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VINSON & ELKINS
ATTORNEYS AT LAW

aBE PRI R IANIA A Wt AISRRIREEIRS TOWES 8 CONARTS MENGE
:::I:::::;-C 20004-1007 00l FaMmin AUBTIN, TEXAS 7870 1-24968
FHENOR oS Ae N T IsIC HOUSTON,TEXAS 77002-8760 B i s o
AR TELEPHONE 13 7H8-2222 TELEX 78ha8
? CHARLES BT.. SERRELEY SGUARE FAR(7I31788-2348 3700 TRAMMELL CROW CENTE®
LONDOMN WiX 7PB, ENOLAND 2OO0! ROSS AVENUE
s ousersee s December 12, 1990 S ELEPNONE (142267700
CABLE VWELAINS LONDON Wi -TELER MMuO FAX(214)2R0-7718
inited fitates Department of the Interior
& peyris Minagement Service RECEIVED
G ..£f cf Mexizo, OCS Region
7.20). Eliwod Ferk Blvd. DEC 14 1990
New Ocleans, Louisiana 70123-2394
Mi.. . Manag
Atven'.ici.: LE-3-1 Ms. Boehm ".:l llﬁmi s“hl
“entlenen:

Erciosed for recordation is a copy of the document listed

beiow zlong with a copy to be filu-stamped and returned to Vinson
& Elkins.

—_—  Agreement _0OC8-G File

Letter Agreement dated 0CsS-G 5601
September 12, 1990, between

Century Offshore Management

Corporation and Enron Gas

Marketing, Inc.

Also enclesed is a check for $25.00 to cover the filing fee.

To place third persons on notice as to the execution and
efficacy of the document, please file the document as referenced
akcove in the appropriate file maintained by your office.

We also regquest that you place a copy of this letter in the
file in your office relating to the appropriate lease. Please
acknowledge filing has occurred pursuant tc this letter request by

signing in the appropriate space provided on the copy of this
letter.

Yours very truly,
UMttt Hotiitas
M. Michelle Robichaux

Iegal Assistant



ENRON
Gas Marketing

P. O. Box 1188  Houson, Texas J7251-1188 (713} 6535161

September 12, 1990

RECEIVED
Century Offshore Management Corporation DEC 14 1390
155 East Main Street
Suite 200 , Minerals Management Service
Lexington, Kentucky 405G7 Laesing & Environment
Attn: Mr. Howard Settle
Re: Buyer's exercise of option and amendment to Gas Purchase

Agreement (Base Contract) dated December 20, 1989 (So.
Timbalier Block 107), as amended.

Jear Howard:

Reference is made to the Gas Purchase Agreement (Base
Contract) dated December 20, 1989, {So. Timbalier Block 107, Base
Contract), betweun Enron Gas Marketing, Inc. ("EGM™), and Century
Offshore Management Corporation |"Century"), as amended by Letter
Agreements, dated February 19, July 3, and August 28, 1990 (the
"Base Contract®).

As you know, sgction 3.8 (Article III) of the referenced
Base Contract entitled
Agreement, provides that at anytine prior to March 1, 1990, EGM may
elect in its diszcretion: (i) to re¢ 'uce the Maximum Daily Quantity
to any quantity not less than 5,000 MMBtu/d, or; (ii) to terminate
this Agreement. The subsequent letter Agreements extended the
period for EGM to exerc'se this option to September 15, 1990.

This is to notify you that EGM hereby exercises its option
under subparagraph (i) of Section 3.8 (Article III) to reduce the
Maximum Daily Quantity to 5,000 MMBtu/d. 3

Separate and apart from the above exercise of option, we
have agreed that several provisions of the Base Contract should be
amended and those amendments are as follows:

I
Article VII (Price) of the Base Contract [Section 7.1(a) &

(b] is deleted in its entirety, and the following new Section
7.1(a) substitute therefore:

Part of the Enron Group of Energy Componies



Cenf ury Offshore Management Corporation

September 12, 1990
Page Two

7.1(a) During the term of this Agreement, the price per
MMBtu of Gas nominated and delivered at the Deliv-
ery Point sha.l be price based on the following
scheduled delivery periods:

November 1, 1990 through October 31, 1991 $2.052
November 1, 1991 through October 31, 1992 $2.192
November 1, 1992 through October 31, 1993 $2.352
November 1, 1993 through October 31, 1994 $2.522
November 1, 1994 through October 31, 1995 $2.692
November 1, 1995 through October 31, 1996 $2.882

II

Article XI (Term) of the Base Contract ([Section 11.1
(Term) (a) ] is deleted in its entirety and the following substituted
therefore:

11.1 Term. (a) Subject to paragraph (b) below, this agree-
ment shall be effective as of November 1, 1990 and
shall continue in full force and effect until Octo-
ber 31, 1996.

If you are in agreement with the Amendments set forth in I
and II above, please so signify by signing below wvhere indicated,
have your signatuve notarized, and return four (4) of the five (5)
duplicate originals to us for our files.

Very truly yours,

vi Pres/dent
Enron Gas Marketing, 1~c.

A

Agresc \
day of Sep r, 1990. Century
Offshore gemenf Corporation

and Accepted this :vr»

By: . £ e {,
Howard Settle
Title: Adegs . ugur

RaRzkc/150.LTR




Century Offshore Manageamant Corporation
September 12, 1990
Page Three

STATE OF KENTUCKY )
COUNTY OF ;
is_ingtrument was acknowledged L:fore me M

day of . 1990, by Howard Settle, , of
offshore Corperation, a corporation, on

Century
behalf of said corporation.
Q‘l %ﬁc IN AND FOR
ATE OF KENTUCKY

%Y COMMISSION EXPIRES: Qiildlﬂ G-oé:k.]o_ct:g
—Bf22/92,

STATE OF TEXAS )

COUNTY OF HARRIS ;

This instrument was acknowledged before me on this n‘&
day of , 1990, by Lou L. Pai, Vice President, of Envon
Gas Mar , Inc., a Delaware corporation, on behalf of said

THE STATE OP%

%ﬂ-&&v - Cleve Qe
Pr Name of Notary
2
\

RIR:kc/150.LTR



H *
United States Department of the Interior
Decembe

r 12, 1990
Page 2

Filing lished as Requegted

By: Mﬁh
La Nelle Boehm

Date: —December 14, 1990

Enclosures

c€c: PF. B Cochran III [Firm)
C2\ENR100\L TR VNS 02
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VINSON & ELKINS
ATTORNEYS AT LAW

THE WILLARD OFFICE BUILDING FIRST CITY CENTRE
1488 PENNSYLVANIA AVE, N.W. 3300 FIRST CITY TOWER 818 CONGRESS AVENUE
MINGTON, D. C. 200041007 1001 FANNIN AUATIN, TEXAS 78721-0406

TOLLPHONE 202 639- 6800 TELLX §9080

47 CHARLES ST, BERRELEY SOUARE

HOUSTON, TEXAS 77002-6760 TRLEFHONE S18. 4060400
TELEFHONE 71) 685i-2222 TILLX T8da8

3700 TRAMMELL CROW CENTER

LONDON mo'?’l. ENGLAND 2001 ROSS AVENUE
TELEPHONE ad | A -
CAME WAL LONDOR WLk 24665 July 23, 1990 D:tm:m,:::'v::;.
BY_FEDERAL EXPRESS
United States Department of the Interior RECEIVED

Minerals Management Service

Gulf of Mexico, OCS Region )
1201 Elmwood Park Blvd. JUL 2 1990
New Orleans, Louisiana 70123-2394

Minerais M
Attention: LE-3-1 Ms. Boehm S ?almmm

Re: Lease OCS8-G 5601
Gentlenen:

The following document pertains to the above-captioned Lease:

1., Amendment to Gas Purchase Agreement dated July 3,
1990, between Enron Gas Marketing, Inc. and Century
Offshore Management Corporation.

Enclosed please a copy of such document for purposes of
recordation, along with two copies to be file stamped and returned
to Vinson & Elkins. Also enclosed is a check in the amount of
$25.00 to cover the filing fea.

To plece third persons on notice as to the execution and
efficacy of the document, please file the original document as
referenced above in the appropriate file maintained by your office
for the above-captioned Lease.

We also request that you place a copy of this letter in the
file in your office relating to the above-captioned Lease. Please
acknowledge that £iling has been accomplished pursuant to this



"

United States Depariment of the Interior
July 23, 1990
Page 2

Ay

letter request by signing in the appropriate space provided on the
copy of this letter and returning the same to:

Vinson & Elkins

3566 First City Tower

1001 Fannin

Houston, Texas 77002-6760
Attentiorn: F. B Cochran III

Yours very truly,

UM L /[L,%M@—r

M. Michelle Robichaux
Legal Assistant

Filing Accomplished as Requested

w:ﬁ&w—\

La Nelle Boehm
Date:

cc: F. B Cochran III [Firm)

08713:3075:07/23/90
©: \wp30\mmro\mme-02. 1t




ENRON
Gas Marketing, Inc.

P.O. Box 1188  Houston, Texos 772511188 (713 853-6141

July 3, 1990
RECEIVED
Century Offshore Management Corporation by o el
9820 Iill Street
Kensington, Maryland 20895 Minerals Management Service

Leasing & Eavironment
Attention:  Mr. Jonathan Rudney
Executive Vice President

Dear Jonathan:

Reference is made to the Gas Purchase Agreement (Base Contract) dated
December 20, 1989, {So. Timbalier Block 107, Base Contract), between Enrcn Gas
Mnrbdng.lm(‘EGM‘),andCenmryOﬁshomMamgemcmCorponﬁnn(‘Cenmry’).u
amended by Letter Agreement dated February 19, 1950.

SeeﬂonS.B(Arﬁcle[Il)onhereferencedBueConmcnuﬂed
duc - ent, provides that at any time prior to March 1,
lMBuyermnyelectinmdﬁc.euon(:)tomdueetheMmmum Daily Quantity to any
quantity not less than 5,000 MMBtu’s, or (ii) to termincte this Agreement.

On February 19, 1990, the parties agreed to amend this section of their Agreement
to provide that Buyer’s election could take place at any time prior to the expiration of sixty
(60) days following Seller’s completion of a flow test on the existing well on South Timbalier
Block 107.

By this letter amendment, Buyer and Seller agree to amend the referenced
Agreement by providing that, notwithstanding the provisions of the February 19, 1990, letter
amendment, Buyer’s option to reduce the MDQ to any quantity not less than 5,000 MMBtu'’s
or to terminate the Agreement may be exercised by Buyer at any time prior to September
1, 1990.

Port of the Enron Growp of Energy Componies




Century Offshore Management Corporation

If the above correctly sets forth vour understanding of this amendment to our
Agreement, please so signify below where indicated. have your cignature notarized, and
return five (5) of the duplicate originals of ihis letter agreement to us for our files.

Very truly yours,
ENRON GAS MARKETING, INC.

Aceepwdandmwdmgtl;:-
1o viday of In,r > 1

CENTURY OFFSHORE MANAGEMENT CORPORATION

By 6-@—3%

RIR:pa/153LTR




THE STATE OF LOUISIANA §

§
JEFFERSON PARISH §

Onmi_\ﬁ‘byd%mutoume,theundﬂﬁmdePubﬂchmﬁw
the State of Louisiana, personally appeared Jonathan B. Rudney, to me known,
who, being by me fully sworn, did say that he is the Executiw Vice President of CENTURY
OFFSHORE MANAGEMENT CORPORATION, a Kentucky corporation, and that the
instrument was signed in behalf of the corporation bty authority of its Board of Directors and
that he acknowledged the instrument to be the free act/apd deed of the corporation.

GREBORY L. DICHARRY

Motary Public
OULY COMMSSIONED v ORLEANS FARGH, LA.
QUALIPED FOR THE STATE OF LA. AT-LARGE
MYCOMSBICDISOSUEDFORLIE. = 1he State ot EO '

My Commission Expires: .G ['B,,{m

THE STATE OF TEXAS $

&
COUNTY OF HARRIS §

On this ___ day of June 1990, before me, the undersigned Notary Public in and for
the State of Texas, personally appeared Lou Pai, to me personally known, who, being by me
fully sworn, did say that he is the Vice President of ENRCN GAS MARKETING, INC,, a

Delaware corporation,and that the instrument was signed in behalf of the corporation by
authority of its Board of Direciors and that he acknowiedged the instrument to be the free

act and decd of the corporation.
No}gl’ubncindnhfor

The State of Texas

My Commission Expires: Sy eadien N C.-\o_.:u..-..S‘-—
Now  \S WA Frinted Nane of Notary Public
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MANGCHAM, HARDY. ROLFS AND ABADIE
ATTORNEYS AND COUNSELORS AT LAW

"""-_- £ JANE Saoman SUITE 1400, THE FIRST NATIONAL BANK TOWERS SUITE 800, CITY PLAZA
BOUMR BANOMLL & AR 80C JEFFERSON STRE 445 NORTHM WOULEVARD
Afalag MATWMLEDN . RARSE - T POST OFFICE BOX 388!
SAMEY Lo matw B CLVER pOX BATON ROUG '

MARAGY BTDMEY O ATLE WEMCY Lo a0 OUGE, LOUIS:akA. FONSs

OMD 1 asOT (318) 2336200

?-";':- H"‘m TELECOPIER (318) 233-8521 S Ern o reCDEmCE
July 11, 1990 RECEIVED
JUL 12 1990

United States Department of the Interior

Minerals Management Service Minerals
1201 Elmwood Park Blvd. g g ment Service
New Orleans, Louisiana 70123-2394 vironment

Attention: Ms. LaNelle Boehm LE-3-1
Re: Leases OCS-G 4767 and OCS-G 5601
Gentlemen:

Enron Pinance Corp. has executed an Act of Release of
Collateral Mortgage |Notes and Cancellation of Security
Instruments relating to the captioned OCS8 Leases. Enclosed
please find an original of such document for purposes of
recordation.

The addresses of the parties to this instrument are as
follows:

Century Offshore Management Enron Finance Corp.
Corporation 1400 Smith Street

155 E. Main Street Houston, Texas 77002
Suite 200

Lexington, Kentucky 40507

To place third persons on notice as to the execution and
efficacy of this agreement, please file the original Act of
Release of Collateral Mortgage Notes and Cancellation of Security
Instruments in the appropriate file maintained by your office.
We also request that you file a copy of this letter in each of
ihe files maintained by your office relating to the captioned

eases.

LAFAYETTE. LOUISIANA 70509-3110 TELECOMIER (BO4) J43-018




e RS —.—

United States Department of the Interior
July 11, 1990
Page 2

We enclose a check in the amcunt of $50.00 to cover the
fiiing charges. Thank you for your assistance in this aatter.
Yours very truly,
MANGHAM, EARDY, ROLFS AND ABADIE
William G. Conly‘/:/’

WGC/mfm
Enclosures
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MANGIIAM. HARDY, ROLFS AND ABADIE
ATTORNEYS AND COUNSELORS AT LAW

ey oy e SUITE 1400. THE FIRST NATIONAL BANK TOWERS SUITE B0, CITY PLAZA
seEnt BRI 00 aranion sratr T S
CONALD JAmES LaBauve s u ouvER P O 30X 9310 BATON ROUGE. LOUISIANA 70881
Cmmia v e e LAFAYETTE. LOUISIANA 70509~ e priapey o
:....:::‘u. gy . 3110 TELECOPIER !504) 343-01i9
th. ' = D‘n' ARDY (318) 233-6200 -
S A8 Cor o TANE W ACKAL TELECOPIER (318) 233-8521 STRMEn . FeEDEMCE
wiemaly & O2LESOET N0 AN AWNENCE
CmAll, 4 OSegg AL b Gululing
"Civin € Gah, A toey
tnitel States vepactment of the Interior JUN 29 1590
Minera.s Management: Service Ni
1201 Elawaod Park Blvd. nerals Mzgageraant Service
New Crl.ans, Louisiana 70123-"394 Leasing & Envin:iment

A%ten’.ion: Ms. LaNelle Boehm LE-3-1
Re: Leases OCS-G 4767, 0CS-G 5313, OCS-G 53.)5 and 0CS§-G 5601
Gentlemen:

Century Offshore Management Corporation has executed an Act
of Collateral Mortgage, Pledge, Assignment and Security Agreement
ccvering collateral relating to the captioned OCS Leases in favor
of BMO Financial, Inc. Enclosed please find an original of such
documen!: for purposes of recordatio-.

To place third persons on notice as to the exacution and
efficacy of this agreement, please file the <riginal Act of
Collateral Mortgage, Ple¢ "ge, Assignment and Security Agreement in
the appropriate file ma. .tained by your office. We also request
that you file a copy of this letter in the files in your office
relating to each of the captioned leases.

We enclose a check in the amount of $100.00 to cover tlLe
filing charges. Thank you for your assistance in this matter.

Yours very truly,

MANGHAM, HARDY, ROLrS AND ABADIE

Willeor -~

William G. Conly

WGC/mfm
Enclosures




VINSON & ELKINS
ATTORNEYS AT LAW
o gl STRIEE (Bunnibia FIRSY CITY CEN - T
1488 PEMNSYL A A AVE. N.W. 3300 FIRAT CITY TOWER

818 COMORESS AV NUE
WASHINGTON, D.T «<0004-1007 'OO! FANNIN AUSTIN: TEXAS 78701-2700
TILEPHONE 202 6384500 TOLLX 89680

HOUSTON, TEXAS 77002-8760 TELEAHONE Sik SO0 BOOL
TELEPWONT 1) @M-2223 TELEX 76248

47 CHAMLLS ST, BIARELLY SOUARE

300 TRAMMLLL CROW CENTEW
LONDON WiX 7P8, ENOLAND 2001 ROSS AVENUE
TELEPHONE On 44 | a3n-7238 DALLAS, TEXAS 7820!-2918
CARLE VIMELAMS LONMDON W1+ TELER B0 m 2‘! 1’90

TELEPHONE B8 BRO-7720

HAND DELIVERY
RECEIVED
Ul;lt.d svatus '\.patrtuns. tio! the Interior
¥inerais Ha' .qsaon rvice
Gulf of Ma»..0, OCS Region JUN 2% 1990
1201 Elmwo-»l Park Blvd.
Nev Orleans, Louisiana 70123-2394 Minerals Management Servics
Leasing & Environm it

Attention: LE-3-1 Ms. Baohw
Getlexen:

Enclosed for recordation is a copy of each document listed

belov along with a copy of each document to be file-stamped and
returne’ to Vinson & Elkins.

—_— Mewment =~ 0CS-G rile

1. Option Agreement dated March oCs-G 5601,
27, .90, Dbatueen Century 6840, 5315,
Offrhore Management Corporation 5199

-nd Enron Gas Marketing, Inc.

2. Garx Purchass Agreementy dated ocs-r "ven
March 27, 1390, be\wecn Century
0il] Company and ID:on Gas
Warketiny, Ine: ((tu.ndel:ieur
Block 24) -

3. Gas Purchass Agreeran® Basu 0Cs-G 5199
Contract between Cuntury
Of fshore Managena:. t Corporation
and Enron Gas M~rxeting, lnac.
dated Ducember 20, 1989 (Eugene
Island hlocY 298)




_— .

vritsd stites Depar .snt of the Interior

< ne 6, 1990
s"ag. 2
—_— Mesment _  ____
4. Gas Purchase )g i~ xent Er-ess

Gas Contract |s.waen Century
Offahore Managex wnt Corporation
and Enron Gas WMarx<ting, Inc.
dated Decewder 20, 196y (Eugere
Ysland Block 298)

Gas Purchase Agreement Excess
Gas Contract between Century
Offshore Management Corporation
and Enron Gas Marketing, Inc.
daved Cocember 20, 1989 (Sc.
Timbalier EBlock 107

Amendment to Gay “urchase Base
Contract between Century
Offshore Managemont Corporation
and Enron Gas harketing, Inc.
dated PFebruary 15, 1990 (Bo.
Timbaiier Block 107)

Gas Purchase (w1t ement. Excess
Gas Contract hetween cCantury
Offshore Manacesent Corporsation
and Enron Gas Marketing, Inc.
dated. December 20, 1989 (So.
Timba, .ier Block 107)

Gas Purchase Agrsement :ixcess
Gas Contract betwsan Crntury
Offshore Management Corp-ration
and Enron Gas Marketinc, Inc.
dated March 27, 199C (W.
Cameron Block 368)

Gas Purchase Agreemeni 1 Ys=oI-
Index,Formula Contract betieer
Century Offshore Management
Corporat.on and Enrvn Gas
Marketing, Inc. dated March 27,
1990 (W. Cameron Block 368
Field)

oCcsS-¢ File
0CS-G 3199

0C8-G 5601

0C8-G 5601

0Cc8-G 5601

0C8=-G 5315

oCs8-G 5315




~ . -
United States Depar .ent o' “‘he Interfor
June 26, 1990
ifage 3

—bdgresment . . . _____ 2 2 rlle

*0. Gas Purch:se Agreement betJeen nTU=-G 5315
Century Offshore Managument
Corporaticn and Enror: Gas
Marketing, Inc. dated March 27,
19297 (W. Cuomeron Blocie 358,
Fretnn Sound Block 45 and 52)

Also enclosed is a chei® for $225.00 covering the $:5.00
1'iling fee for each instrumert.

To place third persons on notice as to the executior and
efficacy of the document, please file the document as referenced
above in the appropriate file main’'ained by your office.

We also requesi that you pla:e a copy of this letter in the
fi.e in your office relatin, % the appropriate lease. Please

ackaowledge filing has ociurrel purruant to this letter request by

signing in the appropriate spaca prov’4ai on tho copy of this
letter.

Yours ° y truly,

Y MuobildsFopluch aor

M. Michella Robichaux
Legal Assictant

Filing a- ilished as hqu”;ed ;
B?S 2 ?7&/&/ \J;M—'Z:__‘.. A

S JUN 28 1990

Date:

Enclcsures
cc: F. B Cochran III [Firm)
€7 ENRI00\LTRVNS.01



ENRON
Gas Marketing, I-z.

P O. Box 1168 “custon, Tamos 77251-1188  (713) 853-616)

Frravary 19, 1990

RECEIVED
Century Offshore Management Corporatica JUN 28 1930
9820 Hill Street )
Kensington, Maryland 20895 Mineral; mManagement Servi.>

Loasing & Fnvironment

Attention:  Mr. Jonathan Rudney
Executive Vice President

Re: Amendment to Gas Purc! ase
Agreement (Base Cortmact)
dated December 20, 19¢9.
(So. Timbalier Mock 1(.7,
Base Contract).

Dear Jonathan:

Reference is made ic the Gas Purchase Agreement (Base Contract) dated
December 20, 1989, (So. Timbalier Block 107, Base Contract), butween Enron Gas
Marketing, Inc. ("EGM"), and Century Offshorc Manag=ment Corporation ("Century”).

SecltnS.s(Arﬁdem)atthemfutmdApmmmu&d
ermin: pcement. provides that at auy time prior to Msweh 1,
lmmMMmmm(bwmdmmethDaﬂyMwmy
quantity not less than 5,000 MMBtv's, or (ii) to terminate this Ag-eerat.

E\3M 2nd Century hereby agree to amend the referenced A grecment by deisting
the reje;enced Section 3.8 in ‘= ~ntircty and substituting therefore the following:

"At any tim< niz to the expiraiion of tixty (60) onys
follow:ag Seller’s compietion of a flow tes. o> the existing
well on South Timouiser Block 107, Buyer may clect in its
discretior (i) to reduce the Msximum Daily Quantity to any
quantity not less than 5,000 MMBtu's or (i) to terinste
this Agreement. Seller shall provie Buyer written no.dc” of

Port of the Enren Growp of Ensrgy Companies

ll»-lsr?‘{*im/



If the above correctly scts forth your understanding of this amendment to our
Agreement, please 30 signify below where incicated and returning one (1) of the duplicate
originals of th; letter agreement to us for ow files.

Very truly yours,

e W B gt

Executive Vice President

Accepted and Agreed to this
19th day of Fevruary, 1990

CENTURY OFFSHORE MANAGEMENT CORPORATIO}

w ey

Executive Vice President

RJR:prV/158.LTR



. VINSON & ELKINS

ATTORNEYS AT LAW

TH. WILLARD OFFICE BUILDING FIRSY CITY CENTRE
1488 PENNBYLVANIA AVE, N.W 3300 FIRST CITY TOWER 818 CONGRESS AVEMUE

WASHINGTON, O C. 200041007 100" FANNIN AUSTIN, TEXAS 78701-2400
TELEAONE 202 629 63500 TILEX @9880 HOUSTON, TEXAS 727002-8760 TELEPHONE 812 405-8400

TOLEPHONE M) 852222 TILEX TGRS

47 CHARMLES 3T, DEARELEY SOUARE 3700 TRAMMELL CROW CENTER
LONDON WIX 7PB. ENGLAND 200! ROSS AVENUE
TELEPHMONE OH 44 | o1 -7238

DALLAS, TEXAS 7820/1-2818
CABRE vediLams LOMDON wn-TELS L PO June 26, 1990 TELEPHONE R4 R20-7700

HAND DELIVERY
RECEIVED
United States Decpartment of the Interior
Minerals Management Service 1390
Gulf of Mexico, OCS Region JUN 28
1201 Elmwood Park Blvd.
New Orleans, Louisiana 70123-2394 Minerals Management Servics
Leasing & Environment

Attention: LE-3-1 Ms. Boehm

Gentlemen:

Enclosed for recordation is a copy of each document listed

belov along with a copy of each document to be file-stamped and
returned to Vinson & Elkins.

—Agecaent 0C8-C File
1. Option Agreement dated March oCcs-G 5601,
a7, 1990, between Century 6840, 5315,
offshore Management Corporation 5199

and Enron Gas Marketing, Inc.

2. Gas Purchase Agreemeni dated oCcs-G 5199
March 27, 1990, between Century
0il Company and Enron Gas
Marketing, Inc. (Chandelieur
Block 24).

3. Gas Purchase Agreement Base oCcs-G 5199
Contract between Century
offshore Management Corporation
and Enron Gag Marketing, Inc.
dated December 20, 1989 (Eugene
Inland Block 2°91)



- '

United States Depa .ment of the Interior
June 26, 1990

Page 2

4.

— MAxeecspent

Gas Purchase Agreement Excess
Gas Contract between Century
of fshore Management Corporation
and Fnron Gas Marketing, Inc.
dated Deucmber 20, 1989 (Eugene
zaland Block 298)

Gas Purchase Agreemsnt Excess
Gas Contract between Century
Offshore Management Corporation
and Enron Gas Marketing, Inc.
dated December 20, 1989 (So.
Timbalier Block 107

Amerdmer:it to Gas Purchase Base
Contract between Century
Offshore Management Corporation
and Enron Gas Marketing, Inc.
dated Pebruary 19, 1990 (So.
Timbalier Block 107)

Gas Purchase Agreement Excess
Gas Contract between Century
Offshore Management Corporation
and Enron Gas Marketing, Inc.
dated December 20, 1989 (So.
Timbalier Block 107)

Gas Purchase Agreement Excess
Gas Contract between Century
Offshore Management Corporation
and Enron Gas Marketing, Inc.
dated March 27, 1990 (W.
Cameron Block 368)

Gas Purchase Agreement 1 Year-
Index/Formula Contract between
Century Offshore Management
Corporation and Enron Gas
Marketing, Inc. dated March 27,
1990 (W. Cameron Block 368
Field)

oCcsS-G File
0CsS-G 5199

0oCcs-G 5601

0Cs8-G 5601

0Cs-G 5601

0oCs-G 5315

0Cs8-G 5315




United States Depa .ment of the Interior
June 26, 1990
Page 3

— Agreement 0CS-G File

10. Gas Purchase Agreement between ocs-G 5315
Century Offshore Management
Corporation and Enron Gas
Marketing, Inc. dated March 27,
1990 (W. Cameron Block 368,
Breton Sound Block 45 and 52)

Also enclosed is a check for $325.00 covering the $25.00
filing fee for each instrument.

To place third persons on notice as to the execution and
efficacy of the document, please file the document as referenced
above in the appropriate file maintained by your office.

We also request that you place a copy of this letter in the
file in your office relating to the appropriate lease. Please
acknovwledge f£iling has occurred pursuant to this letter request

by
signing in the appropriate space provided on the copy of this
letter.

Yours very truly,

t Meelils PoAuchar

M. Michelle Robichaux
Legal Assistant

Filing plished as Ry}nﬂ .
By: ? Zily fooete -
Date:

JUN 28 1390

Enclosures
cc: F. B Cochran III [Pirm)
C:\ENR100\LTRVENS. 01
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OPTION AGREEMENT

Thhhyumemkentmedinmthhﬂ'dnyofhﬂmh, 1990 by and between
Century Offshore Management Corporation, a Kentucky corporation ("Century”) and
Enron Gas Marketing, Inc., a Delaware corporation ("EGM™). In consideration of the
mutual benefits and obligations of the parties hereunder and of other good and valuabie
consideration, EGM and Century hereby agree as follows:

1.  Grant of Exclusive Option. For Ten Dollars and other good and
valuable consideration paid by EGM to Century, the receipt and sufficiency of which are
hereby acknowledged, Century hereby grants to EGM an option the ("Option”) to purchase
natural gas produced from each oil and gas lease owned or acquired by Century during
the term of this Agreement (a "Lease”).

¢ 8 Notice of Wells. Each time during the term of this Agreement that
Century drills a well or acquires an interest in a well, Century shall notify EGM identifying
the well, its location, Century’s working and net revenue inten:sts therein, the estimated
gas reserves attributable thereto and estimated initial rate of gas production therefrom.
Thereafter, Century shall provide EGM the following information in connection therewith
as may be requested by EGM:
(a) all data and information pertinent to the estimation of gas
reserves, including, but not limited to maps showing
property lines and well locations, well logs, electric logs, core

mmmmmmmj.pmm
and casing programs;

(b) geologic and geophysical data and information;
(c) fopiesofﬁﬂeopiniom.ifavlihble,nndotherﬁtledoumumd

066l 82 NAP
d3A1303Y

(d) such other information and data as EGM may reasonably request.

As additional information becomes available, Century shall continue to provide current
pmduﬂbninformﬁonmdotherinfmmﬁonasmybernmblynqnemdbymm
Century shall promptly notify EGM of the date of initial gas sales from each well subject
hereto. Prior to the disclosure of information pursuant to this Section 2, EGM and
Century shall enter into a confidentiality agreement (the "Confidentiality Agreement”) in
the form attached hereto as Exhibit "C".

e 49371
Jb - 457710



3 Exercise of Option. EGM may exercise the Option with respect to any
Leaze by written notice to Century at any time within three (3) months after the date of
initial gas production from the Lease. The exercise of the Option with respect to any
Lease shall be at EGM’s absolute discretion and EGM shall have no express or implied
obligation to exercise such Option. Failure of EGM to exercise the Option as to any
Lease shall not prejudice the right of EGM to exercise the Option as to any other Lease
which may be subject to this Agreement.

4.  Gas Purchasc Agrecment. If EGM exercises the Option to purchase
gas from any Lease, Century and EGM shall execute and deliver a gas purchase
agreement covering such Lease on the form attached hereto as Exhibit A. Prior to
execution of each such agreement the following provisions shall be determined and the
agreement completed as follows:

(a) Term. The term of any such gas purchase agreement shall be either five
or seven years as elected by EGM, provided however that the term shall not
exceed the projected economic life of the well(s) on the Lease. The term of
any gas purchase agreement shall commence on the next following November
1 after notice of exercise of the Option is delivered, or at such other date as
mutually agreed to by EGM and Century (the "Commencement Date").

() Quantity. The firm quantity of gas to be sold unde: any gas purchase
agreement entered into pursuant hereto shall be the sum of the monthly

quantities for each month of the term of the gas purchase agreement
determined as follows:

(i) The quantity for the first month of any gas purchase agreement
shall be the quantity designated by EGM in its notice of exercise of the
Option not to exceed 50% of Seller’s share of estimated maximum
deliverability for such month;

(ii) The quantity for months two through twelve shall be the same as
the quantity for the first month;

(iii) The quantity for each month in each subsequent twelve month
period during the term of any gas purchase agreement shall be calculated
by multiplying [ minus the production decline factor (“factor”)
(expressed as a decimal fraction)] for the propertv by the monthly
quantity for the previous twelve months. The decline factor for any
property shall be determined  mutual agreement between Century and

2



EGM. K the parties cannot mutually agree upon such factor within 30
days prior to the time that EGM must exercise its option with respect
tc any well or wells, then at the request of either party such factor shall
be determined by Ryder, Scott & Co. at Buyer's expense and the time
for EGM to exercise its option with respect to such well or wells shell

be extended until 15 days after each party has been notified of such
determination.

() Pricc. The price of gas to be purchased pursuant to any gas purchase
agreement entered into pursuant hereto shall be a flat price per MMBtu for
the term of the gas purchase agreement determined in accordance with the
schedule attached hereto as Exhibit B. The price shall be determined from
such table based on the average production decline factor for the term of the
gas purchase agreement [as determined pursuant to Section 4(b)(ii)] and the
number of years in the term of agreement as selected by EGM. The prices on
Exhibit B shall be increased by 5% on November 1 of each year commencing
November 1, 1992, but the price for the term of any gas purchase agreement
shall be the flat price for the life of such agreement determined from Exhibit B
as of the Commencement Date of such gas purchase agreement. In the event
the production decline factor for any property is an amount not set forth on
Exhibit B the price will be interpolated based on the factors and prices -hown
on Exhibit B.

(d) Receipt Point. The receipt point of all gas purchased pursuant to any
gas purchase agrecment entered into pursuant hereto shail be an interconnect
of any principal interstate pipeline. Century shall be responsible for
transporting gas from the applicable well or wells to such receipt point,
including payment of any gathering charges, lateral charges, fuel charges, ACA,
>nd other custs for transporting the gas to such principal interstate pipeline
interconnect. In the event Century is unable to arrange transportation to such
intervonnect, EGM shall have the right to arrange such transportation and to
deduct the costs incurred by £GM for this service from the price otherwise

payabic to Century.

() Spot Price. The index to be used to determine the Spot Price of gas in
any month in which any party fails to deliver or fails to take any required
quantity under the ternis of any gas purchase agreement shall be the index
for the interstate pipelin® which will transport the gas as such index is
published in the first monthly issue for such month of nside F.E.R.C or other
similar publication designated by EGM.



(f) Additional Gas. As additional wells are completed on any Lease from
which EGM has elected to purchase zas pursuant hereto, EGM shall have the
right to elect to increase the quantity of gas to be sold pursuant to the gas
purchase agreement covering such Lease. Such election by EGM as to any
additional well shall be made by notice in writing to Century at any time within
three months after the date of initial gas sales by Century from the additional
well. Such additional gas shall be purchased over a term of five or seven years
as determined by EGM in the notice delivered pursuant to this Section 4(f).
The quantity of additional gas to be purchased shall be the quantity designated
by EGM in its notice of exercise of its election under this Section 4(f) not to
exceed 50% of Seller’s share of estimated maximum deliverability from the
additional well for the initial month of such additional deliveries. Any quantity
f additicnal gas from months two through twelve shall be the same as the

-7 the first month of additicnal gas deliveries. The quantity for each

. month shall be determined in accordance with Section 4b). The
prwe of such additional gas shall be determined in accordance with Section 4(c).
All other terms of such additional gas purchases shall be the same as the terms
of the gas purchase agreement entered into with respect to such Lease pursuant
to the terms hereof. Promptly after EGM makes its election to purchase
additional gas pursuant to this Section 4(f), the parties shall enter into an
amendment to the gas purchase agreement covering such Lease incorporating
the provisions hereof. At the request of EGM, Century shall also execute an

amendment to the memorandum of gas purchase agreement applicable to such
Lease.

5. Term of this Agreement. This agreement shall remain in effect until the
carlier of: (i) December 31, lm-m(d)mhnmeuEGMhuenteredmtognpmthue
agreements, as amended, pursuant hereto covering a total quantity of gas equal to 50
million MMBtu. Termination of this Agreement shall not affect the parties’ obligations
under any gas purchase agreement enticd into pursuant hereto or any obligation or
liability which has theretofore arisen hereunde:.

6. Option. Prior to the time thac ihe Option expires with respect to any
Lease pursuant io Sert's» 2 hereof, Cen+uzy will not enter into any third party gas

purchase ag eemen - dedicate its interest in any gas to be produced from any
such Lease to aw ' 1 purchase agreement that will extend beyond the
Commencemen: ™ o | wess written consent of EGM which consent will not

be unreasonably w . 1urchase agreement or commitment made by Century




with any third party with respect to any gas subject herete shall be expressly subject to this
Agreement and any gas purchase agreement entered into pursuant thereto.

: 5 Notices. All notices required by any of the provisions of this Agreement,
unless otherwise specifically provided, shall be given in writing or by mail or telegram,
postage or charges prepaid, or by telex or telecopy or hand delivery to the party to whom
addressed at the following address:

Century Offshore Management Corporation
155 East Main Street, Suite 200
Lexington, Kentucky 40507

Arttention: Mr. Howard Settle, President

Enron Gas Marketing, Inc.

P. O. Box 1188

Houston, Texas 77251-1188

Attention: Gas Supply Administration

Any party shall be entitled to change the address or facsimile number for notices to it by
giving prior written notice of such change to the other party. Any notice shall be effective
upon receipt by the party to whom it s intended.

8 Applicable Law. This Agreement shall be governed by and coistrued
in accordance with the laws of the State of Texas.

9, Remedies. In the event of any litigation between or among the parties
hereto to enforce any of the provisions of this Agreement or any right of any party
hereunder, the vnsuccessful party to such litigation agrees to pay to the successful party
all costs and expenses, including reasonable attorney fees incurred by the successful party,
all of which may be included in and as a part of any judgment rendered in such litigation.
In the event of default by any party hereunder, the other party shall be entitled to the
remedy of specific performance in addition to all of the rights and remedies to which such
party may be entitled in law or in equity.

10. Binding Effect. This Agreement shall be binding upon and shall inure
to the benefit of the parties, and their respective legal representatives, successors and
assigns. This Agreement shall alsc: be binding upon any affiliate of Century in the same
manner and to the same extent it is binding upon Century. An "affiliate” means, with
respect to any party, any person or entity, directly or indirectly, controlling, controlled by,
or under common control with such party. Century agrees to cause any of its affiliates

5



(except Settle Uil and Comoany as to #n ' ndivided five percent (5%) interest) to comply
with the terms of this Agreement. This Agreement may not be assigned by either party
without the prior written consent of the other party, except 'hat EGP.* may assign all or

any portion of its rights hereunder to any of its affiilates witho:a the ‘ecessity cf obtaining
consent.

11.  Counterpart. This Agreement may be executed in any number of
counterparts, each of which shall be deemed an original, but all of which together shall
constitute a single instrument.

12 Presumption as to Drafting Party. No ambiguity in this Agreement shall
be construed in favor of or against any party as the result of any responsibility for drafting
this Agreement. Each party has consulted with its own legal counsel as to the terms and
provisions of this Agreement, and no [x.rty has relied on any other party or its counsel
with respect to this

IN WITNESS WHEREQOF, this Agreement has been executed as of the date
first above written.

WITNESS: SELLER
CENTURY OFFSHORE MANAGEMENT
. CORPORATION
G Jonathan B. R
Title: Executive Vice President
WITNESS: BUYER

RJR:pry/189.00C




VINSON & ELKINS

ATTORN/ 73 AT LAW

THE WILLAND OFFICE BUILDING 3
MO PEMMSYLVANIA AVE, N.W. 340 Per l:m TOWER
WASHIL "@TOK, D C. 20004 -1007 100" TANNIN

TEFNLT SOF 6390800 TOLLE 89980

47 = ANNLES ST, BERRELLY SOUARL
LONDON WiX 7P8, ENGLAND

TELEPHOMNE O% 44 | 45- 7238

United States Dopnruontloi the Interior
Ninerals Management Service

Gulf >f Mexico, OCS Region

1201 Elmwood Park Blvd.

New Orleans, lLouisiana 70123-2394

Attention:
Gentlemen:

Enclosed for recordation is a copy of each
mwuomvlthlcopyotud:dmto

LE-3-1 Ms. Boehm

returned to Vinson & Elkins.

3.

— Messent

Option Agresment dated March
a7, 1990, between Century
Offshore Management Corporation
and Enron Gas Marketing, Inc.

Gas Purchase Agreement dated
March 27, 1990, between Century
0il Company and Enron Gas
Marketing, Inc. (Chandelieur
Block 24).

Gas Purchase Agreement Base
Contract between Century
Offshore Nanagement Corporation
and Enron Gas Marketing, Inec.
dated December 20, 1989 (Eugens
Island Block 298)

FIRST CITY CENTRL
916 CONGRESS AVENUE
AUBTIN, TEXAS 78701-24868

HOUSTON, TEXAS ?77002-8760 TELEPHONE S1E 488-8400
TEALPHONE 713 GB-2282 TELER 762ws

3700 TRAMMELL CROW CENTER
EOOI ROSS AVENUE
DALLAS, TEXAS 78201-2018
TELEPHONE R4 220-7700

RECEIVED

JUN 28 1330

Minerals Management Service
Leasing & Environment

document listed
file-stamped and

-OC8-G Fila
0C8-G 5601,

6840, 5315,
5199

0C8-G 5199

0ocs-G 5199
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United States Department of the Intericr
June 26, 1990

Page 2

4.

7.

—Agreement = @0 o

Gas Purchase Agreement Excess
Gas Contract between Century
Offshore Management Corporation
and Enron Gas Marketing, Inc.
dated December 20, 1989 (Eugene
Island Block 298)

Gas Purchase Agreement Excess
Gas Contract between Century
Offshore Managament Corporation
and Enron Gas Marketing, Inc.
dated December 20, 1989 (So.
Timbalier Block 107

Amendment to Gas ! -rchase Base
Contrzct be.w 1 Century
Offshore Managems Corporation
and *nrrn Gas Marketing, Inc.

dat:. . “ary 19, 1990 (So.
| ¢ PR SR xck 107)
Gaa - © » \greement Excess

Offshore Nanagement Corporation
and Enron Gas Marketing, Inc.
dated December 20, 1989 (Bo.
Timbalier Block 107)

Gas Purchase Agreement Excess
Gas Contract between Century
offshore Management Corporation
and Enron Gas Marketing, Inc.
dated March 27, 1990 (W.
Cameron Block 368)

Gas Purchase Agreement 1 Year-
Index/Formula Contract between
Century Offshore Management
Corporation and Enron Gas
Marketing, Inc. dated March 27,
1990 (W. Cameron Block 368
Field)

9C8-G File
0CsS-G 5199

0C8-G 5601

0Cs-G 5601

0Cs-G 5601

OoCs8-G 5315

OoC8-G 5315
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United States Department of the Interior
June 26, 1990

Page 3

—— Agresment = 0CS-G File

10. Gas Purchase Agreement between ocs-G 5315
Century Offshore Management
Corporation and Enron Gas
Marketing, Inc. dated March 27,
1990 (W. Cameron Block 368,
Breton Sound Block 45 and 52)

Also enclosed is a check for $325.00 covering the $25.00
f£iling fee for each instrument.

To place third persons on notice as to the execution and
efficacy of the document, please file the document as referenced
above in the appropriate file maintained by your office.

¥We also request that Iou pPlace a copy of this letter in the
file in your office relating to the appropriate lease. Please

acknowledge filing has occurred pursuant to this letter request by
glgning in tha appropriate space provided on the copy of this

Yours very truly,

o MucditdeRoAuchast

M. Michelle Robichaux
legal Assistant

Piling lished as .
- _27&,«.9, Vaet. ..

JUN 28 1990

Date:

Enclosures

cc: F. B Cochran III (Firm)
C1VERIO\LTRVES. 0
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GAS PURCHASE AGREEMENT
(EXCESS GAS CONTRACT)

CENTURY OFFSHORE MANAGEMENT CORPORATION

ENRON GAS MARKETING, INC.

RECEIVED

JUN 28 1990

Minerals Management Service
Leasing & Environment

(K o534/
J4-/57TH /25
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GAS PURCHASE AGREEMENT
(EXCESS GAS CONTRACT)

THIS AGREEMENT, dated the 20th day of December, 1989, by and
hetween CENTURY OFFSHORE MANAGEMENT OORPORATION, a Kentucky

hereinafter reierred to as "Seller”, and ENRON GAS MARKETING, INC,,
a Deleware corporation, hereinafter referred to as "Buyer”.

WHEREAS, Seller has a supply of natural gas availabls for sale to be
produced from the oil and gas lease covering South Timbalier Block 107, Outer
Continental Shelf, Gulf of Mexico, 23 described on Exhibit A attached hereto; and

WHEREAS, Buyer desires to purchase this gas froun Seller and Seller desires
to sell saii gas to Buyer.

NOW, THEREFORE, in consideration of the mutuzl covenants and
obligations herein contained, ths Parties Co hereby covenant and agree as follows:

ARTICLE L
DEFINITIONS

il The following terms, 55 used in this Agreement shall have the
meanings ss follows:

"Base Contract” shall mean that certain Gas Purchase Agreement (Base
Contract) between Seller and Buyer dated as of December 20, 1989, relating to the sale
by Seller to Buyer of up to 20,000 BTU's of Gas per day produced from the Subject
Lease.

"British Thermal Unit”® or "Bty" means the amount of energy required to
raise the temperature of one (1) pound of pure water one degree Fahrenheit (1°F.) frow:
fifty-nine degrees Fahrenheit (59°F.) to sixty degrees Fahrenheit (60°F.) The term "MMBtu
shal! mean one million Btu's.

"Day” shall mean a period of twenty-four (24) consecutive hours beginning
and ending at seven o'clock a.m. Central Time.

“Delivery Point” shall mean the point of delivery set forth in Exhibit "A".
"Estimated MDQ" is defined in Section 3.1.



"Inside EER.C" shall mean the publication entitled Inside FER.C. Gas
Market Report, published by McGraw-Hill, Inc.

"Maximum Daily Quantity” ("MDQ") shall mean the maximum quantity of
Gas, expressed in MMBtu's per day, that Seller is cbligated to sell and deliver any Day
during the term hereof, which quantity shall be one hundred percent (100%) of the Excess
Gas produced during such day.

"Month" shall mean a period beginning at seven o’clock a.m. on the first day
of a calendar month and ending at seven o'clock am. on the first day of the next
succeeding calendar month.

"NGPA" shall mean the Natural Gas Policy Act of 1978, including any
amendment or successor thereto.

"Nomination Notice" shall mean the notice provided to Seller by Buyer
pursuant to Section 5.3 prior to each month during the term hereof, which notice sets
forth the Nominated Quantity.

Excess

“Nominated Quantity” shall mean the quantity of
MMBtu's per day, that Seller is obligated to sell and
purchase and receive in any Month during the term hereof. i
shall be any quantity (including zero) designated by Buyer in the Nomination Notice,
provided that such quantity shall be not more than the Estimat.d4 MDQ for the Month.

"Party” shall mean Seller or Buyer or their respective permitted successors

i
:
!
{

and assigns.




In the event that during is
publish>d, or the prices set forth above are no longer made available, the price
determined on the basis of tiny

COVENANT BY SELLER NOT TO SELL GAS TO OTHERS

21 During the term of this Agreement, Seller agrees not to sell to any
third party any Gas produced from the Subject Lease and attributable to Seller’s undivided
interest as set forth in Exhibit "A" hereto (including royalty Gas and overriding royalty Gas
which Seller has the right to market) without the prior written consent of Buyer, except
as provided in Section 3.3.

z2 Seller’s Reservations. Seller reserves the following rights with
sufficient gas to satisfy such rights:

(a) To operate its property free from any control by Buyer in such a
manner as Seller, in its £ Sle discretion, may deem advisable, including without limitation,
the right to drill new wells, to repair and rework old wells, and to plug and abandon any
well or surrender any lease or portion thereof when no longer deemed by Seller to be
capable of producing gas in paying quantities under normal methods of operation;
provided, however, in the event Seller should terminate or surrender Subject Lease,
written notice of same shall be given to Buyer within 30 days.



®) To separate the mechanical, low
bySener’m temperature or other

(c) To process the gas, or have the same processed before delivery to
Buyer, for the extraction of liquefiable hydrocarbons, helium and any other constituents
of the raw gas stream; provided, however, that such processing will not (including amounts
lost due to shrinkage and fuel requirements) remove more than 10% of the volume of gas
produced from the Subject Lease; and provided further, that such processing will not
render the residue gas incapable of meeting the qur = s —cifications contained herein.

(d) To use gas produced from t for developing and operating
the Subject Lease including Seller’s pipeknes, com;.......n and other treating facilities,
platform installations and other miscellaneous uses incident to the operation of such lease
or facilities and to fulfill obligations to the lessor thereunder.

(e) To unitize the lease with other properties of Seller and of others in
the same field, in which event this agreement shall cover Seller’s interest in the unit
attributable to the reserves committed hereunder.

ARTICLE IIL
QUANTITY OF GAS

-

31 Each Month during the term of this Agreement, Seller shall
available to Buyer a quantity of Excess Gas equal to the Maximum Daily Quantity.
or before the eighteenth (18th) day of cach Month during the term hereof, Seller
notify Buyer in writing of Seller’s estimate of the Maximum Daily Quantity ("Estimated
MDQ") for the next succeeding Month.

32 Subject to the other provisions of this Agreement, each Month
during the term of this Agreement, Seller shall sell and deliver to Buyer, and Buyer shall
purchase and receive from Seller, the Nominated Quantity. For purpcses of dctermining
the volumes of Excess Gas taken and purchased by Buyer hereunder, the first volumes of
Excess Gas delivered by Seller each Month shall be allocated to and purchased by Buyer
until a quantity of Excess Gas has been delivered to Buyer which is equal to the product
o' tained by multiplying Buyer’s nomination for such Morth times the number of days in
such Month. Buyer shall release to Seller for each Day in the Month the portion of the
Maximum Daily Quantity of Excess Gas that is in excess of Buyer’s nominated volume and
Buyer shall not have any rights or options under this Agreement with respect to any
Excess Gas so released hereunder.

Eg




33 Additional Gas. In the event that from time to time Seller has Gas
available for sale from the Subject Lease in .. ess of th~. applicable Nominated Quantity,
Seller shall have the right during such time to otherwise dispose of such excess daily
quantity of Gas not required to sati.fy Seller’s obligations hereunder subject, however, to
any obligations of Seller to Buyer under other agreements.

34 Constant Rate. Seller recognizes that due to operating condiuons,
varying market demands and the difficulty of apportioning receipts of gas from various
sources, Buyer may not be able to take gas from Seller during any definite period at
exactly constant rates. Buyer, however, shall use reasonable efforts to maintain as nearly
a constant rate of takes as practicable.

s Operational Tolerance. It is the intent of the Parties hereto that the
quantitis * ..o ninated and scheduled shall be the quantities delivered. However, Buyer and
Seller recognize the inherent in2~caracies in the measurement and allocation of gas due
to the inability to maintain pre...e control. Such inaccuracies may at times occur through
no fault ou ‘1yer or Seller, such as in the case of allocations after actual deliveries which
are the result of measurement inaccuracies, or unpreventable variations in rates of flow
at the Delivery Poinc and may result in failure to deliver or receive the scheduiz
quantities (such inaccuracies are hereinafter called " Aeasurement and Allocation
Inaccuracies™). To the rxient the actual quantities delivered may vary from the scheduled
quantities due to Measurement and Allocation Inaccuracies, the Parties agree that Buyer’s
obligation to purchase and receive and Seller’s obligation to sell and deliver, insofar as
non-performance penaities and =medies are concerned, shall be deemed to be fulfilled
to the extent that, on a monthly basis, such deliveries and receipts are within a monthly
operationa' “olerance of five percent (5%).

ARTICLE IV.
DELIVERY POINT AND LIABILITY

4.1 Delivery Point. The quant'ties of gas to be delivered by Seller to
Buyer hereunder shall be delivered, as requested by Buyer, at the Delivery Point set forth
on Exhibit "A".

42 Title Transfer. As between the Parties, Seller shall be in exclusive
control and possession of the gas deliverable hereunde. 2nd responsible for any damage
or injury caused thereby prior to the time same shall have been delivered to Buyer. After
delivery of gas to Buyer at the Deiivery Point, Buyer shall be deemed to be in exclusive
control and possession thereof and res:onsible for any injury or damage caused thereby.
Title to the gas delivered hereunder siull pass at each Delivery Point.

-5-



Liability for and shall indemnify and hold harmless the other Party from all Lability and
expense on account of any and all damages, claims or actions, including injury to and
death of persons, arising from any act or accident occurring when title to the gas is vested
in the indemnifying party.

ARTICLE V.
PRESSURE AND DISPATCHING

51 Pressure. Seller shall deliver, or cause to be delivered, the gas
wmnammmmbemuedmﬁmwﬂm

52 Natification. Seller shall inform Buyer, as often as may be neceasary,
dthedeﬁmymandpwwmofthepsdeﬁvuedbuemdet

aanelt) M&-ﬂum dadlins on Tases keloas. -

53 Nominations. Nomination Notice for
each Month during the term of this Agreement not less whe-twenticth-(30t)day-of
the-preceding-month. The Nomination Notice shall set forth the Nominated Quantity
for the applicable Month. Buyer shall provide Seller with not less than seven (7) business
days prior notice for changes in the Nominated Quantity during any Month. Seller shall
have agents or employees available at all times to receive from Buyer’s dispatchers advises
and reque .s for changes in the rates of delivery of gas hereunder.

ARTICLE VL
MEASUREMENT AND QUALITY

6.1 Measurement. Buyer shall cause the natural gas sold hereunder to
be measured by Transporter at or near the Delivery Point at pressures in Transporter’s
pipeline in existence from time-to-time and such measurement shall bs corrected to the
Unit of Measurement. Seller’s deliveries of gas shall be calculated from the measurements
taken at the meter installed, operated and maintained by Transporter at the Delivery
Point, and from the heating value determined by the instruments operated by Transport-
er.

62  Quality Specifications. The applicable quality and measurement
specifications shall be those required by Transporter.

-2
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Point
and sold and purchased under this Agreement each month shall be 102% of the Spot

use the price hereunder
redetermined by notifying Buyer in writing not less than fifteen (15) days prior to
1, 1991 and the commencement of each such six (6) month period thereafter that Seller
has received a bona fide offer from a third party purchaser to purchase all or a portion
of the Excess Gas commited hereunder. Seller’s notice shall include a copy of such third
party offer. Buyer shall, within ten (10) days of receipt of Seller’s notice, advise Selier
that Buyer will either (i) continue to purchase the gas hereunder at a price and term
equal to that contained in the third party offer, or (ii) release that portion of the gas from
its commitment to this Agreement for the term of the third party offer, which release will
be provided to Seller in writing. In the event Seller does not notify Buyer of such third
party offer within the time prescribed above, this Agreement will continue and remain in
full force and effect in accordance with all of the terms hereof.

73 Price Redetermination - Buyer. Semiannually commencing March
1, 1991 and at the end of each six (6) month thereafter during the term of this
Agreement, Buyer shall have the right to cause the price payable hereunder to be
redetermined by notifying Seller in writing not less than thirty (30) days prior to March
1, 1991 and the commencement of each such six (6) month period thereafter. If such a
request i* made, the Parties shall negotiate in good faith to agree on a redetermined price
payable hereunder. In the event that the Parties cannot agree on such redetermined price
within fifteen (15) days after the date of such request, this Agreement shall thereupon
terminate.

Semiannually commencing March

month period thereafter during the term of this
i to be

March

74  DryBasis. All prices shall be calculated on a dry basis except where
required otherwise by regulation.

15 Third Party Costs. Seller shall be responsible for the payment of all
third party fees and charges, if any, necessary for the transportation and delivery of the
gas to the Delivery Point, and all taxes, charges, or assessments made or assessed on such
gas at or upstream of such Delivery Point, including but not limited to all or levied by the
state or any governmental agency on the gas sold hereunder. In the event Buyer is
required to remit such taxes, the amount thereof shall be deducted from any sums
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applying to or transportation charges imposed Buyer after title and
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ARTICLE VIIL
BILLING AND PAYMENT

81 Payment Date. Buyer will make payment to Seller on or before the
twenty-fifth (25th) day of each calendar month for all gas nominated and delivered
hereunder during the preceding calendar month. If adjustments from nominated to actual
quantities purchased are necessary pursuant to Section 3.5 (Operationa! Tolerances), such
adjustments in payments will be made on the payment date next following the date of
determination of the actual quantities delivered. Unless otherwise agreed to by the
Parties, payment by Buyer to Seller shall be made in immediately available U.S. funds (per
wire transfer or ACH (Automated Clearinghouse)) to a depository designated from time
to rime by Seller at its sole discretion. When the due date falls on a day that the
designated depotitory is not open in the normal course of business to receive Buyer’s
payment, Buyer shall cause such payment to be made on or before the first business day
on which the designated depository is open after such due date. Seller shall provide
Buyer with Seller’s designated depository.

82 (a) Late Payment. Should Buyer fail to remit the full amount when
due, interest on the unpaid portion shall accrue at a rate equal to the then effective
"Prime Rate" of interest for large US. money center commercial banks published under
“Money Rates" by the Wall Street Journal plus two percent (2%) from the date due until
the date of payment. If such failure to pay continues for thirty (30) days after payment
is due, Seller, in addition to any other remedy it may have, may suspend further sale and
delivery of gas until such amount, including interest, is paid. If Buyer has overpaid
amounts actually due within thirty (30) days, Seller shail remit to Buyer any refund plus
interest caiculated as stated herein from the date said.

(b) Any payments due Buyer by Seller pursuant to Section 3.2 not
peid within thirty (30) days from the date due shall bear interest at the same rate as set
forth in Section 8.2(a) above.

83 Adjustments. Upon notice to the other Party, either Party has the
right, as its sole expense and during normal working hours, to examine the records of the
other 2s necessary to verify the accuracy of any statement, charge, notice or computation
made pursuant to the provisions of this Agreement. If any such examination reveals any
inaccuracy in any statement, the necessary adjustments in such statement and the
payments thereof will be promptly made; provided, that no adjustment for any statement



or payment will be made after the lapse of two (2) years from the rendition thereof, The
provisions of this paragraph will survive any termination of this Agreement for a period
of two (2) years from the date of such termination.

ARTICLE IX
PENALTIES

9.1 Imnsportation Pepalties. It is understood that the natural gas
purchased and sold hereunder will be transported by third party transporters, and each
muwmmmmmmmdwdpmm

shall as far as possible be remedied with all reasonable dispatch. The term “force
majeure” as employed herein shall mean acts of God, governmental! action, strikes,
m«mm_mmdmmmm.



tornadoes, storms, storm warnings, floods, washouts, arrests and restraints of governments
and people, civil disturbances, explosions, breakage or accidents to machinery or lines of
pipe, interruption or curtailment of firm transportation services provided by third party
mtﬁe:ﬂyfummwumdmyuﬁmd
pipe, freezing of lines of pipe, and any causes, whet" *r of ihe kind herein

dispatch shall not require the settiement of strikes or lockouts by acceding to the deruands
:emopmmmmnumkwmumammm

ARTICLE XL
TERM

111  (a) Term. Subject to paragraph (b) below, this Agreement shall be
effective as of the date cf first production from the Subject Lezse and shall continue in
full force and effect until October 31, 1996.

(b) Subject to the provisions of Section 8.3, upon the termination
of this Agreement ~ny monies or penalties due and owing either Party shall be paid
pursuant (o the terrus hereof, and any corrections or adjustments to payments previously
made shall be determine:] and any refunds due cither Party made at the earliest possible
time, and in any event no later than ninety (90) days following such termination. This
Agreement shall 1 ‘muin in effect until the obligations under this Seccion have been
fulfilled.

ARTICLE XIL
WARRANTY OF TITLE

121 Wimanty. Seller hereby warrants the title to all gas delivered by
Seller to Buyer hereunder, the right to sell the same and that it is free from all liens
adverse claims, and agrees, if notified thereof by Buyer, to indemnify Buyer against
suits, actions, debts, accounts, damages, costs, losses, and expenses arising from or out of
any adverse legal claims of any and all persons to or against said gas. Seller agrees to pay
or cause to be paid all taxes and assessments levied on the gas prior to its delivery to
Buyer, and to pay or :ause to he paid to the Parties entitled thereto all
overriding royalties or lil:e charges against said gas or the value thereof. In the event any



adverse claim of any character whatsoever is asserted in respect to any of said gas, Buyer
may retain the purchase price thereof up to the amount of such claim without interest
until such claim has been finally determined, as security for the performance of Seller’s
obligations with respect to such claim under this Article XII, or until Seller shall have
furnished bond to Buyer, in an amount and with sureties satisfactory to Buyer, conditioned
for the protection cf Buyer with respect to such claim.

ARTICLE XIIL
UOVERNING LAWS/COMPLIANCE WITH LAW

131 Governing Law. THIS AGREEMENT SHALL BE GOVERNED

T AR: INSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF
A

13.2 Regulations. This Agreement is subject to all present and future
valid orders, rules, and regulations of any regulatory body having jurisdiction.

133  If at any time hereof, any governmental authority having jurisdiction
over this Agreement or the sale and purchase of gas hereunder shall take action as to
Seller or Buyer or any transporter whereby the sale, transportation, other handling
(includi:g without limitation compression or treating), delivery and receipt of Gas as
contemplated hereunder shall be proscribed or subjected to terms, conditions, regulations,
restruints, or price or rate contrcle that in the sole judgement of Seller or Buyer impose
an undue burden on that Party, upon notice by the affected Party to the other Party,
Buyer and Seller shall endeavor to negotiate mutually acceptable revisions to this
which will put the Party affected, in its sole opinion, in substantially the same
position in which it would have been in the absence of such undue burden. In the event
the Parties are unable to agree upon such revisions, the affected Party may thereafter,
upon thirty (30) days written notice, terminate this Agreement, without further liability
hereunder, except as to payments due at the time of such termination.

134 Thehmaapumnmelymhnnmphmﬁﬁnp,mmy.
may be needed to effectuate the contemplated purchase and sale. Upon request, Seller
shall supply all information and data necessary or appropriate to verify well classifications
or pricing determinations under the provisions of the Natural Gas Policy Act of 1978 and
the regulations promulgated thereunder.

§
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ARTICLE XIV.
REFMEDY FOR BREACH

141  Except as otherwise specifically provided herein, if either Party shall
fail to perfosm any of the covenants or obligations imposed upon it in this Agreement
(except where such failure shall be excused under another provision hereof), then, and
in that event, the other Party may, at its option (without waiving any other remedy for
breach hereof), by notice in writing specifying wherein the defauit has occurred, indicate
such Party’s election to cancel the Agreement by reasons thereof. The Party in default
shall have thirty (30) days from receipt of such notice to remedy such default and to pay
cr indemnify the other Party for all loss or damage incurred as a result thereof, and upon
failure to do so, this Agreement shall be cancelled from and after the expiration of such
thirty (30) aay period. Any such cancellation shall be an additional remedy and shail not
prejudice the right of the Party not in default to collect any amounts due it hereunder
and for any damage or loss suffered by it and shall waive any other remedy to which the
Party not in default may be entitled for breach of this Agreement.

ARTICLE XV.
ADDRESSES

15.1  Seller’s Addr=ss. "Jnless Buyer is otherwise notified in writing by
Szller, the address *© Seller is and shall remain as follows:

Century Offshore Management Corporation
155 East Main Street

Suite 200

Lexington, Kentucky 40507

Attention: Mr. Howard Settle

By Wire Transfer
Bank of Lexington & Trust Co.
Bank #421 011 45

For Credit to:
Century Offshore Management Corp.

Account #10110445

152  Buyer's Address. Unless Seller is otherwise notified in writing oy
Buyer, the address of Buyer is and shall remain:



Enron Gas Marketing, Inc.

P. O. Box 1188
Houston, Texas 77251-1188
Attentivn: Gas Supply Administration

153  Notices In Writing All notices required to be given in writing
hereunder shall be given to the respective Parties at such address or such other addresses
as the Parties respectively shall designate from time-to-time by written notice.

ARTICLE XVL
REPRESENTATIONS AND WARRANTIES OF SELLER

161  Representations. As a principal cause and material inducement to
Buyer entering into this Agreement, the Seller has made the representations set forth
below with the understanding that, notwithstanding any investigation made by Buyer, Buyer
is relying on each of such representations and would not have entered into this Agreement
but for each of such representations. In view of the foregoing and with the acknowiedge-
ment that Buyer’s reliance on such representations is reasonable, Seller hereby represents
and warrants to Buyer as follows:

(a) None of the information supplied by Seller or any of its
employees, or to the best of Seller's knowledge, by any agent or representative of Seller,
to Buyer contained any untrue statement of a material fact or omitted to state any
material fact required to be stated therein nor necessary in order to make the statements
therein, in light of the circumstances under which they were made, not misleading.

(b) Seller owns good and marketable title to the interests in the
Subject Lease and the Gas produced therefrom set forth in Exhibit A hereto subject only
to the matters set forth in Exhibit A hereto.

(c) There are no suits or proceedings pending, or to the knowledge
of Seller, threatened against Seller or its properties, including without limitation the
Subject Lease, before any court or by or before any governmental commission, bureau
or regulatory authority that if decided adversely to the interest of Seller could materially
adversely affect Seller or the rights of Buyer under this Agreement.

(d) The Subject Lease is in full force and effect as to all lands,
described in Exhibit A hereto and Seller has not received any notice of default or claimed
default with respect to the Subject Lease or any part thereof or any interest in production



therefrom and all wells, facilities and equipment located on the Subject Lease are in good
repair and working condition and have been designed, installed and maintained in
accordance with good industry standards and all applicable governmental requirements.

(e) Neither the Subject Lease nor the Gas to be produced
therefrom is dedicated to interstate commerce, or committed or subject to any gas
purchase contract or agreement other than with Buyer.

(f) Seller is a corporation duly organized and validly existing under
the laws of the State of Kentucky. Seller has the legal right, power and authority and
qualifications to conduct its business and own its properties (including the Subject Lease);
Seller is qualified to own federal oil and gas leases; and Seller has the legal right, power
and authority to execute and deliver, and to perform all of its obligations under, this
Agreement.

(8) The making and performance by Seller of this Agreement is
within Seller’s corporate powers, has been duly authorized by all necessary corporate
action on the part of Seller, and do not and will not (i) violate any provision of law or any
rule, regulation, order, writ, judygmeit, decree or other determination presently in effect
appﬁnbthenerorofthechmrmhthofSeﬂermothﬁgovemiumd
Seller, (ii) result in a breach of or constitute a default under any indenture, bauk loan or
credit agreement or other agreement or instrument to which Seller is a party or by which
it or its properties may be presently bound or affected, or (iii) result in or require the
creation or imposition of any mortgage, lien, pledge, security interest, charge or other
encumbrance upon or of any of the properties or assets of Seller (including the Subiect
Lease) under any such indenture, bank loan, credit agreement, or other agreement or
instrument; and Seller is not in default ...der any such order, writ, judgmer:, decree,
determination, indenture, agreement or instrumer:t in any way that now or in the future
will materially adversely affect Seller or its ability to perform its obli "ons under this
Agreement; and all consents or approvals under such indentures, . ;reements and
instruments necessary to permit valid execution, delivery and performan: by Selier of this
Agreement have been obtained.

(h) This Agreement const.tutes the legal, valid, and binding act and
obligation of Seller enforceable against Seller in accordance with its terms, subject
however, to bankruptcy, insolvency, reorganizetion and cther laws affecting creditor’s rights
generally, and with rogard to any equitable remediss, to the discretion of the court before
which proceedings to obtain such remedies may be pending; and there are no bankruptcy,
insolvency, teorganization, receivership or other arrangement proceedings pending, or
being conternplated by or to the knowledge of Seller, threatened against Seller.

-14-
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furnished to Buyer prepared in accordance with generally accepted accounting
principles, consistently applied, and fairly and accurately reflect the financial condition of
Seller as of such date, there has been no material adverse change ir. the financial
condition of Seller since the date of such financial statements.

ARTICLE XVIL
MISCELL A; "S0US

171  No Waivzi. No waiver | either Party of any one or more defaults
by the uther in the performance of any provision- of this Agreement shall operate or be
construed as a waiver of any future default or defau'ts, whether of a like or of a different

5

172  Binding Effect This Agreement shall be binding upon and inure to
the benefit of the neirs, legal representatives, successors and assigns of the respective
Parties; provided, however, that neither Party may assign this Agreement without the
express wri consent of the other Party, which con:ent shall not be unreasonably

174  This Agreement constitutes the entire agreement between the Parties
with respcct to the subject matter hereof, and no waiver, representation or agreement,
verbal or otherwise, shall affect the subject matter hereof unless and until such waiver,
representation or agreement is reduced to writing and executed by the authorized
representatives of the Parties.

175  Except as otherwise stated herein, any article or Section declared or
rendered unlawful by a court of law or regulatory agency with jurisdiction over the Parties
or deemed unlawful because of a statutory change will not otherwise affect the lawiul
obligations that arise under this Agreement.

-15-



IN WITNESS WHEREOF, the Parties have executed this Agreement in
multiple originals this 20 day of Dece:ber, 1989.

SELLER

CENTURY OFFSHORE MANAGEMENT
CORPORATION

el B ey

Title: Executive Vice President

BUYER:
ENRON GAS MARKETING, INC.

wwy ?‘1

Dan W. Ryser

Tie: Toyex . U P




STATE OF TEXAS

§
§
COUNTY CF HARRIS §

This instrument was acknowledged before me on this Zo/*day of December, 1989
by Jonathan B. Rudney, Executive Vice President of CENTURY OFFSHORE
MANAGEMENT CORPORATION, a Kentucky corporation, on behalf of said

corporation.
NOTARﬁﬁ%UC IN AND FO%

THE STATE OF TEXAS

MY COMMISSION EXPIRES: mgpenect [ ﬂé ’ﬁ
_g" 2 Printed Name of Notary

STATE OF TEXAS §

§
COUNTY OF HARRIS §

'l‘hunmrumentwuackmwledgedbeforemeonthnkﬁ of December, 1989
by Dan W. Ryser, _MM_M_%LMENRONGASMG INC, a

Delaware corporation, on behalf of said corporation.
NOT%P%C]NAND%

THE STATE OF TEXAS

MY COMMISSION EXPIRES: Qbeeated L-Nolles
Printed Name of Notary

B 303
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EXHIBIT "A"

To the Gas Purchase
(Excess Gas Contract)

dated
December 20, 1989

between
Century Offshore Managemwer: Cor yoration
and
Enron Gas Marketing, Inc.

Lease:

Serial No.: OCS-G5601

Dated: July 1, 1983

Lessor: United States of America
Lessee: Exxon Corporation
Description:

All of Block 107, South Timbalier Area, OCS Leasing Map, Louisiana
Map No. 6 containing 5,000 acres

Delivery Point: Subsea Interconnect of Seller’s Pipeline and Trunkline Gas Company
Pipeline at South Timbalier Block 140, Offshore Louisiana.

Interest of Seller in the Subject Lease:
WL NR.L

Century Offshore Management
Corporation 86.66667% 61.93055%
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SO. TIMBALIER BLOCK 107
20,000 MMBtu FIRM

GAS PURCHASE AGREEMENT
(BASE CONTRACT)

Between
CENTURY OFFSHORE MANAGEMENT CORPORATION
And
ENRON GAS MARKETING, INC.
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(BASE CONTRACT)

THIS AGREEMENT, dated the 20th day of December, 1989, by and
between CENTURY OFFSHORE MANAGEMENT CORPORATION, & Kentucky
corporation, hereinafter referred to 2« "Seller”, and ENRON GAS MARKETING, INC,,
a Delaware corporation, hereinafter referred to as "Buyer”.

WHEREAS, Seller has a firm supply of natural gas available for sale to be
produced from the oil and gas lease covering South Timbalier Block 107, Outer
Continental Shelf, Gulf of Mexico, as described on Exhibit A attached hereto; and

WHEREAS, Buyer desires to purchase this gas o:: & firm basis from Seller
and Seiler desires to sell said gas to Buyer.

NOW, THEREFORE, in consideration of the mutua! covenants and
obligations herein contained, the Parties do hereby covenant and agiee as follows:

APTICLE L
DEFINITIONS

11 The following terms, as used in this Agreement, shall have the
meanings as follows:

"British Thermal Upit" or "Btu" shall mean the amount of energy required
to raise the temperature of one (1) pound of pure water one degree Fahrenheit (1°F.)

from fifty-nine degrees Fahrenheit (59°F.) to sixty degrees Fahrenheit (60°F.) The term
"MMBtu shall mean one million Btu’s.

"Committed Fieserves" is defined in Section 2.1.

"Contract Price" shall mean, for any montk, the price determined by the
provisions of Section 7.1.

"Day" shall mean a period of twenty-four (24) conzecutive hours beginning
. and ending at seven o'clock a.m. Centra! Time.

"Delivery Point” shall mean the point of delivery set forth in Exhibit "A".




"EERC" shall mean the Federal Energy Regulatory Commission or any
successor governmental authority.

"Gas" shall mean natural gas, including both gas well gas and casinghead
gas, end the residu  qas therefrom, of merchantable quality.

"Inside FER.C" shall mean the publication entitied Inside FER.C. Gas
Market Report, published by McGraw-Hill, Inc.

'mnmmnm‘(mmo')m mean the maximum quantity of
Gas, expressed in MMBtu's per day, that Seller is oblipled to sell and deliver each day
du'h'luymthdmh'themherwf, quantity shall be 20,000 MMBtu’s;
mﬂe&ummunwmymawhqmﬁq pursuant to the provisions of

"Minimum Purchase Quantity”, for any Month during the term of this
Agreement, shall mean the minimum quantity of Gas, expressed in MMBtus per day, that
Buyer is obligated to purchase and receive, or pay for if available and not taken, during
such Month, which quantity shall be ninety percent (90%) of the MDQ times the number
of days in such month.

"Month" shall mean a period beginning at seven o'clock a.m. on the first day
of a calendar month and ending at seven o'clock am. on the first day of the next
succeeding calendar month.

"NGPA" shall mean the Natural Gas Policy Act oi 1978, including any
amendmert or successor thereto.

“Nominated Ouantity” shall mean the quantity of Gas, expressed in MMBtu
per day, that Buyer is obligated to purchase and receive each Month during the term
hereof. The Nominated Quantity shall be not less than the Minimum Purchase Quantity
and not more than the MDQ. The Nominated Quantity shall be set forth in the
Nomination Not

"Nomination Notice" shall mean the notice provided to Seller by Buyer
pursuant 0 Section 5.3 prior to each month during the term hereof, which notice se
forth the Nominated Quantity.

"Party” shall mean Seller or Buyer or their respective permitted
and assigns.

[~
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"Sclier’s Reservations” shall mean the reservations of Seiller set forth in
Section 2.2.

"Spot_Price” for any month shall mean the index price for such month
identified in the first bi-monthly iscue of [nside FER.C in the table "Prices for Spot Gas
Delivered to Pipelines” in the column "Index” for Trunkline Gas Company (Louisiana).
In the event that during the term of this Agreement Inside FER.C is no longer
published, or the prices set forth above are no longer made available, the pricc last
deterzained on the basis of such publication shall continue as the Spot Price for the first
biling month for which a Spot Price cannot be detcrmined on the basis of such
publication. During this period Buyer and Seller will use their best =fforts to negotiate
a mutually agreeable alt>rative methodology and/or publication for determining the Spot
Price for subsequent billing months. However, if Buyer and Seller are unable to reach
agreement on such alternative then the Spot Price shall be the average price, as estimated
by Buyer in good faith, for spot sales during such month at Patterson, Louisiana.

"Subject Leasc” shall mean the lease set forth in Exhibit "A".

"Iransporter” sl:all mean Trunkline Gas Company (Trunkline) or another
interstate pipeline company mutually agreeable to the Parties.

"Unit of Measurement” shall mean one million British Thermal Units
(MMBtu) on a dry basis.

ARTIC1E 1L
COMMITMENT AND RESERVATIONS OF SELLER

21 Commitment. Seller commits to the performance of this Agreement

Seller’s undivided interest as set forth in Exhibit "A" hereto in Gas (including royalty Gas
andovemdmg royalty Gas which Seller iz e right w» market), underlying the Subject
mbjectwmeSellenRuemmm..h\-".ommv d Pcserves”); provided, however,

that notwithstanding such commitment 0 . it suon ¢ .2 { >mmitted Reserves, Seller’s
obligation under this Agreement is 1o runi . -vuilal . vo 7. rer the Nominated Quantity
each Day during the term of this Ag.c . ¢ =5 wpew™: 1 ir, Section 3.1 of this Agreement.
Seller’s obligetion to provide such Gas is not . ~n-ent or conditioned upon the
commitment of the Committed Reserves »r any ccher Gas underlying specific oil and gas
leases in order to deliver the Nominated Quantity, and, subject to Section 3.3(b), Seller
shall have the right to deliver in any Moath Alternate Gas for any part of the Nominated
Quantity deliverable during such Month. Except as permitted pursuant to Section 3.5,
Seller agrees not o seil to any other party or parties any Gas produced from the
Committed Reserves during the term hercof without the prior written consent of Buyr.

3




Seller shall not sell, assign, sublease or otherwise transfer its interest in the Subject Lease
without the prior written consen: of Buyer, which Buyer shall have no obligation to give.
If Seller seils, assigns, subleases or transfers the Subject Lease or gas rights thereunder to
any amignee or lessee, Seller shall furnish Buyer with certified copies of the recorded
instruments by which such assignments or subleases are accomplished and within 90 days
after the effective date of such transfer. Seller agrees to furnish Buyer all information and
data pertinent to the estimation of Gas reserves as such information and data becomes
available, including, but not limited to, the furnishing of surface maps showing property
lines and well locations, well logs, electric logs, core analysis data, flow and pressure tests,
Gas analysis and casing programs.

22 Scller’s Reservations. Seller reserves from the Committed Reserves
the following rights with sufficient gas to satisfy such rights:

(a) To operate its property free from any control by Buyer in such a
manner as Seller, in its sole discretion, may deem advisable, including without limitation,
the right to drill new wells, to repair and rewcrk oid wells, and to plug and abandon any
well or surrender any lease or portion therzof when no longer deemed by Seller to be
capable of producing gas in paying quantities under normal methods of operation;
provided, however, in the event Seller should terminate or surrender Subject Lease,
written notice of same shall be given to Buyer within 30 days.

(b) To separate the gas using mechanical, low temperature or other
separation equipment selected by Seller.

(c) To process the gas, or have the samne processed before delivery to
Buyer, for the extraction of liquefiable hydrocarbons, helium and any other constituents
of the raw gas stream; provided, however, that such processing will not (including amounts
lost due to shrinkage and fuel requirements) remove more than 10% of the volume of gas
produced from the Committed Reserves; and provided further, that such proc:  ‘ng will
not render the residue gas incapable of meeting the quality specifications containe.  rein.

(d) To use gas produced from the lease for developing and operating
the Subject Lease including Seller’s pipelines, compression and other treating facilities,
platform installations and other miscellaneous uses incident to the operation of such lease
or facilities and to fulfill obligations to the lessr thereunder.

(e) To unitize the lease with o.her properties of Seller and of nthers in
the same field, in which event this agreement shall cover Seller’s interest in the unit
attributable to the reserves committed hereunder.




ARTIC1E IIL
QUANTITY OF GAS

31 Subject to the other provisions of this Agreement, each Month
during the term hereof:

(a)  Seller shall make available the MDQ; and

®) Buyer shall purchase and receive from Seller, and Seller shall sell
and deliver to Buyer, the Nominated Quantity.

32 Unless performance is excused by ancther provision of this
Agreement, if during any Month, the quantity of Gas which Seller tenders for sale and
d-. “ery to Buyer (vp to the MDQ) is less than the amount nominated by Buyer such
occurrence shall constitute a "Seller’s Deficiency Default.” In the event of a Seller’s
Deficiency Default, subject to Section 3.3, Seller shall pay Buyer, promptly on demand, as
liquidated damages, an amount equal to the product obtained by multiplying (A) times
(B); where A equals the Nominated Quantity for such Month, less tke actunl quantities
delivered by Seller during such Month, and B equals the difference obtained by sustrecting
the Contract Price from the Spot Price for such Montk wher such difference is greater
than zero (0). The Parties agree that in the event of a Seller's Deficiency Defuult the
exact amount of actual damages may be difficult to prove an.| that the liquidated damages
provided for herein represents a fair and reasonable estimate of the damages actually
suffere<i by Buyer. In the event Seller feils to pay such sum promptly on demand, Buyer
shall have the right to exercisc any remedy availabie at law or in equity to enforce
payment of such amount plus intersst on suca amount from the date due until paid at a
rate equal to the interest rate »¢ forth in Section 8.2 Upon payment to Buyer of said
liquidated amount, Seller shall ha e no fuither obligation to deliver the quantity of Gas
with respect to which pavment was raade.

33 Rigiz: to Cure or Avoid Default. (2 In ozxder tc cure, or avoid the
occurrence of a Seller’s Deficiency Default, Seler may, subject to Section 3.3(b) and (c),
furnizsh and deliver to Buyer, without cost i Guyer during such Morth, = quantity of
Alternate Gar the total Btu content of which equals the gas deficiency for such Montk.

t) Pricr to deliver: of Alternate Gas Seller shall deliver written notice
("Altern»:= 73 Notice™) to Buyer a0 or befo: = five business days prior to commencing
such deliveries, which notice shall set rorth the a:nount (expressed in MMBtu) of Alternate
Gas which Seller will deliver or cause to be delivered together with the delivery point or
points on an interstate pipelin= acceptable to Buyer (the "Alernate Delivery Point") and
other relevent information suticient to nnable Buyer to make crrangements to receive and



transport such Alternate Gas. The right of Seller to furnish Alternate Gas in any Month
is subject to the conditions precedent that (i) Seller shall give the Alternate Gas Notice
as set forth above, (ii) the Alternate Delivery Point is acceptable to Buyer in its discretion,
and (i) Buyer can make arrangements satisfactory to Buyer to receive and transport such
Alternate Gas for such Month. If Secller delivers Alternate Gas, Seller shall also pay to
Buyer (within 10 days after receipt of billing therefor by Buyer) in cash an amount equal
to the added cost, if any, to Buyer of transporting Alternate Gas to Patterson, Louisiana.

() If (i) Seller delivers the Alternate Gas Notice within the time and
in the manner set forth above, and (ii) without cost to Buyer, Seller delivers to Buyer at
the Alternate Delivery Point a quantity of Alternate Gas, then Seller shall be deemed to
have cured Seller’s Deficiency Default to the extent of the total Btu content of the
Alternate Gas so delivered; otherwise the existence of the uncured portion of Seller’s
Deficient Default shall entitle Buyer to payment of the liquidated damages provided in
Section 3.2 to the extent, but only to the extent, of such uncured portion of Seller’s
Deficiency Default.

34 Unless performance is excused by another provision of this
Agreement, if during any Month, the quantity of gas purchased and received by Buyer is
less than the Nominated Quantity, such occurrence shall constitute Buyer's Deficiency
Default. In the event of Buyer's Deficiency Default, Buyer shall pay Sciler on the date
set forth in Article VIII, as liquidated damages, an amount equal to the product obtained
by muliplying (A) times (B); where A equals the difference between the Nominated
Quantity less the actual quantities accepted and received by Buyer, and B equals the
difference obtained by subtracting the Spot Price, as defined herein, from the Contract
Price when such difference is greater than zero (0). The parties agree that in the svent
of a Buyer Deficiency Default the exact amount of actual damages may be difficult to
prove and tha: the liquidated damages provided for herein represents a fair and
reasonable estimate of the damages actually suffered by Seller. In the event Buyer fails
to pay such sum when due, Seller shall have the right to exercise any remedy available at
law or in equity to enforce payment of such amount plus interest on such amount from
the date due until paid at a rate equs! to the interest rate set forth in Section 8.2 (a).
Upon payment to Seller of said liquidated amount, Buyer shall have no further obligation
to accept and receive the quantity of Gas with respect to which payment was made.

35 Additional Gas. In the event that from time to iime Seller has Gas
available for sale from the Committed Reserves in excess of the applicable Nominated
Quantity (after taking irt account any Alternate Cas delivered pursuant to Section 3.3),
Seller shall have the n_ * during such time to otherwise dispose of such excess daily
quantity of Gas not reqmrcd to satisfy Seller’s obligations hereunder subject, however, to
the obligations of Seller to Buyer under other agreements.



36 Constant Rate. Seller recognizes that due to operating conditions,
varying market demands and the difficulty of apportioning receipts of gas from various
sources, Buyer may not be able to take gas from Seller during 2ny definite period at
exactly constant rates. Buyer, however, shall use reasonable efforts to maintain as nearly
a constant rate of takes as practicable.

37 Operati. - .. _{olerance. It is the intent of the Parties hereto that the
quantities nominated and scheduled shall be the quantities delivered. However, Buyer and
Seller recognize the inherent inaccuracies in the measurement and allocation of gas due
to the inability to maintain precise control. Such inaccuracies may at times occur through
no fault of Buyer or Seller, such as in the case of aliocations after actual deliveries which
are the result of measurement inaccuracies, or unpreventable variations in rates of flow
at the Delivery Point, and may result in failure to deliver or receive the schedule
quantities (such inaccuracies are hereinafter called "Measurement and Allocation
Inaccuracies”). To the extent the actual quantities delivered may vary from the scheduled
quantities due to Measurement and Allocation Inaccuracies, the Parties agree that Buyer’s
obligation to purchase and receive and Seller’s obligation to seil and deliver, insofar as
non-performance penaities and remedies are ¢©  -ned, shall be deemed to be fulfilied
to the extent that, on a monthly basis, sw. ' 5 and receipts are within a monthly
operational tolerance of five percent (5% -

38  Buyer'sOptionto .. «-'*' }orto terminate Agreement. At any
time prior to March 1, 1990, Buyer may ¢« . 3. <~ .on (i) to reduce the Maximum
Daily Quantity to any quantity not less than 5.0 MMBtu's, or (ii) to terminate this
Agreement. Buyer shall give Seller written notice of any such election by Buyer in the
manner required by Article XV.

ARTICLE IV.
DELIVERY POINT AND LIABILITY

41 Delivery Point. The quantities of gas to be delivered by Seller to
Buyer hereunder shall be delivered, as requested by Buyer, at the Delivery Point set forth
on Exhibit "A"

42 Title Transfer. As between the Parties, Seller shall be in exclusive
control and possession of tie gas deliverable hereunder and responsible for any damage
or injury caused thereby pr:o- to the time same shall have been delivered to Buyer. After
delivery of gas to Buyer at :he Delivery Point, Buyer shall be deemed to be ir exclusive
control and possession thereof and responsible for any injury or damage caused thereby.
Title to the gas delivered hereunder shall pass at each Delivery Point.



43 Indemnity. Seller anis Buyer each assume full responsibility and
liability for and shall indemnity and bolc harmless the other Party from all liability and
expense on account of any and all damages, claims or actions, including injury to and
death of persons, arising from any act or accident occurring when title to the gas is vested
in the indemnifying party.

ARTICLE V.
PRESSURE AND DISPATCHING

5.1 Pressure. Seller shall deliver, or cause to be delivered, the gas
purchased hereunder at a pressure sufficient to be delivered into Transporter’s pipeline
at the Delivery Point at the existing natural flowing pressures and under normal operating
conditions of Transporter’s pipeline.

52 Notification. Seller shall inform Buyer, as often as may be necessary,
of the delivery rate and pressure of the gas delivered hereunder.

53 Nominations. PRuyer shell provide Seller a Nomination Notice for
each month during the term of this Agreement not less than one (1) business day prior
to the nomination deadline on Trunkline. The Nomination Notice shall set forth the
Nominated Quantity for the applicable month. Buyer shall piovide Seller with not less
than seven (7) business days prior notice for changes in Nominated Quantities during any
month. Seller shall have sgents or employees available at all times to receive from
Buyer’s dispatchers advises and requests for changes in the rates of delivery of gas
hereuvnder.

ARTICLE VL
MEASUREMENT AND QUALITY

6.1 Measurement. Buyer shall cause the natural gas sold hereunder o
be measured by Transporter at or near the Delivery Point at pressures in Transporter’s
pipeline in existence from time-to-time and such measurement shall be corrected to the
Unit of Measurement. Seller’s deliveries of gas shall be calculated from the measurements
taken at the meter installed, operated and maintained by Truusporter at the Delivery
Point, and from the heating value determined by the instruments operated by Transport-
er.

6.2 Quality Specifications. The applicable quality and measurement
specifications shall be those required by Transporter.




ARTICLE VIL
PRICE

71 (a) During the term of this Agreement, and subject to the
provisions of paragraph (b) of this Section 7.1, the price per MMBtu of Gas nominated
and delivered at the Delivery Point shall be the price based on the following scheduled
delivery periods:

November 1, 1990 through October 31, 1991 $2.07
November 1, 1991 through Octobes 31, 1992 $2.2!
November 1, 1992 through October 31, 1993 $2.37
November 1, 1993 through October 31, 1994 $2.54
November 1, 1994 through October 31, 1995 $2.71
November 1, 1995 through October 31, 1996 $2.90

(b) The Parties recognize and agree that the prices to be paid Seller by
Buyer pvrsuant to paragraph (a) above were negotiated and determined utilizing a
gathering (transportation) fee paid by Seller to Trunkline Gas Company of $.10/MMBtu
plus 0.7% . el to transport the Gas purchased and sold hereunder to Patterson/Centerville,
Louisiana. The Parties agree that if during the term of this Agreement the gathering
(transportation) fee and/or fuel charge is greater or less than this fee the price paid Seller
by Buyer shall be correspondingly adjusted by a like amount. If Seller obtains from
Trunkline any contractual rights to transport such Gas during the term of this Agreement,
Seller agrees to transfer the same to Buyer without charge.

72 Dry Basis. All prices shall be calculated on a dry basis except where
required otherwise by regulation.

73 Third Party Costs. Seller shall be responsible for the payment of all
third party fees and charges, if any, necessary for the transportation and delivery of the
gas to the Delivery Point, and all taxes, charges, or assessments made or assessed on such
gas at or upstream of such Delivery Point, including but not limited to all or levied by the
state or any governmental agency on the gas sold hereunder. In the event Buyer is
required to remit such taxes, the amount thereof shall be deducted frrm any sums
thereafter becoming due and owing to Seller. Nothing hereii. shall be construed as
applyingmanyuxertrampomﬁonchnrgesorteeshnposedonBuyernﬁerﬁtleand
possession of the Gas shall have passed to Buyer.
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ARTICLE VIIL
BILLING AND PAYMENT

8.1 Payment Dste. Buyer will make payment to Seller on or before the
twenty-fifth (25th) day of each calendar mor*h for all gas nominated and d=livered
hereunder during the preceding calendar month. If adjustments from nominated to actur.)
“uai ¢ 3 purchased are necessary pursuant to Section 3.7 (Operational Tolerancss), such
ndjus.:.onts in payments will be made on the payment date next following the date of
* '~ . .nation of the actual quantities delivered. Unless ctherwise agreed to by the
« utis, payment by Buyer to Seller shall be made in immediiateiv available U.S. funds (per
wire transfer or AC*! (Automated Clearinghouse)) to a depository designated from time
to time by Seller at its sole discretion. When the due date falls on a d.y that the
designated dep1 sitory is not open in the normal course of business to receive Buyer's
payment, Buyer shall cause such paymen: ‘> «« made on or before the first business day
on which the designated depository is oper sfter such due date. Seller shall provide
Buyer with Selier’s designated depository.

8.2 (a) Late Payment. Should Buyer fail to remit the full amount when
due, interest on the unpaid portion shall accrue at a rate =qual to the then effectivv
"Prime Rate" of interest for large U.S. money center commerrial barks published under
"Money Rates" by the Wall Street Journal plus two percent (2%) from the date due »mntil
the date of payment. If such failure to pay continues for thirty (30) days aftcr payment
is due, Seller, in addition to any other remedy it may have, may suspend further sale and
delivery of ;3as until such amount, including interest, is paid. If Buyer has overpaid
amounts actually due within thirty (30) days, Selle: shall remit to Buyer any refund p'us
interest calculated as stated herein from the date paid.

(b) Any payments due Buyer by Seller pursuant to Section 3.2 not paid
within thirty (30) days from the date due shall oear interest ct the same raie as set foith
in Section 8.2(a) above.

83 Adju.jents. 17 on natice to the other Party, either Party has the
right, as its sole expense and d*ring uormal working houss, to e~~mine the records of the
other as necessary to verify the accuracy of any statemen!, cha o notice or computation
made pursuant to the provisions ‘  this Agreemert. If any such examination reveals any
inaccuracy in any ‘-iement, the necessary adjustments in such statement and the
payments thereof wiil be promptly made; provided, tha‘ no adjustment for any statement
or payment will be made after the lapse of two (2) years frcm the rendition thereof. The
provisions of this paragraph will survive any termination oi this Agreement for a period
of two (2) years from the date of such termination.




ARTICLE IX.
PENALTIES

91 Transportation Pepalties. It is understood that the natural gas
purchased and sold hereunder will be transported by third party transporters, and each
Party has agreed to provide notice to the other Party of quantities of gas Seller intends
to deliver and Buyer intends to purchase and receive. If Seller delivers, or causes t. be
delivered for Buyer’s account, at the Delivery Point a quantity of gas that is greater or less
than that nominated and scheduled for delivery to, and transportation by Transporter and
such variable deliveries causes Buyer, or Buyer’s designee, to incur a penalty as levied by
the Transporter, then Seller shal! bear and pay such penalties. Buyer agrees to bear and
pay all penalties which are assessed by Transporter or any other transporting pipeline(s)
against Buyer, Buyer’s designee or Seller as a result of Buyer’s failure to accept delivery
of the quantity of the gas which Buyer, in accordance with the nomination procedures in
effect at the time, nominated and scheduled to receive at the Delivery Point.

9.2 Notification. Either Party shall immediately notify the other Party
of any notice received from Transporter or any other third party transporter that indicates
an imbalance in deliveries exists or is occurring which may give rise to a penalty. The
Parties agree to cooperate immediately to adjust their gas nomination(s) and/or
delivery(ies) as necessary to bring deliveries and receipts into balance so that penalties are
avoided or minimized as much as possible.

ARTICLE X.
FORCE MAJEURE

10.1  Forc: Majeure. In the event of either Party being rendered unable,
wholly or in part, by force majeure to carry out its obligations under this Agreement, other
than to make payments due hereunder, it is agreed that on such Party’s giving notice and
full particulars of such force majeure in writing or by telecopy to the other Party as soon
as possible after the occurrence of the cause relied on, then the cbligations cf the Party
giving such notice, so far as they are affected by such force majeure, shall be suspended
during the continuance of any inability so caused but for no longer period, and such cause
shall as far as possible be remediec with all reasonable dispatch. The term “force
majeure” as employed hercin shall mean acts of God, governmental action, strikes,
lockouts or other industrial disturbances, acts of the public enemy, wars, blockades,
insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, huiricanes,
tornadoes, storms, storm warnings, floods, washouts, arrests and restraints of governments
and people, civil disturbances, explosions, breakage or accidents to machinery or lines of
pipe, interruption or curtailment of firm transportation services provided by third party
transporters, the necessity for making repairs to or alterations of machinery or lines of
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pipe, freezing of iines of pipe, and any other causes, whether of the kind her=in
enumerated or otherwise, not within the control of the Party claiming suspension and
which by the exercise of due diiigence suchPurtyuumbletoprcvemormmmc It
is expressly agreed that Buyer’s loss of market(s) shall not constitute an event of force
majeure hereunder. It is further understood and agreed that the settlement of strikes or
lockouts shall be entirely within the discretion of the Party having the difficulty, and that
the above requirements that any force majeure shall be remedied with all reasonable
dispatch shall not require the settlement of strikes or lockouts by acceding to the demands
of the opposing party wi ~.i such course is inadvisable in tle discretion of the Party having
the difficulty.

ARTICLE XL
TERM

1.1 Term. (a) Subject to paragraph (b) below, this Agreement shall be
effective as of October 1, 1990 and shall continue in full force and effect until March 31,
1996,

(b) Subject to the provisions of Section 8.3, upon the termiaation of this
Agreement any monies or penalties due and owing either Party shall be paid pursuant to
the terms hereof, and any corrections or adjustments to payments previously made shall
be determined and any refunds due either Party made at the earliest possible time, and
in any event no later than ninety (90) days following such termination. This Agreement
shall remain in effect until the obligations under this Section have been fulfilled.

ARTICLE XIL
WARRANTY OF TITLE

121  Warranty. Seller hereby warrants the title to all gas delivered by
Seller to Buyer hereunder, the right to sell the same and that it is free from all liens and
adverse claiins, end agrees, if notified thereof by Buyer, to indemnify Buyer against all
suits, actions, debts, accounts, dainages, costs, losses, and expenses arising from or out of
any adver:e legal ciaims of any and all persons to or against said gas. Seller agress to pay
or cause to be paid all taxes and assessments Jevied on the gas pnor to its delivery to
Buyer, and to pay or cause to be paid to the parties entitied thereto all royalties,
overriding royaities. or like charges against said gas or the value thereof. In the event any
adverse claim of any character what<oever is asserted in respect to any of said gas, Buyer
may retain the purchase price ther of up to the amount of such claim without interest
until such claim has been finally determined, as security for the performance of Seller’s
obligztions with respect to such cla:m 1der this Article XIL, or until Seller shall have
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fumished bond to Buyer, in an amount and with sureties satisfactory to Buyer, conditioned
for the protection of Buyer with respect to suck claim.

ARTICLE XTIL
GOVERNING LAWS/COMPLIANCE WITH LAW

131 Governing Law. THIS AGREEMENT SHALL BE GOVERNED
BY AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF
TEXAS.

132 Regulations. This Agreement is subject to all present and future
valid orders, rules, and regulations of any regulatory body having jurisdiction.

133  If at any time hereof, any governmental authority having jurisdiction
over this Agreement or the sale and purchase of gas hereunder shall take action as to
Buyer or any transporter whereby the sale, transportation, other handling (including
without limitation compression or treating), delivery and receipt of Gas as contemplated
hereunder shali be proscribed or subjected to terms, conditions, regulations, restraints, or
price or rate controls that in Buyer’s sole judgement impuse an undue burden on Buyer,
upon notice by Buyer to Seller, the Parties shall endeavor to negotiate mutually acceptable
revisions to this Agreement which will put Buyer, in its sole opinion, in substantiaily the
same position in which it would have been in the absence of juch unduc burden. In the
event the Parties are unable to agree upon such revisions, Buyer may thereafter, upon
thirty (30) days written notice, terminate this Agreement, without further liability
hereunder, except as to payments due at the time of such termination.

13.4  If at any time hereof, any governmental authority having jurisdiction
over this Agreement or the sale and purchase of gas hereund.r shall take action as to

Seller whereby the sale, trunsportation, other handling (including without limitation
compression or treating), delivery and receipt of Gas as contemplated hereunder shall be
proscribed, upon notice by Seller to Buyer, the Parties shall endeavor to negotiate
mutually acceptable revisions to this Agreement which will put Seller in substantially the
same position in which it would have been in the absence of such undue burden. In the
event the Parties are unable to agree upon such revisions, Seller may thereafter, upon
thirty (30) days written notice, terminate this Agreement, without further Liability
hereunder, except as to payments due at the time of such termination.

13.5  The Parties agree to timely make all regulatory filings, in any, that
may be needed to effectuate the contemplated purchase and sale. Upon request, Seller
shall supply all information and data necessary or appropriate to verify well classifications
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For Credit to:
Century Offshore Management Corp.

Account #10110445

152  Buyer’s Address. Unless Seller is otherwise notified in writing by
Buyer, the address of Buyer is and shall remain:

Enron Gas Marketing, Inc.

P. O. Box 1188

Houston, Texas 77251-1188

Attention: Gas Supply Administration

153  Notices In Writing. All notices required to be given in writing
hereunder shall be given 10 the respective Parties at such address or such other addresses
as the Parties respectively shall designate from time-to-time by written notice.

ARTICLE XVL
REPRESENTATIONS AND WARRANTIES OF SELLER

16.1 Representaticis. As a principal cause and material inducement to
Buyer entering into this Agreement, the Seller has made the representations set forti:
below with the nnderstanding that, notwithstanding any investigation made by Buyer, Buyer
is relying on each of such representations and would not have entered into this Agreement
but for each of such representations. In view of the foregoing and with the acknowledge-
ment that Buyer’s reliance on such representations is reasonable. Seller hereby represents
and warrants to Buyer as follows:

(a) None of the information supplied by Seller or any of its
employees, or to the best of Seller’s knowledge, by any agent or representative of Sellcr,
to Buyer contained any untrue siatement of a material fact Gi omitted tc state any
material fact required to be stated therein wior necessary in order to make the statements
therein, in light of the circumstances undev which they were made, not misleading.

(b) Seller owns good and marketable title to the interests in the

Subject Lease and the Gas produced therefrom set forth in Exhibit A hereto subject only
to the matters set forth in Exhibit A hereto.

(c) There are no suits or proceedings pending, or to the knowledge
of Seller, threatened against Seller or its properties, including without limitation the

-15-



Subject Lease, before any court or by or before any governmental commission, bureau
or regulatory authority that if decided adversely to the interest of Seller could materialiy
adversely affect Seller or the rights of Buyer under this Agreement.

(d) The Subject Lease is in full force and effect as to all lands,
described in Exhibit A hereto and Seller has not received any notice of default or claimed
default with respe<t to the Subject Lease or anv part thereof or any interest in production
therefrom and all wells, facilities and equipment located on the Subject Lease arc in good
repair and working condition and have been designed, installed and maintained in
accordance with good industry standards and all applicabie governmental requirements.

(e) Neither the Subject Lease nor the Gas to be produced
therefrom is dedicated to interstate commerce, or committed or subject to amy gas
purchase contract or agreement other than with Buyer.

(f) Seller is a corporation duly organized and validly existing under
the laws of the State of Kentucky, and has the legal right, power and authority and
qualifications tc conduct its business and own its properties (including the Subject Lease);
Seller is qualified to own federal oil and gas leases; and Seller has the legal right, power
and authority to execute and deliver, and to perform ail of its obligations under, this
Agreement.

(g) The making and performance by Seller of this Agreement is
within Seller’s corporate powers, has been duly authorized by all necessary corporate
action on the part of Seller, and do not and will not (i) violate any provision of law or any
rule, regulation, order, writ, judgment, decree or other determination presently in effect
applicable to Seller or of the charter or bylaws of Seller or other governing documents of
Seller, (ii) result in a breach of or constitute a default under any indenture, bank ioan or
credit agreement or other agreement or instrument to which Seller is a party or by which
it or its properties may be presently bound or affected, or (iii) result in or require the
creation or imposition of any mortgage, lien, pledge, security interest, charge or other
encumbrance upon or of any of the properties or assets of Seller (including the Subject
Lease) under any such indenture, bank loan, credit agrsement, or other agreemer* or
instrument; and Seller is rot in default under any such order, writ, judgment, decree,
determination, indenture, agreement or instrument in any way that now or in the future
will materially adversely affect Seller or its ability to perform its obligations under this
Agreement; and all consents or approvals under such indentures, agreements and
instruments necessary to permit valid execuiion, delivery and performance by Seller of this
Agreement have been obtained.
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(h) This Agreement constitutes the legal, valid, and binding act and
obligation of Seller enforceable agminst Seller in accordance with its terms, subject
however, to bankruptcy, insolvency, reorganization and other laws aff.cting creditor’s rights
generally, and with regard to any equitable remedies, to the discretion of the court before
which proceedings to obtain such remedies may be pending; and there are no bankruptcy,
insolvency, reorganization, receivership or other arrangement proceedings pending, or
being contemplated by or to the knowledge of Seller, threatened against Seller.

(i) The financial statements of Seller dated as of October 31, 1989
furnished to Buyer have been prepared in accordance with generally accepted accounting
principles, consistently applied, and fairly and accurately reflect the financial condition of
Seller as of such date, there has been no material adverse change in the financial
condition of Seller since the date of such financial statements.

ARTICLE XVIL
MISCELLANEOUS

17.1 No Waiver. No waiver by either Party of any one or more defauits
by the other in the performance of any provisions of this Agreement shall operste or be
construed as a waiver of any future detault or defaults, whether of a like or of a different

172  Binding Effect. This Agreement shall be binding upon and inure to
of the heirs, legal representatives, successors and assigns of the respective

i

Parties; provided, however, that neither Party may assign this Agreement without the
express written consent of the other Party, which consent shall not be unreasonably
withheld.

173 Ccunterpart Execution. This Agreement may be signed in
counterparts, each of which shall constitute an original and together which shall constitute
one and the samc Agreement.

174  This Agreement constitutes the entire agreement between the Parties

with respect to the subject matter hereof, and no waiver, representation or agreement,
verbal or otherwise, shall affect the subject matter hereof unl:ss and until such waiver,
representation or agreement is reduced to writing and executed by the authorized

representatives of the Parties.

175  Except as otherwise stated herein, any article or Section declared or
rendered unlawful by a court of law or regulatory agency with jurisdiction over the Parties

17




or deemed unlawful because of a statutory change will not otherwise affect the lawful
obligations that arise under this Agreement.

IN WITNESS WHEREOF, the Parties have executed this Agrecment in
multiple originals this 20 thday of December, 1989.

« MphariePSTMIOASCY

BUYER:
ENRON GAS MARKETING, INC.

S;;Ql \n\) Q,%.,_. P
> Dan W. Ryser wd

Tite: _S¥o ¢ \DP




STATE OF TEXAS

§
§
OOUNTY OF HARRIS  §
Lol
This instrument was acknowledged before me on this Z**day of o dcamblee,
1989 by Jonathan B. Rudney, Executive Vice President of CENTURY OFFSHORE
MANAGEMENT CORPORATION, a Kentucky corporation, on behalf of said corpora-

tion.
NOTARY PURLIC T AND 35
THE STATE OF TEXAS
MY COMMISSION EXPIRES: Dbecarer L. Melley .
E ; Printed Name of Notary
- -
STATE OF TEXAS  §
3
COUNTY OF HARRIS  §

1989 by Dan W. Ryser, oelice Vico PAse.of ENRON GAS MARKETING, INC,
aDehwuemtpontim.,ﬂqbeha!fofuﬂeorpmation.

NOT :ﬁ PUBLIC IN AND FOR

THE STATE OF TEXAS

MY COMMISSION EXPIRES: s saber L ABUE Y
Printed

PN Name of Notary
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OCS-G5601
July 1, 1983
United States of Amerir:

Corporation
All of Block 107, South Timbalier Area, OCS Leasing Map,
Louisiana Map No. 6 containing 5,000 acres

Point: Subsea Interconnect of Seller’s Pipeline and Trunkline Gas Company
Pipeline at South Timbalier Block 140, Offshore Louisiana.

Corporation 86.66667% 61.93055%




‘JINSON & ELKINS
ATTORNEYS AT LAW
THE WILLARD OFFICE BUILDING 1300 FIRST CITY TOWER
1458 PENNSYLVANIA AVE, N.W
WASHINGTON, D. C. 20004 -1007 1001 FANNIN
TELEPHMONE 202 6396500 TC Ix 89680

TELEPHONE 713 85:-2222 TILLX 7648

47 CHARLES ST. BERKELEY SOUARE
LONDON WIX 7PB, FNGLAND

TELEPHONE DN 44 | 494-7238
CABLE VAELANS LONOON WI-TELEX 2440 June 29, 1990

BY FEDERAL EXPRESS
United States Department of the Interior
Minerals Management Service
Gulf of Mexico, OCS Region
1201 Elmwocd Park Blvd.
New Orleans, Louisiana 70123-2394
Attention: LE-3-1 Ms. Boehm
Rc: Lease 0CS-G 5601

Gentlenen:

-

FIRST CITY CENTRE
818 CONORESS AVENUE
AUSTIN, TEXAS 7870I1-2400

HOUSTON, TEXAS 77002-6760 TRAEFHDNICEIR SO 8800,

3700 TRaMMELL CROW CENTER
200; ROSS AVENUE
DALLAS, TEXAS 785201-2918
TELEPHONLC 214 220-7700

RECEIVED

Jiive 229990

Minerals Management Service
Leasing & Enviroament

The following document pertains to the above-captioned Lease:
Act of Subordination dated March 1, 1990, by Enron Finance Corp.

Enclosed please find the original of such document for
purposes of recordation, along with a copy of the document to be
file stamped and returned to Vinson & Elkins. Also enclosed is a
check in the amount of $25.00 to cover the filing fee.

Tc place third persons on notice as to the execution «ad
efficacy of the document, please file the original document as
referenced above in the appropriate file maintained by your office

for the above-captioned Lease.

We also request that you place a copy of this letter in the
file in your office relating to the above-cajtioned Leasc. Please

acknowledge that filing has been accomplished pursuant to thi:
letter request by signing in the appropriate space provided on tia
copy of this letter and returning the same to:



" -~
United States Depa..ment of the Interior
June 20, 1990
Page 2

Vinson & Elkins

3566 First City Tower

1001 Fannin

Houston, Texas 77002-6760
Attention: F. B Cochran III

Yours very truly,

M. Michelle Robichaux
Legal Assistant

Filing Accomplished as Raquested
7 3&&—-—.—\_
By:

La Nelle Boehm
Date: _June 22, 1990

C:VBMROVNI SC\LTRNS .01




RECEIVED

ACT OF SUBOF¥ NINATION
N 22 G4y
STATE OF TEXAS $ Minerals Managemen! Service
§ Leasing & Eavironniem
COUNTY OF HARRIS §

BE IT KNOWN that on this 1lst day of March 1990, before me, :he
undersigned Notary Public duly commissioned and qualified in and for the County and
State captioned above, therein residing ar.d in the presence . ‘iie witnesses whose names
are hereunto subscribed, personally came and appeared:

ENRON FINANCE CORP,, a M&M corpomj?n, herein represented by
\ L MicHaEL ME, Fre, its duly authorized \/ice [RESIDENT—
(hereinafter called "Enron Finance"),

which said appearer did acknowledge and declare that:

1.  Century Offshore Management Corporation, a Kentucky corporation ("Century”),
exccuted that certain Act of Collateral Mortgage, Pledge, Assignment and Security
Agreement dated February 20, 1990. in favor of Enron Finance Corp. (the
"Mortgage"). The Mortgage encumbers the interest of Century in certain leases,
including Lease No. OCS-G 5601 issued by the United States of America, as Lessor,
dated effective July 1, 1983, covering all of Block 107, South Timbalier Area, OCS
Leasing Map, Louisiana Map No. 6 (the "Subject Lease"). The Mortgage (i) was
filed on February 20, 1990, in COB 705, folio ___. MOB 171, folio ___, Book 1
UCC, File No. 217293, of the records of Cameron Parish, Louisiana, (ii) was filed
on February 20, 1990, in the conveyance and mertgage records of Terrebonre Parish,
Louisiana, under Entry Mo. 860865, (iii) was filed on February 20, 1990, in the
conveyance and mortgage records ot Lafourche Parish, Louisiana, under Entry
No. 708922, and (iv) was filed on February 20, 1990. in the records of the Minerals
Management Service, Gulf of Mexico OCS Regional Office, Metairie, Louisiana.
Reference is made for all purposes to such recorded instruments and also to
Financing Statement executed by Century and filed on February 15, 1990, in the
records of Lafayette Parish, Louisiana under File No. 28-338940. The Mortgage
secures and is paraphed for identification with the following (the "Note"):




Collateral Mortgage Note dated February 20, 1990, in the principal
sum of $50,000,000.00 by Century payable on demand to Bearer,
together with interest thereon ut the rate of twelve porcent {12%)
per annum from aad after the ciate thereof until paid, together with
attorneys’ fees in an amount equal to ten percent (10%) of the
unpaid principal and ‘nterest thereon.

Feference is also made to that cerain Memorandum of Gas Contract, dated
December 20, 1989, between Century. as Seller, and Enron Gas Marketing, Inc.
("Enron Gas"), as Buyer, giving notice «.” that certain Ga« Purchase Agreement (Basc
Contract) dated December 20, 1989, bi:tween Century =nd Enron Gas covering gas
produced from the Subjec: Lease and attributable to the inter=st of Century thcrein
(the "Gas Contract”). The Memorandum (i) wus filed on Februr.y 22, 1990, in
Conveyance Book 1072, Folioc 363, of the records of Lafourche Parish, Louisiana,
under Entry No. 7G898S, (ii) was filed on March 5, 1990, in Conveya we Bock 1228,
of the records of Terrebcnne Parish, Louisiana, under Entry Nn. 861484, and (iii)
was filed on February 28, 1790 in the records of *..e M ueral P2 - 1.ment Service,
Gulf of Mexico OCS Regional Office, Metairie, Louisia:ia Reference is made to
such recorded instruments for all purposes.

For and in consideration of the benefits to be derived » it and Century, Enron
Finance does hereby subordinate the Mortgage, and all of i s » ghts, as well as ithose
of any future holder of the Note to the Gas Contract ar.. the rights of the Buyer
therein and thereunde., and Enron Finance declares that in the event that it
becomes necessary to foreclose the Mortgage, in order 1o satisfy the Note, then and
in that event the interest of Century in the Subject Lease shall pass to any purchascr
at such foreciosure sale encumbered with and sabiect to the Gas Contract, and the
rights of the Buyer in and under the Gas Contract <hall not be in any marner
affected by virtue of such fc closure. This subord. metion, however, shall be livntex
to rights as set forth in th Gas Contract and no further, and the Mortgage, as
amended, shall, in all other respevts, remain in full force and effect, and all rights
of the Seller under the Subject Lease shall be and remain subject to the Mortgage
as amended.

Enron Finance Corp. authorizes and directs the respective Clerks of Court and Ex
Officio Recorders of Mortgages for the rurishes of Cameron, Terrebonne and
Lafcurche, Louisiana, to note this act of subordination upon the maigin of the
inscriptions of the Mortgage, as hereinabove set fortk and described.



And now said appearer presented to me, notary, the Note held by him, secured
by the Mortgage hereinabove described which said Note, I, notary, have paraphed "Ne
Varietur” tor identification herewith and have returned to said appearer who acknowled=es
receipt tiiereof.

THUS, DONE AND PASSED in my office 4 idouston, Harris County, Texas
on the day, month and year first abov~ writtenn and .. the presence of the undersigned
competent witnesses who hereunto sign their rames with the said appearer and me,

Notary, after dve reading of the whole and multiple counterpart originals, each of which
is an original but all of which, collectively, constitute but one and the same act.

ENRON FINANCE CORP.

%; Ve Jevat ) Pt e by

Name: T MKHAEL. WALKEE

S -~
.QM%_M&;\_ Title:_V | ESIDEVTT
Quimis B

N o Public in ar® for the Stak: of Texas

I.iary’s Printed Name:

TJoanne Beewir

1 /uq L’u
r

RIRzpn/182.00C



VINSON & E_'.INS
ATTORNEYS AT LAW

THE WMILLA®R  N"FICE JUILDING e W "IRST CITY CENTVE
1M4BE B L. LVANG AVE LW, 3300: FIRITCIRY TE 2 L CLUGRESS AVENUE
WASHI 437 OM, D.C. 2O00=-'007 1001 FANN' o AU " i, TEXAS 7870)-2408
TELEP, $39-8500 TELEX 89880 " - n LEPH 498 -8400
i KOUSTON, TEA/AS #7002-6760 e

™ EPHONE 713 881 2228 TELEIX 782140

47 CHARLES =1, JerRELEY SQUARL 3700 TRAMMELL CROW CENTCR
LONDON WiX 7PB, EN-LAND 2001 ROSS AVENUE
TELEPHONE OH 44 | 481 238 b'fllﬂl']? m DALLAS, TEXAS 78201-2918
CABLE VINELEINS LONOON W TELEX B4sQ Fc m’ l TELEPHCNE 214 PEC-7700

United States Department of the Interior
o o0 g REGEIVED
1201 Elmwood Psrk Bivd.

New Orleans, Louisiana 70123-2394 FEB 28 1990
jon: Minerahs Mo~ et SKWE
Attention: LE-3-1 M:. Boehr: e .

Re: Lease OCS-G 5601
Gentlemen:
The foilowing docuisent periains to tre =! ove-captioned Leas::

! femorandum of ‘3as Contract datec December 2, 1989, between Century
Jffshore Management Corporation and Enron Gas Marketing, Inc.

Eaclosed please find the original of such document for purposes ¢ r:~ordation,
along wit: a copy to be file stamped and returned to Vinson & Zikiis. Alsv *Aclused is
a check in "' ¢ amnunt of $25.00 to cover the filing fee.

19 plac: *hird persons on notice as to the exc.ution and efficacy of this document,
please file ihe original of the dorument in the appropriate file maintained by your office
for tite above-captioned Leasc.

We also request th. vou place a copy of thi: ietier in the file in your office relating
to the above-captioned Leise. Please acknowledge that filing has been accor.plished
pursuant to this letter rucusst by signing in the appropriate space provided on 1 - copy
of this letter and returning the san.e to:




— )

Unit :d Swates Department € the Interier
Felma-v ), i%v
Page ..

Vinson & Elkins

3506 Tirs¢ City Tower

1001 ' a:voip

Housic «, Texas 77002-6760
Attentict. Ben H. Pow: (1 TU

Yours very truly,

Dofin, . Frachueks0—

0850:317., Rohia Smith Fiedrickson

Filing Avcomr lished A: koques»d

S etk F ot

Date;____February 28, 1990




RECEIVED

k328 1990

MIMORANDUM OF GAS CONTRACT Minerals Mosam ment Service
Leasing & Cs visommait

THIS MEMORANDUM OF GAS CONTRACT (this "Memorandum") dated
Cecemter 20, 949 is made and entered into by and hetween CENTURY OFFSHORE
MANAGEMENT CORPORATION, a Kentucky corp<ration, whose address is 155 Euct
. Aain Street, Suite 200, Lexington, Kecntucky (hereinafter "Sel'er”), and ENRON GAS
MARKETING, INC,, a Dclaware corpcration, vnase aucress is P.O. Box 1188, Houston,
Texas /7251-1188 (hereinafter "Buyer”).

RECITALS

A.  Seller and Buyer have entered ini:: thut ce.sin Gas Purchase Agreement
(Base Contract) dated December 20, 1989 (hereinaftcr .eferres w as the "Contract”).

B. Pursuant to the Cortisct, S~'2r ha: committed = supply of natural gas
available for sale and delivery to 3iyer to be produced from the oil and gas lease covering
South Timbalier Area, Block 107, Outer Continental She 'f, Gulf of Mexico, as described
on Exhibit "A" attached hereto :«nd made a part hereof for all purposes (the "Subject
Lease"), in which Selier has an interest. Seller has dedicated v) the performance of the
Coriunct Veller's undivided int~rest as set forth in Exhivit "A" hereto in gas underlying
and to be produced from the Subject Lease.

C.  One or more fully executed _ounterparts of the eniire Toi“.act are in the
possession of Buyer and Seli=x

9.  Buyer and Seller desire to execuis this Memorandum for the purpose of
filing tie same for record in the appropriate official public records in order that partes
will be crarged with notice of the existence of the Contrrct as provided under tre
recordation stetutes of ‘he State of Louisiana, but without this Memorr  m ir any way
maodifyiig or affecting the terms, provisions, coverants and conditions . forth in the
Cnutract.

NOW, THEREFORE, Yuyer zud Seller, in consideration of the ccvenants,
agreements #nd ccnditions set fonn in the Contract (which Seller agrees thereunder and
as therein provided shall be pad, liept and performed by Seller) »giee that Se.io's
undivided interest in the gas underlying and to be produced from the Subject L:ase
described ;i Exhibit "A" hereto is subject to all of the covenan's, agreements, terms,
provisions snd limiiutions set forth in the Cont1ct.




Nothing herein contained shall alter or affect any of the covenants, agreements,
verms, provisions and limitations set forth in the Contract. Reference is here made to
the Contract and thc =ntirety thereof for all purposes.

‘1his Memorancum is hereby executed and delivered effective as of the date and
yerr fimit hereinabove written.

SELLER
CENTURY OFFSHORE MANAGEMENT
WITNESSES: CORPORATION
0 o )
AN T T e By: Q...M\
Name: than B. Rudney
f A /I Title:  Executive Vice President
BUYER
WITNESSES: ENRON GAS MARKETING, INC,




THE STATE OF TEXAS $

§
COUNTY OF HARRIS §

On this 20th day of December 1989, betore me, the undersigned Notary Public in
and for the State of Texas, personally appeared Jonathan B. Rudney, to me personally
known, who, being by me fully sworn, did say that he is the Executive Vice President of
CENTURY OFFSHORE MANAGEMENT CORPORATION, a Kentucky corporation,
and that the instrument was signed in behalf of the corporation by authority of its Board
of Directors and that he acknowledged the instrument to be the free act and deed of the

corporation.
7&53&42_2&%
Notary ic in and for

The State of Texas
My Commission Expires: mM&_é_M’Li,Z_
5-2-92 Printed Name of Notary Pub

THE STATE OF TEXAS §

§
COUNTY OF HARRIS §

On this 20th day of December 1989, before me, the undersigned Notary Public in
and for the State of Texas, personally appeared Dan W. Ryser, to me personally known,
who, being by me fully sworn, did say that he is the Exe.fie ¢/ £2s. of ENRON GAS
MARKETING INC,, a Delaware corporation, and that the instrument was signed in behalf
of the corporation by authority of its Board of Directors and that he acknowledged the
instrument to be the free act and deed of the corporation.

Notary PePlic in and for
The State of Texas

3-3-92 Printed Name of Notary Public




EXHIBIT “A"

To *he Memorandum of Gas Contract
dated effective
December 20, 1989
between

Century Offshore Management Corporation
and
Enron Gas Marketing, Inc.

Subject Lease and Committed Reserves:

) Interest
Lease No. Datc of Lease Description WL NR.L
OCS-G 5601 July 1, 1983 Block 167 26.66667% 61.93055%
South Timbalier Area,
OCS Leasing Map,

Louisiana Map No. 6



MANGHAM. HARDY. ROLFS AND ABADIE
ATTORNEYS AND COUNSELORS AT LAW

WCRALL W A G L JANE SeERuan SUITE 1400, THE FIRST NATIONAL BANK TOWERS SUITE 800, CITY PLAZA
GLORGE W saRDY 0 DOUGLAS F. FEDVGC
tmec "::.m s aanou & amd 600 JEFFERSON STREET aLhenTh SOUNEYARG
DONALD JamES LABANE ooy iy P O. BOX B3O BATON AOUGE, LOUISIANA 7082
WARGARET samaiS? WTCwLY JOMN LYLE WELNCHY (504) 343-0700
CrARLES B winvARD SCRARD C. GUERENERD, o LAFAYETTE. LOUISIANA 70509-3110 TELECOPILR (804) J43-9119
SOBCRT L. BOLSE Nty MAYELE FUOUA
sk oans SaviD n maBOY (318) 233-6200 =
A G CONLY ity g TELECOPIER (318) 233-6521 WIEREN L. PAESEIC
WwCwALL §. OOLESSLE HARGLD ADAM LANRENCE
m.-nn. 4 OSeEL ” CLTABET™ o Mﬁ:‘w D
CuETirg A mARCH BORALD ¥ LATTCR
PMAL T S acrEn February 20, 1990
Minerals Management Service
United States Department of the Interior Leasing & Environment

Minerals Management Service

1201 Elmwood Park Blvd.

New Orleans, Louisiana 70123-2394
Attention: ''s. LaNell Boehm LE=-3-1

Re: Lease OCS~-G 4767 and Lease 0CS-G 5601

Gentlemen:

Century Offshore Management Corporation has executed an Act
of Collateral Mortgage, Pledge, Assignment and Security Agreement
covering collateral relating to the captioned leases. Enclosed
please find one (1) original of this document.

To place third persons on notice as to the execution and
efficacy of this agreement, please file the original Act of
Collateral Mortgage, Pledge, Assignment and Security Agreement in
the appropriate file maintained by your office. We also request
that you file a copy of this letter in the files in your office
relating to each of the captioned leases.

Your cooperation in this matt~r is appreciated.
Yours very truly,

MANGHAM, HARDY, ROLFS AND ABADIE

?1/11 iam G.}g’ml‘;ﬁ/’

WGC/mfm
Enclosure
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CENTURY OFFSHORE MANAGEMENT CORPORATION

155 EAST MAIN STREET LAKEWAY |, SUITE 500, MEZZANINE LEVEL
SUITE 200 3500 NORTH CAUSEWAY BOULEVARD
LEXINGTON, KENTUCKY 40507 METANUE, EOUISIANA, 70002
60E) 2531300 (504 832-37%0
FAX (0% 233-74M FAX (S04 832-3760
February 12, 1990 RECEIvEp
FEB - 2 1999
Minerals Management Service mﬂm
1202 Elmwood Park Boulevard ’:'"a"aﬂﬂf_nent Service
New Orleans, Louisiana 70123-2394 € & Enviror, ngny
Attention: Ms. LaNelle Boehm
L8-3-1

RE: OCs-G 5601
South Timbalier Block 107

Assignment of ORRI
Gentlemen:

Enclosed herewith for your approval are two (2) original signed copies
of an Assignment of Overriding Royalty Interest, effective November i, 1989,
from Century Offshore Management Corporation to Paul S. Horvath, affecting the

captioned leasa. Please stamp "RECEIVED" and return one (1) original for our
files.

We would appreciate your making the instrument a pa-t of your permanent
files. Century’s chack No. 0331 in the amount »f 325.00 is attached to cover
filing fee.

Thank you for your cooperation.

Yours very truly,




RECEIVED
FEB 12 1990

UNITED STATES OF AMERICA ) Minerals Management Service

Leasing & Ervironment
OUTER CONTINENTAL SHELF )

KNOW ALL MEN BY THESE PRESENTS:

That CENTURY OFFSHORE MANAGEMENT CORPORATION ("Assignor®), a Kentucky
corporation, having its principal place of business at 155 East Main Street,
Suite 200, Lexington, Kentucky 40507, for and in consideration of One Hundred
Dollars ($100.00) and other good and valuable considerations, ths receipt and
sufficiency of which is acknowledged, does hereby grant, bargain, sell, con-
vey, transfer, assign and deliver unto PAUL 8. HORVATH ("Assignee®”) an over-
riding royalty in the amount of an undivided One Percent (1.J0000%) of
91.666cv7% of six-sixths (6/6) interest in and to ail of the oil, gas and other
minerals in and under and that may be produced from the following oil and gas

lease:

0il and Gas Lease bearing Serial No. OCS-G 5601, dated effective as of

July 1, 1983, from the United States of America, as Lesscr, to Exxon

Corporation, as Lesses, covering all of Block 107, Bouth Timvaliey Area,

as shown on OCS Leasing Map, Louisiana Map No. 6.

The overriding royalty interest, herein assigned, shall be fies and
clear of all costs and expenses of development and operation of ths lands
Jovered by said lease but shall bear its proportionats part of all applicable
taxes. The overriding royalty shall be paid, credited and delivered in the
same mann« as provided in the lesase for payment of royalty reserved to the
lessors th ein.

TG HAVE AND TO HOLD the above specified overriding royalty interest unto
Assignee and his successors and assigns forever; and Assignor does hereby bind
itself and its successors and asasigns to warrant and defend title to the above
described O0il and Gas Lease, and the overriding royalty interest assigned to
Assignese and his successors and assigns against every person whomsocever law-

fully claiming or to claim the Oil and Gas Lease described herein or a part



--I

thereof, by, through or under Assignor, and this assignment is made with full
substitution and subrogation in and to all of the right and actions of war-
ranty which Assignor have or may have against predecessors in title.

IN WITHESS WHRREOF, this instrument is signed, exec ‘tod and delivered in

sultiple originals sffective as of "wvember 1, 1989.

WITHESSES: ASSIGROR:

Moo e Vel —Iw i
Ao Po froetf

On this / day eofft/im /i 1990, befors ms appearsd Howard A.
Settle, to me personally known, » being by me duly sworn, did say that he

5/8'9/ Cal P((Jx)CACju.éf.{t 'C!.r\
Notary Public

)
PARISH OF JEFFERSON )

Pafore me, the undersigned Notary Public, this day perscnally appsared
PAUL 8. BORVATH, known to me to be the person described in and who executed
mcmm:m, mmxmtmummmm as his

g_dm.([

for the Par!sh of
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CENTURY OFFSHORE MANAGEMENT CORPORATION

153 EAST MAIN STREET LAKEWAY 1, SUNTE 500, MEFZANINE LEVEL
SUITE 20 900 NORTH CAUSEWW

LBENGYON, KENTUCKY 40507 DETRE, LOUSSAMA 70000
o 2331300 304 5133750
FAX W0l 233741 FAX (S04 S32-300

Pebruary 12, 1990

Minerals Management Service

1202 Elmswood Park Boulevard

New Orleans, Louisiana 70123-2394

Attention: Ms. LaNelle Boehm
LE~3=1

RE: ocs-G 5601
South Timbalier Block 107
of¢shore Louisiana
Assignment of ORRI

Gantlaman:

Enclosed herewith for your approval are two (2) original wsignad copies
of an Assignment of Overriding Royalty Interest, effective November 1, 1989,
from Century Offshors Manageament Corporation to Jonathan B. Rudney, affecting
the captioned lease. Please stamp "RECEIVED" and return ona (1) original for
our files.

We would appreciats your making the instrument & part of your permanent
files. Century’s check Mo. 0332 in the amount of $25.00 is attachad to cover
filing fee.

Thank you for your coopsration.

Yours very truly,

ath
oo FE ‘
MMAITIOT72 B 12 '990
Minerals Managemen

%2 & Environmeng



RECEIVED
UNITED STATES OF AMERICA ) FEB 12 1990
OUTER CONTINENTAL SHELF ) Minerals Management Servieg
Leasing & Environment
KNOW ALL MEN BY THESE PRRSENTS:
That CENTURY OFFSHORE MANAGEMENT CORPORATION ("Assignor®), a Rentucky
corporation, having its principal place of business at 15t Bast Main B8t:set,

Suite 200, Laxington, Kentucky 40507, for and in considsration of Onas Hundred
Dollars ($100.00) and other good and valuable considerations, ths receipt and
sufficiency of whick is acknowledged, does heraby grant, bargain, sell, con-
vey, transfer, assign and deliver unto JONATHAN B. RUDNEY (“"Assignes®) an
overriding royalty in the amount of an und:+ided One and One Quarter Percent
{1.45000%) of 91.66667% of six-sixths (6/6) interest in and to all of the
oil, gae and other minerals in and under and that may be produced from the

following oil and gas loase:

Oil and Ga: Lease bearing Serial No. O0CS-G 5601, dated effective
as of July 1, 1983, from the United States of America, as lLessor,
to Exxon Corporation, aa Lessee, covering all of Block 107, South
Tigbalier Area, as shown on OCS Leasing Map, Louisiana Map No. 6.

The overriding royalty interest, herein assigned, shall be fres and
clsar of all costs and expenres of development and opsration of the lands
covered by said lease but shall besar its proportionate part of all applicable
taxes. The overriding royalty shall be paid, credited and delivered in the
same mannsr as provided in the lesase for payment of royalty reserved to the
lessors therein.

TO HAVE AND TO BOLD the above spescifisd overriding rcyalty interest unto
Assignee and his successors and assigns forever; and Assignor does hereby bind
itself and its successors and assigns to warrant and defend title to the above
described Oil an” cas Lease, and the overriding royalty interest assigned to
Assignes and his successors and assigns against every person whomscever law-
fully claim'ug or to claim the Oil and Gas Lsase described herein or a part



| & %

thereof, by, through or under Assignor, and this assignment is made with full
substitution and subrogation in and to all of the right and actions of war-
cantv which Assignor have or may have against predecessors in title.

IN WITNESS WHEREOF, this instrument is signed, executed and delivered -

multiple orj jinals effective as of Novembar 1, 1989.

ASBIGNCR:

Howard A. Settle
President

E

Loty Hhow T8ty
Qi 3 thouans

on this_( day ofm, 1990, before me appeared HOWARD A.
» to me personally known, who, being by me duly sworn, did say that he
the President of CENTURY OFFSHORE MANAGEMENT CORPORATION and that said in-
was signed in behalf of said corporation by authority of ite Board of
irectors and said President acknowlasdged said instrument to be the free act
and deed of said corporation.

My Commission Expires:

5. /g(? ‘ Q{‘L tC ( - }/\, ,:_.__}1L( Leca

Notary Public, State at Large (KY)

0

Before me, the undersis ¢4 Notary Public, this day peisonally appeared
JONATHAN B. RUDNEY, known .. be tl.® person described in and who emecuted the
foregoing instrument, and scknosledged that e executed the same as his free

Witness my hand and offici i seal! this the { day ot’\)é‘buu(l gl , 1990
I
My Commission _llg_t.-ua

0 US4 . Oenelgn A Juleon

Notary Publip, State st Large (KY)
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CENTURY OFFSHORE MANAGEMENT CORPORATION

155 EAST oAl STREEY LA "Pualy |, SUITE 500 MEZZANINE LEVEL
SUTTE 200 IR0 NOETH € T SOULDVARD
LEONGTION, KENTUCKY 40307 S DURE. LOURSIAMA P62
W0l 331300 504 812-17%0
FAX W 23374 A 04 032-5%0

February 12, 1990

Minerals Management Service

1202 Blswood Park Boulevard

New Orleans, Louisiana 70123-2394

a*tpmcion: Ms. Lalelle Bosha
LB=3=1

RB: 0OCs-G 5601
South Timbalier Block 107
9ffshore Loulsiana
Assignment of ORRI

Enclosed herewith for your approval are two (2) original signed copiss
of an Assignment of Overriding Royalty Interest, effective November 1, 1989,
froa Century Offshore Management Corporation to Howard A. Sesttle, affecting
the captioned leass. Please stamp "RECEIVED" and return one (1) original for
our files.

We would appreciate your making the instrument a part of your permaneat
files. Century’'s check No. 0333 in the amount of $25.00 is attacked to cover
filing fee.

Thank you for your . -peration.

roucs vecy teuly, RECEIVED
7 FEB 12 1990
a ']
e th Mhu:mam“s;'um
Pou/axp
Enclosures

MMBT1072



RECEIVED

FEB 12 1990

Minersis Managemant Seryice
Leasing & Environment

UNITED STATRES OF AMERICA )

KNOW ALL MEW BY THESE PRESENTS:

That CENTURY OFFSHORE MAMAGEMENT CORPORATION ("Assignor®), a Kestucky
corporation, having Aits principal place of businass at 155 Bast Main Strest,
Sait- 200, Lanington, Keatucky 40807, for and in considerstion of One Bundred
Dol =8 ($100.00) and ather gond and valuable considearations, the receipt and
sufficiency of which is acknowledged, does hereby grant, bargain, sell, con-
vey, transfer, assign and deliver unto HOWARD A. SETTIE (“Assignes®) an over-
giding royalty in the amount of an undivided One and One Quarter Percean:
(1.250000) of 91.66667% of sin-sixths (6/6) interest in and to all of the
oll, gas and other minsrals in and under and that may bs produced from the
following oil and gas lease:

Oil and Gas Lease bearing Serial No. OCS-G 5601, dated effective
as of July 1, 1983, from the United States of America, as Lassor,
to Exmon Corporation, as Lesses, covering all of Block 107, South
Timbalier Aresa, as shown on OCS Lsasing Map, Louisiana Map No. &.

The overriding royslty intsrest, herein assigned, shall be free and
clear of all costs and axpenses of development and operation of the lands
covezred by said lease but shall bear ite proportionate part of all applicable
tanes. The overriding royslity shall be paid, coreditsd and delivered in the
Same manner as provided in the lsase for paymsnt of royalty reserved to the
lessors therein.

TO EAVE AND TO HOLD the above specified overriding royalty interest unto
Assignes and his successors and assigns forever; and Assignor does hereby bind
iteslf and its successors and assigns to warrant and defend title to the above
described Oil and Gas Iease, and the overriding royalty interest assigned to
Assignes and his sucosssors and assigns against every person whomscsver law-
fully elaiming or to claim the Oll and Gas Lease described herein or a part



thereof, by, through or under Assignor, and this assignment is made with full
substitution and subrogation in and to all of the right and actions of war-
ranty which Assignor have or may have against predecessors in title.

IN WITHNESS WHEREOF, this instrument is signed, executed and delivered in

multiple originals effective as of November 1, 1989.

WITHNESSES: ASSIGNOR:

{mnu,g & M o Howard A. Settle
Aﬂléowo ,Lh%éf/ Fresident

STATE OF KENTUCKY )
COUNTY OF FAYETTE )

on this’| day ot"{;h,“m”, 1990, before me appsared HOWARD
SETTLE, to me personally known, . being by me duly sworn, did say that
is t.e President of CEWTURY OFFSHORE HANAGEMENT CORPORATION and that said
Mmowumtotauwumuymmnyotu-m
Directors and said President acknowledged said instrument to be the free
and deed of said corpnration.

skgr
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My Commission Expires:

5 |€| C” ﬁ __(LLIFVAJLA_L-(:{(;:@ (.

Notary Publib, State at Large (KY)

Before me, the undersigned Notary Public, mmmuw
HOWARD A. SETTLE, known to be the psrson described in and who executed the
foregoing instrument, and acknowledged that he executed the same as his free
act and deed.

- f ‘! ,
Witness my hand and official seal this the_ | day o e cea , 1990

W“‘llﬂ?&m

. b ((((U& .
Notary Public muuum(n)




