Section 3.3. 

22 Seller'! Reservation*, Seller reserves the following rights with 
sufficient gas to satisfy such rights: 

(a) To operate its property free from any control by Buyer in such a 
manner as Seller, in its cole discretion, may deem advisable, including without limitation, 
the right to drill new wells, to repair and rework old wells, and to plug and abandon any 
well or surrender any lease or portion thereof when no longer deemed by Seller to be 
capable of producing gas in paying quantities under normal methods of operation; 
provided, however, in the event Seller should terminate or surrender Subject Lease, 
written notice of same shall be given to Buyer within 30 days. 



(b) To separate tbe gas using mechanical, low temperature or other 
separation equipment selected by Seller. 

(c) To process the gas, or have the same processed before delivery to 
Buyer, for the extraction of liquefiable hydrocarbons, helium and any other constituents 
of tbe raw gas stream; provided, however, that such processing will not (mcluding amounts 
lost due to shrinkage and fuel requirements) remove more than 10% of the volume of gas 
produced from the Subject Lease; and provided further, that such processing win not 
render the residue gas incapable of meeting the qur r deifications contained herein. 

(d) To use gas produced from t' for developing and operating 
the Subject Lease including Seller's pipelines, com. t»n and other treating facilities, 
platform installations and other miscellaneous uses incident to the operation of such lease 
or fadUties and to fulfill obligations to the lessor thereunder. 

(e) To unitize the lease with other properties of Seller and of others in 
the same field, in which event this agreement shall cover Seller's interest in the unit 
attributable to the reserves committed hereunder. 

ARTICLE QL 
QUANTITY OF GAS 

3.1 Each Month during the term of this Agreement, Seller shall make 
available to Buyer a quantity of Excess Gas equal to the Maximum Daily Quantity. On 
or before the eighteenth (18th) day of each Month during the term hereof, Seller shall 
notify Buyer in writing of Seller's estimate of the Maximum Dairy Quantity ("Estimated 
MDQ") for the next succeeding Month. 

3.2 Subject to tbe other provisions of this Agreement, each Month 
during the term of this Agreement, Seller shall sell and deliver to Buyer, and Buyer shall 
purchase and receive from Seller, the Nominated Quantity. For purposes of determining 
the volumes of Excess Gas taken and purchased by Buyer hereunder, the first volumes of 
Excess Gas delivered by Seller each Month shall be allocated to and purchased by Buyer 
until a quantity of Excess Gas has been delivered to Buyer which is equal to the product 
obtained by multiplying Buyer's nomination fbr such Month times the nuniber of days in 
such Month. Buyer shall release to Seller fbr each Day in the Month the portion of the 
Maximum Daily Quantity of Excess Gas that is in excess of Buyer's nominated volume and 
Buyer shall not have any rights or options under this Agreement with respect to any 
Excess Gas so released hereunder. 



3-3 AlMftiinnl fijj In the event that from time to time Seller has Gas 
available for sale from tbe Subject Lease in r.v.ws of uV. applicable Nominated Quantity, 
Seller shaU have the right during such time to otherwise dispose of such excess dairy 
quantity cf Gas not required to safety Seller's obligations hereunder subject, however, to 
any obligations of Seller to Bayer under other agreements. 

3.4 Constant Rate. Seller recognizes that due to operating condiuons, 
varying market demands and the difficulty of apportioning receipts of gas from various 
sources, Buyer may not be able to take gas from Seller during any definite period at 
exactly constant rates. Buyer, however, shall use reasonable efforts to maintain as nearly 
a constant rate of takes as practicable. 

3.5 Operational Tolerance. It is the intent of the Parties hereto that the 
quantitii uu ninated and scheduled shall be the quantities delivered. However, Buyer and 
Seller recognize the inherent fr?~cjracies in the measurement and allocation of gas due 
to the inability to maintain prtv̂ e control. Such inaccuracies may at times occur through 
no muh oi ryer or Seller, such as in the case of allocations after actual deliveries which 
are the result of measurement inaccuracies, or unpresentable variations in rates of flow 
at the Delivery Point, and may result in failure to deliver or receive the schedule 
quantities (such inaccuracies are hereinafter called 'Measurement and Allocation 
Inaccuracies"). To the extent the actual quantities delivered may vary from the scheduled 
quantities due to Measurement and Allocation Inaccuracies, the Parties agree that Buyer's 
obligation to purchase and receive and Seller's obligation to sell and deliver, insofar as 
non-performance penalties and emedies are concerned, shall be deemed to be fulfilled 
to the extent that, on a monthly basis, such deliveries and receipts are within a monthly 
operationa1 olerance of five percent (5%). 

ARTICLE IV. 
DELIVERY POINT AND LIABILITY 

4.1 Delivery Point The quantities of gas to be delivered by Seller to 
Buyer hereunder shall be delivered, as requested by Buyer, at the Delivery Point set forth 
on Exhibit "A". 

4.2 Title Transfer. As between tbe Parties, Seller shall be in exclusive 
control and possession of the gas deliverable hereunde. and responsible for any damage 
or injury caused thereby prior to the time same shall have been delivered to Buyer. After 
delivery of gas to Buyer at the Delivery Point, Buyer shaU be deemed to be in exclusive 
control and possession thereof and r?s xmsible for any injury or damage caused thereby. 
Thle to the gas delivered hereunder shall pass at each Delivery Point 
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43 TrrdffliniW S c l k r 1 0 ( 1 Buyer each assume full responsibility and 
liability for and ahall indemnify and hold harmless the other Party from all liability and 
expense on account of any and all damages, claims or actions, including injury to and 
death of persons, arising from any act or accident occurring when title to the gas is vested 
in the indemnifying psrty. 

ARTICLE V. 
PRESSURE AND DISPATCHING 

5.1 Pressure. Seller shaD deliver, or cauae to be delivered, tbe gss 
purchased hereunder at a pressure sufficient to be delivered into Transporter's pipehne 
at the Dehvery Point at the existing natural flowing pressures and under normal operatmg 
conditions of Transporter's pipeline. 

5.2 Notification. Seller shall inform Buyer, as often as may be 
of the delivery rate and pressure of the gas delivered hereunder. _ 

53 Nomination*. Buyer shall provide seuer/r. Nomination Notice for 
each Month during the term of this Agreement not less than^tae-teuitiuih (20th) day of 
tin1 preeaawaj aaoash. The Nomination Notice shaD set forth the Nominated Quantity 
fbr the applicable Month. Buyer shall provide Seller with not less than seven (7) business A 
days prior notice for changes in the Nominated Quantity during any Month. Seller shaD " 
have agents or employees available at all times to receive from Buyer's dispatchers advises 
and requi .a fbr changes in the rates of delivery of gas hereunder. 

ARTICLE VL 
MEASUREMENT AND QUALITY 

6.1 Measurement. Buyer shaD cause the natural gas sold hereunder to 
be measured by Transporter at or near the Dehvery Point at pressures in Transporter's 
pipeline in existence from time-to-time and such measurement shaD be corrected to the 
Unit of Measurement. Seller's deliveries of gas shall be calculated from the measurements 
taken at the meter installed, operated and maintained by Transporter at the Delivery 
Point, and from the heating value determined by the instruments operated by Transport
er. 

6\2 Oualitv SrjecfficatkiM. The appUcable quality and measurement 
specifications shaD be those required by Transporter. 
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ARTICLE VTX 
PRICE 

7.1 PjQce. The price per MMBtu of ga- slivered at the Delivery Point 
arid told and purchased under this Agreement each month shaD be 102% of the Spot 
Price during such month. 

7.2 Price RedetermmarirYn . editor Semiannually comnv.iK.ing March 
1, 1991 and at the end of each siz (6) month period thereafter during tbe term of tms 
Agreement Seller shaD have the right to cause the price payable hereunder to be 
redetermined by notifying Buyer in writing not leas than fifteen (15) days prior to March 
1, 1991 and me commencement of each such siz (6) month period thereafter that Seller 
bas received a bona fide offer from a third party purchaser to purchaae all or a portion 
of the Excess Gas commited hereunder. Seller's notice shaD include a copy of such third 
party offer. Buyer shaD, within ten (10) days of receipt of Seller's notice, advise Seller 
that Buyer will either (i) continue to purcnase the gas hereunder at a price and term 
equal to that comained in the third perty offer, or (ii) release that portion of the gas from 
its commitment to this Agreement fbr the term of the third parry offer, which release wfl 
be provided to Seller in writing. In the event SeOer does not notify Buyer of such third 
party offer within the time prescribed above, this Agreement wifl continue and remain in 
full force and effect in accordance with afl of the terms hereof. 

73 Price Redetermination - Buver. Semiannually commencing March 
1, 1991 and at the end of each six (6) month period thereafter during the term of tms 
Agreement, Buyer shaD have the right to cause the price payable hereunder to be 
redetermined by notifying Seller in writing not less than thirty (30) days prior to March 
1,1991 and the commencement of each such six (6) month period thereafter. If such a 
request v made, the Parties shaD negotiate in good faith to agree on a redetermined price 
payable hereunder. In the event that the Parties cannot agree on such redetermined price 
within fifteen (15) days after the date of such request, tins Agreement shaD thereupon 
terminate. 

7.4 Drv Basis. AD prices shaD be calculated on a dry basis except where 
required otherwise by regulation. 

73 Third Partv Costs. Seller shall be responsible for the payment of all 
third party fees and charges, if any, necessary for the transportation and delivery of the 
gas to the Dehvery Point, and afl taxes, charges, or assessments made or assessed on such 
gas at or upstream of such Dehvery Point inchidmg but not limited to afl or levied by the 
state or any governmental agency on the gas sold hereunder. In the event Buyer is 
reqiired to remit such taxes, the amount thereof shaD be deducted from any sums 
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thereafter heorarring due end owing to Seller. Nothing herein thall be construed at 
applying to any Um or transportation charges or feet imposed on Buyer after title and 
potaataton of the Gat than have pasted to Buyer. 

ARTICLE VTU 
BILLING AND PAYMENT 

8.1 Payment Date. Buyer will make payment to Seller on or before the 
twenty-fifth (25th) day of each calendar month for aO gas nominated and delivered 
hereunder during the preceding calendar month. If adjustments from nominated to actual 
quantities purchased are necessary pursuant to Section 3.5 (Operatkmal Tolerances), such 
adjustments in psyments will be made on the payment date next following the date of 
determination of tbe actual quantities delivered. Unless otherwise agreed to by the 
Parties, payment by Buyer to Seller shaU be made in immediately available US. fends (per 
wire transfer or ACH (Automated Clearinghouse)) to a depository designated from time 
to ime by Seller at its sole discretion. When the due date falls on a day that the 
detjgaetad depository it not open in the normal course of business to receive Buyer's 
peyment Buyer sball cause such payment to be made on or before the first business day 
on which the designated depository is open after such due date. Seller shaD provide 
Buyer with Seller's designated depository. 

8.2 (a) Late Payment Should Buyer fail to remit the full amount when 
due, interest on tbe unpaid portion shall accrue at a rate equal to the then effective 
"Prime Rate" of interest for large US. money center commercial banks published under 
"Money Rates" by the Wall Street Journal plus two percent (2%) from the date due until 
the date of peyment If such failure to pay continues fbr thirty (30) days after payment 
is due, Seller, in addition to any other remedy it may have, may suspend further safe and 
delivery of gat until such amount mcluding interest is paid. If Buyer has overpaid 
amounts actually due within thirty (30) days, Seller shaD remit to Buyer any refund plus 
interest calculated as stated herein from the date said. 

(b) Any payments due Buyer by SeOer pursuant to Section 3.2 not 
paid within thirty (30) days from the date due shall bear interest at the same rate as set 
forth in Sectioa 8.2(a) above. 

8J Adjustments. Upon notice to the other Party, either Party has the 
right, as its sole yp*!*** and during normal working hours, to examine the records of the 
other as necessary to verify the accuracy of any statement, charge, notice or computation 
made pursuant to the provisions of this Agreement If any such examination reveals any 
inaccuracy in any statement, the necessary adjustments in such statement and the 
payincnts thereof will be promptly made; provided, that no adjustment for any statement 



OT payment will bc made ifter the lapse of two (2) ycari from the rendition there®! The 
provisions of thai paragraph wffl survive any tenninatioo of this Agreement far a period 
of two (2) years from the date of such termsnsmon 

ARTICLE DC 
PENALTIES 

9.1 T r » M r m r j o n feejhjej It is understood that the natural gas 
purchased and sold hereunder win be transported by third party transporters, and each 
Party has agreed to provide notice to the other Parry of quimtmcs of gas Seller intends 
to deliver and Buyer attends to purchase and receive. If Seller delivers, or causes to be 
delivered fior Buyer's account, at the Delivery Foim a quantity of gas that is greater or less 
than that nominated and scheduled for dehvery to, and transportation by Transporter and 
such variable deliveries causes Buyer, or Buyer's designee, to incur a penalty as levied by 
the Transpor. then Seller shail bear and pay such penalties. Buyer agrees to bear aad 
pay aU per ies which are assessed by Transporter or any other transporting pipeline(s) 
against Buyw, Buyer's designee or Seller as a result of Buyer's failure to accept dehvery 
of the quantity of the gu which Buyer, in accordance whh the itonrrMtion procedures in 
effect at the time, nominated and scheduled to receive at the Delivery Point 

9.2 Notification. Either Party shall immediately notify the other Party 
of any notice received from Transporter or any other third party transporter that mdkates 
an imbalance in deliveries exists or is occurring whkh may give rise to a penalty. The 
Parties agree to cooperate inunediately to adjust tl •> gas nranmatinn(s) and/or 
deliveries) as neceasary to bring deliveries and receipts hi balance so that pesalnea are 
avoided or minimirrd as much as possible. 

ARTICLE X. 
FORCE MAJEURE 

10.1 Force Majeure. In the event of either Party being rendered unable, 
wholly or in part, by force majeure to carry out its obligations under tms Agreement other 
than to make payments due hereunder, it is agreed that on such Party's giving notice and 
fun particulars of such force majeure in writing or by telecopy to tbe other Party as soon 
as potable after the occurrence of the cause relied on, then the obligations of the Party 
giving such notice, to far as they are affected by such force majeure, shall be suspended 
during the continuance of any inabflity so caused but fbr no longer pe riod, and such cause 
shaD as far at possible be remedied with all reasonable dispatch. The term "force 
majeure" at employed herein shall mean acti of God, governmental action, strikes, 
lockouts or other industrial disturbances, acts of the publk enemy, wart, blockades, 
insurrections, riots, epidemics, lajxfrboes, lightning, earthquakes, fires, hurricanes. 



tornadoes, storms, storm warnings, floods, washouts, arrests and restraints of governments 
and people, crvfl ttawnrhaiacs, aaptossona, breakage or accidents to machinery or lines of 
pipe, interruption or curtailment of firm transportation services provided by third party 
transporters, the necessity for r along repairs to or alterations of naachinery or lines of 
pipe, freezing of lines of pipe, and any other causes, wbetMr of ibe kind herein 
cmimffated or otherwise, not within the control of the Party claiming suspension and 
winch by the exenise of due diligence such Party is unable to prevent or overcome. It 
is expressly agreed that Buyer's loss of ma«-ket(s) shaO not constitute an event of force 
majeure hereunder. It is further understood and agreed mat the settlement of strikes or 
lockouts shaD be entirely within the discretion of the Party having the difficulty, and that 
the above requirements that any force majeure shaD be remedied with aU reasorable 
dispatch shall not require the settlement of strikes or lockouts by acceding to thc demands 
of the opposing party when such course is inadvisable in the discretion of tbe Party having 
the difficulty. 

ARTICLE XL 
TERM 

11.1 (a) Term. Subject to paragraph (b) below, this Agreement shall be 
effective ss of the date cf first production from the Suoject Leese and shaD continue in 
full force and effect until October 31, 1996. 

(b) Subject to the provisions of Section 8.3, upon the termination 
of this Agreement ny monies or penalties due and owing either Party shaD be paid 
pursuant to the term* hereof, and any corrections or adjustments to payments previously 
made shaD be determined and any refunds due either Party made at the earnest possible 
ame, and in any event no later than ninety (90) days following such termination. Tms 
Agreement shaD t main in effect until the obligations under this Section have been 
fulfilled. 

ARTICLE XH. 
WARRANTY OF TTTLE 

12.1 Wsrrantv. Seller hereby warrants the title to all gas delivered by 
Seller to Buyer hereunder, the right to seO the same and that it is free from aD hem and 
adverse claims, and agrees, if notified thereof by Buyer, to indemnify Buyer against aD 
sunt, actions, debts, accounts, damages, costs, losses, and expenses arising from or om of 
any adverse legal claims of any and all persons to or against said gas. Seller agrees to pay 
or cause to be paid aD taxes and assessments levied on the gas prior to rts dehvery to 
Buyer, and to pay or ause to be paid to the Parties entitled thereto aD royalties, 
overriding royalties or Mac chargea agsinst said gas or the value thereof. In the event any 
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advene claim of any character whatsoever is asserted in respect to any of said gis, Buyer 
may retain the purchase price thereof up to the amount of such claim without interest 
until such claim has been finally determined, as security for the performance of Seller's 
ohHptinns with respect to such claim under this Article XH, or until Seller shall have 
furnished bond to Buyer, in an amount and with sureties satisfactory to Buyer, mn&Mnnt* 
for the protection cf Buyer with respect to such claim. 

ARTICLE Xm. 
GOVERNING LAWS/COMPUANCE WITH LAW 

13.2 Governing Law. THIS AGREEMENT SHALL BB GOVERNED 
**~' TOSTRUED IN ACCORDANCE WTTH THE LAWS OF THB STATE OF 

-5 

13.2 Reactions. This Agreement is subject to aH present and future 
valid orders, rules, and regulations of any regulatory body having jurisdiction 

133 If at any time hereof, any governmental authority having jurisdicuon 
over tms Agreement or the sale and purchase of gas hereunder shaD take action as to 
Seller or Buyer or any transporter whereby the sale, transportation, other handling 
(including without limitation compression or treating), delivery and receipt of Gas as 
contemplated hereunder shall be proscribed or subjected to terms, conditions, regulations, 
restrronts, or price or rate controls that in the sole judgement of Seller or Buyer impose 
an undue burden on that Party, upon notice by the affected Party to the other Party, 
Buyer and Seller shall endeavor to negotiate mutually acceptable revisions to this 
Agreement which wffl put the Party affected, in its sole opinion, in substantially the same 
position in which it would have been in the absence of such undue burden. In the event 
the Parties are unable to agree upon such revisions, the affected Party may thereafter, 
upon thirty (30) days written notice, terminate thn Agreement, without fuither liability 
hereunder, except as to payments due at the time of such termination. 

13.4 The Parties agree to timely make aD regulatory filings, in any, that 
may be needed to effectuate the contemplated purchase and sale. Upon request, Seller 
shaD supply aD jrrf™™«tir»n and data necessary or appropriate to verify well csaasMications 
or pricing deterrmnations under the provisions of the Natural Gas Pohcy Act of 1978 and 
the regulations promulgated thereunder. 
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ARTICLE XOV. 
REMEDY FOR BREACH 

14.1 Except as otherwise tpecmcalry provided herein, if either Party shall 
fail to perioral any of the covenants or obligations hnpotrrt upon it in this Agreement 
(except where such failure shaD be excused under another provision hereof! then, and 
in that event, the other Party may, at itt option (without waiving any otber remedy for 
breach hereof), by notice in writing specifying wherein tbe default has occurred, indicate 
such Party's election to cancel the Agreement by reasons thereof The Party in default 
shaD have thirty (30) days from receipt of such nonce to remedy such default and to pay 
or indemnify the other Party fbr aD loss or damage incurred as a result thereof, and upon 
failure to do so, this Agreement shall be cancelled from and after the expiration of such 
thirty (30) oay period. Any such canceUation shall be an additional remedy and shaD not 
prejudice the right of the Party not in default to collect any amounts due it hereunder 
and fbr any damage or loss suffered by it and shall waive any other remedy to whkh the 
Party not in default may be entitled for breach of this Agreement 

ARTICLE XV. 
ADDRESSES 

15.1 SeUer's Address. Unless Buyer is otherwise notified in writing by 
SsDer, the address • Seller is and shaD remain as follows: 

Century Offshore Management Coiporation 
155 East Main Street 
Suite 200 
Lexington, Kentucky 40507 
Attention: Mr. Howard Settle 

Rifling a n d P»wngnt 
By Wire Transfer 
Bank of Lexington ft Trust Co. 
Bank #421 OU 45 

For Credit to: 

Century Offshore Management Corp. 

Account #10110445 
15.2 Buyer's Address. Unless Seller is otherwise notified in writing oy 

Buyer, the address of Buyer is and shaD remain: 
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Enron Oas Marketing, Inc. 
P. O. Beat 1188 
Houston, Texas 77251-1188 
Attention: Gas Supply Administration 

15 J Notices In Writing AO notices reouired to be given in writing 
Isateuiafci shefl be given to the respective Parties at such addiess or such other addresses 
as tte Parties respectively shaD df lignite from time-to-time by written notice. 

ARTICLE XVL 

REPRESENTATIONS AND WARRANTIES OF SELLER 

16.1 Representations. As a principal cause and material asssasssssl lo 
Buyer entering into tins Agreement, the Seller has made the representations set forth 
below with the understanding that, notwithstanding any investigation made by Beyer, Buyer 
is relying on each of such representations and would not have entered into dsa Agreement 
but for each of such representations. In view of the foregoing and with the acknowledge
ment that Buyer*i reliance on such representations is reasonable, Seller hereby represents 
and warrant! to Buyer at follows: 

(a) None of the information supplied by Seller or any of itt 
employees, or to the best of SeUer's knowledge, by any agem or representative of Seller, 
to Buyer contained any untrue statemem of a material fact or omitted to state any 
material fact required to be stated therein nor necessary in order to make tbe statements 
therein, in light of the circumstances under which they were made, not asssmdasg 

(b) Seller owns good and marketable title to the interests in the 
Subject Lease and the Gas produced therefrom set forth in Exhibit A hereto subject only 
to the matters set forth in Exhibit A hereto. 

(c) There are no tuna or prorf fdings pendmg, or to the knowledge 
of Seller, threatened against Seller or nt properties, including without limitation the 
Subject Lease, before any court or by or before any governmental cosssasssion, bureau 
or regulatory authority that if decided adversely to the interest of Seller could materially 
adversely affect Seller or the rights of Buyer under this Agreement 

(d) The Subject Lease it in full force and effect at to aD lands, 
described in Exhibit A hereto and Seller hat not received any notice of default or claimed 
default with respect to the Subjea Lease or any pan mereof or any mterest m Ruction 
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therefrom and aD went, facilities and equipment located on the Subject Lease are in good 
repair and working condition and have been designed, installed and maintained in 
accordance wtth good industry standards and aD applicable governmental requirements. 

(e) Neither the Subject Lease nor the Gat» to be produced 
therefrom is dedicated to interstate commerce, or committed or subject to any gas 
purchase contract or agreement other tban with Buyer. 

(f) Setter is a corporation duly organized and validly existing under 
the laws of the State of Kentucky. Seller has the legal right, power and authority and 
qualifications to conduct Hs business and own hs propei tics (including the Subject Lease); 
SeDer is qualified to own federal oil and gas leases; and Seller has the legal right, power 
and authority to execute and deliver, and to perform aD of itt obligations under, tins 
Agreement 

(g) The making and performance by SeDer of this Agreement is 
within SeUer's corporate powers, has been duly authorized by aD neceasary corporate 
action on the part of SeDer, and do not and will not (i) violate any provision of law or any 
rule, regulation, order, writ judgment, decree or other determination presently in effect 
applicable to SeDer or of the charter or bylaws of SeDer or other governing documents of 
SeDer, (ii) result in a breach of or constitute a default under any indenture, baiik loan or 
credit agreement or other agreement or instrument to which SeDer is a party or by which 
it or its properties may be presently bound or affected, or (iii) resuit in or require the 
creation or imposition of any mortgage, hen, pledge, security interest, charge or other 
encumbrance upon or of any of the properties or assets of SeDer (mchiding the Subject 
Lease) under any such indenture, bank loan, credit agreement, or other agreement or 
imtrument and SeDer is not in default ^der any such order, writ judgment, decree, 
determination, indenture, agreement or instrument in any way that now or in the future 
will materially adversely affect SeDer or itt ability to perform its obE ons under this 
Agreement; and aD consents or approvals under such indentures, rcements and 
instruments necessary to permit valid execution, delivery and rjerforrnanvc ivy SeDer of this 
Agreement have been obtained. 

(h) This Agreement constitutes the legal valid, end binding act and 
obligation of SeDer enforceable against SeDer in accordance with hs terms, subject 
however, to bankruptcy, insolvency, reorganization and ether laws affecting creditor's rights 
generally, and with regard to any equitable remedies, to the discretion of tht court before 
which proceedings to obtain such remedies may be pending; and there are no bankruptcy, 
insolvency, reorganization, receivership or other arrangement proceedings pending, or 
being contemplated by or to the knowledge of SeDer, threatened against SeDer. 
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(0 Thc financial statements of Seller dated as of October 31, 1989 
furnished to Bayer have been prepared in accordance with generally accepted accounting 
principles, consistently applied, and fairly and accurately reflect the financial condition of 
Seller as of such date, tbere has been no material adverse change in the financial 
cceannpn of Seller since the date of such financial statements. 

ARTICLE XVTL 
MISCELL M 7TOUS 

17.1 No Waiver. No waiver IJJ. either Party of any one or more defaults 
by the other in tbe performance of any provision' of this Agreement shaD operate or be 
construed as a waiver of any future default or defaults, whetber of a like or of a different 
character. 

17.2 Binding Effect This Agreement shall be binding upon and inure to 
the benefit of the heirs, legal representatives, successors and assigns of the respective 
Parties; provided, however, that neither Party may assign tms Agreement without the 
express written consent of the other Party, which consent shaD not be unreasonably 
withheld. 

17.3 Counterpart Execution. This Agreement may be signed in 
counterparts, each of which shall constitute an original and together which shaD constitute 
one and the same Agreement 

17.4 This Agreement constitutes the entire agreement between the Parties 
whh respect to the subject matter hereof, and no waiver, representation or agreement 
verbal or otherwise, shall affect the subject matter hereof unless and until such waiver, 
representation or agreement is reduced to writing and executed by the authorized 
representatives of the Parties. 

173 Except as otherwise stated herein, any article or Section declared or 
rendered unlawful by a court of law or regulatory agency with jurisdiction over tbe Parties 
or accmed unlawful because of a statutory change win not otherwise affect the lawful 
obligations that arise under this Agreement 
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IN WITNESS WHEREOF, the Parties have executed this Agreement in 
multiple originals tms ?•* day of December, 1989. 

SELLER 

CENTURY OFFSHORE MANAOEMENT 
CORPORATION 

(Jonathan B. Rudney 
Title: Executive Vice President 

BUYER: 

ENRON GAS MARKETING, INC 

,* >̂—lo — «f-
Dan W. Ryser 

Tme; ^t^^f , 0 £ 



STATE OF TEXAS fi 
fi 

COUNTY OF HARRIS fi 

This instrument was acknowledged before me on this lol1 day of December, 1989 
by Jonathan B. Rudney, Executive Vice President of CENTURY OFFSHORE 
MANAGEMENT CORPORATION, a Kentucky corporation, on behalf of said 
corporation. 

222 it 
MY COMMISSION EXPIRES: 

NOTARYflHJBUC IN AND FOI 
THE STATE OF TEXAS 

Printed Name of Notaiy ' 

STATE OF TEXAS fi 
fi 

COUNTY OF HARRIS fi 

This instrument was acknowledged before me on this day of December, 1989 
by Dan W. Ryser, RxtcJtU of ENRON GAS MARKETING, INC, a 
Delaware corporation, on behalf of said corporation. 

NOTARY PUBUC IN AND 
THE STATE OF TEXAS 

MY COMMISSION EXPIRES: /T)4t4h*/sJ' /l/o/ZdS 
Printed Name of Notary ' 

3-3-93-
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EXHIBIT "A" 

To t'jc Gat Purchase Agreement 
(Excess Gas Contract) 

dated 
December 20, 1909 

between 
Century Oflshore Management Ctoraaffon 

and 
Enron Gas Marketing, Inc. 

Serial Na: OCS-G5&01 
Dated: Jury 1, 1963 
Lesson United States of America 
Lessee: Exxon Corporation 
Description: Ail of Blcck 107, South Timbalier Area, OCS Leasing Map, Louisiana 

Map No. 6 containing 5,000 acres 

DeMeery Point: Subsea Interconnect of Seller's Pipelme and Trunkline Gas Company 
Pipeline at South Timbalier Block 140, Offshore Louisiana. 

Intereit of Seller in tbe Subject Lease: 

W.L NJLL 

Century Offshore Management 
Corporation 86.66667% 61.93055% 



ocs- * fuel 
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BASE CONTRACT 
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GAS PURCHASE AfiRlflfl 
(BASE CONTRACT) 

THIS AGREEMENT, dated the 20th day of December, 1989, by and 
between CENTURY OFFSHORE MANAGEMENT CORPORATION, a Kentucky 
corporation, hereinafter referred to K "SeDer", and ENRON GAS MARKETING, INC., 
a Delaware corporation, hereinafter referred to as "Buyer". 

WHEREAS, SeDer has a firm supply of natural gas available fbr sale to be 
produced from the ofl and gas lease covering South Timbalier Block 107, Outer 
Continental Shelf, Gulf of Mexico, as described on Exhibit A attached hereto; and 

WHEREAS, Buyer desires to purchase tins gas on e firm basis from Seller 
and SeDer desires to sell said gas to Buyer. 

NOW, THEREFORE, in consideration of the mutual covenants and 
obligations herein contained, the Parties do hereby covenant and agiee as follows: 

ARTICLE L 
DEFINITIONS 

1.1 The following terms, as used in this Agreement, shaD bave the 
meanings as follows: 

"British Thermal Unit" or "Btu" shall mean the amount of energy required 
to raise the temperature of one (1) pound of pure water one degree Fahrenheit (1*F.) 
from fifty-nine degrees Fahrenheit (597.) to sixty degrees Fahrenheit (OTF.) The term 
"MMBtu shaD mean one million Btu's. 

"Committed Reserves" is defined in Section 11. 

"Contract Price" shaD mean, for any month, the price determined by the 
provisions of Section 7.1. 

"Dav" shaD mean a period of twenty-four (24) consecutive hours beginning 
and ending at seven o'clock a.m. Central Time. 

"Delivery Point" shall mean the point of dehvery set forth in Exhibit "A". 



TERC" shall mean the Federal Energy Regulatory Cbnraiission or any 
successor governmental authority. 

"QM" shafl mean natural gas, including both gas well gas and casmghead 
gas, and the resadu <ras therefrom, of merchantable quahty. 

"Inside F.E.R.G" shaD mean the pubbcsbbn entitled Inside F.E.R.C Gas 
Market Report, published by McGraw-Hill Inc. 

"Mmnmn Dailv Quantity" ("MDQ") shaD mean the maximum quantity of 
Gas, expressed in MMBtu's per day, that SeDer is obligated to sefl and deliver each day 
durmg any month during the term hereof, which quantity shaD be 20,000 MMBtu's; 
provided, however, that Buyer may reduce such quantity pursuant to the provisions of 
Section 3 A 

IfiDtom PUTClMK Quantity", for any Month during the term of tms 
Agreement, shafl mean the minimum quantity of Gas, expressed in MMBtus per day, that 
Buyer is obligated to purchase and receive, or pey for if available and not taken, during 
such Month, which quantity shafl be ninety percem (90%) of the MDQ times the number 
of days in such month. 

"Month" shall mean a period beginning at seven o'clock am. on tbe first day 
of a calendar month and ending at seven o'clock am on the first day of the next 
succeeding calendar month. 

"NGPA" shall mean the Natural Gas Pohcy Act ot 1978, including any 
amendment or successor thereto. 

"Nominated Quantity" shaD mean the quantity of Gas, expressed in MMBtu 
per day, that Buyer is obligated to purchase and receive each Mmm during the term 
hereof. The Nominated Quantity shall be not less than tbe Minimum Purchase Quantity 
and not more than the MDQ. The Nominated Quantity shall be set forth in the 
Nomination Notice. 

"Nomination Notice" shaD mean the notice provided to SeDer by Buyer 
pursuant io Section 5.3 prior to each month during the term hereof, which notice sett 
forth the Nominated Quantity. 

"Partv" shaD mean Seller or Buyer or their respective permitted successors 
and assigns. 
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Section 2.2, 
i" shall mean the reservations of Seller set forth in 

"Spot Price" for any month shall mean the index price for such month 
identified in tbe first bi-monthly issue of Inside F.E.R.G in the table Trices fbr Spot Gas 
Delivered to Pipelines" in the column "Index" fbr Trunkline Gas Company (Louisiana). 
In the event that during the term of this Agreement lifflde FifiiRiC a no longer 
pubhshed, or the prices set forth above are no longer made available, tbe price last 
determined on the basis of such publication shall continue as the Spot Price for the first 
biffing month for which a Spot Price cannot be determined on the basis of such 
pubhcation. During this period Buyer and Seller will use their best efforts to negotiate 
a mutually agreeable alternative methodology and/or publication fbr determining the Spot 
Price fbr subsequent billing months. However, if Buyer and Seller are unable to reach 
agr eement on such alternative then the Spot Price shaO be the average price, as estimated 
by Buyer in good faith, for spot sales during such month at Patterson, Louisiana. 

"Subject Lease" shall mean tbe lease set forth in Exhibit "A". 

Transporter" sl all mean Trunkline Gas Compeny (Trunkline) or another 
interstate pipeUne company mutually agreeable to the Parties. 

"Unit of Measurement" shall mean one million British Thermal Units 
(MMBtu) on a dry basis. 

ARTICLE IL 
COMMITMENT AND RESERVATIONS OF SELLER 

2.1 Commitment Seller commits to the performance of this Agreement 
Seller's undivided interest as set forth in Exhibit "A" hereto in Gas (including royalty Gas 
and overriding royalty Gas which Seller L'K right tv market), underlying the Subject 
Lease, subject to the Seller's Reservations (X\t * X>̂ mi- jd P reserves"); provided, however, 
that notwithstanding such commitment o oc it Mi op r* .̂e Committed Reserves, Seller's 
obligation under this Agreement is tn wal.. "aj|iV* vo %\ /cr tbe Nominated Quantity 
each Day during the term of this Agi: mt c S3 xpeci*V t ir. Section 3.1 of tius Agreement 
Seller's obligetion to provide such Gai is not t^-i, .ent or conditioned upon the 
commitment of the Committed Reserves ir any cchei Gas underlying specific ofl and gas 
leases in order to deliver the Nominated Quantity, and, subject to Section 33(b), Seller 
shall have tbe light to deliver in any Month Alternate Gas fbr any part of the Nominated 
Quantity deliverable during such Month. Except as permitted pursuant to Section 3.5, 
Seller agrees not to sell to any other party or parties any Gas produced from the 
Committed Reserves during the term hereof without the prior written consent of Buy-r. 



SeDer shall not selL assign, sublease or otherwise transfer its intereat in tbe Subject Lease 
without the prior written consen: of Buyer, which Buyer shaD have no ""frp'Ht to give. 
If Seller sells, assigns, subkasti or transfers the Subject Lease or gas rights thereunder to 
any assignee or lessee, SeDer shafl furnish Buyer with certified copies of the recorded 
instruments by which such assignmrnts or subleases are accogmstned and within 90 days 
after the effective date of such transfer. SeDer agrees to furnish Buyer afl information and 
dam peninent to the estimation of Oas reserves as such rnfcrmatkm and data 
available, rndnrhng, but not limited to, the furnishing of surface maps showing property 
lines and well locations, wefl logs, electric logs, core analysis data, flow and preasure tests, 
Gas analysis and casing programs. 

2-2 Seller's Reservations. Seller reserves from the Committed Reserves 
the tbOowing rights with sufficient gas to musty such rights: 

(a) To operate hs propei ty free from any control by Buyer in such a 
manner as SeDer, in hs sole discretion, may deem advisable, including without ssnsation, 
the right to drill new wells, to repair and rework old wefls, and to plug and abandon any 
weD or surrender any lease or portion thereof when no longer deemed by Seller to be 
capable of producing gas in paying quantities under normal methods of operation; 
provided, however, in the event SeDer should terminate or surrender Subjea Lease, 
written notice of same shaD be given to Buyer within 30 days. 

(b) To separate the gas using rnfchaniral, low temperature or other 
separation equipment selected by SeDer. 

(c) To proce is the gas, or have the same processed before delivery to 
Buyer, fbr the extraction of bquefiable hydrocarbons, helium and any other constituents 
of the raw gas stream; provided, however, that such processing wiD not (mciudmg amounts 
lost due to shrinkage and fuel requirements) remove more than 10% of the volume of gas 
produced from the Committed Reserves; and provided further, that such proc ng wifl 
not render the residue gas incapable of meeting the quality specifications contains*, rein. 

(d) To use gas produced from tbe lease fbr developing and operating 
the Subject Lease mcluding Seller's pipelines, compression and other treating faculties, 
platform snnusrtont and other miscellaneous uses incident to the operation of such leate 
or facilities and to fulfill obligations to the lessir thereunder. 

(e) To unitize the lease with o.her properties of SeDer and of others in 
the same field, in whkh event this agreement shaD cover Seller's interest in the unit 
attributable to the reserves committed hereunder. 



ARTICLE DL 
QUANTITY OF GAS 

3.1 Subject to tbe otber previsions of this Agreement, each Month 
during the term hereof: 

(a) SeDer shaD make available the MDQ; and 

(b) Buyer shall purchase and receive from SeDer, and SeDer shaD seD 
and deliver to Buyer, the Nominated Quantity. 

3.2 Unless performance is excused by aoother provision of tins 
Agreement, if during any Month, the quantity of Gas which SeDer tenders for sale and 

'ery to Buyer (up to the MDQ) is less than the amount nominated by Buyer such 
occurrence shaD constitute a "Seller's Deficiency Default" In the event of a SeUer's 
Deficiency Default, subject to Section 3.3, SeDer shaD pay Buyer, promptly on demand, as 
liquidated damages, an amount equal to the product obtained by multiplying (A) times 
(B); where A equals the Nominated Quantity fbr such Month, less the actual quantities 
delivered by SeDer during such Month, and B equals the difference obtamed by su&recting 
the Contract Price from the Spot Price for such Month when such difference is greater 
than zero (0). The Parties agree that in the event of a Seller's Deficiency Default the 
exact amount of actual damages may be difficult to prove anu that the liquidated damages 
piovided fbr herein represents a fair and reasonable estimate of the damages actually 
suffered by Buyer. In the event SeDer fails to pay such sum promptly on demand, Buyer 
shaD have the right to exercise any remedy avaiiabie at law or in equity to enforce 
payment of such amount plus interest on such amount from the date due until paid at a 
rate equal to the interest rate ttt forth in Ssction 8.2. Upon payment to Buyer of said 
liquidated amount SeDer shall ha e no fu.'.her obligation to deliver the quantity of Gas 
with respect to which payment was made. 

3.3 Right to Cure or Avoid Default, (?) ID order tc curs, or avoid the 
occurrence of a SeUer's Deficiency Default, SeUer may, subject to Section 33(b) and (c), 
furnish and deliver to Buyer, without cost to Buyer during such Month, s quantity of 
Alternate Gar the total Btu content of which equals the gas deficiency for such Month. 

(b) Pricr to deliven of Alternate Gas SeDer shall deliver written notice 
("Altern: ^ Cbs Notice") to Buyer on or befo ; five business days prior to commencing 
such deliveries, which notice shaU set forth the amount êxpressed in MMBtu) of Alternate 
Gas which SeDer will deliver or cause to be delivered together with the dehvery point or 
points on an interstate pipeline acceptable to Buyer (the "Alternate Dehvery Point4) and 
other relevant information sutadent to finable Buyer to make arrangements to receive and 



transport tuch Alternate Gat. The right of Seller to furnish Alternate Gat in any Month 
it tubject to the conditions precedent that (i) Seller thall give the Alternate Gat Notice 
at tet forth above, (ii) the Alternate Delivery Point it acceptable to Buyer in rtt discretion, 
and (iii) Buyer can make arrangements satisfactory to Buyer to receive and transport such 
Alternate Gas fbr such Month. If Seller delivers Alternate Gas, Seller shall abo pay to 
Buyer (within 10 days after receipt of billing therefor by Buyer) in cash an amount equal 
to tbe added cost, if any, to Buyer of transporting Alternate Gas to Patterson, Louisiana. 

(c) If (i) Seller delivers the Alternate Gas Notice within the time and 
in the manner set forth above, and (ii) without cost to Buyer, Seller delivers to Buyer at 
the Alternate Delivery Point a quantity of Alternate Gas, then Seller shall be deemed to 
have cured Seller's Deficiency Default to the extent of the total Btu content of the 
Alternate Gas so delivered; otherwise the existence of the uncured portion of Seller's 
Deficient Default shall entitle Buyer to payment of the liquidated damages provided in 
Section 3.2 to the extent, but only to the extent, of such uncured portion of Seller's 
Deficiency Default 

3.4 Unless performance is excused by another provision of this 
Agreement, if during any Month, the quantity of gas purchased and received by Buyer is 
less than the Nominated Quantity, such occurrence shaD constitute Buyer's Deficiency 
Default In the event of Buyer's Deficiency Default Buyer shall pay Seder on the date 
set forth in Article VUL as liquidated damages, an amount equal to the product obtained 
by muuplying (A) times (B); where A equals the difference between the Nominated 
Quantity less the actual quantities accepted and received by Buyer, and B equals the 
difference obtained by subtracting the Spot Price, as defined herein, from the Contract 
Price when such difference is greater than zero (0). The parties agree that in the event 
of a Buyer Deficiency Default the exact amount of actual damages may be difficult to 
prove and that the liquidated damages provided for herein represents a fair and 
reasonable estimate of the damages actually suffered by Seller. In the event Buyer fans 
to pay such sum when due, Seller shall have the right to exercise any remedy available at 
law or in equity to enforce payment of such amount plus interest on such amount from 
the date due until paid at a rate equal to the interest rate set forth in Section 8.2 (a). 
Upon payment to Seller of said liquidated amount Buyer shall have no further obligation 
to accept and receive the quantity of Gas with respect to wbich payment was made. 

33 Additional Gas. In the event tiiat from time to time Seller has Gas 
available for sale from the Committed Reserves in excess of the applicable Nominated 
Quantity (after taking irt account any Alternate Cas delivered pursuant to Section 3.3), 
Seller shall have the n_ * during such time to otherwise dispose of such excess dairy 
quantity of Gas not required to satisfy Seller's obligations hereunder subject, however, to 
the obligations of Seller to Buyer under other agreements. 
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3.6 Constant Rate. Seller recognizes that due to operating conditions, 
varying market demands and the difficulty of apportioning receipts of gas from various 
sources, Buyer may not be able to take gas from Seller during any definite period at 
exactly constant rates. Buyer, however, shall use reasonable efforts to maintain as nearly 
a constant rate of takes as practicable. 

3.7 Operatk Tolerance. It is the intent of the Parties hereto that the 
quantities nominated and scheduled shall be the quantities delivered. However, Buyer and 
Seller recognize the inherent inaccuracies in the measurement and allocation of gas due 
to the inability to maintain precise control. Such inaccuracies may at times occur through 
no fault of Buyer or Seller, such as in the case of allocations after actual deliveries which 
are the result of measurement inaccuracies, or unpreventable variations in rates of flow 
at the Delivery Point, and may result in failure to deliver or receive the schedule 
quantities (such inaccuracies are hereinafter called "Measurement end Allocation 
Inaccuracies'). To the extent the actual quantities delivered may vary from the scheduled 
quantities due to Measurement and Allocation Inaccuracies, the Parties agree that Buyer's 
obligation to purchase and receive and SeUer's obligation to seU and deliver, insofar as 
non-performance penalties and remedies »re t med, shall be deemed to be fulfilled 
to the extent that, on a monthly basis, su' > •' s and receipts are within a monthly 
operational tolerance of five percent (59f 

3.8 Buyer's Option to I >. i*A* > or to terminate Aereement At any 
time prior to March 1, 1990, Buyer may t> > . - - ©v Un (i) to reduce the Maximum 
Daily Quantity to any quantity not less than 5,t«U MMBtu's, or (ii) to terminate this 
Agreement Buyer shall give SeUer written notice of any such election by Buyer in the 
manner required by Article XV. 

ARTICLE IV. 
DELIVERY POINT AND LIABILITY 

4.1 Deliverv Point The quantities of gas to be delivered by Seller to 
Buyer hereunder shall be delivered, as requested by Buyer, at the Dehvery Point set forth 
on Exhibit "A". 

42 Title Transfer. As between the Parties, Seller shall be in exclusive 
control and possession of the gas deliverable hereunder and responsible for any damage 
or injury caused thereby pno- to the time same shall have been delivered to Buyer. After 
dehvery of gas to Buyer at ihe Dehvery Point Buyer shall be deemed to be in exclusive 
control and possession thereof and responsible for any injury or damage caused thereby. 
Title to the gas delivered hereunder shall pass at each Delivery Point 
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43 Indemnity. Seller ana Buyer each assume full responsibility and 
liability for and shall indemnity and hold harmless the other Party from all liability and 
expense on account of any and all damages, claims or actions, including injury to and 
death of persons, arising from any act or accident occurring when title to the gas is vested 
in the indemnifying party. 

ARTICLE V. 
PRESSURE AND DISPATCHING 

5.1 Pressure. Seller shall deliver, or cause to be delivered, the gas 
purchased hereunder at a pressure sufficient to be delivered into Transporter's pipeline 
at the Delivery Point at the existing natural flowing pressures and under normal operating 
conditions of Transporter's pipeline. 

5.2 Notification. Seller shall inform Buyer, as often as may be necessary, 
of the delivery rate and pressure of the gas delivered hereunder. 

53 Nominations. Buyer shell provide Seller a Nomination Notice fbr 
each month during the term of this Agreement not less than one (1) business day prior 
to the nomination deadline on Trunkline. The Nomination Notice shall set forth the 
Nominated Quantity for the applicable month. Buyer shall piovide Seller with not less 
than seven (7) business days prior notice for changes in Nominated Quantities during any 
month. Seller shall have agents or employees available at aD times to receive from 
Buyer's dispatchers advises and requests for changes in the rates of dehvery of gas 
hereunder. 

ARTICLE VX 
MEASUREMENT AND QUALITY 

6U Measurement Buyer shaD cause the natural gas sold hereunder to 
be measured by Transporter at or near the Dehvery Point at pressures in Transporter's 
pipeline in existence from time-to-time and such measurement shall be corrected to the 
Unit of Measurement SeUer's deliveries of gas shaD be calculated from the measurements 
taken at the meter installed, operated and maintained by Transporter at the Delivery 
Point and from the heating value determined by the instruments operated by Transport
er. 

6.2 Quality Specifications. The appUcable quaUty and measurement 
specifications shaD be those required by Transporter. 
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ARTICLE VIL 
PRICE 

7.1 (a) During the term of this Agreement, and subject to the 
provisions of paragraph (b) of this Section 7.1, the price per MMBtu of Gas nominated 
and delivered at the Delivery Point shall be the price based on the following scheduled 
delivery periods: 

November 1, 1990 through October 31, 1991 $2.07 
November 1, 1991 through October 31, 1992 $2.2! 
November 1, 1992 through October 31, 1993 $237 
November 1, 1993 through October 31, 1994 $234 
November 1, 1994 through October 31, 1995 $2.71 
November 1, 1995 through October 31, 1996 $190 

(b) The Parties recognize and agree that the prices to be paid Seller by 
Buyer pursuant to paragraph (a) above were negotiated and determined utilizing a 
gathering (transportation) fee paid by Seller to Trunkline Gas Company of $.107MMBtu 
plus 0.7% rel to transport the Gas purchased and sold hereunder to Patterson/CenterviDe, 
Louisiana. The Parties agree that if during the term of this Agreement the gathering 
(transportation) fee and/or fuel charge is greater or less than this fee the price paid Seller 
by Buyer shall be correspondingly adjusted by a like amount If Seller obtains from 
Trunkline any contractual rights to transport such Gas during the term of this Agreement 
Seller agrees to transfer the same to Buyer without charge. 

7.2 Drv Basis. All prices shall be calculated on a dry basis except where 
required otherwise by regulation. 

73 Third Partv Costs. Seller shall be responsible fbr the payment of all 
third party fees and charges, if any, necessary for the transportation and delivery of the 
gas to the Delivery Point and all taxes, charges, or assessments made or assessed on such 
gas at or upstream of such Delivery Point mcluding but not limited to aD or levied by the 
state or any governmental agency on the gas sold hereunder. In the event Buyer is 
required to remit such taxes, the amount thereof shaD be deducted from any sums 
thereafter becoming due and owing to SeDer. Nothing hercii. shall be construed as 
applying to any tax or transportation charges or ices imposed on Buyer after title and 
possession of the Gas shall have passed to Buyer. 
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ARTICLE VUL 
BILLING AND PAYMENT 

8J Payment Pete. Buyer will make payment to Seller on or before the 
twenty-fifth (25th) day of each calendar mor*h for all gas nominated and delivered 
hereunder during the preceding calendar month. If adjustments from nominated to actu'J 
-ruax : n purchased are necessary pursuant to Section 3.7 (Operational Tolerances), such 
r>djus .nts in payments will be made on the payment date next following the date of 

*r .nation of the actual quantities delivered. Unless otherwise agreed to by the 
4 i*VAm\ payment by Buyer to Seller shall be made in immediate iv available VS. funds (per 
wire transfer or AOI (Automated Clearinghouse)) to a depository designated frorr time 
to time by Seller at its sole discretion. When the due date falls on a d..y that the 
designated dc\.\ .'tory is not open in the nonnal course of business to receive Buyer's 
payment, Buyer shall cause such payment to '<e made on or before the first business day 
on which the designated depository is oper jfter such due date. Seller shaD provide 
Buyer with Seller's designated depository. 

tt.2 (a) Late Payment Should Buyer fail to remit the full amount when 
due, interest on the unpaid portion shaD accrue at a rate equal to the then effectiv 
"Prime Rate" of interest for large U.S. money center comment il banks published under 
"Money Rate." by the Wall Street Journal plus two percent (2%) from the date due >mtfl 
the date of payment If such failure to pay continues for thirty (30) days after payment 
is due, SeDer, in addition to any other remedy it may have, may suspend further sale and 
delivery of gas until such amount including interest is paid. If Buyer has overpaid 
amounts actually due within thirty (30) days, SeUe: shall remit to Buyer any refund p'us 
interest calculated as stated herein from the date paid. 

(b) Any payments due Buyer by Seller pursuant to Section 3.2 not paid 
within thirty (30) days from the date due shall bear interest ct the same rate as set fo. th 
in Section 8.2(a) above. 

83 Adjw. Tents, fT xm notice to the other Party, either Party has the 
right as its sole expense and during normal working hours, to e-? mine the records of the 
other as necessary to verify the accuracy of any statement, cha v<, notice or computation 
made punuant to the provisions *; this Agreement lf any such examination reveals any 
inaccuracy in any tement, the necessary adjustments in such statement and the 
payments thereof will be promptly made; provided, that no adjustment for any statement 
or payment wiD be made after the lapse of two (2) years frc n, the rendition thereot The 
provisions of this paragraph will survive any termination ot this Agreement for a period 
of two (2) years from the date of such termination. 
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ARTICLE DC 
PENALTIES 

9.1 Transportation Penalties. It is understood that the natural gas 
purchased and sold here under will be transported by third party transporters, and each 
Party has agreed to provide notice to the other Party of quantities of gas Seller intends 
to deliver and Buyer intends to purchase and receive. If Seller delivers, or causes t be 
delivered fbr Buyer's account, at the Delivery Point a quantity of gas that is greater or less 
than that nominated and scheduled for delivery to, and transportation by Transporter and 
such variable deliveries causes Buyer, or Buyer's designer, to incur a penalty as levied by 
the Transporter, then Seller shall bear and pay such penalties. Buyer agrees to bear and 
pay all penalties which are assessed by Transporter or any other transporting pipeline(s) 
against Buyer, Buyer's designee or Seller as a result of Buyer's failure to accept delivery 
of the quantity of the gas which Buyer, in accordance with the nomination procedures in 
effect at the time, nominated and scheduled to receive at the Delivery Point 

9.2 Notification. Either Party shall immediately notify the other Party 
of any notice received from Transporter or any other third party transporter that indicates 
an imbalance in deliveries exists or is occurring which may give rise to a penalty. The 
Parties agree to cooperate immediately to adjust their gas nomination )̂ and/or 
delivery(ies) as necessary to bring deliveries and receipts into balance so that penalties are 
avoided or minimized as much as possible. 

ARTICLE X 
FORCE MAJEURE 

10.1 Force Majeure. In the event of either Party being rendered unable, 
wholly or in part, by force majeure to carry out its obligations under this Agreement other 
than to make payments due hereunder, it is agreed that on such Party's giving notice and 
full particulars of such force majeure in writing or by telecopy to the other Party as soon 
as possible after the occurrence of the cause relied on, then the obligations cf the Party 
giving such notice, so far as they are affected by such force majeure, shall be suspended 
during the continuance of any inability so caused but for no longer period, and such cause 
shall as far as possible be remedied with all reasonable dispatch. The term "force 
majeure" as employed herein shall mean acts of God, governmental action, strikes, 
lockouts or other industrial disturbances, acts of the public enemy, wars, blockades, 
insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, hurricanes, 
tornadoes, storms, storm warnings, floods, washouts, arrests and restraints of governments 
and people, civil disturbances, explosions, breakage or accidents to machinery or lines of 
pipe, interruption or curtailment of firm transportation services provided by third party 
transporters, the necessity for making repairs to or alterations of machinery- or lines of 
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ptpe, freezing of lines of pipe, and any otber causes, whetner of the land herein 
enumerated or otherwise, not within the control of the Party claiming suspension and 
which by the exercise of due diligence such Party is unable to prevent or overcome. It 
is expressly agreed that Buyer's loss of market(s) shall not constitute an event of force 
majeure hereunder. It is further understood and agreed that the settlement of strikes or 
lockouts shall be entirely within the discretion of the Party having the difficulty, and that 
the above requirements that any force majeure shall be remedied with all reasonable 
dispatch shaU not require the settlement of strikes or lockouts by acceding to the demands 
of the opposing party wr-.i such course is inadvisable in the discretion of the Party having 
the difficulty. 

ARTICLE XL 
TERM 

11.1 Term, (a) Subject to paragraph (b) below, this Agreement shall be 
effective as of October 1, 1990 and shall continue in full force and effect until March 31, 
1996. 

(b) Subject to the provisions of Section 83, upon tlie termination of this 
Agreement any monies or penalties due and owing either Party shall be paid pursuant to 
the terms hereot and any corrections or adjustments to payments previously made shaU 
be determined and any refunds due either Party made at the earnest possible time, and 
in any event no later than ninety (90) days foUowing such termination. Tins Agreement 
shall remain in effect until the obligations under this Section have been fulfilled. 

ARTICLE XH 
WARRANTY OF TITLE 

111 Warranty. SeUer hereby warrants the title to all gas delivered by 
Seller to Buyer hereunder, the right to seU the same and that it is free from all bens and 
adverse claims, and agrees, if notified theieof by Buyer, to indemnify Buyer against all 
suits, actions, debts, accounts, damages, costs, losses, and expenses arising from or out of 
any advene legal claims of any and all persons to or against said gas. Seller agrees to pay 
or cause to be paid aU taxes and assessments levied on the gas prior to its dehvery to 
Buyer, and to pay or cause to be paid to the parties entitled thereto all royalties, 
overriding royainer. or Uke charge* against said gas or the value thereot In the event any 
adverse claim of any character whatsoever is asserted in respect to any of said gas, Buyer 
may retain the purchase price *hei of up to the amount of such claim without interest 
until iuch claim has been finally determined, as security for the perfbrmance of SeUer's 
obligations with respect to such claim ider this Article XII, or until Seller shall have 
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furnished bond to Buyer, in an amount and with sureties satisfactory to Buyer, conditioned 
fbr the protection of Buyer with respect to such chum. 

ARTICLE XTJL 
GOVERNING LAWS/COMPLIANCE WITH LAW 

13.1 Oovgmmy law THB AGREEMENT SHALL BE GOVERNED 
BY AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF 
TEXAS 

13.2 Regulations. Tms Agreement is subject to aU present and future 
valid orders, rules, and regulations of any regulatory body having jurisdicuon. 

133 If at any time hereof, any governmental autbority having jurisdiction 
over this Agreement or the sale and purchase of gas hereunder shall take action as to 
Buyer or any transporter whereby the sale, transportation, other handling (including 
without limitation compression or treating j, delivery and receipt of Gas as contemplated 
hereunder shall be proscribed or subjected to terms, conditions, regulations, restraints, or 
price or rate controls that in Buyer's sole judgement impose an undue burden on Buyer, 
upon notice by Buyer to Seller, the Parties shall endeavor to negotiate mutually acceptable 
revisions to this Agreement which wOl put Buyer, in its sole opinion, in substantially the 
same position in which it would have been in the absence of juch undue burden. In the 
event the Parties are unable to agree upon such revisions, Buyer may thereafter, upon 
thirty (30) days written notice, terminate this Agreement, without further liability 
hereunder, except as to payments due at the time of such termination. 

13.4 If at any time hereof, any governmental authority having jurisdiction 
over this Agreement or the sale and purchase of gas hereunde r shall take action as to 
Seller whereby the sale, transportation, other handling (induding without limitation 
compression or treating), delivery and receipt of Gas as contemplated hereunder shall be 
proscribed, upon notice by Seller to Buyer, the Parties shall endeavor to negotiate 
mutually acceptable revisions to this Agreement which will put Seller in substantially the 
same position in which it would liave been in the absence of such undue burden. In the 
event the Parties are unable to agree upon such revisions. Seller may thereafter, upon 
thirty (30) days written notice, terminate this Agreement, without further liability 
hereunder, except as to payments due at the time of such termination. 

133 The Parties agree to timely make all regulatory filings, in any, that 
may be needed to effectuate the contemplated purchase and sale. Upon request, Seller 
shall supply all information and data necessary or appropriate to verify well classifications 
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or pricing exterminations under the provisions of the Natural Gas Policy Act of 1978 and 
the regulations promulgated thereunder. 

ARTICLE XTV. 
REMEDY FOR BREACH 

Except as otherwise specifically provided herein, if either Party shafl fail to 
perform any of the covenants or obligations imposed upon it in tms Agreement (except 
where such failure shall be excused under another provision hereof), then, and in that 
event, the other Party may, at its option (without waiving any other remedy fbr breach 
hereof), by notice in writing specifying wherein the default has occurred, indicate such 
Party's election to cancel the Agreement by reasons thereof. The Party in default shall 
have thirty (30) days from receipt of such notice to remedy such default and to pay or 
indemnify the other Party for all loss or damage incurred as a result thereof, and upoo 
failure to do so, such other Party may cancel this Agreement from and after the expiration 
of such thirty (30) day period. Any such cancellation shafl be an additional remedy and 
shafl not prejudice the right of the Party not in default to collect any amounts due h 
hereunder and for any damage or loss suffered by it and shall waive any o'her remedy to 
which the Party not in default may be entitled fbr breach of tins Agreement 

ARTICLE XV. 
ADDRESSES 

1S.1 Seller's Address. Unless Buyer is otherwise notified in writing by 
Seller, the address of Seller is and shall remain as follows: 

Century Offshore Management Corporation 
155 East Main Street 
Suite 200 
Lexugton, Kentucky 40507 
Attention: Mr. Howard Settle 

BBjng and Payment 
By Wire Transfer 
Bank of Lexington & Trust Co. 
Bank #421 OU 45 
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For Credit to: 

Century Offshore Management Corp. 

Account #10110445 
15.2 Buyer's Address. Unless Seller is otherwise notified in writing by 

Buyer, the address of Buyer is and shall remain: 

Enron Gas Marketing, Inc. 
P. O. Box 1188 
Houston, Texas 7725M188 
Attention: Gas Supply Administration 

15 J Notices In Writing. All notices required to be given in writing 
hereunder shaU be given to the respective Parties at such address or such other addresses 
as the Parties respectively shall designate from time-to-time by written notice. 

ARTICLE XVL 

REPRESENTATIONS AND WARRANTIES OF SELLER 

16.1 Representations. As a principal cause and material inducement to 
Buyer entering into this Agreement, the Seller has made the representations set forth 
below with the understanding that, notwithstanding any investigation made by Buyer, Buyer 
is relying on each of such representations and would not have entered into this Agreement 
but fbr each of such representations. In view of the foregoing and with the acknowledge
ment that Buyer's reliance on such representations is reasonable; Seller hereby represents 
and warrants to Buyer as follows: 

(a) None of the information supplied by Seller or any of its 
employees, or to the best of Seller's knowledge, by any agent or representative of SeDer, 
to Buyer contained any untrue statement of a material fact oi omitted to state any 
material fact required to be stated therein nor necessary in order to make the statements 
therein, in Ught of the circumstances undei' which they were made, not misleading. 

(b) Seller owns good and marketable title to the interests in the 
Subject Lease and the Gas produced therefrom set forth in Exhibit A hereto subject only 
to the matters set forth in Exhibit A hereto. 

(c) There are no suits or proceedings pending, or to the knowledge 
of Seller, threatened against Seller or its properties, mcluding without limitation the 
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Subject Lease, before any court or by or before any governmental commission, bureau 
or regulatory autnority that if bedded adversely to the interest of Seller could materially 
adversely affect Seller or the rights of Buyer under this Agreement 

(d) The Subject Lease is in full force and effect as to all lands, 
described in Exhibit A hereto and Seller has not received any notice of default or churned 
default with respect to the Subject Lease or anr part thereof or any interest in production 
therefrom and all wells, facilities and equipment located on the Subject Lease are in good 
repair and working condition and have been designed, installed and ma^nin^l in 
accordance with good industry standards and all applicable governmental requirements. 

(e) Neither the Subject Lease nor the Gas to be produced 
therefrom is dedicated to interstate commerce, or committed or subject to any gas 
purchase contract or agreement other than with Buyer. 

(f) Seller is a corporation duly organized and validly existing under 
the laws of tbe Suite of Kentucky, and has the legal right power and authority and 
qualifications to conduct its business and own iu properties (induding the Subject Lease); 
Seller is qualified to own federal oil and gas leases; and Seller has the legal right power 
and authority to execute and deliver, and to perform all of its obligations under, this 
Agreement 

(g) The making and performance by Seller of tins Agreement is 
within Seller's corporate powers, has been duly authorized by all necessary corporate 
action on the part of Seller, and do not and will not (i) violate any provision of law or any 
rule, regulation, order, writ judgment decree or other determination presently in effect 
applicable to Seller or of the charter or bylaws of Seller or other governing documents of 
Seller, (ii) result in a breach of or constitute a default under any indenture, bank loan or 
credit agreement or other agreement or instrument to which Seller is a party or by which 
it or its properties may be presently bound or affected, or (iii) result in or require the 
creation or imposition of any mortgage, hen, pledge, security interest charge or other 
encumbrance upon or of any of the properties or assets of Seller (including the Subject 
Lease) under any such indenture, bank loan, credit agreement or other agreeme*" or 
instrument and Seller is not in default under any such order, writ judgment decree, 
determination, indenture, agreement or instrument in any way that now or in the future 
wiD materially adversely affect Seller or its ability to perform itt obligations under this 
Agreement and all consents or approvals under such indentures, agreements and 
instruments necessary to permit valid execution, delivery and performance by Seller of this 
Agreement have been obtained. 
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(h) This Agreement constitutes the legal, valid, and binding act and 
obligation of SeDer enforceable against SeDer in accordance with its terms, subject 
however, to bankruptcy, insolvency, reorganization and other laws affecting creditor's rights 
generally, and with regard to any equitable remedies, to the discretion of the court before 
which proceedings to obtain such remedies may be pending; and there are no bankruptcy, 
insolvency, reorganization, receivership or other arrangement proceedings pending, or 
being contemplated hy or to the knowledge of SeDer, threatened against SeDer. 

(0 The financial statements of SeDer dated as of October 31, 1989 
furnished to Buyer have been prepared in accordance with generally accepted accounting 
principles, consistently apphed, and fairly and accurately reflect the financial condition of 
Seller as of such date, there has been no material adverse change in the financial 
condition of SeDer since the date of such financial statements. 

ARTICLE XVTL 
MISCELLANEOUS 

17.1 No Waiver. No waiver by either Party of any one or more defaults 
by the other in the performance of any provisions of tins Agreement shaD operate or be 
construed as a waiver of any future default or defaults, whether of a like or of a differ cut 
character. 

17.2 Binding RftVct. This Agreement shall be binding upon and inure to 
the benefit of the heirs, legal representatives, successors and assigns of the respective 
Parties; provided, however, that neither Party may assign this Agreement without the 
express written consent of the other Party, which consent shaD not be unreasonably 
withheld. 

173 Counterpart Eiecution. This Agreement may be signed in 
counterparts, each of which shall constitute an original and together which shaD constitute 
one and the same Agreement. 

17.4 Tms Agreement constitutes the entire agreement between the Parties 
with respect to the subject matter hereot end no waiver, representation or agreement, 
verbal or otherwise, shafl affect the subject matter hereof untess and until such waiver, 
representation or agreement is reduced to writing and executed by the authorized 
representatives of the Parties. 

173 Except as otherwise stated herein, any article or Section declared or 
rendered unlawful by a court of law or regulatory agency with jurisdiction over the Parties 
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or deemed unlawful because of a statutory change wiU not otherwise affect the lawful 
oWigations that arise under this Agreement. 

IN WITNESS WHEREOF, the Parties have executed tms Agreanent in 
multiple originals tins 10 •kdav of December, 1909. 

SELLER 

CENTURY OFFSHORE MANAGEMENT 
CORPORATION 

BUYER: 

ENRON GAS MARKETING, INC 

By \^v^ , \|0 fcfl > 
Dan W. Ryser ! 

Thle; ^ K g A V3^ 

•itirfMiwarrwinAii 1 
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STATE OF TEXAS 

COUNTY OF HARRIS 

Thk instrument was acknowledged before me on this <A**nay of sl̂ Canaaanfat 
1989 by Jonathan B. Rudney, Executive Vice President of CENTURY OFFSHORE 
MANAGEMENT CORPORATION, a Kentucky corporation, on behalf of said corpora
tion. 

MY COMMISSION 

NOTARY PUBLIC IN AND Fj&R 
THE STATE OF TEXAS 

Printed Name of Notary 

STATE OF TEXAS ft 
I 

COUNTY OF HARRIS * 
Thn instrument was acknowledged 

1989 by Dan W. Ryser, L - ' ^ A 
ine on tius<^£^day of 

'w.of ENRON GAS MARKETING, INC, 
a Delaware corporatiou, n n behalf of said corporation. 

NOTARY PUBLIC IN AND FOR ' 
THE STATE OF TEXAS 

MY ION EXPIRES: 
l-l -• KI«,«— ~M ml~+~— f 

tS=L 
Printed Name of Notary 
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MT"A" 

To the Oas Purchase Agreement 
(Base Cootract) 

dated 
December 20, 1989 

between 
Century Offshore Management Corporation 

and 
Enron Gas Marketing, Inc. 

Serial Na: OCS-G5601 
Jury 1, 1983 
United States of Amcrk 
Corporation 

Description: AO of Block 107, South Timbalier Area, OCS Leasing Map, 
Louisiana Map Na 6 containing 3,000 acres 

Subsea Interconnect of Seller's Pipehne and Trunkline Gas Conipany 
Pipeline at South Timbalier Block 140, Oftshore Louisiana. 

W.L SHL 

Century Offshore Management 
Corporation 86.66667% 61.93053% 



T M t W I L L A R O O F T I C E B U I L D I N C 

I 4 B B P E N N S Y L V A N I A A V C , N . W 

wASMiNoroN, ac .20004-1007 
TtlXPMOME tOt 639 6500 Tt U I M W 

V I N S O N & E L K I N S 
A T T O R N E Y S AT LAW 

3 3 0 0 F I R S T C I T Y T O W t R 

I O O I T A N N I N 

H O U S T O N . T E X A S 7 7 0 0 2 - 6 7 G O 
T I L K F M O N C 713 t t l U i i T t L l X 7SST4S 

F I R S T C I T Y C E N T R E 

8 1 6 C O N G R E S S A V C N U C 

A U S T I N . T C X A S 7 6 7 0 1 - 2 4 0 0 

T E L E P H O N E S I S 0 5 - 8 * 0 0 

4 7 C H A R L E S ST B E R K E L E Y S O U A R E 

L O N D O N W I X 7 P B . F N O L A N D 

T C L C ^ M O N C OM * * I 4 S 1 - 7 2 M 

CASLC V A C L I l M S LONDON W l - T t U I t 4 M O June 20, 1990 

3 7 0 0 T R A M M L L L C R O W C E N T E R 

t o o ; R O S S A V C N U C 

D A L L A S . T E X A S 7 5 2 0 1 - 2 9 1 0 
- C L E R H O N C t ! 4 2 2 0 - 7 7 0 0 

BY FEDERAL EXPRESS 

United Stetee Departnent of the Interior R E C E I V E D 
Minerale Manageaent Service 
Gult of Mexico, OCS Region 
1201 Blavocd Park Blvd. 
Nev Orleene, Louleiana 70123-2394 

JI'M 22 1990 

Minerals Management Service 
Attent ion: LE-3-1 Ma. Boehn Leasing&Eflviroumeirt 

Rc: Lease OCS-G 5601 

Gentlenen: 

The following docuaent pertains to the above-captioned Lease: 
Act of Subordination dated March 1, 1990, by Enron Finance Corp. 

Encioaed please find the original of such docunent for 
purposes of recordation, along vith a copy of the docunent to be 
f i l e stamped and returned to Vinson fc Elkins. Also enclosed i s a 
check in the aaount of $25.00 to cover the f i l i n g fee. 

To place third persone on notice aa to the execution d d 
efficacy of the docunent, please f i l e the original docuaent as 
referenced above in the appropriate f i l e maintained by your office 
for the above-captioned Lease. 

We alao requeet that you place a copy of thia letter in the 
f i l e in your office relating to the above-cattioned Lease. Please 
acknowledge that filing haa been accomplished pursuant to thij» 
letter request by signing in the appropriate apace provided on tl a 
copy of thie letter and returning the same to: 



United States Depa^.ment of the Interior 
June 20, 1990 
Page 2 

Vinson & Elkins 
3566 F i r s t City Tower 
1001 Fannin 
Houeton, Texae 77002-6760 
Attention: F. B Cochran I I I 

Yours very truly, 

M. Michelle Robichaux 
Legal Assistant 

Filing Acconplished ae Requested 

By: y?&<f<L La Nelle Boehm 
Date: June 22. 1990 

C:\|WK>UU8CMTIUttt.01 



R E C E I V E D 
ACT OF SUBOF OINATION 

STATE OF TEXAS 9 Minerals Managemeni Sen/ire 
§ Leasing & iaiummm 

COUNTY OF HARRIS § 

BE IT KNOWN that on this 1st da> of March 1990, before me, Jie 
undersigned Notary Public duly commissioned and qualified in and for the County and 
State captioned above, therein residing ar.d in the presence >. 'lie witnesses whose names 
are hereunto subscribed, personally came and appeared: 

ENRON FINANCE CORP., a BgfljM^g: corporatjon, herein represented by 
v17Mi<»yvei (/VALETF^. its duly authorized \/,<_£ p ^ i P E ^ i — 

(hereinafter called "Enron Finance"), 

which said appearer did acknowledge and declare that: 

1. Century Oflshore Management Corporation, a Kentucky corporation ("Century"), 
executed that certain Act of Collateral Mortgage, Pledge, Assignment and Security 
Agreement dated February 20, 1990. in favor of Enron Finance Corp. (the 
"Mortgage"). The Mortgage encumbers the interest of Century in certain leases, 
including Lease No. OCS-G 5601 issued by the United States of America, as Lessor, 
dated effective July 1, 1983, covering all of Block 107, South Timbalier Area, OCS 
Leasing Map, Louisiana Map No. 6 (the "Subject Lease"). The Mortgage (i) was 
filed on February 20, 1990, in COB 705, folio . MOB 171, folio , Book 1 
UCC, File No. 217293, of the records of Cameron Parish, Louisiana, (ii) was filed 
on February 20,1990, in the conveyance and mortgage records of Terrebonne Parish, 
Louisiana, under Entry No. 860865, (iii) was filed on February 20, 1990, in the 
conveyance and mortgage records of Lafourche Parish, Louisiana, under Entry 
No. 708922, and (iv) was filed on February 20, 1990. in the records of the Minerals 
Management Service, Gulf of Mexico OCS Regional Ofrice, Metairie, Louisiana. 
Reference is made for all purposes to such recorded instruments and also to 
Financing Statement executed by Century and filed on February 15, 1990, in the 
records of Lafayette Parish, Louisiana under File No. 28-338940. The Mortgage 
secures and is paraphed for identification with the following (the "Note"): 



Collate i al Mortgage Note dated February 20, 1990, in the principal 
sum of $50,000,000.00 by Century payable on demand to Bearer, 
together with interest thereon at the rate of twelve pt rcent (12%) 
per annum from and after the oate thereof until paid, together with 
attorneys' fees in an amount equal to ten percent (10%) of the 
unpaid prindpal and merest thereon. 

reference is abo made to that certain Memorandum of Gas Contract, dated 
December 20, 1989, between Century, as Seller, and Enron Gas Marketing, Inc. 
("Enron Gas"), as Buyer giving notice o." that certain Qas Purchaje Agreement (Bate 
Contract) dated December 20. 1989, between Century uid Enron Gas covering gas 
produced from the Subjec: Lease and attributable to the interest of Century therein 
(the "Gas Contract"). The Memorandum (i) was filed on Februpiy 22, 1990, in 
Conveyance Book 1072, Fobo 363, of the records of Lafourche P.'rish, Louisiana, 
under Entry No. 708985, (ii) was filed on March 5, 1990, in Conveya xoe Book i?28. 
of the records of Terrebonne Parish, Louisiana, under Entry No. 861'84, and (iii) 
was filed on February 28, V90 in the records of *ltt M'<cerar P*.»- jt.ment Service, 
Gulf of Mexico OCS Regional Office, Metairie, LouisL id Reference is made to 
such recorded instruments for all purposes. 

For and in consideration of the benefits to be derived *v it and Century, Enron 
Finance does hereby subordinate the Mortgage, and all oi i s > ghts, as well as those 
of any future holder of the Note to the Gas Contract ari.. ihe rights of the Buyer 
therein and there unde , and Enron Finance declares that in the event that it 
becomes necessary to foreclose the Mortgage, in order to satisfy the Note, then and 
in that event the interest of Century in the Subject Lease shall pass to any purchaser 
at such foreclosure sale encumbered with and sioiect to the Gas Contract, and the 
rights of the Buyer in and under the Gas Contiact shall not be in any mannsr 
affected by virtue of such fc '.closure. This subordination, however, shall be hunted 
to rights as set forth in th. Gas Contract and no further, and the Mortgage, as 
amended, shall, in all other respects, remain in full force and effect, and all rights 
of the Seller under the Subject Lease shall be and remain subject to the Mortgage 
as amended. 

Enron Finance Corp. authorizes and directs t'ie respective Clerks of Court and Ex 
Officio Recorders of Mortgages for the Parishes of Cameron, Terrebonne and 
Lafourche, Louisiana, to note this act of subordination upon the maiTi of the 
inscriptions of the Mortgage, as hereinabove set forth and described. 



And now said appearer presented to me, notary, the Note held by him, secured 
by the Mortgage hereinabove described which said Note, L notary, have paraphed "Ne 
Varietur' tor identification herewith and have returned to said appearer who acknowledges 
receipt thereof. 

THUS, DONE AND PASSED in my office «i Houston, Harris County, Texas 
on the day, month and year first abov* written and ... the presence of the undersigned 
competent witnesses who hereunto sign their Lames with the said appearer and me, 
Notary, after due reading of the whole and multiple counterpart originals, each of which 
is an original but aD of which, collectively, constitute but one ai d the same act 

WITNESSES: ENRON FINANCE CORP. 

Name: 0 . ^ lOfACu Mku^gg 

^k^cvv^oA Title: \f\c£. 1^£*tPEdXl 

Vy*4/*i MJ\JL; L(,SSL/U AM/S- \ 
NoC ŷ Public in ar^ for the StatI of Texa* 

0 7 

i t'ary's Printed Name: 

My Commission Expires: 

RJR:pn/182.D0C 
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T M C X I L L A ' I n - n c c J U I L O I N O 

M S B » . I . L V A I W A V C 

W A S M I <• J " O H . D C . I O O O . ' 0 0 7 

T t L C M H « t 1 0 * 8 3 8 8 5 0 0 T t L E l H H O 

V I N S O N & kvLMNS 
A T T O R N E Y ? AT LAW 

a soo rmsr CITY rr.Hrm 
I O O I F A N N 1 • 

HOUSTON, T C A / w / 7 0 0 2 - 6 7 0 0 
v ' j t H H . O M 7 i j M l H i t T C L X * 7 6 * * 8 

' I * S T C I T Y C t N T U t 

k C . - ' O R C S S A V C N O C 

I M . T C X A * 7 « 7 0 l - 3 4 8 6 

C P H O N C 512 - O S - 8 * 0 0 

4 7 C M A M L L S S I , O t M H E L E V S O U A H I f 

L O N O O N W I X 7 P S , C N L A N 13 

T C L C P M O N I OM 4 4 I « S l " 2 3 S 

CASLC — a — U M O O N « l - T C L O M M O 
February 20, 1990 

S T O O T W A M M K L L C R O W C E N T E R 

C O O l N O S * A V C N U C 

D A L L A S , T C X A S 7 S S O I - 1 8 1 0 

T E L E P M C N t C M I » « C 7 7 0 0 

United States Depaitment of the interior 
Minerals Man igement Service D c p F > 1 1 F D 
Gulf of MexkxN OCS Region ^ 
1201 Elmwood Park Blvd. 

New Orleans, Louisana 70123-2394 FEB 2 8 1990 

Attention: LE-3-1 Mi Boekir W w m ^ ^ ^ 8 ^ 

Re: Lease OCSKJ 5601 
Gentlemen: 

The foilowing document pertains to ti e z' ove-captioned Lease: 

Memorandum of 'ias Contract datec .December 2'J, 1989, between Century 
Oftshore Management Corporation and Enron Gas Marketing, Inc 

Ifnclosed please find tbe original of such document for purpose* A recordation, 
along witi: a copy to be file stamped and returned to Vinson & iiki.o. Also ;&do*ed b 
a check in 0 e amount of $25.00 to cover the filing fee. 

To plao: •hird persons on notice as to the execution and efficacy of this document 
please file the original of the doniment in the appropriate fiie maintained by your office 
for tiie above-captioned Lease. 

We also request th vou place a copy of thi: .titer in the file in your office relating 
to the above-captioned Lease. Please acknowledge that filing has been accomplished 
pursuant to this letter tec u-sst by aiming in the appropriate space provided on i copy 
of tbis letter and returning the san.e to: 



Unhid Ststes Depanment r* the Interior 

Page .. 

Vinson A Elkins 
3506 PITS* Qty Tower 
1001 ' a min 
Housic., ""easts 77002-6760 
Attenucw Ben H. Pow-11 UI 

Yours very truly, 

0850̂ 17:* Roh'n Smith Fiedrickson 

Filing Ai comr ashed A < Kcqucj ?d 

Hate. February 28. 1990 



3 E C E I V E Q 

r>3 28 1990 

MRMORA'i^DUM O F GAS CONTRACT Minerals | » . n e n t Servic* 

THIS MEMORANDUM OF GAS CONTRACT (this -Memorandum-) dated 
Decern* er 20, ;%9 is made and entered into by and between CENTURY OFFSHORE 
MANAGEMENT CORPORATION, a Kentucky corporation, whose address is 155 £t.«t 
tain Street, S'lite 200, Lexington, Kentucky (hereinafter "Se"er"), and ENRON GAS 

MARKETING, INC., a Delaware corperation, wittae Btitires* is P.O. Box 1188, Houston, 
Texas V2S1-1188 (hereinafter "Buyer-). 

RRQTALS 

A. Seller and Buyer have entered int:? thut ceupin Gas Purjiiase Agreement 
(Base Contract) dated December 20, 1989 (hereinafter .rferrc* to the "Contract-). 

B. Pursuant to the Correct, Seller ha', committed 'A supply of natural gas 
available for sale and delivery to 3»ryer to be produced from the oil and gas lease covering 
South Timbalier Area, Block 107, Outer Continental Shelf, Gulf of Mexico, as described 
on Exhibit "A" attached hereto nnd made a part hereof for all purposes (the "Subject 
Lease"), in which Setter h«s an interest Seller has dedicated to the performance of the 
Contract teller's undivided inttrtst as set forth in Exhioit "A" hereto in gas underlying 
and to be produced frora the Suoject Lease. 

C One or more fully executed counterparts of thv entire Cc:" -act are in tlie 
Dossession of Buyer and Seltoi-

D. Buyer and Seller desire to execut; this Memorandum for the purpose of 
filing the same for record in the appropriate official puolx records in order that panift 
wUI be cnarged with notice of vhe existence of the Contract as provided under tr.e 
recordation statutes of lie State of Louisiana, but without this Meraon m in any way 
modifying or affecting iK*. terms, provisions, cove rants and condition* » forth :n the 
Contract 

NOW, TITRREFORE, fc'uyer a*irt Seller, in consideration of the covenants, 
agreements end cunditions set form in tlie Contract (which Seller agrees thereunder and 
as therein provided shall be paid, Kept and performed by Seller) »£iee that Se<!r's 
undivided interv*st in thr gas underlying and to be produced from the Subjec'. Lease 
described :. Exhibit "A" hereto is subject tc all of the covenant, agreements, terms, 
provisions uid limit-itions set forth in the Conti ict. 



Nothing herein contained shall alter or affect any of the covenants, agreements, 
i?rms, provisions and limitations set forth in the Contract Reference is here made to 
the Contract and thc entirety thereof fbr all purposes. 

lhis Memorandum is hereby executed and delivered effective as of the date and 
yrau fin.t hereinabove written. 

SELLER 

WITNESSES: 
CENTURY OFFSHORE MANAG 

CORPORATION 

Name: 
Title: 

Jonathan B. Rudney 
Executive Vice President 

BUYER 

WITNESSES: ENRON GAS MARKETING, INC 

By:. 
Name:. 
Tide: 

-Tr 



THE STATE OF TEXAS ft 
ft 

COUNTY OF HARRIS ft 
On this 20th day of December 1989, before me, the undersigned Notary Public in 

and for the State of Texas, personally appeared Jonathan B. Rudney, to me personally 
known, who, being by me fully sworn, did say that he is the Executive Vice President of 
CENTURY OFFSHORE MANAGEMENT CORPORATION, a Kentucky corporation, 
and that the instrument was signed in behalf of the corporation by authority of hs Board 
of Directors and that he acknowledged the instrument to be the free act and deed of the 
corporation. 

Notary Puolic in and for 
The State of Texas 

My Commission Expires: nn & /C+£fS C At if//MS 
tizSzHi: Printed Name of Notary Public 

THE STATE OF TEXAS ft 
ft 

COUNTY OF HARRIS ft 
On this 20th day of December 1989, before me, the undersigned Notary Public in 

and for the State of Texas, personally appeared Dan W. Ryser, to me personally known, 
who, being by me fully sworn, did say that he is the I~K*.^L^ fe^ejfcSL °* ENRON GAS 
MARKETING INC, a Delaware corporation, and that the instrument was signed in behalf 
of the corporation by authority of its Board of Directors and that he acknowledged the 
instrument to be the free act and deed of the corporation. 

Notary Penhc in and for Notary 
The State of Texas 

My Commission Expires: ff)k£j£*^-r { . yfa t̂y • 
9̂  3 -?> Printed Name of Notary Public ' 

-3-



EXHIBIT "A" 

To the Memorandum of Gas Contract 
dated effective 

December 20, 1989 
between 

Century Oflshore Management Corporation 
and 

Enron Gas Marketing, Inc. 

Subject Lease and Committed Reserve*: 

Interest 
f̂ fflfl. sjft Pflft ftf IdfiHT Description SLL HJLL 

OCS-G 5601 Jury 1, 1983 Btock 107 86.66667% 61.93055% 
South Timbalier Area, 
OCS Leasing Map, 
Louisiana Map No. 6 

EMBCENW4EMCONSTJ 



M O M O K m M M D t « 
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OO-«ALO J A M C S L A — o v f 
" A A ^ A U C T m a i i i ' i n t K f 

M i l OuVfA 

L O U * a. a*** 
- C - N t CASTEX. ,A 

• • C - « L a o s u u u 
• e » m j o w i 
•AIM. I A C M I L c - t * 
- C " " « * t . J . 
C A A l K n 

HAM A « t U l rUOUA 
ome - —AC 

W W — » ACAAA 

• M A O U J AOA- L M W K I 

t . ! ' • t r - i_ H — l 
•CAAfL " I 0HA1 « A L I 

MANGHAM. HARDY. ROLFS AND ABADIE 
ATTORNEYS AND COUNSELORS AT LAW 

lUITt 1400. THE FIRST NATIONAL BANK. TOWERS 

000 JEFFERSON STREET 

P O. BOX 03110 

LAFAYETTE. LOUISIANA 70509-3110 

OIS) 233-0200 

TELECOPIER 1318) 533-0521 

S U I T E S O O . CiTv P L A Z A 
» * 5 NONTH SC JLC VARD 
POST O ' F I C C BOX 3851 

• ATON O0UGE. LOUISIANA 7 0 B I I 
( •OA) 343-OTOO 

TELECOPIED IBO«) 3 A 3 - 9 I O 

l T t " » € » L. 'ACOCA-C. 

• M l » lAmca 
February 20, 1990 

Onited States Department of the Interior 
Minerals Management Service 
1201 Elmwood Park Blvd. 
New Orleans, Louisiana 70123-2394 

Attention! ''«- LaNell Boehm LE-3-1 

Ret Leaaa OCS-G 4767 and Lease OCS-G 5601 

R E C E I V E D 

FEB 2 0 1990 

Minerals Management Service 
Leasing & Environment 

Gentlament 

Century Offshore Management Corporation has executed an Act 
of Collateral Mortgage, Pledge, Assignment and Security Agreement 
covering col lateral relating to the captioned leases. Enclosed 
please find one (1) original of this document. 

To place third persons on notice as to the execution and 
efficacy of this agreement, please f i l e the original Act of 
Collateral Mortgage, Pledge, Assignment and Security Agreement in 
the appropriate f i l e maintained by your office. We also request 
that you f i l e a copy of this letter in the f i l es in your office 
relating to each of the captioned leases. 

Your cooperation in this matt r is appreciated. 
Yours very truly, 

MANGHAM, HARDY, ROLFS AND ABADIE 

William G. Conly 

WGC/mfm 
Enclosure 



CENTURY OFFSHORE MANAGEMENT CORPORATION 
155 EAST MAIN STOFT 
sum 200 
IIBNGION. ttNTUOCY 40S07 
IbOtl 253-1300 
FAX (bOtl 231-7471 

lAKEVW I. SUTI StO. M B U t f U M I 
3W0 NOKTH CAUStW* lOUUUUO 

MCTAJK. LOUISIANA 70002 
SMIUI7S0 

FAX 0041 •32-37M 

^ B: 2 mo 
™ f̂eMarWgemcntS.rv/ct 

South Timbalier Block 107 
Offehore Lou^.fi,arn 
ABsignment of ORRI 

OtntltMnt 

Enclosed herewith for your approval ar* two (2) original aigned copies 
of sa Assignment of Overriding Royalty Interest, effective Noveoiber x, 1989, 
froa Century Offshoie Management Corporation to Paul 8. Horvath, affecting the 
captioned lease. Please stamp "RECEIVED" snd return one (1) original for our 
fil e a . 

Pebruary 12, 1990 

Minerals Management Service 
1202 Elmwood Park Boulevard 
New Oriesns, Loulsisna 70123-2394 
Attentiont Ms. LaNelle Boehm 

LI-3-1 

RE: OCS-G 5601 

He would appreciate ycur Making the instrument a pa_t of your permanent 
f i l e s . Century's check No. 0331 in the amount of §25.00 i s attached to cover 
fi l i n g fee. 

Thank you for your cooperation. 

Yours very truly. 

PSH/mrp 
Enclosures 
MM8T1072 



Mumm or aanniM mam immt 
R E C E I V E D 

FEB 12 1990 

anno STATSS OH* AMERICA > 
Minerals Management Service 

Leasing & Ervironment 
) 

KNOW ALL MEN BX THESE PRESENTS: 

That INWIUJU OWnOCRM MANAGEMENT CORPORATION ("Assignor"), a Kentucky 

corporation, having ita principal plaea of business at 155 Bast Main Street, 

Suite 200, Lexington, Kentucky 40507, for and in consideration of On* Hundred 

Dollars ($100.00) and other good and valuable considerations, the receipt aad 

sufficiency of which i s acknowledged, doea hereby grant, bargain, eell, con

vay, tranafar, aaaign and deliver unto PAUL s. BOfTVAYH ("Assignee") an over

riding royalty in the amount of an undivided One Percent (1.00000%) of 

9l.666i-7% of six-sixths (6/6) interest in and to a l l of the o i l , gaa and other 

minerals in and under and that aay ba produced froa the following o i l and gaa 

leaae: 

Oil and Oaa Laaaa bearing Serial No. ocs-G 5601, dated effective as of 
JUly 1, 1983, froa tha United States of America, aa Leaser, to Exxon 
Corporation, aa Leaaee, covering a l l of Block 107, South Timualier area, 
aa shown on OCS Laaslng Map, Loulaiana Msp No. 6. 

The overriding royalty intarast, herein assigned, shall ba fraa aad 

clear of a l l coats and expenses of developaent and operation of tbe landa 

jawarad by aaid leaae but shall beer i t s proportionate part of a l l applicable 

taxes. Tha overriding royalty shall be paid, credited and delivered in tha 

aaaa mann as provided in the leaae for payment of royalty reaerved to tbe 

lessors th sin. 

XC HAVE AND TO BOLD the above specified overriding royalty interest unto 

assignee snd his successors and assigns forever; and Assignor does heraby bind 

itaelf and ita successors snd assigns to warrant and defend t i t l e to the above 

described Oil and Oaa Lease, snd the overriding royalty intereat assigned to 

lssIgnee and hla successors and assigns againat every peraon whns>eoe»et law-

tally claiming or to claim tha Oil aad Oaa Lease daacribad herein or a pact 



thereof, by, through or undor Assignor, snd this assignment i s mads with fu l l 

substitution and subrogation in and to a l l of tha right and act iona of war

ranty which Assignor hava or asy hava against predecessors in t i t l * . 

TJl tfi THESS waBSBOF, thia inatruaant ia signsd. *x*c tad and delivered ia 

multiple originals effectiv* aa of "weather 1, 1989. 

ASSIGNOR i 

l^^dL 8yi /tttm\f A /trwT 
A ff~, „ Howard A. Settle Prealdent 

f \ \ £ i • i ^ Pan**. Borvath 

scan ov umoaa > 
) 

On this 1 day u f f c i n u j C l 1990, before a* appeared Howard a. 
Settle, to a* peraonally known, who, being by a* duly sworn, did aay that be 
i s tba Praaldant of CENTURY OPÎ BORE MANAGEMENT CORPORATION and tbat said in
strument waa signed in behalf of aaid oorporatlon by authority of ita Board of 
Dlraetora aad aald Presidsnt acknowledged aald Inatruaant to be th* free set 
and daad of aaid corporatioa. 

ny OoaaAealea Expires* 

Hotary Publie 

Of LOUISIANA ) 
PARISH OP JEmMCM ) 

Before aa, tb* undersigned Hotary Publie, tbia day personally appeared 
PAUL 8. BORVATH, known to me to be the pereon described in and who executed 
tb* foregoing inat rument, and acknowledged that ha executed tba eame aa hia 
fraa act aad daad. 

Witness ay band and official 

My Commission Expir**i 

il tbia th* •i^vaay of ^thfHtxt 

•sss i s s i mi i 

1990 

Notary 
Jefferson, 



CENTURY OFFSHORE MANAGEMENT CORPORATION 
ISS EAST MAIN STHET 
sum 100 
mmcn*.mmimmmf 
*mnnm 
mmmmun 

iw** i, sum sm MCZZANMI UVE 
M90 NOtTM CAUSBWV lOUAMD 

MTMM.LOUISWMTttS. 
(SMIB-STSfl 

M <SM • » - » • 

February 12, 1990 

Mineral* Management Service 
1202 llaatood Park Boulevard 
•aw Orleaaa. Loulalana 70123-2394 
Attentiont Ma. LaNelle Boehm 

LB-3-1 

RBt OCS-O 5601 
South Timbalier Block 107 
PXtttot. LouJjiiBi 
Aaalgnment of ORRI 

Enclosed herewith for your approval are two (2) original signed copies 
of an aaalgnment of Overriding Royalty Interest, effective November 1, 1989, 
froai Century Offshore MsnspasaHit Corporation to Jonathan B. Rudney, affecting 
tha captioned laaaa. Plaaaa stamp "RECEIVED" and raturn one (1) original for 
our fil e s . 

«a would appreciate your making the instrument a part of your permanent 
filaa. Century's cheek No. 0332 la the amount of $25.00 io attachsd to cover 
filing faa. 

Thank you for your cooperation. 

Tours very truli 

ith 
Vice Praaldant 

PSa/mrp 
Enclosures 
MMffT1972 

FE&12 1990 



MSIQIMBfT QT OVgWIPI«Q POTALTY INTJRJgT 

RECEIVEO 
FEB 2 2 1990 

Mnerafs Marwgement Service 
Letsing 4 Environment 

KNOW ALL MEM BT THK SB PRESENTS: 

That CJMTUKl OFFSHORS MAMAGKMKMT CORPORATIOH ("Assignor"), a Kentucky 

oorporatlon. having ita principal plaea of buainaaa at IBS Baat Main St. «t. 

Suite 200, Lexington, Kentucky 40507. for and in consideration of One Hundred 

Dollars ($100.00) snd other good snd valuable cons Iderat loaa, tba racalpt and 

sufficiency of which la acknowledged, does heraby grant, bargain, sell, con

vey, tranafar, aaaign and deliver unto JOMATHAH B. RODNEY (•assignee') aa 

overriding royalty in tbe anount of an undivided One and One Quarter Fer cent 

(l.kSOOOs) of 91.66667% of six-sixths (6/6) intereat in and to a l l of tba 

o i l , gas and othar minerals in and under and that nay be pcoduoad froa tbe 

followiag oil and gaa leasei 

Oil aad caj Leaae bearing aerial Bo. OCS-O 5601, dated effective 
aa of July 1, 1983, from the Unitad Stataa of nser Int, aa Laaaor, 
to Exxon corporation, aa Lessss, covering a l l of Block 107, South 
Timbalier araa, as ahown on OCS Leaaing Map, Loulaiana Map Bo. 6. 

Tba overriding royalty intaraat, herein assigned, shsll be fraa aad 

clear of a l l coata and expenses of development aad oparatlon of tha landa 

covered by aald lasae but ahall bear ita proportionate part of a l l applicable 

taxes. The overriding royalty ahall be paid, credited and delivered la tba 

same aannar aa provided in the leaae for psyssaat of royalty reaerved to tba 

leaaors therein. 

TO HAVE AMD TO MOLD the above specified overriding reyalty lataraat unto 

aaaignaa and his successors and assigns forever; and Assignor doea hereby bind 

itaelf aad ita successors and assigns to warrant and defend ti t l e to tba above 

daacribad Oil anr* aa Leaae, aad tha overriding royalty intaraat assignsd to 

•ssl qnes sad hla successors aad assigns against every person whomeoevei1 law

fully claim.'a.3 or to claim the Oil aad Oaa Leaae desnrtbsd herein or a fart 

UNITED STATES OV AMURICA ) 

OUTER CONTINENTAL 8HKLF ) 



thereof, by, through or under Assignor, end this assignment is made with ful l 

substitution and subrogation in and to a l l of tha right and actions of war

ranty which Assignor hava or aay hava againat predecessors in t i t l a . 

ZH WITNESS WHEREOF, thia inatrument ia signed, executed and delivered 

multiple ori jinals aff activa aa of November 1, 1989. 

WITNESSES: ASSIGNCR: 

CtoNTURY OFFSHORE BaaTtfllaaJTl' CORPORATION 

Howard A. Settle 
President 

MJonathan a. Eudney 

ACEaTatlJIMMIlM'fa 

STATE OP KENTUCKY ) 
OOUNTY OP '/AY STTE ) 

On thia T day offe-bra^ncJ. 1990, bafora aa appeared HOWARD a. 
SETTLE, to sa parsonally Known, who, being by ma duly sworn, did aay that ha 
ia the Praaldant of caaiuai OFFSHORE MANAGEMENT CORPORATION and that aald in
strument waa signed in bahalf of aaid corporatioa by authority of ita Board of 
Diractors aad aaid Presidsnt acknowledged aald inatruaant to ba tba free act 
and dead of aaid corporatioa. 

My Oasjnlaaioa Expires: 

>r). Qjitt <\/. A . juu.w,,, 
Notary Public, State at Large (KY) 

STATE OP KENTUCKY ) 
COUNTY OP FAYETTE ) 

Bafora aa, tha under sl> Rotary Public, thia day pei.aor.ally appeared 
JCBwiTHAH B. RODNEY, known mii be ti » par eon described in and who executed the 
foregoing instrument, am. acknowledged that IM executed tha same aa his free 
aot and dead. 

Witness ay head aad of f i c i ^ aaal thia tha T day of j t UttcUt t j 1990 

Hy Commission Expiree: , 

£ itJh Oou-L^.A iu(0v< 
Hotary Publap, atate at Larga (KX) 



CENTURY OFFSHORE MANAGEMENT CORPORATION 
IW IAST MAJN STKET 
sum JOO 
IBDNCVJN, KHTUOn *0507 

l> '"AW I. Sum SOO. MBZANMTt UVtl 
im NORTH cvssum mamm 

tmmmiomtmnm 
rMMM2»-7471 FAX OM H2OT0 

Fabruary 12, 1990 

Kinarala Managaaaint sarvica 
1202 BlsMOOd Park Boulevard 
Star Orlaana, Loulaiana 70123-2394 
Irts^cloas Ha. LaBelle Boehm 

LS-3-1 

•Bt OCS-O 5601 
Booth Timbalier Block 107 
Offl lWrt Tiffll 111 I f l i 
aaalgnaant of ORRI 

Oentlesnni 

inclosed herewith for your approval are two (2) original signed copies 
of aa aasignment of Overriding Royalty Intaraat, effective Boi saris r 1, 1989, 
froa Century Offshore ••nsgaaant Corporation to Howard A. Settle, affecting 
the captioned laaaa. Plaaaa stamp "RICE I VID" aad return oaa (1) original for 
ear filea. 

wa would appreciate your making tha instrument a part of your permanent 
filea. Century's check Mo. 0333 in tha amount of $28.00 io attached te cover 
filing faa. 

R E C E I V E D 

FEB 12 1990 

Minerals Management Service 
UejIr^aEnvlronniefit 

PsaVarp 
Bnclosuree 
BHST1072 



UNITED 8TATI8 OS* AMERICA ) 

> 

R E C E I V E D 

FEB 12 1990 
Minerals Management Servics 

l*tfds|t Environment 

EBON ALL MEM BY TBXSS PRESENTSS 

That CIUIUJU OFPSHORX eaaTJaSBMBHT CORPORATION ("Aaaignor"), a Kentucky 

corporation, having ita principal plaea of buainaaa at ISS taat Main atroat, 

suit. 300, Laxiagton, Xantuoky 40807, for aad la conaldaratlon of Oaa Hundred 

Dal TS ($100.00) aad other good aad valuable cocaiderationa, tba receipt aad 

sufficiency of which la acknowledged, doea hereby grant, bargain, aell , con

vey, tranafer, aaaign aad deliver unto HOWARD 8. SSTTLS ("SesIgnee') aa over

riding royalty ia the aaount of aa undivided oaa aad Oaa Quarter Percent: 

(1.28000%) of 81.6*887% ef eix-aixtha (6/6) lataraat in and to a l l of tba 

a i l , gaa aad other minerale in and under and that aay ba produced froa the 

follewtag o i l aad gaa leaae t 

Oil and Oaa Leaae bearing sarial Ke. OCS-O B801, dated effective 
aa ef July 1, 1883, froa tba United Statee ef America, aa Laaaor, 
to Saxon Corporation, aa Laaaaa, covering a l l of Block 107, South 
Timbalier Area, aa ahown ea OCS Leaaing Map, Loulaiana Map Mo. 6. 

faa overriding royalty Intaraat, herein aaaignad. ahall ba fraa aad 

clear ef a l l coata and aapanaaa ef development and operation of tba laada 

by aaid laaaa bat ahall bear i ts proportionata part of a l l applicable 

Tha overriding royalty ahall ba paid, credited aad delivered ia tba 

inner aa provided ia tha laaaa for payaaatt ef reyalty reserved te the 

therala. 

TO BAVB AMD TO BOLD the above specified overriding reyalty Intereat aate 

and hia successors and assigns forever; and Assignor does haraby bind 

itself aad ita suooossors and aas igns to warrant aad defend t i t le te the above 

deserlbsd Oil aad Oaa Laaaa, aad tba overriding reyalty intereat aaaignad to 

Assignee aad hia successors and assigns against every pereon idinaanitaff law

fully elstaiiag er te oials tlw Oil aad Oaa Leaae dsaorlbsd herein or s part 



thereof, by, through or under Ae signor, end thie aasignment ia made with roll 

aubat i t ution and eubrogation in and to a l l of the right and actions of war

ranty which Aaaignor have or may have againat predecessors in t i t l e . 

ZM WITNESS WHEREOF, thia inatruaant la signed, executed and delivered in 

multiple originals effective as of •nymmher 1, 1989. 

Howard A. Settle 
President 

BSttaaaHBaTl CORPORATION 

Howar! A. Settle 

ACKNOWLEDGMENTS 

STATS Of KENTUCKY ) 
COUNTY Of FAYETTE ) 

Oa thle'7 day o£4t l j u i f m i. 1990, before ma appeared HOWARD 8. 
SETTLE, to me peraonally known, who, being by ma duly sworn, did aay that he 
ia t-e Preeident of CBHIUal OFFSHORE MANAGEMENT CORPORATION and that aaid in
strument waa signed in behalf of aaid corporation by authority of its Board of 
Direotors aad aaid President acknowlsdgsd aald instrument te be tba free aet 
aad deed of aaid corporation. 

5, lfi A l C . r U j ^ A . iuxUua IA-
Hotary Public, State at Large (KT) 

STATB Of BHSTTPOP ) 
COONTY Of FAl 81 IE ) 

Before aa, tbe undersignsd Notary Publie, thia day peraonally appsirarl 
HOWARD A. SETTLE, known to be the person doeorlbod in and who executed the 
foregoiag instrument, and acknowledged that he executed the aame aa hia free 
aet and deed. 

Witness ay head aad off ic ia l seal thia tha ' / day of- f thl L L C L I Cj . 1990 

Hy Qaaa Ission Expirees 

Rotary Publie/ state at Large (Kl) 


