
AR . ICLE Dt 
PENALTIES 

9.1 Transportation Penalties. It is unoerstood that the natural gas 
purcha* d and sold herein I e transported by third party transporters, and each 
Parry V agreed to provu UJ the other Party of quantities of gas Seller intends 
to del. and Buyer intends, to purchase and receive If Seller delivers, or causes to be 
delivered for Buyer's account, at the Delivery Point a quantity of gas that is greater or iess 
than that nominated ar i scheduled fcr delivery to, and transportation by Transporter and 
surh variable deliveries causes Suyer, or Buyer's designee, to incur a penalty as levied by 
the Transporter, then Seller shall bear and pay such penalties. Buyer agrees to bear and 
pay all penalties which are assessed by Transporter or any other transporting pipeline(s) 
against Buyer, Buyer's designee or Seller as a result of Buyer's failure to accept delivery 
of the quantity of the gas whrn Buyer, in accordance with the nomination procedures in 
effect at the time, nominated and scheduled to receive at thc Delivery Point. 

9.2 Notification. Either Party shall in nediately notify the other Party 
of any notice received from Transporter or any other third party transporter that indicates 
an imbalance in deliveries exists or is occurring which may give use to a penalty. The 
Parties agree to cooperate immediately to adjust their gas nomination(s) and/or 
deUvery(ies) as necessary to bring deliveries and receipts into balance so that penalties are 
avoided or minimized as much as possible. 

ARTICLE X. 
FORCE MAJEURE 

10.1 Force Majeure. In the event of either Party being rendered unable, 
wholly or in part, by force majenre to carry out its obligations under this Agreement, other 
than to make payments due he rei.. rr, it is agreed that on such Party's giving notice and 
full particulars of such force majeure in writing or by telecopy to the other Party as soon 
as possible after the occurrence of the cause relied on, then ihe obligations of the Party 
giving such notice, so far as they are affected by such force majeure, shall be suspended 
during the continuance of any inability so caused but for no longer period, and such cause 
shall as far as possible be remedied with aU reasonable dispatch. The term "force 
majeure" as employed herein shall mean acts of God, governmental action, strikes, 
lockouts or other industrial disturbances, acts of the public enemy, wars, blockades, 
insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, hurricanes, 
tornadoes, storms, storm warnings, floods, washouts, arrests and restraints of governments 
and people, civil disturbances, explosions, breakage or accidents to machinery or lines of 
pipe, interruption or curtailment of firm transportation services provided by third party 
transporters, the necessity for making repairs to or alterations of machinery or lines of 
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pipe, freezing of lines of pipe, and any other causes, whether of the land herein 
enumerated or otherwise, not within the control of the Parry claiming suspension and 
which by the exercise of due diligence such Party is unable to prevent or overcome. It 
is expressly agreed that Buyer's loss of market(sj shall not constitute an event of force 
majeure hereunder. It is further understood and agreed that the settlement of strikes or 
lockouts shaU be entirely within the discretion of the Party having the difficulty, and that 
the above requirements that any force majeure shall be remedied with all reasonable 
dispatch shall not require the settlement of strikes or lockouts by acceding to the demands 
of the opposing party when such course is inadvisable in the discretion of the Party having 
the difficulty. 

ARTICLE XL 
TERM 

11.1 Term, (a) Subject to paragraph (b) below, this Agreement shall be 
effective as of October 1, 1990 and shall continue in full ibrce and effect until March 31, 
1996. 

(b) Subject to the provisions of Section 8.3, upon the termination of this 
Agreement iny monies or penalties due and owing either Party shall bc paid pursuant to 
t i i :,:rmi hereof, and any corrections or adjustments to payments previously made shall 
be aeir.nn.ied and any refunds due either Party made at the earliest possible time, and 
in aiy e»*m ao later than ninety (90) days following such termination. This Agreement 
» iift!l remain in efTect until the obligations under this Section 1 . .e been fulfilled. 

ARTICLE XD. 
WARRANTY OF TITLE 

12.1 Warranty. Seller hereby warrants the title to all gas delivered by 
Seller to Buyer hereunder, the right to aell the same and that it is free from all liens and 
adverse claims, and agrees, if notified thereof by Buyer, 'o indemnify Buyer against all 
suits, actions, debts, accounts, damages, costs, losses, and expenses arising from or cut of 
any adverse legal claims of any and al) persons to or against said gas. Seller agrees to pay 
or cause to be paid all taxes and assessments levied on the gas prior to its delivery to 
Buyer, and to pay or cause to be paid to the parties entitled thereto all royalties, 
overriding royalties or like charges against said gas or the value thereof. In the event any 
adverse claim of any character whatsoever is asserted in respect to any of said gas, Buyer 
may retain the purchase price thereof up to the amcunt of such claim without interest 
until such claim has been finally determined, as security for the performance of Seller's 
obligations with respect to such claim under this Article XII, or until Seller shall have 
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furnished bond to Buyer, in an amount and with sureties satisfactory to Buyer, conditioned 
for the protecuon of Buyer with respect to such claim. 

ARTICLE XIII. 
GOVERNING LAWS/COMPLIANCE WITH LAW 

13.1 Governing Law. THIS AGREEMENT SHALL BE GOVERNED 
B \ AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF 
TEXAS. 

13.2 Regulations. This Agreement is subject tn all present and future 
valid orders, rules, and regulations of any regulatory body having junsdiction. 

13.3 If at any time hereof, any governmental authority having jurisdiction 
over this Agreement or the sale and purchase of gas hereunder shall take action as to 
Buyer or any transporter whereby the sale, transportation, other handling (mcluding 
without limitation compression or treating), delivery and receipt of Gas as contemplated 
hereunder shall be proscribed or subjected to terms, conditions, regulations, restraints, or 
price or rate controls that in Buyer's sole judgement impose an undue burden on Buyer, 
upon notice by Buyer to Seller, the Parties shall endeavor to negotiate mutually acceptable 
revisions to this Agreement v/hich will put Buyer, in its sole opinion, in substantially the 
same position in which it would have been in the absence of such undue burden. In the 
event the Parties are unable to agree upon such revisions, Buyer may thereafter, upon 
thirty (30) days written notice, terminate this Agreement, without further liability 
hereunder, except as to payments due at the time of such termination. 

13.4 If at any time heieof, any governmental authority having jurisdiction 
over this Agreement or the sale and purchase of gos hereunder shall take action as to 
Seller whereby the sale, transportation, other handling (including without limitation 
compression or treating), delivery and receipt of Gas as contemplated hereunder shall be 
proscribed, upon notice by Seller to Buyer, the Parties shall endeavor to n gotiate 
mutually acceptable revisions to this Agreement which will put Seller in substantially the 
same position in which it would have been in the absence of such undue burden. In the 
event the Parties are unable to agree upon such revisions. Seller may thereafter, upon 
thirty (30) days written notice, terminate this Agreement, without fuither liability 
hereunder, except as to payments due at the time of such termination. 

13.5 The Parties agree to timely make all regulatory filings, in any, that 
may be needed to effectuate the contemplated purchase and sale. Upon request. Seller 
shall supply all information and data neet ry or appropriate to verify well classifications 

• 13-



or pricing detenninations under the provisions of the Natural Gas Policy Act of 1978 and 
the regulations promulgated thereunder. 

ARTICLE XIV. 
REMEDY FOR BREACH 

Except as otherwise specifically provided herein, if either Party shall fail to 
perform any of the covenants or ob ations imposed upon it in this Agreement (except 
where such failure shall be excused ander another provision hereof), then, and in that 
event, the other Party may, at its option (without waiving any other remedy for breach 
hereof), by notice in writing specifying wherein the default has occurred, indicate such 
Party's election to cancel the Agreement by reasons thereof. The Party in default shall 
have thirty (30) days from receipt of such notice to remedy such default and to pay or 
indemnify the other Party for all loss or damage incurred as a result thereof, and upon 
failure to do so, such other Party may cancel this Ag.eement from and after the expiration 
of such thirty (30) day period. Any such cancellation shall be an additional remedy and 
shall not prejudice the right of the Party not in default to collect any amounts due it 
hereunder and for any damage or loss suffered by it and shaU waive any other remedy to 
which the Party not in default muy be entitled for breach of this Agreement 

ARTICLE XV. 
ADDRESSES 

15.1 Seller's Address. Unless Buyer is otherwise notified in writing by 
Seller, the address of Seller is and shall remain as follows: 

Century OfTshore Management Corporation 
155 East Main Street 
Suite 200 
Lexington, Kentucky 40507 
Attention: Mr. Howard Settle 

Billing and Payment 
By Wire Transfer 
Bank of Lexington & Trust Co. 
Bank #421 011 45 
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For Credit to: 

Century Offshore Management Corp. 

Account #10110 ;5 
15.2 Buyer's AJi ;^ Unle.-. Seller is otherwise notified in writing by 

Buyer, the address of Buyer is and snail remain: 

Enron Ga:. Marketing, Inc. 
P. O. Box 1188 
Houston, Texas 77251-1188 
Attention: Gas Supply Administration 

15J Notices In Writing. All notices required to be given in writing 
hereunder shall be given to the respective Parties at such address or such other addresses 
as the Parties respectively shall designate from time-to-time by written notice. 

ARTICLE XVL 

REPRESENTATIONS AND WARRANTIES OF SELLER 

16.1 Representations. As a principal cause and material inducement to 
Buyer entering into this Agreement, the Seller has made the .̂ presentations set forth 
below with the understanding that, notwithstanding any investigation made by Buyer, Buyer 
is relying on each of such representations and would not have entered into this Agreement 
but for each of such representations. In view of the foregoing and with the acknowledge
ment that Buyer's reliance on such representations is reasonable, Seller hereby represents 
and warrants to Buyer as follows: 

(a) None of the information supplied by Seller or any of its 
employees, or to the best of Seller's knowledge, by any agent or representative of Seller, 
to Buyer contained any untrue statement of a material fact or omitted to state any 
material fect required to be stated therein nor necessary in order to make the statements 
therein, in light of the circumstancei under which they were made, not misleading. 

(b) Seller owns good and marketable title to the interests in the 
Subject Lease and the Gas produced therefrom set forth in Exhibit A hereto subject only 
to the matters set forth in Exhibit A hereto. 

(c) There are no suits or proceedings pending, or to the knowledge 
of Seller, threatened against Seller or iu properties, including without limitation the 



Subject Lease, before any court or by or before any governmental commission, bureau 
or regulatory authority that if decided adversely to the interest of Seller could materially 
adversely affect Seller or the rights of Buyer under this Agreement 

(d) The Subject Lease is in full force aud efTect as to all lands, 
described in Exhibit A hereto and Seller has not received any notice of default or claimed 
default with respect to the Subject Lease or any part thereof or any interest in producuon 
therefrom and all wells, facilities and equipment located on the Subject Leaue are in good 
repair and working condition and havt been designed, installed and maintained in 
accordance with good industry standards and all applicable governmental requirements. 

(e) Neither the Subject Lease nor the Gas to be produced 
therefrom is dedicated tc interstate commerce, or committed or subject to any gas 
purchase contract or agreement other than with Buyer. 

(f) Seller is a corporation duly organized and validly existing under 
the laws of the State of Kentucky, and has the legal right, power and authority and 
qualifications to conduct its business and own its properties (including the Subject Lease); 
Seller is qualified to own federal oil and gas leases; and Seller has the legal right, power 
and authority to execute and deliver, and to perform all of its obligations under, this 
Agreement. 

(g) The making and performance by Seller of this Agreement is 
within Seller's corporate powers, has been duly authorized by all necessary corporate 
action on the part of Seller, and do not and will not (i) violate any provision of law or any 
rule, regulation, order, writ, judgment, decree or other determination presently in efTect 
applicable to Seller or of the charter or bylaws of Seller or other governing documents of 
Seller, (ii) result in a breach of or constitute a default under any indenture, bank loan or 
credit agreement or other agreement or instrument to which Seller is a party or by which 
it or its properties may be presently bound or affected, or (iii) result in or require the 
creation or imposition of any mortgage, lien, pledge, security interest, charge or other 
encumi ranee upon or of any of the properties or assets of Seller (including the Subject 
Lease) under any such indenture, bank loan, credit agreement, or other agreement or 
instrument; and Seller is not in default under any such order, writ, judgment, decree, 
determination, indenture, agreement or instrument in any way that now or in the future 
will materially adversely affect Seller or its ability to perform its obligations under this 
Agreement; and all consents or approvals under such indentures, agreements and 
instruments necessary to permit valid execution, delivery and performance by Seller of this 
Agreement have been obtained. 
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(h) This Agreement constitutes the legal, valid, and binding act and 
obligation of Seller enforceable against Seller in accordance with its terms, subject 
however, to bankruptcy, insolvency, reorganization and other laws afTecting creditor's rights 
generally, and with regard to any equitable remedies, to the discretion of the court before 
which proceedings to obtain such remedies may be pending; and there are no bankruptcy, 
insolvency, reorganization, receivership or other arrangement proceedings pending, or 
being contemplated by or to the knowledge of Seller, threatened against Seller. 

(i) The financial statements of Seller dated as of October 31, 1989 
furnished to Buyer have been prepared in accordance with generally accepted accounting 
principles, consistently applied, and fairly and accurately reflect the financial condition of 
Seller as of such date, there has been no material adverse change in the financial 
condition of Seller since the date of such financial statements. 

ARTICLE XVTL 
MISCELLANEOUS 

17.1 No Waiver. No waiver by either Party of any one or more defaults 
by the other in the performance of any provisions of this Agreement shall operate oi be 
construed as a waiver of any future default or defaults, whether of a like or of a different 
character. 

17.2 Binding Effect. This Agreement shall bc binding upon and inure to 
the benefit of the heirs, legal representatives, successors and assigns of the respective 
Parties; provided, however, that neither Party may assign this Agreement without the 
express written consent of the other Party, which consent shall not be unreasonably 
withheld 

17.3 Counterpart Execution. This Agreement may be signed in 
counterparts, each of which shall constitute an original and together which shall constitute 
one and the same Agreement. 

17.4 This Agreement constitutes the entire agreement between the Parties 
with respect to the subject matter hereof, and no waiver, representation or agreement, 
verbal or otherwise, shall affect the subject matter hereof unless and until such waiver, 
representation or agreement is reduced to writing and executed by the authorized 
representatives of the Parties. 

17.5 Except as otherwise stated herein, any article or Section declared or 
rendered unlawful by a court of law or regulatory agency with jurisdiction over the Parties 
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or deemed unlawful because of a statutory change win not otherwise affect tbe lawful 
obligations that arise under this Agreement 

IN WITNESS WHEREOF, the Parties have executed this Agreement in 
multiple originals that ac »Kdav of December, 1969. 

SELLER 

CENTURY OFFSHORE MANAOEMENT 
CORPORATION 

BUYER: 

ENRON GAS MARKETING, INC 

By foftr^, \jQ fcf i &f 
Dan W. Ryser \ « - u 

Title: ^Y><> I V) \\ 

ia>«iajsTiwoAsri 
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STATE OF TEXAS ft 
5 

COUNTY OF HARRIS f 

This instalment was acknowledged before me on this o& t̂iav of 
1989 by Jonathan B. Rudney, Executive Vice President of CENTURY OFFSHORE 
MANAGEMENT CORPORATION, a Kentucky corporation, on behalf of said corpora
tion. 

MY COMMISSION EXPIRES: 
Printed Name of Notary 

STATE OF TEXAS ft 
ft 

COUNTY OF HARRIS ft 
This instrument was acknowledged before me on this^^day of j^f i fg (f/\-

1989 by Dan W. Ryser, fcv-v.We. jfog PAt+.d ENRON GAS MARKETING, INC, 
a Delaware corporation, on behalf of said corporation. r 

NOTARY PUBLIC IN AND i JR r 
THE STATE OF TEXAS 

MY COMMISSION EXPIRES: M*4>^A4r+ jm\m\£2z£4£jf 
Printed Name of Notaiy 
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EXHrorr-A" 

To the Gas Purchase Agreement 
(Base Contract) 

dated 
December 2a 1989 

between 
Century Offshore Management Corporation 

and 
Enron Gas Marketing, Inc 

Serial No.: 
Dated: 
Lessor. 
Lessee: 
Description: 

Delivery Point: 

OCS-G5601 
July 1, 1983 
United States of America 
Corporation 
All of Block 107, South Timbalier Area, OCS Leasing Map, 
Louisiana Map No. 6 containing 5,000 acres 

Subsea Interconnect of Seller's Pipeline and Trunkline Gas Company 
Pipeline at South Timbalier Block 140, Offshore Louisiana. 

Committed Reserves: 

W.I. N.R.I. 

Century Offshore Management 
Corporation 86.66667% 61.93055% 
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BY FEDERAL EXPRESS 

United States Department of the Interior 
Minerals Management Service 
Gulf of Mexico, OCS Region 
1201 Elmwood Park Blvd. 
New Orleans, Louisiana 70X23-2394 

Attention: LE-3-1 Ms. Boehm 

R E C E I V E D 

•••«" 1990 

Minerals ManaseTient Servic? 
Uas;ng & Environment 

Re: Lease OCS-G 5601 

Gentlemen: 

The following document pertains to the abcve-captioned Lease: 
Act of Subordination dated March 1, 1993, by Enron Finance Corp. 

Enclosed please find the original of such document for 
purposes of recordation, along with a copy of the document to be 
f i l e stamped and returned to Vinson 4 Elkins. Also enclosed i s a 
check in. the amount of $25.00 to cover the til i n g fee. 

To place third persons on notice as to the execution and 
efficacy of the document, please f i l e the original document as 
referenced above i~i the appropriate f i l e maintained by your office 
for the above-captioned Lease. 

We also requaat that you place a copy of thia letter in the 
f i l e in your office relating to the above-captioned Lease. Please 
acknowledge that filing haa been accomplished pursuant to this 
letter request by signing in the appropriate space provided on the 
copy of this letter and returning the same to: 



United States Dapa^.ment of the Interior 
June 20, 1990 
Page 2 

Vinson & Elkins 
3566 F i r s t City Tower 
1001 Fannin 
Houston, Texaa 77002-6760 
Attention: F. B Cochran I I I 

Yours very truly, 

M. Michelle Robichaux ^ 
Legal Assistant 

Filing Accomplished as Requested 

By: fUCj, 
La Nel le Boehm 

D a t e : June 22. 1990 

C:\WaO\MISC\LTR\MMS.01 



R E C E I V E D 
ACF OF SUBORDINATION 

STATE OF TEXAS ft Minerals Management Sp'»re 
ft Ltasing & Enviru- oii 

COUNTY OF HARRIS ft 

BE IT KNOWN that on this 1st day of March 1990, before me, the 
undersigned Notary Pubiic duly commissioned and qualified in and foi he County and 
State captioned above, therein residing and in the presence of the witnesses whose names 
are hereunto subscribed, personally came and appeared: 

ENRON FINANCE CORP., a QrfjaMtt-^ corporation, herein represented by 
nTHuHAf <- [VAiKrg. its duly authorized \ J , ^ E ~p6$^iPE»Ji— 

(hereinafter called "Enron Finance"), 

which said appearer did acknowledge and declare that; 

1. Century OfTshore Management Corpora'ion, a Kentucky corporation ("Century"), 
executed that certain Act of Collateral Mortgage, Pledge, Assignment and Security 
Agreement dated February 20, 1990, in favor of Enron Finance Ccrp. (the 
"Mortgage"). The Mortgage encumbers the interest of Century in certain leases, 
including Lease No. OCS-G 5601 issued by the United States of An.erica, as Lessor, 
dated effective Jury 1, 1983, covering all of Block 107, South Timbalier Area, OCS 
Leasing Map, Louisiana Map No. 6 (the "Subject Lease"). The Mortgage (i) was 
filed on February 20, 1990, in COB 705, folio , MOB 171, folio , Book 1 
UCC File No. 217293, of the records of Cameron Parish, Louisiana, (ii) was filed 
on February 20,1990, in the conveyance ?nd mortgage records of Terrebonne Parish, 
Louisiana, under Entry No. 860865, (iii) was filed on February 20, 1990, in the 
conveyance and mortgage records of Lafourche Parish, Louisiana, under Entry 
No. 708922, and (iv) was filed on February 20, 1990, in the records of the Minerals 
Management Service, Gulf of Mexico OCS Regional Office, Metairie, Louisiana. 
Reference is made for ail purposes to such recorded instruments and also to 
Financing Statement executed by Century and filed on February 15, 1990, in the 
records of Lafayette Parish, Louisiana under File No. 28-338940. The Mortgage 
secures and is paraphed for identification with the following (the "Note"): 



Collateral Mortgage Note dated February 20, 1990, in the principal 
-urn of $50,000,000.00 by Century payable on demand to Bearer, 
together with interest thereon at the rate of twelve percent (12%) 
per annum from and after the date thereof until paid, together with 
attorneys' fees in an amount equal to ten percent (10%) of the 
unpaid principal and interest thereon. 

2. Reference is also made to that certain Memorandum of Gas Contract, dated 
December 20, 1989, between Century, as Seller, and Enron Gas Marketing, Inc. 
("Enron Gas"), as Buyer, giving notice of that certain Gas Purchase Agreement (Base 
Contract) dated December 20, 1989, between Century and Enron Gas covering gas 
produced from the Subject Lease and attributable to the interest of Century therein 
(the "Gas Con ract"). Thc Memorandum (i) was filed on February 22, 1990, in 
Conveyance IJ ik 1072, Folio 363, of the records of Lafourche Parish, Louisiana, 
under En'ry No. 708985, (ii) was filed on March 5, 1990, in Conveyance Book 1228, 
of the n-vrds of Terrebor ie P:rish, Louisiana, under Entry No. 861484, and (iii) 
was filed t i February HP, !'J9P n the records of the Minerals Management Service, 

• Mexico OCS Permita! Office, Metairie, Louisiana. Reference is made tc 
•ycl' rrcordea instruments for all purposes. 

3. For ana In axv iae ration of the benefits to bc derived by it and Century, Enron 
Finance i'.oes hereby subordinate tiie Mortgage, and all of its rights, as well a> those 
of any t.iturr holder of the Note to the Gas Contract and the rights of the Buyer 
therein BIM thereunder, and Enron Finana declares that in the event that it 
becomr* necessary to foreclose the Mortgage, in order to satisfy the Note, then and 
in that event the interest of Century in the Subject Lease shall pass to any purchaser 
at such foreclosure sale encumbered with and subject to the Gas Contract, and the 
rignts of the Buyer in and under the Gas Contract shall not be in any manner 
affected by virtue of such foreclosure. This subordination, however, shall be limited 
to rights as set forth in the Gas Contract and no further, and the Moi'gage, as 
amended, shall, in all other respects, remain in full force and effect, and all rights 
of the Seller under the Subject Lease shall be and remain subject to the Mortgage 
as amended. 

4. Enron Finance Corp. authorizes and d cts the respective Clerks of Court and Ex 
Officio Recorders of Mortgages for the Parishes of Cameron, Terrebonne and 
Lafourche, Louisiana, to note this act of subordination upon the margin of the 
inscriptions of the Mortgage, as hereinabove set forth and described. 
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And nc w said A\,\-: m i presented to me, notary, the Note held by him, secured 
L •• u ' Mortgage he.*mabov< described which said Note, I, notary, have paraphed "Ne 
\ tur" for 'de. tit ica tion hr:ewith and have returned to said appearer who acknowledges 
sxti? >herr 

THUL DONE AND PASSED in my office in Houston, Harris County, Texas 
on thc day, month and year nrst above written and in the presence of the undersigned 
competent *;Messes wr J hereunto sign their names with the said appearer and me, 
Notary, after due reading of the whole and multiple counterpart originals, each of which 
is an original but all of which, collectively, constitute but one and the same act. 

WITNESSES: ENRON FINANCE CORP. 

Name: 0 . l ^KHAE*- vA/dM-cgg 

Title: \ Z i c g r^gf^ lPE^T— 

Notary Public in and 
'.J • tt£lL\ 
ter the Stale of Tex?s 

Notary's Printed Name: 

"y Commi:- *i on Expires: 

-1' LiL \li 
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V I N S O N & E L K I N S 
A T T O R N E Y S AT LAW 
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T C L O M O N C * t A M O - 7 T O O 
February 20, 1990 

ljni'.td Department of the Interior 
Mine a.,. Management Service 
Guif of Mexico, OCS Region 
1201 Elrnw vl Park Blvd. 
New Orif ins, Louisiana 70123-2394 FEB 2 8 1990 

Mine's Ifcansgwnwt Sr.* 

REOs- IVEO 

Attentior: LE-3-1 Ms. Boehm 

Rt: Lease OCS-G 56Cj 

G-entlemc"' 

ihe foliowutg document pertains to the above-captioned Lease: 

Memorandum of Gas Contract dated December .'0, 1989, between Century 
Offshore Management Corporation ard Enron Gas Marketing, Inc. 

Enclosed please find the original ot' such document for purposes of revniation. 
al jng with a copy to be file stamped anc' retimed to Vinson & Elkins. Also en lewd is 
f check in the au»w*flt of $73.00 to cover the filing fee. 

To place third persons en aotice lis to the execution and efficacy of this dovu *m, 
please file thc original of the document i'i the appropriate file maintained by yoar of t . -
for the above-captioned Lease. 

We also reques: tiir* >ou p-ace a copy of this letter in the file in your office relating 
to the above-captioned Lease. Please acknowledge hat filing has been accomplished 
pursuant to this letter request by signing in the appn priate space provided on the copy 
of this letter and returning the same to: 



Unitec States Departnient of the Interior 
February 20, 1990 
Page 2 

Vinson & Elkins 
3506 First City Tt—er 
1001 Fannin 
Houston, T •«>•. "70U2 :760 
Attention L .n H. P?/w»II 111 

Your* very truly, 

085t>.3j?.> Robin Smith FredTiu»o*j 

Filing Accomplis hed A'» Requested 

0 a t e . February 28, 1990 



R E C E I V E D 

FEB 8 1990 
MEMORANDUM OF GAS CONTRACT Minerals Maugftrn.nl Service 

Leasing A • • i5, a 

VilS MEMORANDUM OF GAS CONTRACT (this "Memorandum") dated 
December 20, 1989 is made and entered into by and between CENTURY OFFSHORE 
MANAGEMENT CORPORATION, a Kentucky corporation, whose address is 155 East 
Main Street, Suite 200, Lexington, Kentucky (herein?'ter "Se .r ), and ENRON GAS 
MARKETING, INC., a Delaware corpoi* ion, whose add-ess is P.O. Box 1188, Houston, 
Texas 7/251-1188 (hereinafter "Buyer") 

RECiTVS 

A. Selle r and Buyer have entered uilo that certain Gas 1'urchbse \greement 
(Base Contra-;; dated December 20, 1989 Cicicinafter referred to as the "O ntract"). 

B. Pursuant to the Contract, Seller has usiumitted a supply of ci.r'ai gas 
avail; hie for sale and delivery to Buyer to be producer, from the oil and gas len.se covering 
SfiUth fimbalicr Area, Block 107, Outer Continental Shelf, Gulf of Mexico, as described 
on Exhibit "A" attached hereto and made a rart hereof fo; all purposes (the "Subject 
Lease"), in whicli Seller has an interest. Seller has indicated to the performance of the 
Contract Seller's undivided interest as set forth in LVtfblt "A" hereto in gas underlying 
and to be produced from the Subject Lease. 

C. One or more fully executed counterparts of the entu*. ontract are in th* 
possessor, of Buyer and Seller. 

D. Buyer a:w? Sel It-, desire to execute this Memorandum for the purpose of 
flh'nsj the same for record in th appropriate official public records in order tha. oarties 
v iil be charged with notice of Uie :<istence of the Contract as provided .mder the 
tecordation statutes of the State of ljci*.«i<*na, but without this Memorandum in any way 
modifying or affecting thc terms, provisions, covenants and conditions set forth in the 
Contract. 

NOW, THEREFORE, Buyer and Seller, in < consideration of the covenants, 
agreements and conditions set forth in the Contract (vhich Seller agree, thereunder and 
as therein provided shall be paid, kept and performed by Seller), agree that Selto* 
undivided interest in the gas underlying and to be produced from the Subje.:; Lease 
described in Exhibit "A" hereto is subject a. al! of the covenants, agi erne nts, terms, 
provisions and limi tat ons set forth in the Contract. 



Nothing herein contained fhall alter or affect any of the covenants, agreements, 
terms, provisions and limitations stt forth in the Contract. Reference is here made to 
the Contract and the entirety thereof for all purposes. 

This Memo :«-idum is hereby executed and delivered effective as of the date and 
year first hereinabove written. 

WITNESSES: 
CENTURY OFFSHORE MANAGEMENT 

CORPORATION 

B y : _ 
Name: 
Title: 

XjJrathan B. Rudney 
Executive Vice Presidenl 

ey J" 

BUYER 

WITNESSES: ENRON GAS MAFKETING, INC. 

P . v& 
' >ame: \ > w \Q , j \ T -
Title: LrAs _U£ 

-2-



THE STATE OF TEXAS § 
I 

COUNTY OF HARRIS ft 

On this 20th day of December 1989, before me, the undersigned Notary Public in 
and for the State of Texas, personally appeared Jonathan B. Rudney, to me personally 
known, who, being by me fully sworn, did say that he is the Executive Vice President of 
CENTURY OFFSHORE MANAGEMENT CORPORATION, a Kentucky corporation, 
and that the instrument was signed in behalf of the corporation by authority of its Board 
of Directors and that he acknowledged the instrument to bc the free act and deed of the 
corporation. 

uolic in and for Notary P 
The State of Texas 

My Commission Expires: nn A* 6 A/e/ZtJ/ 
.5- 3-9> Printed Name of Notary Public 

TIE STATE OF TEXAS ft 
ft 

COUNTY OF HARRIS ft 

On this 20th day of December 1989, before me, the undersigned Notary Public in 
and for the State of Texas, personally appeared Dan W. Ryser, to me personally known, 
who, being by me fully sworn, did say that he is the i «<<, ,L„< j . -̂ A"> of ENRON GAS 
MARKETING INC., a Delaware corporation, and that the instrument was signed in behalf 
of the corporation by authority of its Board of Directors and that he acknowledged the 
instrument to be the free act and deed of the corporation. 

Notary Paolic in and for 
The State of Texas 

My Commission Expires: ff)M_<U*4. -t C dffiA. / 
*)> Printed Name of Notary Public f 



EXHIBiT "A" 

To the Memorandum of Cas Contract 
dated effective 

December 20, 1989 
between 

Century Offshore Management Corporation 
and 

Enron Gas Marketing, Inc. 

Subject Lease and Committed Reserves: 

Interesi 
Lease No. Date of Lease Description WJ. N.RiI. 

OCS-G 5601 Jury 1, 1983 Block 107 86.66667% 61.93055% 
South Timbalier Area, 
OCS Leasing Map, 
Louisiana Map No. 6 

ENRCEN2\MEMCONSTJ 

-4-
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R E C E I V E D 

FEB 2 0 1990 

United States Department of the Interior 
Minerals Management Service 
1201 Elmwood Park Blvd. 
New Orlaana, Louisiana 70123-2394 

Attention! Ma. LaNell Boehm LE-3-1 

Ret Leaae OCS-G 4767 and Lease OCS-G S601 

Gentlement 

Century Offshor- Management Corporation har executed an Act 
of Collateral Mortg-ge, Pledge, Assignment and Security Agreement 
covering col lateral relating to the captioned leases. Unclosed 
pleaae find one (1) original of this document. 

To place third persons on notice as to the execution and 
efficacy of thia agreement, pleaae f i l e the original Act of 
Collateral Mortgage, Pledge, Assignment and Security Agreement in 
the appropriate f i l e maintained by your office. We also requeat 
that you f i l e a copy of thia letter in the f i l es in your office 
relating to each of the captioned leaaea. 

Your cooperation in thia matter is appreciated. 
Yours very truly, 

MANGHAM, HARDY, ROLFS AND ABADIE 

Minerals M-masement Service 
Leasipg & tnvircnmsnt 

William G. ConlyT^"— 

WGC/mfm 
Enclosure 



CENTURY OFFSHORE MANAGEMENT CORPORATION 

FaDruary 12, 1990 RECEIVED 
f£8 1 2 mo 

Minerals Management Service 
1202 SlBMOCd Perk Boulevard 
Mev Orleans, Louisiana 70123-2394 
Attention! Me. LaNelle Boehm 

LE-3-1 

OCS-G 5601 
south Timbalier Block 107 

Qiiabaa kaOilana 
Aaaignment o f ORRI 

Gentlement 

Inclosed herewith for your approval are two (2) original signed copies 
of an aasignment of Overriding Royalty Intereet, effective Hovember 1, 1989, 
from Century Offehore Management Corporation to Paul 8. Horvath, affecting the 
captioned leaae. Pleaee stamp "RECEIVED" and return one (1) original for our 
files. 

He would appreciate your making the instrument a pert of your permanent 
files. Century's chack No. 0331 in the amount of $25.00 is attached to cover 
filing fee. 

Thank you for your cooperation. 

Yours very truly. 

Senior Vice President 

PSB/mrp 
Enclosures 
MM8T1072 



AHaiGMXPTT OF QVTOBIDIHU HOYALTY IHTBBBST 

R E C E I V E D 

FEB 1 2 1990 

UMXTBD STATES OF AMERICA ) Minerals Management Servics 
Leasing & Environment 

OUTER CONTINENTAL SHELF > 

KNOW ALL MEN BY THSSE PRESENTS: 

That CSamiS3 OFFSHORE MANAGEMENT CORPORATION (-Assignor-), a Kentucky 

corporation, having its principal place of buelneee at ISS Eaat Main Stree*, 

Suite 200, Lexington, Kentucky 40507, for and in consideration of One Hundred 

Dollars ($100.00) and other good and valuable considerationa, the receipt and 

sufficiency of which le acknowledged, does hereby grant, bargain, sell, con

vey, tranafer, aeeign and deliver unto PAUL S. HORVATH ("Assignee") an over

riding royalty in the aaount of an undivided One Percent (1.00000%) of 

91.65667% of six-sixths (6/6) intereet in aad to a l l of the oil, gea aad othar 

minerals in and undar end that stay be produced froa the following oil and gas 

leaaei 

Oil and Oas Lease bearing Serial Ho. OCS-G 5601, dated effective aa of 
July 1, 1983, froa the Onlted Stetes of Aaerica, ae Leseor, to inon 
Corporation, ae Leeeee, covering a l l of Block 107, South Timbalier Area, 
aa shown on OCS Leasing Hap, Louisiana Hap Ho. 6. 

The overriding royalty intereet, herein aaaignad, shall be free and 

clear of e l l coats end expenses of development and operation of tbe landa 

covered by eaid laaaa but shall bear ite proportionate part of a l l applicable 

taxes. The overriding royalty shall be paid, credited an * delivered in the 

same msnner ae providad in the leeee for payment of royalty reserved to the 

lessors therein. 

TO HAVE AHD TO BOLD the above specified overriding royalty interact unto 

Assignee snd his oucceeeors and assigns foreveri and Aaaignor does hereby bind 

itself and ita successors end assigns to warrant ard defend t i t l e to the ebove 

daacribad Oil and Oaa Leeee, and tha overriding royalty interest assigned to 

Assignee and hia successors and assigns againet « ry parson whomsoever law

fully claiming or to claim the Oil and Oaa Laaaa d ribed harain or a part 



tharaof, by, through or undor Assignor, and this assignment i s mads with full 

substitution and subrogation in and to a l l of tha right and actions of war

ranty which aaaignor hava or may hava againat predeceasors in t i t l a . 

IM WITNESS WHEREOF, this instrument i s signed, axaeutad and delivered in 

multiple originals effective as of November 1, 1989. 

WITNESSES I ASSIQNORt 

ACKNOWLEDGMENTS 

STATB OF SaOtTOCJOf ) 
COONTY OF FAYETTE ) 

On thia"/ day of ft hi . <. ? A -y 1990, bafora aa appaarad Howard A. 
Battle, to ma personally known, who, being by ea duly sworn, did say that ha 
is tha President of CENTURY OFFSBORE MANAGEMENT CORPORATIOH and that aaid in
strument waa signed in behalf of aaid corporation by ao' hority of ita Board of 
Directors and aaid President acknowledged aaid inatruaant to ba tba fraa aot 
aad deed of aaid corporation. 

My Commission Expires i 

0 • /ef r / / C c \ A. r t x j , .<~A^1$ it { C < < * . , 
Hotary Public 

STATI OF LOOI 81 AHA ) 
PARISH OF JEFFERSON ) 

Bafora aa, tha undersigned Hotary Public, this day personally appeared 
PAUL 8. noRVATH, kaown to ee to be tha pereon daacribad in and who executed 
tha forego i * . ^ Instrument, and acknowladgad that ha axaeutad tha aaaa aa hia 
tree act and dead. 

Witness my hand aa** official aaal thia thel^day of dJw< 

My Commission Expires< 

4 
g e u a i u M i 

Rotary 
Jefferson, 

1990 

>^JL 

for tha Pariah of 
Louisiana 



at* 4*% 

CENTURY OFFSHORE MANAGEMENT CORPORATION 
I S3 IAST MAIN STKT IAIWW I. SUIT! SOB. MfZZANMf UVU 
SUIT* 200 MOO SOBTH CAOSEWW BOUltVARD 
UXMCDN ItWTlX'CY 40S07 MITASS. LOUISIANA 7(032 
MM 25 J l JOO OM IU-37SC 
FAI MW 211-7471 MX (SO* MMTtO 

February 12, 1990 

Minerals Managamant Sarvica 
1202 Elmwood Park Boulevard 
Mew Orleane, Loulaiana 70123-2394 
Attention: Me. LaNelle Boehn 

LB-3-1 

BBl OCS-G 5601 
South Timbalier Biock 107 
Offehore Loulalana 
Assignment of ORRI 

Gentl 

Enviceed herewith for your approval are two (2) original signed copiea 
of an Assignment c Overriding Royalty Intereet, effective Noveaber 1, 1989, 
froa Century Offehore Manageaent Corporation to Jonathan B. Rudney, affecting 
tho cautioner* i^aee. Pleaae stamp "RECEIVED" and return one (1) original for 
our files 

, m your making the inetruaent a part of your permanent 
tiles, ima*.*** * ,»,*ca NO. 0332 in the amount of $25.00 ia attached to cover 
filing fee. 

Thank you for your cooperation. 

Youra very trul) 

Srvatn 
Senior-Vice Preeident 

PSB/arp 
Enclosures 
MMST1072 

Ff B 12 mo 



R E C £ i Y £ B 

UMZTBD STATU OF AMERICA ) FEB 1 J> |"o"90 

OOTER CONTINENTAL SHELT ) Mir.arals Aunagement Service 
tw'iisg & Environme'jt 

KNOW ALL MEM BY THESE PRESENTS: 

Thst CENTURY OFFSHORE MANAGEMENT CORPORATIOH ("Assignor"), S Kentucky 

corporation, having i t s principal plaea of businsss at IBS Bast Main street. 

Suite 200, Lexington, Kentucky 40507, for and in consideration of Oae Hundred 

Dollars ($100.00) and other good and valuable cona iderat iona, tha receipt aad 

sufficiency of which ie acknowledged, does haraby grant, bargain, aell, con

vey, transfer, aaaign snd deliver o JONATHAN B. RUDNEY (-Assignee") aa 

overriding royalty in the aaount of an undivided Ona and Ona Quarter Percent 

(1.25000%) of 91.66667% of six-sixths (6/6) intereet in and to a l l of tba 

o i l , gss snd nther minerals in and undar and that aay ba produced froa the 

following oil and gae leasei 

Oil and Oaa Leaae bearing Serial Ho. OCS-G 6601, datad effootiva 
aa of July 1, 1983, froa tha United Statea of Aaerica, aa Lessor, 
to Exxon Corporation, aa Leeeee, covering a l l of Block 107, South 
Timbalier Araa, as shown on OCS Leaaing Map, Louisiana Map Ho. 6. 

The overriding royalty intereet, herein aaaignad, shall be fraa and 

clear of a l l coata and expenses of development and operation of tha laada 

oev ered by said leaaa but shall bear ite proportionate part of a l l applicable 

taxas. The overriding royalty ehall ba paid, credited and delivered in the 

aaaa manner as providad in tha leeee for payment of royalty reserved to the 

lessors therein. 

TO HAVE AHD TO BOLD the above epecifled overriding royalty intereat unto 

Assignee and hia successors and assigns forever; and Assignor does hereby bind 

itaelf and its successors snd assigns to warrant and defend t i t l e to the above 

described Oil and Oaa Lease, snd tha overriding royalty interest assigned to 

assignee and hia euoeeesors and assigns against evary person whomsoever law

fully claiming or to claim the Oil and Oaa Laaaa described harain or a part 



tharaof, by, through or undar Aaaignor, and thia aaalgnaant ia aada wxth full 

substitution aad aub rogation in and to a l l of tha right and aot ions of war

ranty whieh Assignor hava or aay hava againat predecessors in t i t l s . 

ZM WITNESS WHEREOF, this instrument is signed, executed and delivered in 

multiple originals effective ae of Movember 1, 1989. 

ACiK̂ K̂ tLELOMENTS 

STATE OP SANlUCAl ) 
COONTY OT FAYETTE ) 

On thle r { day of fei'i, > (tr, , 1990, before appeared HOWARD A. 
SETTLE, to me personally known, who, being by oa duly sworn, did oay that he 
la the President of CENTURY OFFSHORE MANAGEMENT CORPORATION and that neld i*i« 
atrument waa signed in behalf of said corporation by authority of ita Board of 
Direotors and eaid President acknowledged said instrument to be the free act 
and deed of eaid oorporatlon. 

My Commission Expirees 

Notary Publlo, Scate at Large (KY) 

STAC* OF KENTUCKY ) 
COUNTY OF FAYETTE ) 

Before aa, tha undersigned Notary Public, thia day personally appeared 
JONATHAN B. RUDNEY, known to be the pereon described in and who executed the 
foregoing inatruaant, and acknowledged that he executed the same ae his free 
sot and dead. 

Witness my hand and official seal this tha Y day of" : r L i L l i i L l J 1 9 9 0 

My Commission Expiresi 

Hotary Public, State at Large (KY) 



CENTURY OFFSHORE MANAGEMENT CORPORATION 
ISS (AST MAW STtUT LAlLtilV I SUIT' MO. MUZAMNf UVfl 
SUITI JOO MOO NOtTH CAUSfWMT OOUUMMP 
UJBNCTON UNTUCTf 40507 MflMM lOUOMMA MJJJ 

MW 2s J i MO tmtutm 
MIMMni-7471 l*» IS04I 

February 12, 1990 

Minerals Management Service 
1202 Elmwood Perk Boulevard 
New Orleana, Loulaiana 70123-2394 
Attention! Me. LaBelle Boehm 

LB-3-1 

RE: C-S-G 5601 
South Timbalier Block 107 
0»thori LOVilltnt 
Aaalgnment of ORRI 

Oentlement 

Bncloeed herewith for your appro-'a .. *re two (2) original signed copies 
of an Aaalgnment of Overriding Royalt. Intereat, effective November 1, 1989, 
from Century Offshore Management Corpo. ation to Howard A. Settle, afflicting 
the captioned leeee. Please stamp "REC. IVED" and return one (1) original for 
our f i l e a . 

Me would appreciate your max .ng the instrument a part of your permanent 
fi l e a . Century's check Mo. 0333 in the amount of $25.00 i a attached to cover 
filing fee. 

R E C E I V E D 

FEB 12 '390 

Minerals Manarjeme.it Service 
Uasing & Environment 

PflH/mrp 
Enclosures 
MM8T1072 

Thank you for your cooperation. 

Youra very truly, 

Paul 3£ nor vat h 
Senior Vice President 



% 
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R E C E I V E D 
'JNITED STATES Of AMERICA ) 

OUTER CONTINENTAL SHELF . 

KNOW ALL MEM BY THESE PRESENTS: 

That CENTURY OPFSHORE MANAGEMENT CORPORATION ("Aaaignor"), a Kentucky 

corporation, having i t * principal place of buainaaa at 158 Eaat Main street. 

Suite 200, Lexington, Kentucky 40507, for and in conaldaratlon of Ona Hundred 

Dollars ($100.00) and other good and valuable eons iderat iona, the recalpt aad 

aufficiency of vhich is acknowledged, dooe hereby grant, bargain, eell, con

vey, transfer, aaaign and deliver unto HOWARD A. SETTLE ("Aaolgnee") an over

riding royalty in the aaount of an undivided One and Ona Quarter Percent 

(1.25000%) of 91.66867% of six-sixths (6/6) interest in and to a l l of the 

oi l , gas and othar minerale in and undar and that aay ba produced fron tbe 

folloving oii and gie leasei 

The overriding royslty Interest, herein assigned, ehall be free and 

clear of all coata and expenses of developaent and operation of tha lands 

covered by eaid leaae but shall bear ite proportionate part of a l l applicable 

taxes. rhe overriding royalty ahall ba paid, credited and delivered in the 

eeae aanner as provided in the leaee for payment of royalty reaerved to the 

lea eor a therein. 

TO HAVE AMD TO BOLD the above specified overriding royalty interest unto 

Aae ignee and his successors and assigns forever; and Assignor doae hereby bind 

itaelf aad ita ouoeeeeoro and assigns to warrant and defend t i t l e to the abova 

deacribed Oil and Oea Leaee, and the overriding royalty intereat aaaignad to 

Assignee and hie successors and asslgna against evary parson whomsoever law

fully claiming or to claim the Oil aad Oaa Lease described harain or a fart 

Oil end Oas Leaa< bearing Sarial Mo. OCS-O 5601, datad effective 
ea of July 1, 1*63, froa tha United Statss of laarica, aa Lessor, 
to Exxon Corporstlon, ss Lassaa, covering a l l of Block 107, South 
Timbalier Area, aa shown on OCS Leasing Map, Louisiana Map Bo. 6. 



* 

tharaof, by, thi agh or undar Assignor, and this assignment i s aada with full 

substitution and subrogation in snd to s l l of tha right and aot ions of war

ranty which Assignor hava or may hava againat predecessors ln t i t l e . 

ia WITNESS WHEREOF, thia inatrument ia aigned, axaeutad and delivered in 

multiple originals effective aa of November 1, 1989. 

WITNESSES I ASSIGNORi 

Li;u»ip A: :>fl^y By.—{_ 
7 ~ Howard A. settle 

CENTURY OPPSHORE MANAGEMENT CORPORATION 

LmU 4 iXaL 

4£r ><i<p 'l^tkt^y 

Preeident 

Howard A. Settle 

STATB OP KENTUCKY ) 
COONTY Of PAYETTE ) 

On this ' I day of If i ,u -.frit •. 1990, before aa appeared HOWARD A. 
SETTLE, to aa peraonally known, who, being by aa duly sworn, did aay that he 
ls the President of CENTURY OFFSHORE MANAGEMENT CORPORATION and that aaid in
atruaant waa signed in behalf of said corporation by authority of its Board of 
Direct ore snd aaid President ackncwledged said Instrument to ba tha fraa act 
aad deed of aaid oorporatlon. 

My Coaalsslon Expireei 

Notary Public, State at Large (KY) 

STATE OP KENTUCKY ) 
COUNTY OP FAYETTE ) 

Before aa, the undersigned Hotary Public, this day personally appeared 
HOWARD A. SETTLE, known to be the person described ln and who executed the 
foregoing inatruaant, and acknowledged that ha executed tha saaa aa his fraa 
act and deed. 

witness ay hand and officisl saal this the ' I day of jt i JU j U I I j > , 1990 

My Commission Expires i 

'".; l£ 11 (l U Lid i. Q | A . - L i ( A 
Hotary Public} State at Large (KT) 


