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CENTURY OFFSHCRE MANAGEMENT CORPORATION 
ISS IAST MAIN STRUT 
SUIT! 200 
t f X I N C T O N , KENTUCKY 40S07 
|606| .">) 1 WO 
FAX (606l 2J3-7471 

LAKEWAY 1. SUITE 1400 
NOO NORTH CAI SEW AY BOULEVARD 

METAIRIE. LOUISIANA 70002 
(S04) 832-3750 

FAX IS04I 832-3760 

September 7, 1991 

Uni ted States Department of the n t t 'o r 
Minera ls Management Service 
1201 Elmwood Park Boulevard 
New Orleans, Louisiana 70123-2394 

A t t e n t i o n : Ms. LaNelle Boehm 
Supervisor, Adjudica t ion Uni t 

• IDflllfiO 
SEP 3 0 1991 

RE: South Timbalier Area 
OCS-G 5601, Block 107 
Offshore Louisiana 

Gentlemen: 

Enclosed plea: J f i n d two (2) or i f nals of t ha t ce r t a in 
Assignment of Over r id ing Royalty I n t e r e s t , e f f e c t i v e September 25, 
1991, from Jonathan B. Rudney unco Century O i l Company a f f e c t i n g 
the above referenced lease. Upon rece ip t please r e tu rn one (1) 
date stamped o r i g i n a l to the undersigned f o r f u r t h e r handl ing. 

Please make t h i s instrument a par t of your permanent records. 
I n support of t h i s request enclosed i« our Check No. 617 in the 
amount of $25.00. 

Thank you f o r your cooperation in t h i s matter and i f you 
should have any quest ion, please advise. 

Sincerely , 

CENTURY OFFSHORE MANAGEMENT CORP 

Becky Marceaux 

Land & Regulatory Coordinator / b lm 
ENCLOSURE 
ASM. iN MMS 



OUTER CONTINENTAL SHELF J 

UNITED STATES OF AMERICA ] SEP 3 0 199? 

ASJ? • sINMENT Qf OVERRIDING ROYALTY INTEREST 

KNOW ALL MEN BY THESE PRESENTS: 

That JONATHAN B. RUDNEY ( H A s s i g n o r H ) , domiciled i n the State 

of Maryland, f o r and in consideration of One Hundred Dollars 

($100.00) and other good and valuable considerations, the receipt 

and sufficiency of which i s acknowledged, does hereby grant, 

bargain, s e l l , convey, transfer, assign and deliver hia following 

separate property unto CENTURY OIL COMPANY, ( MAssignee M), a 

Kentucky Corporation, having i t s p r i n c i p a l place of business at 155 

East Main Street, Suite 200, Lexington, Kentucky 40507, an 

overr i d i n g r o y a l t y „• nterest in the amount of an undivided 1. 145833% 

of 6/6ths in and t o a l l of the o i l , gas and other minerals in and 

under that may be produced from the following o i l and gas lc. -.e: 

Gil and Gas Lease bearing Serial No. OCS-G 
5601, datoa effeccive as of July 1, 1983, from 
the United States of America, as Lessor, t o 
Exxon Corporation, as Lessee, covering a l l of 
Block 107, South Timbalier Area, as shown of 
OCS Leasing Map, Louisiana Map No 6. 

The overriding r o y a l t y i n t e r e s t herein signed s h a l l be free 

and clear of a l l costs and expenses of development and operation of 

th e lands covered by s^id lease but s ^ a l l bear i t s proportionate 

p a r t of a l l applicable taxes. The overriding r o y a l t y s h a l l be 

p a i d , credited and delivered i n the same manner as provided in the 

lease fcr payment of royalty reserved to the lessor therei n . 

TO HAVE AND TO HOLD the above specified overriding royalty 

i n t e r e s t unto Assignee and his succet .ors and assigns forever; and 

assignor does hereby bind i t s e l f and i t s successors and assigns to 

warrant and defend t i t l e to the above described O i l and Gas Lease 

and the overriding r o y a l t y i n t e r e s t assigned to Assignee and his 

successors and assigns against every person whomsoever l a w f u l l y 

c l aiming or to claim the Oil and Gas Lease described herein or a 

p a r t thereof, by, through or under Assignor, and t h i s tAsignment ia 

made with f u l l s u b s t i t u t i o n and subrogation in and to a l l of the 

r i g h t and actions of warranty which Assignor has or t '/ have 

against predocet.-;ors i n t i t l e . 



BEST AVAILABLE COPY 

IN WITNESS WHEREOF, th i a instrunent i s delivered i n n u l t i p l 

o r i g i n a l s executed and e f f e c t i v e aa of Septenber 25, 1991. 

************************** 

ACKNOWLEDGEMENTS AdOO 31317IIVAV1S38 
STATE OF LOUISIANA ] 
PARISH OF JEFFERSON) 

Before me, the undersigned Notary Public, this day peraonally 
appeared JONATHAN B. RUDNEY known to ne aa the person descrifcc 5 in 
and who executed ths foregoing instrunent, and acknowledged that he 
executed the same as his ttee act and deed. 

Witneaa r.-y 
Septenbet, 199?. 

hand and o f f i c i a ' 

STATE OF LOUISIANA ] 
PARISH OF JEFFERSON] 

JLIC 
W R Y L DICHARRY 

No*a--y Pubstc 
PUtv CWMrs?'"'.-? u c«.;-. r PARISH, LA 

r.- • - ' • • ••• • :»!-.' 

On t h i s 25th day of September, 1991, before me appeared HOWARD 
A. SETTLE, to ne personally known, who, being by me duly sworn, did 
say t h a t he i s the President of CENTURY OIL COMPANY and that said 
instrument was signed i n behalf of said/Cdrporation by aut n o r i t y of 
i t s Board of Dire c t o r s and said President acknowledged said 
instrunent to be the free act and dead of said corporation. 

GREGORY L. DICHARRY 
Notary Public 

DULY COMMISSIONS IN CR' HANS PARISH LA 
QUAI -»tf sv ;L' vf rA AWVM 



P H E L P S D U N B A R 
r O U N S C L U O R S A T L A W 

e . - » w w w • » • • « a u i T f X * C O C C N T E M • « C O P O V D R A S S T U C I T 

N E W C O L f A H S L O U l S l A M * 7 C O O - 3 B « e 

i B 0 4 i B e e - i 3 - i 

" C I I ' I L C I I M I M f ' t U l i i O * < < a i > o o > 

December 27 . 1991 

2094-5 

BY HAND 

M i n e r a l s Management S e r v i c e 
G u l f of Mexico OCS Region 
1201 Elmwood Park Bou leva rd 
New Orleans, L o u i s i a n a 70123-2394 

A t t e n t i o n : Mrs . L.aNelle Boehm 

Re: Lease? OCS-G 1898 
3340 
5601 
65*84 
6840 
7747 

Dear Ms. Boehm: 

I am enclosing the o r i g i n a l and one (1) copy oi: the 
following c o l l a t e r a l mortgage instrument af f e c t i n g the captioned 
s i x (6) OCS leases-

C o l l a t e r a l Mortgage, dated December 23, 1991, by 
Settle O i l and Gas Company, securing the sum of 
$10,000,000.00. 

I r e s p e c t f u l l y request that you stamp the photocopy of 
the enclosed mortgai- with the date of f i l i n g with the MMS and 
return i t tc me at your e a r l i e s t convenience. Please f i l e the 
enclosed executed o r i g i n a l of t b i s >rtgage i n the lease record 
f i l e for Lease OCS-G 1898 (Soutn T^.oalier Area, Block 148), jnd 
f i l e the duplicate o r i g i n a l s of t h i s l e t t e r i n the remaining 
lease f i l e s l i f t e d below: 

RECEIVED 

Minerals Management Servlct 
Lfttitf* EnvtrotiBM. 



Minerals Management Service 
De. nber 27, 1991 
Page 2 

Federal Lease OCS-G 3340 (Breton Sound Area, 
Block 53) ; 

Federal Lease OCS-G 6584 (West Cameron Area, West 
Addition, Block 365); 

Federal Lease OCS-G 5601 (South Timbalier Area, 
Block 107); 

Federal Lea««* VJ<JS-G 6:40 (Chandeleur Area, Block 
24); and 

Federal Lease OCS-G 7747 (Ship Shoal Area, Block 
62). 

Enclosed i s our check i n the amount of $150.00 to cover 
f i l i n g fees. 

Thank you for y o M t assistance in t h i s matter. 

Sincerely 

Robert U. Soniat 
9279g 

F i l i n g accomplished as requestet : 

Minerals Management Service 
Cul f of *1exico OCS Region 



i Mtmt hidrfeti I rating t UIT oration 
539 I-north Avenue. Suile 5li 
t.ouuvillc. Kentutk) 4021)2 
502 5*I-26W> 

Citizens Fidelity Leasing Corp. 

February 21, 1992 

United States Departnent of the In te r io r 
Minerals Management Service 
Gulf of Mexico - OCS Region (MS 5421) 
1201 Elwood Park Blvd 
Nev Orleans, LA 70123-2394 

RE: Century Offahore - South Timbalier Block 107(Lease IOCS-G5601) 

Dear Mr. Wallace: 

Enclosed are copies of a lease, schedule and exhibit covering equipnent 
located on the above referenced p l a t f o r n . Would vou please place th is 
Infornation in the applicable f i l e . 

Also enclosed i s our check for $25.00 and a duplicate of th ia l e t t e r . 
Please time stamp the duplicate l e t t e r and return to ny a t tent ion. 

Thank you, 

RECEIVED 
Richard Young 
Assistant Vice-President FEB 2fi 199̂  

Minerals Managenent SeiYlM 
Uasing* Environment 

RY/dj 

Enclosures 

RECEIVED 

FES Zi \SBi 
tamls Management Servica 

Ueto«Eavtoft«« 

A PNC COMPANY 



LEASE 1 I 5 5 I 
This • a LEASE dated September 20 .19 91 between. 

Citizens Fidelity Leasing Corporation ' Lessor ) 

CENTURY OFF! ORE MANAGEMENT CORPORATION ("leasee") 
FE8 2(i joe-? 

BP°T AVAILABLE CQPf^««*im*t 
f-Mironmant 

WITiVfc 
I—ee Leeeor hereby leeaea to Leeeee. end Leeeee hereby leasee trom Leeaor. an machinery, equipment and othar property I C : K M > the 
bmant and individually an Nam'. or "Nem of Equipment ) aeaenbed m (a) uie echedui* eiecuted by tne partiea concurraniiy herewith and made a part 
i*. and (b) arty acheduie or schedules hereinattar eaecuied by ma partial hereto and made e part haraof (collectively. Schedules end individually, a 
sduta | 

Term. Tha term et tMe Laase with rasped to each Nam of Equipment (tha "Term") sha* commence on the data which is eet out on the Schedule tor thet Nem ot 
Ipment (the "Term CommancemaM Date") and ehe* termtnete on the laat day ot the period stated m auch Schedule, uraaaa earner termmeied « accordance »<m 
wxteione of thai Leaae. 

Want The rant tor oom Nem ot Equipment d» ing the Term (the "Rent") * r a i ba that amount du ignan a m tha Bchaduta aa Bent, and ahatl ba peyabta. m ma amounts 
at tha timee and ptec* aet forth In the Schedule, or to such other pereon. or et such other piece aa Lessor may from ame to ume design n m writing 
AddMonof Paymont. L I S S I I shstpey. In ede^cn 10 the feara; f ^ 

Wet Leaae. QfflfanaBon to Pay Rant UncondfMonel TMe le a net leese AS Hem and other sums payable by Leeeee Including the paymenta due under Schedule B nar eto. 
»" she* be pe»d prornptty when due •ehoul notice or demend ot any character. Laaaaa a obligation tor • * payment ot Root Is and ehaa ba absolute end unconditional 
•has not be suOfect to eny reduction, ofteet. couMerolsam. stele num. suspension, deferment or d< wmnon tor any reeeo. ahetaoever. including without hmnahon 
deal ruction or damage to the Equ'pmant er erty Item thereof, eny limitation of or intarforenca wtih the uee or poeeaeawn of th 1 equipment, or any Hem or component 
•ol (including eny euch Nmitelfon or Interference ariaing out ot any detect In Leeaor'e Me to tha Equipment), condonvtatto' or requiemon of the Equipment or eny 
jonent thereof any tarm nation oi -ma Laaaa pnor to tha expiration ol tha Tarm. or any other occurrance o» ctrcumatance ( -*ner strrtaar or dMekmear to those enumerated) 
Neja^ajta»ldaaeeetawm>MelNf^» 
to Leeaor under ttwe Leeee. (bi al rights now or hereeher conferred by statute or otherwiae to terminate or surrender this Leeee or the equipment, or any component 
• equipment, end (c) eny aba- .-ant. suspension, datevment AnwHieon w 

Laeeaa * Inapoction Cgchgne Praaunytiona Laaaaa ehe* inspect eech Nam 01 Equipment wahtn forty otfjrr. (48) hours aftar receipt (hereof. Unless wtmw auch 
fm 11 L I I I I I ff"Ti Um—1——g —1- — *- —•— 1—1—yjmaniomGtiarmmm • prntmrnmrnm*teaaaclMê ptaatiwad 

stwean Leeeor end Leeeee. that Leesee has fuay inapected end octwowtodged that the Equipment is m good condu<v and repair, and that Leeeee m satisfied -nth 
nes accepted tna Equipment in such good condition and repair and as settefactary In ai 1 respects for the purposes of thte Laase 

Uses end Location 
(s) Leasee ehaN uae the Equipment in a caroM ana proper menner. only * the norma: and ordmery course of Lessee * buainaaa. and Lessee she* comply with, 
inan uea the Equipment In eccordance wth. (t) eU Mate, federal end tocal lews, rules, regulations etetutas and ordinances applicable 10 Leeaor or relating 10 ihe 
poioMBion. operation, licensing, registration, maintenance or inspection of the Equipment, (2) eny insurance pohciee m effect w*h reapect to the Equipment (3) eny 
area* of any manufacturer with respect 10 tha Equipment or any component thereof, and (4) the operating Instructions fur rushed by manufacturer! or other supptieri 
e Equipment 

lb) Leaaor ehall har* a lha right 10 inapect the Equipment and observe its uae during normel business hours snd a.iy other reaaonable lima and 10 enter 
,,-vd uour- lhe v e r v ses where the Equipment may ba located for such purposes Lessee shaft maintain possession of each Item of Equipment ai and iha". 
•amove any I te ' t of Equipmenl from, ita location as shown on the Schedule without Lessor s prior written consent Lesaee shan give Lessor immediate 
a ot any attach' ent or other |ud«isi proceee effecting any Item of Equipment and whenever requested by Lessor, shall advise Lessor ot me e»sct location 
ach nam o» ' - u u nent. 
I tie end Return 

M'.He Equ>pmant ia and at an times shall remain, tha sofa end eictusive property of Lessor, and the delivery of tha Equipment to Lessee and i rssee • 
A l i On thereof shan constitute a bailment Lessee shall have no right, title or interest in or to tha Equipment eicept as eaprwssiy set forth in tn.f lease 
(b) vjt-on tne aspiration or eerber terrntrietton of thia Leeaa wth respect to eech Nem of Equipment, unless there has been e Casualty Occurrence las as fined at 

<gnjpn W be'ow) to euch Ram. Lessee ehal return euch Nam of Equipment 10 Laaaor in good repair condition and wortung order, ordinary wear and tear -esufng 
. M CM! • ee siooa eaoepme, by pectdng. crating and loading auch Nam of Equipment al Leasee's coot and expense on board such earner as Lessor endiessee 
1 • , *» * end ahtpping the Equipment Insight pnapatd and Ineured. to any deatin ation apectftad by Leasor wNch a loc ated wntvn the ccx omental Unaeo^ ia tas^yaK 

MMsYJk^tttMHt'lMMMBt^ Alk 
XM MKIMaVHHk XiMVMl MMMlk MM AK sUBMHt Jl k Mi MMMM MMWAHMt IHc 

X V6X0OOO3CX X KX X KSOQOTW tOBS. ]Cjl3C HClTXK^t M XTt 3TX ft K X krjrWX f. KY R KTl TK>t ^TKK R'XSt tWX K'lTVlfiTV'S. rtPl f. • WTy 

: Maintenance and Repairs. Leasee, at Its own cost end •«penee. shaD (s) maintain and »>eop the Equipment end aU components thereof m good 'eoau condifi 
nonting order end m good condition as to appearance and mechanical performance, ordinary >»ear and leer from authorized usa excepted (b) make an reasonable 
neceesary repairs, (c) purer-ase replacements for and replace worn or defective components of the Equipment, so as to seep tha Equipment m good mechanical 
»anting order, and «d) cause the 1 qu pment and all components thereof to meet the applicable standard* of any applicable governmental agenc, with jurisdiction 

• Leaaor, Leaaee or the Eqmpmen «hetner or not auch requlrementa. by thev terms are normally Imposed upon Lessee Lessee shall pay for any and an repta< ement 
1 and components required by thn section, and an auch replacement parts and components shafl be tree and clear of an bent and encumbrances Title to sifeuch 
wenant parts end components she* immedfatety peae to Leeeor upon mstauation thereof - r - / 

1 Attaret'ons sattsaaatteaaaeTJaaaeaMW 
tea shall maka any alteration or addition 10 lha Equipment which is raqu-red I , any governmental aulhonty having relevant jurisdicuon ,1 such Bj!eral>or 
"aition it required 10 comply with health, aafety or environmental standard* AH addidona and improvements of whatsoever kind or nature made 10 me 
pment she': t * ong to and become the proparty ol Laaaor upon the eipiration. or earliei termination of this Leese 
' No Warranties by Leaaor LESIEC MAS SELECTED BOTM (A) TME EQUIPMENT ano (B| TME MA*U»ACTURER OR OTHER SUPPLIES- IROM n.«OM 
SOR IS TO PURCHASE IT LESSOR MAKES NO WARRANTY. EXPRESS OR IMPLIED AS TO ANV MATTER WHATSOEVER INCLUDING n TMOUT 
ITATION THE DESIGN OH THE LONOITlON Of THE EOAJIPMENi ITS MERCHANTABILITY OR ITS I ITNESS rOR ANY PARHCULAR PURPOSE AND AS TO 
SOR. LESSEE LEASES THE EOUIPMENT AS IS LESSOR HAS ONLY TME TITLE TO THE EQUIPMENT THAT WAS CONVEYED TO LESSOR BY t ESSOR S 
DECESSOR IN TITLE. ANO THAT TITLE IS FREE FROM LIENS ANU ENCUMBRANCES CREATED BY LESSOR LESSOR MAKES NO O ' - f H AAH..ANTY 
M HESPECT TO TITLE TO THE EQUIPMENT If an/ Item ot Equipment or all ol Ihe Equipmenl is not properly installed does r.ot operate Sa r«p<rsented or 
ranted by its manufacturer, or is unsatisfactory ior any reeeon Lessee sh'.ll maka ary claim on account thereof directly agamst such manufacture* an j 
il. ne.ertheieee. pay Leeeor all rent* payable under thia Lsase Lessor hereby agrees to assign to Lessee solely tor the purpose 01 mak.n^ a- d 
tacuting any auch claim all of the righta which Leeeor hae against such manufacturer for breach of warranty or other representat-on representing ih-i 
pment LESSOR SMALL NOT BC LIABLE FCR ANY DIRECT OR CONSEQUENTIAL DAMAGES INCURRED BY LESSEE AS A RESULT O* ANY BREACH C 
iRANTY OR REPRESENTATION WITH RESPECT TO THC EQUIPMENT ANO LES&OR SHALL NOT BE LIABLE TO LESSEE FOR LOSS OF USE OF 
IIPMENT. OR FOR ANY INTERRUPTION IN LESSEES BUSINESS OCCASIONED BY LESSEES iNABm' <" TO USE THE EOUIPMENT. FOR ANY REASON 
tTSOEVEA The provisions of th« paiegraph ere intended lo be a complete esclusion end negation ol any aipress or implied warranties by Lessor with 
ject lo the Equipment, whether arising under the Uniform Commercial Coda or under any other law now or hereafter in effect, or otherwise 

I tnturance. Leeeee ehall provide, maintain and pay -rx (.11 insurance against the loss or theft of or damage to the Equipment, for the amount ol the 
••cable Casualty Payment from time to time, naming Leeeor as a loe* payee or morigagae. and fb) public liability and property damage insurance naming 
sor as en additional insured All such insurance ahall ba tn form and amount and wilh .ompan.ee satisfactory lo Lessor Lessee shall deliver me ponciea of 
•ranee or dupticotee thereof or certificates ol insurance lo Lesso- All insurance wtveh Lesaee ia requ.'ed bv mis leasa to maintain shall provide thai any 
thereunder snail be payable notwithstanding any action, inaction, breech ot warranty or condition breach of decisianons mierepresenietion ... negligence 
m i l , its employees or agents Seen such policy ahell contain an agraemant by me insurer tttai. notwimstsndinc>iapsa of anv poircy tor any reason c 
t it caneeiia—— * " '* * ' ° * u ' * » v «n» rSnrellataV' H f »>»ae iu>ti ^ ' * » - »t--»'i -wv-Mw..». it. K M >«-rV • - . Nui kr-S" 



a written noiic* thereof to Lessor, and no alteration in any such policy anal) ba made except upon thirty (30) daya written notice ot sucn propoied alteration 
eeeor and written approval by Laaaor If Laaaaa tana to acquire any policy ot insurance required to be maintained pur&uant to BUS paragra,xi or ia<it to 
ew or replace eny euch policy at leaat twenty (20) daye prior to tha expiration thereot. or tails to keep eny such policy HI lull lores and eftect Lessor shan 
a the option (but not the obligation) to pay the premium* on eny auch policy ot insurance or to procure naw insurance in an amount, typo, coverage and 
ns satisfactory to Leeeor Any amounts paid therefor by Leeeor shall be immediately due end payable to Lasaor by Leasee upon demand by Lessor No 
'cue by Leeeor ot euch option ahatl in any way ahect the provisions of thts Lease including the provision met laiiure by Leasee lo maintain the prescribed 
.ranee shaft constitute an Event ot DefeuM Lessss hereby eeetgne lo Lessor ail sums which become peyeble under any ineorance covering me Equipment 
cta eny wsaurar to pay any and eM auch proceeds lo Lesser and author use Leeeor to act ae leasee s enorney-in-teet to make claim lor. receive payment 
and execute and endorse all documents, cheese or drafta for lose or oamage under any auch insurance policy Tha proceeds of such insurance at the 
on of asa Leeeor. shall ba applied (1) toward Mta replacement, reeforsiion or repair of the Equipment or (2) toward payment of the obligations of Lessee 
eunder 

« Casualty f ° ' purposes ot tms Lena. ' Casualty Occurrence" shall mean any of the following events B E S l H V n i l _ M U L l _ ly 'fr* I 
(a| The Equipment or ary Nam of Equipment no longer operates In lhe manner and tor the purposes originally contemplated, lor any resson. snd Trs not 

le so lo operete by repairs or Installation of replacement parts in accordance with paragraph 10 of th's Leaae w.tfun SO daye from the ume it ceased so to 
rata 
(b) Any Nam of Equipment rs repute!boned, condemned or taken ever by eny governmental euthonty under the power c' eminent domain or otherwise for 

limits period wh.cn exceeds tfte then ramammg term of thie Lease, or lor en indefinite period of erne. 

(c) Any Nem of Equipment sutlers any damage which, in the good leith judgement of fhe Leeeor would require the expenditure of and amount equal to or 
star than titty pare ant ot the Cqmpmenl Coal for lhat Item of Equipmenl (ae Shown on the Schedule) lo repair or restore it to its condition and operating 
ecity immediate ty prior to suffering auch damage 

(d) Any Nem of Fquipment ie toet stolen or commands sred 

S Casualty Payment if eny Nem of equipment aheS suffer a Ceeuefty Occurrence. Leeeee shel promptly and luby inform Leeaor wrth rsopect thereto Lessee then 
10 Laasor. on the firat date that any inetaSment of Rant becomes due afler the giving of such notice, an amount (a Caeuetty Payment") equal to the sum of (s) me 

•ufeted Lose Vakia stated on ma Schedule tor that Nam ol Equipment, computed es of fhe date the Casualty Payment is due. end (b) afl metaaments of Rent men 
and (O efl of the other pey ments due to Leeeor under ttaa Leaaa ea of such dale, including but net SraSod to emounts due purauant tp paragrapha 4 end t t hereof 

m tender of the Caeuetty Payment this Leese shaft ssrailneas wtth respect to die Nem of Equipment lor which the Cteuotty Payment was made, end Leeeee thereupon 
11 become antsaed to auch Nem of Cqiflpatsnt. AeVt»sVtfaWt-IS. VsTTMOUT WARRANTY, EXPRESS OR eWlKO. B E S T A V A I I A R I F P f l P V 
I Oenerai Covenants L n i J L _ L»Ul I 

is) Leasee ehall pay ell costs to bs paid, and ehall Indemnify Leaaor and hold it harmieaa against all aeias. use. excise personal property, ad valorem, 
. other laaee. I'C onoo end registration lees, and other aae eat manta duties or other governmental charges which may now or hereafter be imposed or levied 
« Vie sale, pochette, ownership, leesing. poet sea ion or uee of lhe Equipmenl or en Item of Equipment, excluding however, an taxes ot or meaaured by 
ear's net income 

(b| Leeeee ehall keep me Equipment tree and clear ot all levies, liana and encumorancee Upon Leeeor e request Lessee anaii es * • Towfedge and 
ver m recordable torm any documents or othar instruments wtth respect to the Equipmenl or that Leaee es me Leeeor may consider . y or desirable 
ornery wtth l h * tiling or recording requirements of any Jurisdiction 

(c) Withm Fifteen (IS) daya of availability, and in any event within one nurtured twenty (120) days efter the and ot eech fiscal yeer. Leasee shan lumnh to 
sor a balance sheet of Leseee end me related statemant of operetion, changes in financial position and profit end toes, ehoanng sources and usee ot 
ome tor auch tiece yoar. all m reasonable detail end stating m comparative form me hguree aa of Vie end of me fisesi year and for t:.e prevous 
responding period tf requested by Lessor, euch financial atetemants shaU be audited, or certified by en independent certified pubhc accountant satnttactory 
.essor. accompanied by an opinion (in torm snd substance satisfactory to Leeaor) of auch certified pubhc accountant end muat be signed by en officer of 

7 Representations and Warranties ol Lessee Lessee represents and warrants ss lollows 

(a) H Leone* ra a corporation. N kt outy incorporated . validly exieting, and in good standing under the lews of Vie state ot its incorporation tl Leesee is e 
ms'thip rt la a general or limited partnership defy organ,ied and validly extebng under the laws at the slate of its organization Leeeee ie duly quaw.ed to 
business m. and. if neceeeary. ie Mi good standing under Vie lews of me atate where Vt* Equipment wta be located aa indicated in lhe Schedule 

io) Leeeee he* fufi right, power end authority to carry on Ns business as now conducted and le how property under Lease and lo enter mto nrd partem its 
igabOne under tues Leeee. 

(c) Tha Leeee haa oeen duly authorized, executed and delivered by Leeeee. end is e legei. veiid and binding obligation of Leaaee. enforceable egainai 
•eee m accordanc* with ae terms 

(d) Leeeee e execution and delivery of mie Leeee end fla performance of its obligationa hereunder (1) will not be inc on* isle->t wim lessee s partnership 
tmcete or e- tides of incorporation or bylaws (as the case may be). (2) do not end will not contravene eny lew. governmental rule or regulation tudgment nr 
er applicati* lo the Leeeee. ana (» ao not and wm not eontrsvene eny provision of. or coned tula a default under, any indenture, mortgage contrac 
er inelrument to which Laaaae m e peny or by which M is bound 

(a) Neither dve consent or approval ot. nor lhe giving ol nonce to. registration wim or taking of any action in respect ol or by sny. federal stale o- • 
ernmenui agency or instrumentality le required with reepeel lo Lessees execution, delivery and per' -ance ot mis Laasa 

m tea material adverse change HI Vie condition, financial or oVvsrwtee. of Lessee hae occuned h net cutting on me data of ma fmenc>ai s u a • 
i ver ad by Leeee* to Leeaor 

lg) leeeee hae disclosed lo leeeor sn actions tuna litigation investigation or proceedings of o> oet^re any court a-fx tra tor or governmental autnom 
lending or. to th* knowledge of Leeeee. ssssrtert which would lave a material adverse effect on me business operations, financial conditions properties _ 
•ate ot Leeee* 
• Indemnity 

(a) Leeeee ehaii indemnify Lessor agei net and hotd lessor harmlees Irom. any end an ciaima. action*, damages (including reasonable anomey s 'eesi 
iganona. naoiiitiee and Hans (including eny of the foregoing ar.amg or imposed without lessor s fault or negligence, or m connection wrth latent or other 
ecat or under the doctrine of strict liability"), imposed or incurred by or asserted agsinst Lessor or its successors or assigns ansm-j out of the 
nutacture. purchase leeaa. potaitsion. operation, condition return or uae of fhe Equipment, or by operi'.ion of law Leeeee shan give Leaaor prompt en-Men 
ce of any matter hereby indemnified againet and agraea mat upon written notice by Leeeor of the eeeemon ot euch e claim, set.on damage obligation. 
Mtity or Hen. Leeeee shall assume full responsibility for the defenee thereof fhis paragraph ig shall survive the expiration or other r.fmmanon of m e 
tae 

lb) (i) Thia Leese haa been entered into on the baaia thai Lasaor shall be entitled, wim respect to seen nam of Equipment to such deductions credits sno 
ar benefits as are provided by the United Ststes internal Revenue Code ol 1968 as rt may have been amended n me dafa hereof (me Code i to sn owner 
property merem auch benefits are cal fed Tax Benefits ). including wth out limitation (A) deprecation deductions tor cost recovery snowed pursuant to 
:tion IM of the Code lor the Equipment Ccet of eech Item of Equipment fully recovering the Equipmenl Cost of Such item of Equipmem. ratably over tne 
every period eet forth in the Tea Asaumpftone on me Schedule wim respect l i the item of Equipment. (B) deductions with respect io interest payable wad1 

pect to eny indebtedness incirred by lessor in connections wim the acquisition nf the liem of Equipment and (Cl amon'ratino ol expenses o r V c v s i 

jrred by Leaaor m acquiring ma Equipment or this Leese 
(2) Notwithstanding anything so the contrary contained in mis Laase Lessee represents end warrants that (A) al ma time Less r pecon 

Ceuipmen, and at the lime Ihe Equipment becomes subject tc this Lease iHtJtOsstJeasxbaa^ 
mwm »•» m%mmm mwmmmtwimmm «a<as?Bx*xTJr̂^ ic > 
•see shall maintain sun*., ant records to verity the facta represented m mie subparagraph and upon request of Lessor Leases sfaii provide io lessor 
Van rewrite establishing such tads. gPeaavasTeatJa^^ 

IXI 
i xr>rc x»c* inat x tot x XttsUsam JVUKX* x non xmexXHiocK * *XT*< *K 

XMrjaattTeatsTJ^^ 
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&mwtmmtemmnMaw&m .* AAI /-..„> -K. . v$cmmmmimmm%*3m\mn̂  
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tspenses or 

jmes the owner o* 



•xxrtrjtnroacicxtxyxxra x^XMsTxtsxxxsxxxxxxxx 
i t t >r>v»<M« texa 

3>uxts?gx<xtxlejco^ »rtcami%Tg»cCT 
:Wx>ST«»tatt#m»̂ XW 
fKHWtiJIXV.tXKSliCW - ^ ' l a r M M l t * ' • -vjawiurMin^ « ^ 
n t i m m H R wtamm^ ' •*• Sej«a*ssT*isTaT^^ 

l t*f t*ne> - - •'" A*wi«x«j7x»i:»ttT>i« 
n̂uncvXiHtXir. •* <lP))wr .mnton,tMnK&KgnmmM3XUMymmmmUm*mmm*m* i at-rriewiSMxtoKKimaMsapt 

.B>a»^irtv^»fJt^ nw— $Tumu^nimmMKimMw»x»*mtnimm mmxmmmimmmmumummMMmi* 
U J M O K H 

e ? * o P a r * x * f f . * * s t e a ^ ^ /?< C / 

(6) L E S S E E S M A L L NOT BE OBLIGATED TO PAV ANV REIMBURSEMENT EOR LOSS OF TAX BENEFITS REOUIREO IN TMlS LEASE TO THE EXTENT T M / T 
IE C A U S E O F T H E LOSS OF TAX BENEFITS R E S U L T S SOLELY FROM ONE OR MORE OF THE FOLLOWINQ EVENTS (A) A DISQUALIFYING DISPOSITION 
JE TO T H E S A L E OF THE EQUIPMENT OR THE L E A S E THEREOF BY LESSOR PRIOR TO AND NOT IN CONNECTION WITH OR AS A RESULT OF ANV EVENT 
- D E F A U L T . ( B l A FAILURE BY LESSOR TO C L A I M O N A TIMELY BASIS THE TAX BENEFITS IN LESSOR S TAX RETURN. (Cl A FAILURE OF LESSOR TO 
VVE S U F F I C I E N T L IABIL ITY FOR TAX TO UTIL IZE F U L L Y THE TAX BENEFITS ( 0 ) A FORECLOSURE OF ANV PERSON HO-. OMO THROUGH LESSOR A I ' E N 
4 TME E Q U I P M E N T WMiCM FORECLOSURE R E S U L T S SOLELY FROM AN ACT OF LESSOR. IE) ANY ACT . ERROR OP OMioa l -JN BY LESSOR >N THE 
t E P A R A T i O M A N O FILINQ OF ANV TAX RETURNS. OR (F | TME HAPPENING OF A CASUALTY OCCURRENCE ANO FAYMENT Ol A CASUALTY PAYMENT 
>RSUANT T O P A R A G R A P H 15 O f THIS LEASE 

(?) L—SSS « g r e e » thai neither rt nor any a f f i l i a te ot Laaaae or any permi t ted successor , audi e aaa a or ass ignee p* t esae (tne ' Lasses Group ). d i rect ly or 
d i rect ly, w i l l a t a n y l i m a lake any act ion, o r t i l e any r e t u r n e o r other documents incons is ten t wi tn tne fo rego ing , i . j Leeeee e n i m e mr r b e r s of me L e a s e * 
oop s h a n M e a u c h re turne. lake such ac t ions a n d e x e c u t e auch documents as m a y b e reasonab le and neceasary io p rov ide Lessor th the T a i Benefi ts 

(• ) A l l o t L e s s o r s r ights and pr iv i legea a r i a i n g o u t ot thle paragraph i g sha l l su rv i ve the exp i ra t ion or o t h i r te rm ina t ion or mie Leasa Any amounts 
g m r e d t o b e p a i d u n d a r th t * paragraph wfucn c a n n o t b a pa i d on the dates o n * • cn Rent w o u l d become due b e c - - * e ot ine e s r . / a i i o n or othe- i c r m m a i i o n 
th.s L e e e e e h a i i b o due upon demand by the pe r t y c l a i m i n g that such payment a due 

t g E v e n t s o t OeteuW The occurrence ot any o t t h * l o l i o w m g events (eech ot t h e m a n Event ot Default ) sha l l const i tu te a default under this Lease 

(a) f a i l u r e of L e a a e e to pay sny ins ta l lment ot R e n t o r any oiher sum requ i red by th is t .aase to be pe id by Leesee w i th in ten (tO) consecut ive calendar 
.ys af ter a u c h p a y m e n t l i r s l became due 

(b) f a i l u r e o l L e s s e e to observe, per fo rm o r c o m p f y w t th any tern- ob l iga t ion , covenant or cond i t ion conta ined in th ia Laase or eny Schedule (otner m e n 
* o b l i g a t i o n s a i e r r e d to m subparagraph (a) a b o v e ) w i t h i n hf ieen | t a i ca lendar d a y s after m e fa i lu re 

(C) A n y a t t e m p t e d sa le or encumbrance by L e e e e e Ot the Equlpmenl or any I tem of Equ ipment 

(0) f a i l u r e of L e s s e e lo contest a l ien or e n c u m b r e n c e known lo Lessee and asser ted against Ihe Equ ipmen l or any n a m of Equipment 

(e ) f a i l u r e t o m a i n t a i n any insurance r e q u i r e d u n d e r paragraph 13 of mis Leeee 

tt) L o o s e * c — * s t o d o b u s . n e s . a s . g o i n g c o n c e r n n r O J A V A I L A B L E C O P Y 

(g) L e e e e e e h a l l ( I ) b e general! ' , not p e y i n g I ts d e b t s as m a y become due . (2) admi t i ts inabi l i ty to pay i ts debts genera l ly es Ihey become due (31 be 
s o l v e n t a i m e r i n tha t u s l iabi l i t ies s i c e e d its asse t s o r in mat it is unable to pey i ts deb ts aa m a y come duo (4) make e genera l ass ignment tor m e benefn 
c red i to rs (S) h i " s pet i t ion m bankruptcy, o r a d m i t (by answer default or o the rw ise ) l h a ma la r i a l a l legat ions of any pet i t ion m bankruptcy f>ied aganst > 

d e r tho f e d e r a l c ^ n k r u o t c y laws las in effect o n t h e d a t e ot m i s Lseaa or as they m a y be a m e n d e d f r o m t ime to l ime) , or under any other law ior t f a rel ief oi 
c tors a r t o r t h * d i s c h a r g e , arrangement o r c o m p r o m i s e cf debtors debts, or (6) conaent to m e appointment of a rece ive r , l iquidator , ass ignee custodian 
rstee. s e q u e s t e r o r o the r official w im simitar p o w e r a of Lessee or a substant ia l p a n ot na ease 's 

|h) A p e t i t i o n a h a i i be f i led againat Leasee in p r o c e e d i n g s under me Feders l Bankrup tcy Lew (aa in effect at m e de le of mis Lease or a t mey be a m e n d e : 
en u m e t o t i m e ) , o r under eny other lawa ior d i e re t i e f o l debtors or lor the d i scha rge e r r s n g e m e n i or comprom ise of deb to rs d e b i t or any o rder anan be 
ndered by a n y c o u r t of competent jur isdict ion a p p o i n t i n g a receiver truatee. or l iqu ida tor of Lessee or of sn or p e n of Leaaee • assets snd *u<n p e u l i c or 
der ia not d ' s m i a a e d or stayed withm sn ty (SO) c o n s e c u t i v e calendar daya afier en t ry thereof 

( i) The d i s s o l u t i o n l iquidation a n d / o r t e r m i n a t i o n o t the Lesaee 

20 R e m e d i e a U p o n m a occurrence of any Even t o t Deteu i t . end ai any t ime thereaf ter Lessor may ai its opt ion exerc ise any one or mere of me lot iowinc 

med iae 

(e) D o c t o r * i n * en t i re amount of a* unpaid Rent unde r th i s Lasae (nc iudmg insta lments of Rent which would otherw.se hsve become due after ma Event of Default 

d the a m o u n t s eat t o r m m Schedule B, f t sny, t o b e d u e end peyeble imme raster, 

(b) T e r m . - a t * th ia l e e t e aa to any or al l n a m of Equ ipment , whereupon sn r ighta o i Leasee >o Me use ot ma i Equ ipment ahali absolutely c r a t e a n r 
mmete but i e s s e e sha l l r e n e m liable upon a l l o l L e s s e e s ob l iga t ion* under this L e a s * Ana such l e n m n s t i o n shan occur oniy by wr i t ten notice by Lesso 
l e s s s e A n y a u c h te rm ina t ion snai l no l i m p a i r Leaaor • - ght to exerc ise the oiher r e m e d i e s sei ut here in 

(e) Teko p o s s e s s i o n of the Equipment after t e r m i n a t i n g th is Lease ss prov ided tn s u b p a r a g r a p h . ' th.s pa rag raph and for this purpose may enter upor 
y p r e m i e e e of L e a a e e without any l iabi l i ty lor s u c h e n t r y 

(d) Se l l t h * E q u i p m e n t or any other Nam of E q u i p m e n t w i th or without lakmg pc- - .ec t ion of rt St public auct ion or p r i va te sale at Such t ime and upon sue ' 
ma ae l e a a o r m a y de te rmine , free and d e a r of a n y n g h t s of l e s s e e in sm h case l e s s o r may re -over i r o m Lessee lha d i f ference between i t ) m e sum o 
< m e p r e a e n t v e l u e ot m e R i m requ i red under th i s L e a a e sfter the Event of Dots i " i e i 'he present value uf m a lau market value w n « h m e E j „ c — e-
uio h a v e h a d a t t h e no rma l aspirat ion of m e L e e a a h a d m e r e been no Even- of D e ' s u ' i (as d o t e m - n a d • r sn independent apprs<ser eccep isb ie io L e s s o n 
4 (C) an of m e o t h e r paymenta due lo l e s s o r u n d e r i h i a Leaae as of m» da is of sa le , m c f w d i n j t u t not imi ted to amounta due pursuant to paragraph -e o 
s Leeaa a n d (?) m e proceeds ol sny sa le of such E q u i p m e n t (which ^ o c e e d s hsve b e e n reduced bv m f reesonab is expenses occurred by me Lesso- m thr 
ek ing of p o e e * e o i o n preparat ion lor sa le , end s a l e of auch Equipment) t o the extent mat it does ol dupl icate amounts crodrted to Lessee and qeductec 
m a m o u n t s l e a a o r m a y recover under the p r e c e d i n g sen tence , l e s s e e shan be ent i t led in mi t iga t ion oi damages tc m e net proceeds of sny such . a a she -
duct ion f r o m s u c h p roceeds ol an coata c h a r g e a . a n d expenses i r eu r red by l e s s e r in i - e exerc ise of <ta r emed ies under this paragraph j o up to m« 

cunt p * i d by L e a a e e under ma preceding s e n t e n c e 

(e) L e e s e t h e E q u i p m e n t or any i tem of E q u i p m e n t , w i t h or without taking possess J C of it. for such penod and ren ta l and to such p j r s o n s a t l e s s o r msy 
•ct in a u c h c a a e . Leeeor may recover I rom Leaaee m e greater of 

(1) T h e a g g r e g a t e of (A) tha present value ot the aggregate of me Rent required under mfs Leeee ror the term of tfua l e a s e remaining after tne Event or Oefaut 
1 (Bi an of t h e o ther payments due lo Leeeor under t fua Leeee ea of me dats of tha new isase. mciudmg but not l imited io amounts due pursuant to pa-eo/apna a 
d 18 ot true L e a a * . leee she prsssnt value of the c o n n ac ted tor ram for me Equipment to become due under m e terms of tna new lease for me pe- od beginning on 
• data t h e Even t o t Default occurred snd ending on f e data the Term *ou 'd heve e - p " e d had mere been no Event of Default. o» 

(2) The a g g r e g a t e ot (A) the pr Stent value ot t'.*e aggregate of the Rent required under mta l a a s e for m e term remaining after me Event of Oetaun and I B I *•< 
he other p e y m o n t a d u a l o Lessor under mat L e a * * ae r t the date of me new leaee. including, but not Mowed to amounts due pursuant to paregrapns 4 . n o 'H - » - » _ 1 

s the p resen t v a l u * o t tha l o r rental value (as de te rm ined Jy en independent appraiser acceptable to Lessor) of such Equipment ior me penoo beg«nn nq on • •« date 
< Term w o u l d n a v e exp i red if mere had been a i Even t ot Oe f»u t 

To the e x t e n t t h a t i l does not dupl icate amoun ta c r e d i t e d lo Lessee end deducted i r o m amoun ts l e s s o r may recover under subperegrapns l t | and (2. v 
t s u b p a r a g r a p h (a ) . Leeeee t h a n be ent i t led in m i t i g a t o n of damages to me net p resent va lue o i t t e connec ted tor rant , ,-oe- any new 'ease foi me per iod 
ginning on m e d e l * the Event c l Oefeuii occu r red a n d e n d i n g on the dels this L e a s e w o u l d have i c - n a t e c had m e r e been no Event of Default id . c o u n t e d a i 
i in terest r a t a a t w h i c h a new Lessee could b o r r o w ' u n d s on a secured basrs lor a te rm equiva lent to me te rm of the new lease* after deduct ion t .om suc r 
«eent v a l u e of e f t coa ta . charges snd expenses i n c l u d i n g at torneys leas, incut red by Leaaor in the exerc ise trt Lessor s remed ies unoer t n , . pa rag-aph 20 
to the a m o u n t p a i d by Laaaae under this s u b p a r a g r a p h (a) 

(f) P u r s u e a n y o t n e r remedy at law or in equ i ty 

/ 1 P resen* v a l u e s . Remed ies Nof Exclusive f o r p u r p o s e s o» s u b p e r a j r a p h (d) e m : te) o> oaragraph- of true L s s s a . an pressnt values t h a n oe ca lcu la ted 
me bas ia uf a d s e c o u M et en annual rate ot s n (6) p e r - t n t < npounced on the da tes R e m w o u l d o th t . -w ise nsvo l e e n payab le under this i ease No r.ght or 

nedy c o n f e r r e d if t hn ) Leese is exclusive ot eny o the r r i gh t o< remedy conter red he re in or by <ev. but a l l r u c h r emed ies s r s cumuie- ive of every o iher ngh t 
remedy c o n f e r r e d h e r e u n d e r or s l lew or in equ i t y b y s ta tu te or otherwise end may >« e x t r c i s e d concurrent ly or s e c s r s i c r i r o r r l ime to lana 

a ? * B ! ? * L L e e e e e hes deposasd w f h Leeeor the O e p o M set forth m the Schedule aa secunty lor l t t payment uf Ram and e other amounts dua hereunder 
I per formance o f rts o tho r ottvgenons (nder that Leeee (if a n amount is M a d in tha Schedule under " toposft") I u tsor may but s n a l not ba obligated to apply sucn 
xtea (or any p e n thereof ) to cure any (vent of Default hereunder, m which event l e s s e e s h a l p r o m o * , reator* the d e p o t to me tue amount oncanaSy deposited The 
taantng ba lance of t h e daposa tha t ba returned to Leeee* upon the termination hereof or the per iod set lortn * i schedule B.ef eny. a no Event ot Dofi-j i t n.a occurred 



BEST AVAILASLE CC" 
LEASE SCHEDULE # 1 I 5 'J I 

Schauta No 

TlM terms tnd phrases used In this Schedule but not otherwise defined herein shail nave tht meanings given 
thtm In tht Ltttt (tt dsf mod beiow) 

A. BOUaWaBIT ItAWb A descriplion of tht Equipment subject to tMt Schedule (tht "Equipment1*) It contained 
In Exhibit A attached to •his Schedule tnd incorporated htrtin by reference. 

B. I UIM. Ur>ieM sooner terminated In accordance with the termt of tht Lette, tht tenn of the Lette wtth respect 
to etch Htm of Equipment subiect to thtt Schedule (the •Term'') thtll begin on 

Decasfeer 19, \ f f l (tht "Term Commencement Dttt") tnd theii continue for tn 
Term ending on Jfflt UM 

C WENT: At rent for tht Equipment during tht Ttrm, Leesee thtll pey Leeeor tht tum of 
S 77 .860 ,gO .n Inmimtormnt* h^pinnlruj nn a e r . « A * r iO. I M I tnd Continuing 

on t.vs 30th day of etch monzh thereafter during tht Ttrm up to 
end Including _ Hay )Q t 1994 Etch Installment of Rent ehall bt 
f 2 .W.34 * Unless tootmr paid, ail rent due launder shall be payable In any event or or before 
tttt expiration or sooner terminaiion of tht Ltttt. "plus applicable tax 

D. LOCATION: The Equipment shall bt located at Waters «ff cir nf makiu 
tnd shaii not bs rtiiwttd therefrom without ths prior writttn consent of Lessor. 

E. O&omt: Lessee shsll deposit $ Hone with Lessor, pursusnt to paragraph 22 of tht Lease 
of which tMt Scredute tt • pert. 

F. eTTVULATD LOSS VALUI: Tht smount of tht Stipulated Loss Valus referenced m paragraph 15 of tht Lesse 
for • Casualty Cccunenct to tht Equipment during each year of the ttrm of tht Laase wtth rtsptct to tht 
Equipment is ss follows (and ths percentage of the Stipulated Loss Value attributable to sach Item of Equip­
ment which suiters s Casualty Occurrence shall bt In tht tame proportion tt tht Equirement Cost for such 
item of Equipment (at sst forth on Exhibit A hereto) bears to the Total Equipment Ccst for all of the Equip­
ment (tt tst forth on Exhibit A htrtto)!: 

let Y r t 77.860.20 gnd Yr t 64,623.97 aaiYr i 31.387.74 4th Yr. $jaAi5X,5fl 

5th Yr. 124.915.2? 6th Yr $ 7thYr.fi Thereafter $ 

Q. TAX AlBlsWTiONI: Lessee acknowledges and reaffirms the Assumptions snd representations snd warran­
ties msds in paragraph 18 of the Letts. » addition, tht Lease htt bsen entered Into on the following 
Assumptions: 

(1) Ths Equipment Is year proptrty within the meaning of the Code. 

(2) Tht sssumed fsotoeJ cofporste Income tax rate(s) applicable to Leeeor during tht term hereof sre: 

H. SPffCIAL CONDITIONS: 

I. thCOmonATKm WHO LEASE: This Schedule Is intended to become, snd has become, a pert of ths Lssss, 
end Is subject to ths termt tnd conditions of ths Lssss, ss If fully sst out In ths Lssss. This Is a Schedule 
referred to Irt paragraph 1 of the Lssss. 



AMOVED AMD AO» to tt*s Z/L- day Of A^CMY^UAK A%2A.m* 
Sr « u U to rhat cartain Loose dattd tha_J°tP day of —^Pt+jfrW . 
19 9 1 (tha "Laaaa"!, by and beiweso tha parties rwrato, and Triads a part r*e*eo*. 

Cltlsana. Fidelity Laaalng Corporation CUTTUM OFPSHOftE MtMkPMSXBKl COVOKATIOV 

Title: 

Title: TWe: 

Sat 4th Avenue A * * — 133 teet Mela ttreet. Suite 200 

tvOuloviHe, Mntuotn< 4 233' 

RFST AVAILABLE CCPV 



duiifwi 1 1 , 5 

SS9 Few*) Am, Sate m 
'Mmmm. KY S H »14 EXHIBIT W 

LEGAL NAHE ANO ADDRESS Of LESSEE 
CENTURY OFFSHORE MANAGEMENT CORPORATION 
155 Eaat Main Sereet , Sulta 200 
Lexington, KT 40507 

| QUANTITY]" SERIAL HQ, | EOAWfSlENT QCSCTtfTION j 

Wast Cameron 368 (Fadaral Watsrs off Culf of Maxlco) 
400 KU International Electric GEM W/16V92 GM 
Dlasal Driver - Engine S#16VF05299 
GEN S#BG-14472 

South Timbalier 107 (Fadaral Watara off Gulf of Maxlco) 
Knox Waatarn Model TB60 Compressor W/50 MP 
Marathon Electric Motor 

BEST AVAILABLE COPY 

l0^k%mtmwm 

tnTAt f 74,223.36 mmpt CENTURY OFFSHORE MANAGEMENT CORPORATION 
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United States Depaitment of the Interior 
Minerals Management Service 
Gutf of Mexico, OCS Region 
1201 Elmwood Park Blvd. 
New Orleans, Louisiana 70123-2394 

Attention: LE-3-1 Ms. Boehm 

Rt: OCS-O 5315 snd OCS-G 5601 

Gentlemen: 

The foUowing document pertains to the above-captioned Leases: 

1. Termination of Gas Purchase Agreements dated February 14, 1992 
between Century Offshore t' agement Corporation aud Enron Gas 
Marketing Inc. 

Enclosed plca :̂ find a copy of such document for purposes of recordation, along 
with a copy to be file stamped and returned to Vinson & Elkins. Abo enclosed is a 
check in the amount of $50.00 to cover the illing fees. 

To place third persons on notice as to the execution and efncacy of the document, 
please file the document as referenced above in file OCS-G 5315 maintained by your 
office for the above-captioned Leases. 

We also request that you place a copy of this letter in th'- files in your oifice 
relating to the above-captioned Leases. Please acknowledge that filing has been 
accomplished pursuant to this letier request by signing in the appropriate space provided 
on the copy of this letter and returning the same to: 

R E C E I V F D 

r . i ; ; 

Minerals Mwappmenl Servlci 
Leasing 4 Lniiro,.ment 



United States Depaitment of the Ir terior 
I-ebruary 24, 1992 
Page 2 

Vinson ct Elkins 
3566 First City Tower 
1001 Fannin 
Houston, Texas 77002-6760 
Attention: M. Michelle Robfchaux 

Very truly yours, 

M. Michelle Robichaux 
Legal Assistant 

Filing Accomplished as Requested 

Date: FEB 2 & 1992 

cc: F. B Cochrar LU [Firm] 



TERMINATION OF GAS PURCHASE AGREEMENT'S 

RECEIVES! 

'Mser** Manageme'4 

This Termination of Gas Purchase Agreements is made and emend: Mc t is 14th Jay 
of February, 1992, by and between CENTURY OFFSHORE MANAGEMEr T CORPORA­
TION, a Kentucky corporation ("Century") and ENRON GAS MARKETING, INC, a 
Delaware corporation ("COM"). 

WHEREAS, reference is herein made to that certain Gas Purchase Agreement (Base 
Contract) dated December 20,1989, by and between Century, as Seller, and EGM, as Buyer, 
as heretofore amended (the "So. Timbalier Block 107 Base Cas Purchase Agreement*), 
covering certain quantities of gas to be produced from the property described in Exhibit A 
hereto; 

WHEREAS, reference is herein made to that certain Gas Purchase Agreement 
(Excess Gas Contract) dated December 20, 1989, by and between Century, as Seller, and 
EGM, as Buyer, as heretofore amended (the "So. Timbalier 107 Excess Cas Contract) 
covering additional quantities of gas to be produced from the property described in Exhibit 
A hereto; 

WHEREAS, reference is herein made to that certain Gas Purchase Agreement (Base 
Contract) dated March 27,1990, by and between Century, as Seller, and EGM, as Buyer, 
as heretofore amended (the "West Cameron Block 368 Field/Breton Sound Block 45 and 52 
Gas Purchase Agreement), covering certain quantities of gas to be produced from the 
properties described in Exhibit B hereto; 

WHEREAS, referer e is herein made to that certain Gas Purchase Agreement 
(Excepi Gas Contract) da" •< March 27, 1990 by and between Century, as Seller, and EGM, 
as Buyer, as heretofore amended (the "West Cameron Block 368 Field Excess Cas Contract") 
covering additional quantities of gas to be produced from the first lease described in Exhibit 
B hereto; 

WHEREAS, reference is herein made to that certain Gas Purchase Agreement 
(Excess Gas Contrsct) dated March 27,1990, by and between Century, as Seller, and EGM, 
as Buyer, as heretofore amended (the "Breton Sound Block 45 and 52 Excess Gas Contract") 
covering additional gas to be produced from the second and third leases described in Exhibit 
B hereto; 

WHEREAS, the So. Timbalier Block 107 Base Gas Purchase Agreement, the So. 
Timbalic:- Block 107 Excess Gas Contract, the tVest Cameron Block 368 Field/Breton Sound 
Block 45 and 52 Base Gas Purchase Agreement, the West Cameron Block 368 Fieid Excess 
Gas Contract and the Breton Sound Block 45 and 52 Excess Gas Contract are collectively 
hereinafter referred to as the "Oas Purchase Agreements," and 

WHEREAS, subject to that certain letter agreement dated February 14, 1992 
between them, Century and EGM desire to terminate the Gas Purchase Agreements in 
accordance with the terms hereof. 



NOW, THEREFORE, Century and EGM hereby agree as follows: 

1. For One Hundred Dollars and other good and valuable consideration cash in 
hand paid by EGM to Century, the receipt and sufficiency of which is hereby acknowledged 
by Century, the Gas Purchase Agreements are hereby terminated effective a* of January 1, 
1992 (the "Termination Date"). 

2. Century and EGM hereby release each other from any and all obligations and 
liabilities arising from the Gas Purchase Agreements, except for the obligations related to 
gas delivered under the Gas Purchase Agreements prior to the Termination Date. 

3. Century represents and warrants that it has not transferred or encumbered its 
interest in the Gas Purchase Agreements, except for the security interest granted to BMO 
Financial, Inc. > nich security interest is being released contemporaneously with the execution 
hereof. 

4. Century represents and warrants that it has the legal right, power and authority 
to terminate the Gas Purchase Agreements in accordance with the terms hereof and agrees 
to protect, defend, indemnify and hold harmless EGM from and against any and all claims, 
demands, losses, liabilities and causes of action which may be asserted by any third party 
arising out of or in any way related to tennination of tne Gas Purchase Agreements. 

WITNESS THE EXECUTION HEREOF as of the date first hereinabove set forth, 
but effective for all purposes as of the Termination Date. 

WITNESSES: CENTURY OFFSHORE MANAGEMENT 

Title: huk 

ENRON GAS MARKETING, INC. 



T H E STATE OF LOUISIANA 
PARISH 
r x j u m r OF JEFFERSON 

BE IT REMEMBERED, tha; I , Gregory L . otrharry a r.otary public duly 
qualified, commissioned, sworn and acting in and for the State of Louisiana hereby 
certify that, on this 14th day of February, 1992, there appeared before me Jonathan B. 
Rudney , as Exec. Vice President of CENTURY OFFSHORE MANAGE­

MENT CORPORATION, whose mailing address is 155 East Main Street, Suite 200, 
Lexington, Kentucky 40507. 

[LOUISIANA] 

On ihe dt.y and year above mentioned, before me, a notary public, of said <$Qppfy Parish 
and State, appeared the aforementioned person, to me personally known, who, being by me 
sworn, did say that he is the designated officer of said corporation and that this instrument 
was signed on behalf of said corporation by authority of the Board of Directors and the 
designated officer acknowledged this instniment to be the free act and deed of said 
corporation. 

IN WITNESS WHEREOF, I have hereunto set 
XZ&Wtf of Jefferson _ and State of 

hand and official real in the 
Is 14th day of February, 1992. 

Notary P 
the State 

Gregory L. Oir, harry 

My Commission Expires: 

At Death 

Printed Name of Notary Pub'ic 

GREGORY L DICHARRY 
Notary Public 

CULY COMMSSiOICO IN ORLEANS PAWSH. LA. 
OUAIlWO FOR TK ST At Or LA M-iAKt 

ViV ' " ' "* 

3 



THE STATE OF TEXAS ft 
ft 

COLIN"! t OF HARRIS ft 

3E IT REMEMBERED, lhat 1, Rebecca I . Burandt a notary public duly 
qualified, commissioned, sworn and acting in and for thc State of Texas hereby 
certify that, on this 14th day of February, 1992, there appeared before nte Lou L. Pal 

whose mailing address is P.O. Box 188, Houston, Texas 77251-1188. 

I L J U U U U U Wl I J 

On the day and year above mentioned, before me, a notary public, of said County 
and State, appeared the aforementioned person, to me person a liy known, who, being by me 
sworn, did say that he is the designated officer of said corporation and that this instrument 
was signed on behslf of said corporation by authority of the Board of Directors and the 
designated officer acknowledged this instrument to be the free act and deed of said 
corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and official seal in the 
County of Harris and State of Texas, this 14th day of February, 1992. 

. as Vice President cf ENRON GAS MARKETING, INC 

the State of Texas 

Printed Name of Notary PubUc 

My Commission Expires: 

3 - I M S 

R?R:bihM64 MSC 
f:\,cOS6**nria*erm|*»2j|l 

4 



EXHIBIT "A" 

To Termination of Gas Purchase Agreements 
Between 

Century Offshore Management Corporation 
and 

Enron Gss Marketing, Inc. 

Serial No.: OCS-G5601 
Dated: Jury 1, 1983 
Lessor: United States of America 
\ mce- Exxon Corporation 
Description: All of Block 107, South Timbalier Area, OCS Leasing Map, Louisiana 

Map No. 6 containing 5,000 acres. 

5 



EXHIBIT "B" 

To Tenninr.tion of Gas Purchase Agreements 
Between 

Century Oflshore Management Corporation 
and 

Enron Gas Marketing, Inc. 

Lease: 

Serial No: OCS-G5315 
Dated: July 1. 1983 

U.S. Depsrtment of the Interior 
SheU Oftshore Inc., et at 

Description: All of Block, 368 West Cameron Field, OCS Leasing Msp, 
Louisiana Msp #1A, containing 5,000 acres. 

Serial No.: #12806 
Dated: Jury 13, 1987 

Sute of Louisiana 
Tenneco Ofl Co. 

Description: Portions of Block 52, Breton Sound Field 

Serial No.: #12805 
Dated: Jury 13, 1987 

Sute of Louisiana 
Tenneco Oil Co. 

Description: Portions of Block 45, Breton Sound Field 



PtYfjgM-RHfCQ 
16414 San Pedro, Suite 340 
San Antonio, Tex^a ?9232 

(512) 491-9447 
(512) 491-9449 Fax 

March 19, 1992 
R E C E I V E D 

U . S . Department of the Interior 
Minerals Management Service Minerals Management Servics 
1201 Elmwood Park Boulevard Leasing& Environment 
New Orleans, IA 70123-2394 

Attent ion: Adjudication Unit 

Re: Assignment of Overriding Royalty Intereat - OCS Leaaea 063, 
066, 067, 064, 074, 065, 068, 069, 072, 073, 038, 040, 042, 
0807, G 0978, G 1241, G 2323, G 2889, G 3394, G 5537, G 5601, 
0125, 0172, 044, 046, 0576, 0790, G 1043, G 1568, G 1889, G 
2306, G 2552, G 3996 

Gentlemen: 

Enclosed pleaae f ind copies of Assignment of Royalty Interest 
covering the transfer of overriding royalty interests in the 
aubject OCS leaaea from Conoco Inc . to Diverse-RIMCO. Theae 
documents are submitted for record purposes only and do not 
represent transfer of record t i t l e or other righta aubject to MMS 
approval . 

Enclosed ia our check in the amount of $825.00 covering the 
$25 per lease f i l i n g fee. Thank you for your consideration in this 
n a t t e r . 

Mf\rsha S. Col l ier 
Land Nanager 

MSC:ab 
Enclosures 
c c : Thomas R. F u l l e r 



ASSICNMENT OF OCS ROYALTY INTERESTS 

RECEIVED 
UNITED STATES OF AMERICA MAH ?. |99> 

OUTER CONTINENTAL SHELF M t e ^ Management Service 
Uadflg u Divuonroeat 

CONOCO i N C . , a Delaware c o r p o r a t i o n , t he address o f 

which i s 600 N o r t h D a i r y A s h f o r d , P.O. Box 2197, Houston, 

Texas 77252 ( " A s s i g n o r " ) , f o r v a l u a b l e c o n s i d e r a t i o n , the 

r e c e i p t o f w h i c h are hereby acknowledger , does hereby g r a n t , 

convey, a s s i g n , t r a n s f e r and d e l i v e r un to DIVEPSE-RIMCO, a 

Texas g e n e r a l p a r t n e r s h i p , t he address o f which i s 16414 San 

Pedro, S u i t e 340 , San A n t o n i o , Texan 78232, a l l r o y a l t y 

i n t e r e s t s , o v e r r i d i n g r o y a l t y i n t e r e s t s and o t h e r s i m i l a r 

I n t e r e s t s t h a t c o v e r , burden, o r o t h e r w i s e a f f e c t any o r a l l 

leases, l a n d s , and w * l l s d e s c r i b e d i n Schedules " A - l " and 

"A-2" o f E x h i b i t "A" a t t ached hereto t o g e t h e r w i l l a l l 

hydrocarbon*, a t t r i b u t a b l e t h e r e t o and a l l c o n t r a c t s and 

f i l e s t h a t r e l a t e t h e r e t o , i n whole o r i n p a r t . 

This Ass ignmen t i s made w i t h w a r r a n t y o f t i t l e by , 

through o r u n d e r Acs ignor o n l y , and s h a l l i n u r e t o the 

b e n e f i t o f t h e p a r t i e s he re to and t h e i r successors and 

ass igns, s u b j e c t t o the app rova l o f the M i n e r a l s Management 

Serv ice o f t h e U n i t e d Sta tes Department o f t he I n t e r i o r . 

1 



IN WITNESS WHEREOF, this instrument has been executed 

th i s 20th day of December, 1991, effective as of the lat day 

of October, 1991. 

[TNESSES: ^ 

DIVERSE RIMCO 
By: Diverse GP I I I , i t s 

Managing General Partner 

Thomat R. Fuller 
Manager/General Partner 

2 



aCKNOWLEDGEMtMfS 

STATF OF TEXAS § 

I 
COUNTY OF HARRIS 5 

Before n;e, th** v.nders vyn«»d a - h o r i t y , on t h i s d.̂ y 
personally appeared Steve C. Ni-andtos, known to m>* to be 
the person whose name i « subscribed to the fo:rec; -»ino ins ru­
ment ac attorney in- fa ; t c f Cvnoco Inc., and ac,.nowiedge . to 
me that he executed t'.e sa.- f o r purposes and considers*ion 
therein expressed, ar-i i r - capacity therein stated. 

ti 
f-<"en under my hand a;,A 3eal of o f f i c e t h i s 

day of December, 1991. 

>*..ta:/ Public i n and for 
the Stete of Texas 

My Commissior Exp.res: 

3_±i?A_ 

JOYCE L CAMPBEI'. 
t j Notary Public, S'ate ol Tent 

H r U» CUMKtuM LUDHI MM \ 13911 

3 



STATE OF TEXAS § 

COUNT ' OF L..RRIS § 

B e f o r e me, *:1»« unde r s lg . ^d c h o i i t \ , on t h i s day 
personal ) > appeared Thorns P. " V ' l i e r , known co me t o be t h e 
person vhosv n'ifne i s nubfic i i b r d t " Lh« f o r e g o i i g i n s t r u m e n t , 
and acknc .= «u»d t o me t h a t fc* J S .ne ^ t i g e r / G e n e r a l P a r t n e r 
o f D i v e r s - c r I T T , - Texa.» g e i w i l p a r t n e r s h i p , w h i c h 
o a r t n e r s h i i J tfc-a Manannq Genera P a r t n e r o f D i v e r s e -
aiMCO, a Vexas G e n e r a l par tner s h i p , and t n a t Diverse-RIMCO 
executed t l i e name f o r the purposes and consider, a t i o n s 
t h e r e i n 1 f a r e s s e d , and as the a c t an-j deed o f seme. 

Given under my hand and s e a l o f o f f i c e t n i s 
day o f December, 199T . 

N o t a r y P w i c i r . and f o r 
cn+ S^ate of Texss 

My Commission \ x p i r e s : 

4 



Schadulo A - l «o t x h i t n t " A " 

To 

I l l i y M s f ICS R o y a l t y I r t « r » * « s 

O a t o d D K « b t r 2 0 . 1 * * 1 . e f f e c t i v e Oc t a b o r 1 , W H 

Hy Conoco I n e . and D i v a r a e - R t l K O BEST AV»!LAf.l£ COPY 

% r k t t ; LOUISIANA 

NUMBER 
L f ASE 
OATE ENTRV 

• R C C t o W . ' . 
VOLUME PA tC 

0 1 0 * 7 9 3 5 - 0 0 0 0 9 / 1 2 / 1 9 * 6 
LESSOR(S): STATE MINERAL BOARO '.CASE 1770 SERIAL HQ; OCS 0 6 3 

9 . 0 0 0 ACRCS MORE OR LCSS BE' NC TRACT 807 (BLK 9 3 ) . ' . U L F OF MEXICO. 
STATC OF L O U I S I A N A . 

01 0U75M- -uCf 05/ .7/19*6 
LESScMS) : STATC MINERAL B0.»<P cE/.SE #776 SERIAL Nl: OCS 066 

5.000 ACRCS MOKE OR LESS HE I NC TRACT S26 (BLK 112). OCLF OF MEXICO. 
STATC OF LOUISIANA. 

01 0*75*1-000 09/12/19*6 
LESSOR|S): STATE HINE"AL BOARO LEASE «'77T SERIAL NO: OCS 067 

5.00»» ACRES MORC OR LE*« 2' NO TRACT 827 (BLR 113).CULT OF MCXICO, 
STATC OF LOUISIANA 

01 0*79*2-000 09/12/19*6 
LCSSOft(S): STATC MINCRAL BOARC LE».SE #776 SCR IAL NO: OCS 06* 

9.000 ACRCS MORC OR LCSS Bl I NO TRACT 828 (BLK IIN).CULF OF MEX I C'J, 
STATC OF LOUISIANA. 

01 0*75*1-000 09/12/19*6 
LCSSOR(S): ST* ' M-NCRAL BOARO.I SC.79* SCRIAL NO: OCS 074 

9.000 ACI..' rriRE OR LCSS PC<NG BLK 20 S. PELTO ARCA. OULF OF MCXICO. 

0 1 0 * 7 6 1 1 - 0 0 0 W , ' T . 1 9 * 6 
LCSkOR(S) : STATC MINCRAL BOARO iCASE #779 SCRIAL M>- OC«* 0 6 ' . 

2 , : ? 0 ACRES MOf.C OF. LCSS BE IN . %/' . TR 8 3 1 . BLK 117 i S / 2 BLK t ; . . 
OULF S f MCXICO. 5* ATE OF LOUIS IANA. 

01 0 * 7 6 3 2 - 0 0 0 0 9 / I k / - . 9 * 0 
LCSSOR(S): STATC MINCRAL BOARO LEASI #780 SER 'AL NO: OCS 0 6 8 

2 , 9 0 0 ACRCS MORC OR LCSS BE I No N /2 TRACT 8 3 2 ( N / 2 BLK 1 1 8 ) , OULF f f M t M . 0 , 
STATC OF L O U I S I A N A . 

0 1 0 * 7 6 3 3 - 0 0 0 0 9 / 1 2 / 1 9 * 6 
L ESSOR ( S ) : STATC MINERAL BOAR ft LEASE # 7 8 1 SERIAL K r>: OCS 06*.' 

2 . 9 0 0 ACR 11 MORC OR LCSS 3CINC N /7 TRACT 8 3 3 ( N / 2 3> * 1 1 9 ) . GULF OF MCXICO, 
STATE OF L O U I S I A N A . 

0 1 0 * 7 6 3 6 - 0 0 0 J 9 / 1 2 / 1 9 * 6 
LESSOR(S): STATC MINCRAL BOARO,LSE. i?2 

2 . 9 0 0 ACRCS MORC OR LCSS BCINO W/2 TR 
S . F-CiTO AREA. 

SEFIAL KO: OIS 072 
10S9 ( W / 2 &LK t a ) OULF o r M," ICO, 

0 0 * 7 6 3 7 - 0 0 0 9 9 / 1 2 / 1 9 * 6 
LESSOR(S): S T A i C MINERAL BOARO.LSC.793 "ERIAL NO: Oca 0 7 3 

2 , 9 0 0 ACRES MORE OR LCSS BCINO TRACT " ) • ? . i > 2 BLK 1 9 ) OULF OF MCXICO, 
SOUTH PELTO ARCA. 

0 1 0 * 7 6 * 9 - 0 0 0 0 5 / 1 0 / 1 9 * 8 
LESSOR(S) • STATC MINCRAL BOARD LSC # 1 * U SER IAI NO: OCS 038 

2 . 9 3 0 ACRCS '.ORE OR LCSS BCINO E/2 TRACT S230 ( E / 2 SLK 1 2 0 ) . OULF OF MCXICO, 
STATC OF L O U I S I A N A . 

A - l 



BEST AVAILABLE COPY 

i T A T C . s i AN A 

P R O r C . t V LCASC RECORD I NO- * — 
NUMBCR OATC C'i TRV VOLUME PAGE 

0 1 0 * 7 f 1 6 100 0 5 / 1 C / 1 9 N S 
i - t s . \ m ; s ) : STATE MINERAL BOARD LSC # 1 * 0 9 3ERIPL NO: OCS ONO 

i " 1 0 ACR C'i MORC OR LCSS BCINO TRACT 3 2 2 9 ( S / 2 BLK 1 1 9 ) , GUI F n r Mt . K . O . 
STATE fi? L O U I S I A N A . 

0 1 OU7737-000 0 8 / 1 1 / 1 9 * 8 
LCSSOR(S): STATC MINCRAL BOARD LSE # 1 5 3 0 SCR!A' NO: OCS 0 9 2 

625 ACRES MORC OR LCSS DE I KC S/2SC TRACT 3709 ( S / 2 S C BLK 9 * ' . 9 S J OF r iFXI<*0. 
STATC OF LOUISANA. 

0 1 V - 8 2 9 2 - 1 0 0 0 5 / 0 1 / 1 9 6 0 
LESSO S ) : U . S . A SERIAL NO: O.".: 0,107 

USO ACRES MORC OR L E S i <E I NG NE BLK 2 1 8 , EUOENE iSLANO P R t * L I M T E D IN 
OEFTN FROM TMC SURFACE T t 11 .097 F T . TRUE VERTICAL DEPTH * r | *G 100 FT 
BELOW THE BASC OF THC "Ml I ANO I D E N T I F I E D AT 1 2 , 9 9 7 FT RUE r f {T ICAL 
OFPTH. 

0 1 1 5 1 7 1 3 - 0 0 0 0 5 / 0 1 / 1 9 6 2 
LCSSOR(S): l . S A . SCRIAL MO: OCS- J 0 9 7 8 

5000 ACR11 MORE C LESS BEING ALL OF BLK 2 1 7 , EUOENE ISLANO AREA L I M I T E D 
IN OEPTi: > " 0 f TUt .URFACC TO 1 3 . 0 9 7 FT TRUC VERTICAL PCPTrt BCINO 100 FT 
BELOW THI BA'.C OF THE " M l " SAND I D E N T I F I E D AT 1 2 , 9 9 7 FT T r # F VERTICAL 
DEPTH. 

0 1 ' 5 1 7 1 6 - 0 0 0 0 5 / 0 1 / 1 9 6 2 
LCSSOR(S): U . S . A . SCRIAL NO: OCS-0 1 2 * 

3 , 7 7 2 . 1 1 . ACRES MORC OR LESS BCINO ALL BLOCK 5 2 . SOUTH TIMBAL I E " A»>i \ , 
LCSS ANSI EXCEPT 2 9 9 . 1 0 CRES DCSCRIMCO AS THC N / 2 N / 2 N W / N , N W / U N W / U . r / u . 

1 9 * 0 1 1 - 0 0 * 0 2 / 0 1 / 1 9 7 3 
L L \ S O R ; S ) : U. S . A . SCRIAL NO: OCS-G 2 3 2 3 

5000 ACRCS MORC OR L E S t BCINO OFFSHORC TRACT NO. 2 * * 1 , CUOCNC ISL / . vn 
A IEA, SO. A D D I T I O N . B'.K 3 6 0 . OFF IC IAL LCASINO MAP, LOUISIANA MAP NO. 
fc*. 

0 1 2 0 0 6 3 2 - ' 00 1 2 / 0 1 / 1 9 7 * 
L E S S O R S ' : U . S . A . SCRIAL NO: OCS-0 2 8 * 9 

2 , 6 * 7 . 5 1 ACRCS MO'<E OR LESS BEING ALI . 'IT '(LOCK 1 7 5 . SOUTH MARSH ISLANO 
AREA, SOUTH Ai 0 ' i ' I ON, OCS OFFICIAL L i A S I HO L • P , LOUISIANA MAP NO. SC. 

0 1 2 0 * 2 7 6 - 0 0 0 0 1 / 0 1 M 9 7 7 
LCSSOR(S): U . S . A . SCRIAL NO. OCS-G 3 S 9 * 

INSOFAR ANO ONLV INSOFAR AS SAIO LCASC COVCRS I , U 3 ACRCS MORC 
OR LCSS BCINO E / 2 . S/2SW OF BLOCK 1 * 6 . VERM;i iO», ARCA. AS SHOWN 
ON OFFIC IAL LCASING MAP, L A . MAP NO. 3 . 

0 1 2 3 5 * 7 1 - 1 0 0 0 7 / 0 1 / 1 9 8 3 
LCSSOR(S): U. S . A . SCRIAL NO: OCS-G 55 J 7 

5 ,000 ACRCS MORC OR LCSS BCINO ALL BLK 8 0 . SHIP SHOAL ARCA. OCS LCAS N9 
MAP, LOUISIANA MAP # 5 . L IMITED IN OCPTH FROM THC SURFACC DOWN 
TO 7500 FFCT SU8SCA. 

0 1 2 * 9 9 6 9 - 0 0 0 0 . ' / 01 /1«>C3 
LCSSOR(S): S . 2 . . L . SCRIAL NO: OCS-0 5 6 0 1 

5 . 0 0 0 ACRE* t OR LES." BCINO ALL BLOCK 1 0 7 . SOUTH TI MBA1 CR ARCA, 
OCS LCASINO M A r . LOUISIANA MAP NO. 6 . 



Schedule m-t to CxhJbtt 
To 

mmmi (p • i f i t of OCS Royalt y Intereete 
Datod Doo—* tr 20. 19*1* E f fec t i ve fletobor 1 . 

By 'Or^eo Ine. end Divecae-tflMCO 

BEST AVAILABLE COPY 
STATE: LOUISIANA 

PNOfCNTy LEASE Rf.CORD I NG 
NUMBER DATE ENTRV VOLUME PACE 

0 1 03652H-000 09/21/1997 
LCSSOR(S): STATE MIN. B C -0 OF LA.#935 SER I NO: OCS 012!: 

2500 ACRES MORE OR LESS. B i I NG H/2 OF TRACT 15*4. 3(K 29. GRAN0 'SLF 
ARCA, GULF OF MEXICO. 

0 1 038973-000 09/10/19NS 
LESSOR(S)- STAFC MIN. BOARD OF LA. #1996 SCRlAL NO: OC* 0172 

5.000.00 ACRCS, MORC OR LCSS, BEING TN 3374. BLK 66 . C'LF OF MCXICO. 

0 1 097525-000 30/26/1995 
LESSOR|S): STATC MINCRAL BOARD,LSC.661 SCRIAL «0 OC.S-099 

5000 ACRCS MORC OR LCSS BCINO TR 505 , BLK 69 . EUGENE SL4-.N0 ARCA. GULF 
OF NCXICO. 

0 1 097527-000 OS/26/1995 
LCSSOR(S): STATC MINCRAL aOARD.LSC.6B5 SCRIAL NO: OCS 096 

9000 ACRCS MORC OR LCSS, BCINO TR 5 1 1 . BLK 99 . CUOCNC ISLA.'O ARCA, 
OULF OF MEXICO. 

0 1 078105-ono 09/01/1935 
LESSORS): U.S.A. SERIAL NO: OCS-0576 

.1900 ACRES MORE OR LES« . I NG DESCR kS A ' THE E/2 BLK 20S, EUOENE 
I 'LAND ARCA. LIMITED IN OEPTHS FROM S . -Al t TO BASE OF "MS" SAND. 
THY "MS" SAND IS DEFINED AS THAT SANO IDENTIFIED ON THE ELECTRIC LOO 
OF TMC CUOCNC ISLANO. BLK 208. E/2 OCS-0576. WELL NO. 9 AS THAT 
IN 'XVAL OCCUR ING BETWEEN THC MEASURED OEPTHS OF 9.713 FT TO 
• ,7«3 FT. 

0 1 1 i r *88 -000 09 /01 /1960 
LCSSOR(S): U. S. A . SERIAL NO: OCS-0790 

2879.31 ACRES. MORE OR I CSS BCINO ALL OF «LK 99, SOUTH MAKSM ISLANO. 
SOUTH ADDITION. LIMITC. OCPTH FROM r i t SURF. CC ?<• THC STRATIGRAPHIC 
EQUIVALENT OF THAT HORIZON AT 8.685 FT IN THC CLCCTRIC '.00 OF THE 
CONTINENTAL OiL CO. S MARSH ISLAND. BLK 9 5 . WELL NO. 2 . 

A-3 



STATE: LOUISIANA 
BEST AVAILABLE COPV 

PROPERTY LEASE — ACCORDING 
NUMNER OATE ENTRY VOLUME PAOE 

01 175S11-000 06/01/1962 
LESSOR: U. S. A. SERIAL NO: OCS-0 IONS 

5000 ACRES. MORE OR LESS. BEING SLK 293. SNIP SHOAL ARES. 

01 17671F-000 07/01/1967 
LESaOR(S,: U.S.A. SCRIAL NO: OCS-0 1560 

5.000 ACRES. MORE OR LCSS. BCINO ALL OF SLK 109. SOUTH TIMBALIER AREA, 
OFFICIAL LEASING MAP. LOUISIANA M\P S. 

01 182T99-000 02/01/1969 
LESSOR;S): U. S. A. SERIAL NO: OCS-O 1888 

2500 ACRES MORE OR LESS, BCINO THE S/2 OF BLK 297, EUOENE ISLANO AREA. 
OFFICIAL LEASINO MAP, LOUISIANA MAP NO. 9. LIMITED IN OEPTH FROM SURFACE 
TO 100 FT BELOW THE STRAT I GRAPH IC EQUIVALENT OF THAT HORIZON FOUND AT 
9522 FT. TRUE VERTICAL DEPTH. 

01 199009-000 02/01/1973 
LCSSOR(S): u. S. A. SCRIAL NO: OCS-0 2306 

2.500 ACCS, MORE OR LESS, INSOFAR ANO ONLV INSOFAR AS SAIO LEASE COVERS 
THC rr/2 OF LOUISIANA TR 2622 (N/2 SLK 261). SOUTH MARSH ISLANO AREA, NORTH 
ADDITION OFFICIAL LEAS I NO MAP. I.A. MAP NO. 30. LIMITED TO THOSE OEPTHS 
9600 FT SUSSEA ANO ABOVE. 

01 190721-000 09/01/1979 
LESSOR(S): U.S.A. I. AL NO: OCS-0 2552 

5000 ACRES MORE OR LESS BCINO ALL BLK 538 W CAMERON AREA- SOUTH ADDITION, 
OFFICIAL LEASINO MAP NO. IB. 

01 206S07-000 03/01/1979 
tSSOR(S): U. S . A . SCRIAL NO: OCS-0 3996 

5000 ACRCS MORC OR LCSS. BCINO TRACT NO. 51-119. ALL OF BLK 278. CUOCNC 
ISLAND ARCA, SOUTH ADDITION. AS SHOWN ON OFFICIAL LCASINO NAP, LOUISIANA 
MAP NO. 9A. 

A-4 
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A p r i l 7, 1992 

Ref: 1322-16097 

BY iam Micam 
Ms. LaNelle Boehm 
Minerals Management Service 
Adjudicat ion U n i t , MS 5421 
1201 Elmwood Park Boulevard 
New Orleans, Louis iana 70123-2390 

APR 7 mz 

Re: OCS-0 SfOl, Block 107, South Timbalier 
Area, Offshore Louisiana, Guif of Mexico 

Dear Ms. Boehm: 

Enclosed please f i n d three (3) copies of a 
Financing Statement by Century Offshore Management 
Corporation and three (3) copies of a UCC-3 by Century 
Offshore Manaqement Corporation. We request that you 
place a copy of the Financing Statement and the UCC-3 i n t o 
the lease f i l e f o r OCS-G 5601 f o r f i l i n g purposes only. 
Accompanying t h i s l e t t e r is a f i r m check in the amount of 
$50.00 to cover your fee for t h i s service. 

Please acknowledge receipt of t h i s f i l i n g i n the 
space provided hereinbelow. Also, we request that you 
retum two (2) stamped copies of each of the instruments 
to our o f f i c e f o r the completeness of our f i l e . 

Very t r u l y yours, 

GORDON, ARATA, McCOLLAM 
& DUPLANTIS 

Marion Welborn Weinstock 



G O R D O N . ARATA. MCCOLLAM & D U P L A N T I S 

Ms. LaNelle Boehm 
A p r i l 7, 1992 
Page -2-

MWW/bk:0259q 
Enclosure 
cc: Terry 0. V i l a r d o 

Cathy E. Chessin 
Cynthia A. Nicholson 

RECEIVED on t h i s I t h day 
of A p r i l , 1992. 

Name: La Ne l l e Boehm 

T i t l e : Supervisory Minera l Leasing S p e c i a l i s t 



BEST AVAILABLE COPY 
nwfvwciwg mama oe.z-c s 

Thie Financing Stateaant i s presented to S ths Clark of Court 
of LsfsysttS Parish , Louisiana, for f i l i n g pursuant to Chapter 9 
of tho Loulaiana Conaercial Laws (Loui»iuna Ravlaad Statutaa 10:9-
101, Ot aaq.). 

Tba naaa ond address of tho r~>+~~ lss 

CMHTGiXt OFFSHORE MANACEKEKT CORPORATION g 
Lakavay 1, Suit* 500, Maxtanina Laval 
3500 North Causeway Boulevard 
Metairie, Louisiana 70003 
Tax Idant i f icat ion No. 61-1104945 

Tho nooo and addreaa of tho 

• < fcr — o 
' •» r~ 

L J 

r c-> n-•"»>? 
lot C/J o 

• t 
— 

—< ifi 

• i » * • . > 
y r~ ~-*" -•» • —; 

C J FINANCIAL, XNC. 
700 Louisiana Street, Suits 4400 
Houston, Taxaa 77003 

This Financing Stateaant covers tho following typos (or items) 
of Cflllitml* 

All of Debtor's righto, titles ond interests in ond to tho 
•inarals or tho liks (including o i l ond gas) oo severed by 
being reduced to possession, tho account* reault ing froa tho 
ssl a tharaof, and tha equipnent, inventory, sccounts, general 
intangibles, fixtures and any and a l l othor per sons 1 proporty 
of any kind or character, said collateral being moro fully 
described on followst 

(a) All righto, titles, interests and estates now owned or 
hereafter acquired by Dabtor in ond to tho o i l and goo lsasss 
snd/or oi l , gaa and othor nineral looooo and othor interests 
ond as tates (collectively called tho "Hydrocarbon Proporty") 
which ara doocribod on Ixhibit A harato or which Hydrocarbon 
Proparty ia otherwise rafarrad to herein. 

(b) All righto, titlaa, intaraata and estates nov ovned or 
hereafter acquired by Dabtor in and to (i) tho properties nov 
or haraof tar pooled or unit i sad vith tha Hydrocarbon Proporty i 
( i l ) a l l prooontly ax iat ing or futura unit isa tion, 
coaauni tiiat ion, pooling agraononto ond daclarationa of pooled 
unite and tho unite crested thereby (including, vithout 
limitation, e l l unite crested undor orders, regulations, rulee 
or othar offi c i a l acts of ony Fadaral, ststs or othor 
governmental body or agency having jurisdiction and ony units 
created oololy among working Interest owners pursuant to 
operating agreements or otherwiss) vhich may affact S l l or any 
portion of the Hydrocarbon Property including, without 
limitation, thoee unite which may bo doocribod or referred to 
on sttsched Exhibit Ar ( i i l ) Oil operating agraementa, 
production salss or othsr contrscts, farmout agreements, form-
in agraaaant a, area of mutual intereet agreements, equipment 
lessss snd othor ogroomanta described or referred to harain 
or which relate to any of tho Hydrocarbon Property or 
intaraata in tha Hydrocarbon Property doocribod or referred 
to hsrei-.. or cn attached Ixhibit A or to tho production, mole, 
purchase, exchange, processing, transporting or marketing of 
tho hydrocarbons (hereinafter defined) from or attributable 
to such Hydrocarbon Property or interests; end (iv) tho 
Hydrocarbon Property described on attached Ixhibit A ond 
covered herein even though Debtor's interests harain be 
incorrectly deocribed or a description of o pert or o i l of 
ouch Hydrocarbon Property or Debtor's interests therein bo 
omittedf i t being intended by Debtor's snd Secured Perty 

APR 7 .qqp %) 



n.r.in to cov.r .nd . f f . c t „ . » » .11 u M M W 
u y nov ovn or aoy hsrssftsr oequlro in ond to tno Hydrocarbon 
Proporty ond tho landa doocribod on Ixhibit A. 

(o) All appurtenances and proportloo ln anyvioe appertaining, 
belonging, affixed or Incidental to tho Hydrocarbon Property, 
righto, t i t le* , interests ond estates dsscribed or referred 
to in eubparagraphe (a) and (b) above, vhich are nov ovned or 
vhich ooy hereof ter be acquired by Debtor, including vithout 
linitation, ony ond a l l property, corporeal or incorporeal, 
movable or i ra ov able, nov ovned or hereafter scquired and 
aituated upon, ond uaod, and held for uoo, or useful in 
connection vith or dedicated to tho operating, vorking, 
development or developing of any of ouch Hydrocarbon Proporty 
(excluding dri l l ing rigs, trucks, automotive equipaent or 
othar personal property vhich mey be token to tho promisee for 
tho purpoee of drilling o ve i l or othor olmllor temporary 
uaae) and including any ond e l l o i l voile, geo veils, 
inj set ion voile or othar wells, petroleun and/or natural gae 
veils, buildings, structures, f l*ld oeperotoro end liquid 
extractors, plant compressors, pumpc, pumping units, f ie ld 
gathering systems, tanks snd tank batteries, fixtures, valvss, 
fittings, aach ine ry snd ports, engines, boilers, mstsrs, 
sppsrstus, equipment, appliances, tools, implomento, cables, 
vires, towers, essing, tubing and redo, and any and a l l othor 
i t sss incorporated into ouch properties or improvements 
loestsd therein or thereon ln ouch manner thot said items no 
longer rsmsln movable property under ths lavs of tho Ststs of 
Louisiana, together vith oi l surface leases, rights of vay, 
saseaents snd servitudes, snd s l l additions, substitutes, 
rsplsesmsnts for, oeeeoslono snd attachments to ony snd s l l 
of ths forsgoing proportloo. 

(d) Any property that msy from timo to timo hereof tor, by 
delivery or by vriting ef sny kind, be subjected to tho lien 
ond aacurlty intereet horsof by Debtor or by anyone acting on 
Debtor's behelf. 

(o) All righto, t i t lss, intsrssts snd estates nov ovned or 
hereafter scquired by Debtor in ond to e l l o i l , gss, 
casinghead gss, condensate, dist i l late, liquid hydrocarbons, 
gaseous hydrocarbons and s l l products rsf ined therefrom and 
a l l othor minerals (hereinsfter collectively csi lsd ths 
"Hydrocarbons") in and under ond vhich msy be produced ond 
saved from or attributable to the Hydrocarbon Property, the 
londe affected thereby end Debtor's interests therein, 
including e l l o i l ln tanks snd s l l rente, lssuss, prof ito, 
proceeds, products, revenues and ether income from or 
ettributsbls to the Hydrocarbon Proporty, tho lends sffsctsd 
thereby snd Debtor's Intsrssts therein. 

(f) All of tho rights, t i t l s s and intsrssts of every nature 
whatsoever nov ovned or hereafter acquired by Debtor in ond 
to ths Hydrocarbon Property rights, t i t l s s , interests snd 
estates snd every port end parcel thereof, including, vithout 
l i a i tat ion, tho Hydrocarbon Property rights, t i t l s s , interests 
and estates eo tho same msy be enlarged by tho discharge of 
sny payments out of production or by tho removal of ony 
charges or encumbrances to vhich ony of tho Hydrocarbon 
Property righto, tltloe, interests or estates sre subject, or 
othervise; together vith eny snd s l l renewals and extensions 
of sny of the Hydrocarbon Property righto, t i t l es , interests 
or eststss; s l l contracto and agreements supplemental to or 
amendatory of or in substitution for the eontraets and 
agreements described or mentioned sbovsf snd sny snd s l l 
additional interests of sny kind hsrssftsr scquired by Debtor 
in and te the Hydrocarbon Propercy rights, t i t l e s , interests 
or estates. 



(a) All account- ariaing froa tho solo of Hydrocarbons st tho 
wellhead, oooounto ariaing froa tho ssls of Hydrocarbons at 
sooo point othor than tho vellhead, equipment, inventory and 
ganaral intangibles constituting s port Of, relating to or 
ariaing out of thoeo portions of the collateral vhich are 
described in paragraphs (o) through (f) ebove ond e l l prooeods 
and products of oil sueh coliaterel. 

some of tao sbove goods sre fixturee oo the reel estets 
described OB Ixhibit A sttsched hereto. 

The sbovs einerals or ths like (including oil snd sss) or 
accounts v l l l be financed ot the wellhead of tho veils locsted 
on ths reel oetate described on Exhibit A hereto ov oo 
properties pooled er unitiied vith the resl estate described 
oo Exhibit A sttschsd hsrsto. 

Products of tho collateral oro else oovor od. 

CENTURY OfFSHORE MANAGENENT CORPOHATION 

BEST AVAILABLE COPY 



tmm i BEST COPY 
Attached to ond made o port of tho Financing 
Stotamont datad Juno , it to, hy Century 
Offahora Manageaent Corporation 

•raton umm IIMKI aa and it* 
Oil and Ooo Leaae Wo. 12105, datod July 13, 1957, by tho State 
of Loulaiana, ae Leaaor, and Tenneco Oil Co., oo Leaaee, 
recorded ia Book 970, Pogo 193. Plaquemine- Perish, Louisiana; 
and 

Oil and ooo Loess So. 1390*. doted July 13, 1997* by the State 
of Louisiono. oo Lessor, sad Tenneco oil Co., oo Looooo, 
recorded in Book 970, Psge 307, Plaques! nee Perish, Louis isns. 

Oil snd Ooo Leaae of Submerged Lands under tho Outor 
Continental Shslf Lends Aet So. OCS-5315, doted effective 
July 1, 1993, by end betveen the United Stetee ef Aser ico, by 
tho Regional Msnsger, Oulf of Mexioo OCS Region, Minerals 
Managoment Service, ee Lessor, and Shsll Offshore, inc., 
Floride Exploration Compony, Fluor Oil and Cos corporation aad 
Apache Corporation, os Lossee, and covering oil of Bloek 399. 
Woot Cameron Area, Meet Addlt.'rr OCS Leesing Map, Loui a iana 
Msp Mo. IA. 

Oil ead Oaa Loose ef Submerged Lands undor tho Outor 
Continental shelf Lands act Me. ocs-o 9313, datod effective 
July 1, 1993, by ond betveen the Unitod statea of Aaerica, by 
tho Roglonel Manager, Oulf of Mexico OCS Region, Minerale 
Mansgement Service, oo Looser, snd Texaco, inc., as Lessee, 
snd covering ell ef Block 394, wsst caaeron Areo, Moot 
Addition, OCS Leasing Mup, Louisiana Hap Ne. IA. 

0. »/e wv/a wpjat Qpaj iss, . 

o i l snd gss leaee Serisl So. OCS 0-4797 effective 
September 1, 1991, by the United Ststes of Amorlet, ae Lessor, 
sad Mobil Oil Exploretlon ond Producing southeast. Inc., Boson 
Oil Compony end Entex Petroleum, Inc., eo Looooo, covering all 
of Bloek 399, wsst csmeron Areo, woot Addition, os shown on 
OCS Offielol Leasing Msp, Loulsisna Msp No. IA, INSOFAR AMD 
ONLY INSOFAR as aaid Lease affects tho Esst One-Half ef the 
Northeast Quarter (E/2 ME/4) of Bloek 399 Woot Caaeron Areo, 
Moot Addition. 

B. S. South XXwmmXlU mSmm* attaatt *0<y' 

Oil and goo loooo Serial Mo. OCS O-S501, doted effective 
July 1, I9S9, by tho United Ststss ef America, aa Leeeor, end 
Exxon Corporstlon, as Lessse, covering Block 107 South 
Timbalier Areo, OCS Leasing Mop, Louisiana Nap Mo. 9, 

•* TOTAL PAGE.006 •« 



JOHMA OOMOON* 
BLAKC O ANATA' 
JOl IMM MaCObkAM* 
• J 0\m.AHTI»-
L V C O O L C V S V 
CWC L L C CAOAM J « -
MAOCCL OAOSAWO JO 
c i w o i o p i u m JANKC 

PMHJO m ASOOOOHTC 

jKAWii w — « c w n o a t 
O U V E O M I . 
CTH THIA A WICMOLSOH 
CATMYC CUC—l l l 
m m T D' R J H U A 

WH.HAM r O A K X T 
ALAMC OOLT 
JAMCSK •LATTCNB 
OAMUCLC IMOWO 
MMM.C OULUWQTOM 

W CII AOO C MATHCWT 

G O R D O N . A R A T A , M C C O L L A M . C D U P L A N T I S 

ATT OHN E VS AT LAW 
P L A C E ST C ' l V R L E S 

I O I ST CMARtr i A V E N U E 

4 C — ' L O O R 

NCW OWI CANS. LOUISIANA T O I 7 0 W « 

i B O O I M C - I M I 

• l l f ' A * < H 4 < H I I I | I 

fOSM i m 
• o a e a x M * 

•»» tA«1 VOU**! WM— mo 
• • • • • • » • O . M 

• f i t . . . i l W I I I » M > 

J A W * A T rt»LLC 
JWfe' M f * . ..AHO 3 
AwrM.c«rc MM—ir 
mmm »v ooo». WCSWTOCK 
nWMCCSM OaukUOM 
O C S K C A S M M P S K K COMKAUH 
MAHTIM C. LANOMCU 
*%mmMtmmmmm 
mmm 

SCOTT AOCOMMOO 
OOUOLASD L.ONUM 
J M OTOTt 
COMCSTC BVCNSOM 
c •cuHorocj f t 

I N I 

April 7, 1992 

Ref: 1322-16097 

BY im: uiYBEi 

Ne. LaNelle Boehm 
Minerals Management Service 
Adjudication Unit, MS 5421 
1201 Elmwood Park Boulevard 
New Orleans, Louisiana 70123-2390 

Re: OCS-0 '601, Block 107, South Timbalier 
Area, Offshore Louisiana, Gulf of Mexico 

Dear Ms. Boehm: 

Encloeed please find three (3) copies of a 
Financing Statement by Century Oftshore Management 
Corporation and three (3) copies of a UCC-3 by Century 
Offshore Management Corporation. We request that you 
place a copy of the Financing Statement and the UCC-3 into 
the lease f i l e for OCS-Q 5601 for filing purposes oniy. 
Accompanying this letter is a firm check in the amount of 
$50.00 to cover your fee for this service. 

Please acknowledge receipt of this filing in the 
space provided hereinbelow. Also, we request that you 
return two (2) stamped copies of each of the instruments 
to our office for the completeness of our f i l e . 

Very truly yours, 

GORDON, ARATA, McCOLLAM 
& DUPLANTIS 

Marion Welborn Weinstock 



G O R D O N . A R A T A , M C C O L L A M & D U P L A N T I S 

Ms. LaNelle Boehm 
Apr i l 7, 1992 
Page -2-

MWW/bk:02 59q 
Enclosure 
cc: Terry o. v-! ' 

Cathy 8. * . a 
Cynthia . Nicholson 

RECEIVED cn th i s 7th day 
of Apri l , 1992. 

La Nelle Boehm 

T i t l e ; Supervisory Mineral Leaslnj Special ist 

'.7v *"r-. 

Aft"? • ;c.v 

1 *• 
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:OD€ • STATEMENTS Of COflTJNU^ . 'ON, R E L A A f l . 
•^nrurr • AwR looh-ucttora OR BSC* MTO 

Kmmmwm, rre • uee* 

T h x 8TATIMCNT n prooonwjd tef tHing pursusnt to C h s p t f 9 o> ttwj Louwlsns Cotwrny j is l L * » 

IA OE8TOA (LAST NAM*, rmm WKXXI . * A* MMVtOUALl 

rent t rorporation 

l S St# Oft FEDERAL TAM NO 

61-1104941 
IC. MAJLMO 

2C MAILING A O O A C S S 

3 DEBTOfYR TRAOC NAMES OH STYLES (# AN», 

4A~MCU+ZO RARTV 

BHD Financial, Inc. Tax I.D. 113-494-1092 
W . U.MLING AOOMCSS 

700 Loulaiana, Sulta 4400, Houaton, Taxaa 77002 
SA ASSIGNEE O f SECUREO PARTY MF ANVI 

SB MAILING A O O N E S S 

t » 'JCC FU E NO 

Ai8341131 

ORK*»'AL F * ANC (NO STATSMSNT 
SB PKE-CHAPTER 9 ENT... «0 SC PARIJH IN WHICH FILED SO JATE Of ORIGINAL FILING 

Juna 26, 1990 
7 1 • « O f ACTION (CMC* o<«r on*) 

* L^ CONTINUATIC'I - Th. anfWO FwwpQ SMOMQR M H O iJ* OOMO OM STAMPS »»"Y M w | M AM WMOI 
B Q WKH Aaa • nw SOJOOI WON 10—00 00 inmm SMO MI « m» wo • to— »on» so fmmm% 

CQ PARTIAL ASSIQNMENT - Som. a<NiKu« uWi • '•«'"* U~J» m. » i+narq 

mmm Won o oo RNMH 

O Q ASSIGNMENT - Tio 

• O TEWMINATKJN - i N t a ^ M • *• 

' B AMCNOMENT . n o * 

8 DESCRIPTION (Roouvot tor " m m M o o n r w i i . Arwndmom and Roost-.poon ot ProOojpNr fl F.nngti 
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SCHEDULE, I 

Debtor: Century Offehore Management Corporation 
Taxpayer I.D. 861-1104948 

Secured Party: BMO Financial, Inc. 
Taxpayer I.D. #13-494-1092 

All of Debtor's right, t i t l e and interest under 
(i) that certain Gas Purchase Contract between the Debtor 
and Enron Gas Marketing, Inc., a Delaware corporation 
(herein called "BGM") dated February 14, 1992, as amended, 
supplemented reetated or otherwiae modified and in effect 
from time to time as permitted by the terms of the Credit 
Agreement (the "South Timbalier 107 Gas Contract") 
pertaining to ratural gas produced from the oil and gas 
lease covering South Timbalier Block 107, Outer 
Continental Shelf, Gulf of Mexico, as described on Exhibit 
A, (ii) that certain Gas Purchase Contract between the 
Debtor and BGM dated Pebruary 14, 1992, as amended, 
supplemented, restated or otherwise *nodified and in effect 
from time to time as permitted by the terms of the Credit 
Agreement (the "West Cameron 368 Gas Contract") pertaining 
to natu :i gas produced from the oil and gaa leaae 
covering .est Cameron Block 368 Field, Outer Continental 
Shelf, Gulf of Mexico, as described on Exhibit A, and 
( i i i ) that certain Gas Purchase Contract between the 
Debtor and EGM dated February 14, 1992, as amended, 
supplemented, restated, or otherwise modified and in 
effect from time to time as permitted by the terms of the 
Credit agreement, (the "Breton Sound Blocks 45 and 52 Gas 
Contract") pertaining to natural gas produced from the oil 
and gas leases covering Breton Sound Blocks 45 and 52, as 
described on Exhibit A, (the South Timbalier 170 Gas 
Contract, the West Cameron 368 Gas Contract and the Breton 
Sound I locks 45 and 52 Gas Contract being herein 
collectively called the "Existing Gas Contracts"), 
together with a l l of Debtor's right, t i t l e and interest 
under any other gas purchase agreements or contracta 
currently exiat ing or hereinafter entered into by the 
Debtor relating or covering the sale of Hydrocarbona (aa 
defined in original Financing Statement No. 28 341131) 
produced and aaved from or attributable to the Hydrocarbon 
Properties (aa defined in the original Financing Statement 
No. 28 341131) . 
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United States Department of tbe Intenor 
Minerals Management Service 
Gulf of Mexico, OCS Region 
1201 Elmwood Park Blvd. 
New Orleans, Lousiana 70123-2394 

Attention: LE-3-1 Ms. Boehm 

Re: OCS-G 5601 

Gentlemen: 

The following document pertains to the above-captioned Lease: 

1. Oas Purchase Contract dated February 14, 1992 between Century 
Offshore Management Corporation and En. on Gas Marketing, Inc. 

Enclosed please find a copy of such document for purposes of recordation, along 
with a copy to be file stamped and returned to Vinson & Elkins. Also enclosed is a 
check in the amount of $25.00 to cover the filing fees. 

To place third persons on notice as to the execution and efficacy of the document, 
please file tbe document as referenced above in file OCS-G 5601 maintained by your 
office for the above-captioned Leases. 

We also request that you place a copy of this letter in the file in your office 
relating to the above-captioned Lease. Please acknowledge that filing has been 
accomplished pursuant to this letter request by signing in the appropriate space provided 
on tbe copy of this letter and returning the same to: 

RECEIVEO 

I |oq; 

Minerals Manapemcnf Saivlcs 



United States L> partment of tbe Intenor 
February 24,1992 
Paae 2 

Vinson A Elkins 
3566 First Qty Tower 
1001 Fannin 
Houston, Texas 77002-6760 
Attention: M. Michelle Robichaux 

Very truly yours, 

ftl Michelle Robkhaux 
Legal Assistant 

Filing Accomplished as Requested 

Dete: FEB 2 8 1992 

cc: F. B Cochran HI [Finn] 

enkwnmatm 
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CAS PURCHASE< 

THIS Contract, dated the 14th day of February, 1992, but effective as of 
February 1, 1992, by and between CENTURY OFFSHORE MANAGEMENT 
CORPORATION, a Kentucky corporation, hereinafter referred to as "Seller", and ENRON 
GAS MARKETING, INC, a Delaware corporation, hereinafter referred to as "Buyer". 

WHEREAS, Seller has a supply of natural gas available for sale to be 
produced from the oil and gas lease covering South Timbalier Block 107, Outer Continental 
Shelf, Gulf of Mexico, as described on Exhibit A attached hereto; and 

WHEREAS, Buyer desires to purchase this gas from Seller and Seller desires 
to sell said gas to Buyer, and 

WHEREAS, pursuant to that certain Gas Purchase Agreement (Base 
Contract) dated December 20, 1989, by and between Seller and Buyer, as amended (the 
"South Timbalier Block 107 Gas Purchase Agreement") and pursuant <o the Gas Purchase 
Agreement ("Excess Gas Contract") of the same date between the parties (the "South 
Timbalier Block 107 Excess Gas Contract"), Buyer and Seller have purchased and sold 
certain quantities of natural gas attributable to South Timbalier Block 107 lease; and 

WHEREAS, pursuant to the Termination of Gas Purchase Agreements 
effective February 1, 1992, Buyer and Seller have terminated both the South Timbalier 
Block 107 Gas Purchase Agreement and the South Timbalier Block 107 Excess Gas Contract 
and desire to replace and supercede both said Agreements with this new contract (the 
"Contract"). 

NOW, THEREFORE, in consideration of the mutual covenants and 
ob ga tions herein contained, the Parties do hereby covenant and agree as follows: 

ARTICLE L 
DEFINITIONS 

1.1 The following terms, as used in this Contract, shall have the meanings 
as follows: 

"British Thermal Unit" or "Btu" shall mean the amount of energy required tn 
raise the temperature of one (1) pound of pure water one degree Fahrenheit (1°F.) from 
fifty-nine degrees Fahrenheit (59*F.) to sixty degrees Fahrenheit (6OT.) The term "MMBtu 
shall mean one million Btu's. 

"Commits RcKrvtt" » defined in Section 2.1. 

"Monthlv Contract Price" shall mean, for any Month, the Spot Price. 



"Dav" shall mean a period of twenty-four (24) consecutive hours beginning and 
ending at seven o'clock a.m. Central Time. 

"Deliverv Point" shall mean the point of delivery set forth in Exhibit "A". 

"Dairv Gas Quantity" shall mean all of Seller's Gas expressed in MMBtu's/day 
which Seller offers for sale from the Subject Lease and attributable to Seller's undivided 
interest as set forth in Exhibit "A" hereto (including royalty Gas nnd overriding royalty Gas 
which Seller has a right to market), but excluding however, Gas reserved by Seller pursuant 
to Section 2.2. 

"FERC shall mean the Federal Energy Regulatory Commission or any 
successor governmental authority. 

"Gas" shall mean natural gas, including both gas well gas and casinghead gas, 
and the residue gas therefrom, of merchantable quality. 

"Inside F.E.R.C.'' shall * publication entitled Inside F.ER.G Gas 
Market Report, published by McGra c. 

"Month" shall mean a period beginning at seven o'clock a.m. on the first day 
of a calendar month and ending it seven o'clock a.m. on the first day of the next succeeding 
calendar month. 

"NGPA" sball mean the Natural Gas Policy Act of 1978, including any 
amendment or successor thereto. 

"Nominated Quantity" shall mean the quantity of Gas, at each Delivery Point 
expressed in MMBtu's per Day, that Seller may sell and deliver and Buyer may purchase 
and receive in each Month during the terra hereof. The Nominated Quantity shall be any 
quantity (including zero) offered by Seller and designated by Buyer in the Nomination 
Notice (as adjusted pursuant to Article V), multiplied by the number of Days in the Month. 

"Nomination Notice" shell mean the notice provided to Seller by Buyer 
pursuant to Section 5.3 prior to each Month during the term hereof, which notice seu forth 
the Initial Nominated Quantity. 

"Partv" shall mean Seller or Buyer or their respective permitted successors and 
assigns. 

"Seller's Reservations" shall mean the reservations of Seller set forth in 
Section 2.2. 
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"Spot Price" for any Month shall mean the inr!«x price for such Month 
identified in the first bi-monthly issue of Inside F.E.R.C. in the table Trices for Spot Gas 
Delivered to Pipelines" in the column "Index" for Trunkline Gas Company (Louisiana). If 
for any Month the "Index" for any of the above pipelines is not published, then the Spot 
Price shall be calculated by averaging the "High" and "Low" prices in the column "Range". 
If the "Index" is not published fbr two (2) consecutive Months, such shall be considered a 
fundamental terminology change in the Index. In the event that during thi tem of this 
Contract Iniide F.E R.C is no longer published, or the prices set forth above are no longer 
m-de available or any fundamental terminology change occurs in the Index, the price last 
deterr-ined on thc • isis of such publication shall continue as the Spot Price for the first 
billing Month for which a Spot Price cannot be determined on the basis of such publication. 
During this period C jyer and Seller will use their best efforts to negotiate a mutually 
agreeable alternative methodology and/or publication for determining tne Spot Price for 
subsequent billing Months. If the parties are unable to agree on a substitute methodology 
and/or publication to determine the Spot Price by the twentietn (20th) Day of the first billing 
Month for which a Spot Price cannot be determined, then Buyer and Seller shall each 
prepare a list of five (5) alternative published reference postings. Each list shall be set forth 
in that party's priority order with the highest priority posting listed first The lists shall be 
compared and tbe first listed posting appearing in Buyer's list that also appears in Seller's 
list shall constitute the first replacement posting and shall be used to determine the Spot 
Price. The second identical posting appearing on each list shall be the second replacement 
posting 

"Subject Lease" shall mean the lease set forth in Exhibit "A". 

Transporter" shall mean Trunkline Gas Company (Trunkline) or another 
interstate pipeline company mutually agreeable to the Parties. 

"Unit of Measurement" shall mean one million British Thcrma. Units 
(MMBtu) on a dry basis. 

ARTICLE IL 
COMMITMENT AND RESERVATIONS OF SELLER 

2.1 Commitment. Subject to the terms hereof, Seller commits to this 
Contract all of the Gas underlying the Lease attributable to SeUer's undivided interest as 
set forth in Exhibit "A", hereto (L-luding royalty gas, overriding and royalty gas which Seller 
has a right to market) (the "Committed Reserves"), subject to Seller's Reservations. During 
the term of this Contract, Seller agrees t ot to sell to *ny third party any Gas committed 
hereunder wthout (5rior written consent of Buyer, exrept as provided in Section 3.3. 

2.2 Seller's Reservations. Seller reserves from the Committed Reserves 
the fcl'vwing rights with sufficient gas to satisfy such rights: 
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(a) To operate its property free from any control by Buyer in such a 
manner as Seller, in its sole discretion, may deem advisable, including witnout limitation, the 
right to drill new wells, to repair and rework old wells, and to plug and abandon any well 
or surrender any lease or portion thereof when no longer deemed by Seller to be capable 
of producing Gas in paving quantities under normal methods of operation; provided, 
however, in the event Seller should terminate or surrender Subject Lease, written notice of 
same shall be given to Buyer within 30 Days. 

(b) To separate the Gas using mechanical, low temperature or other 
separation equipment selected by Seller. 

(c) To process the Gas, or have the same processed before delivery to 
Buyer, for the extraction of liqucfiable hydrocarbons, helium and any other constituents of 
the raw gas stream; provided, however, that such processing will not (including amounts lost 
due to shrinkage and fuel requirements) rer ove more than 10% of the volume of Gas 
produced from the Committed Reserves; and provided further, that such processing will not 
render the residue Gas incapable of meeting the quality specifications contained herein. 

(d) To use Gas produced from the lease for developing and operating the 
Subject Lease induding Seller's pipelines, compression and other treating facilities, platform 
installations and other miscellaneous uses incident to the operation of such lease or facilities 
and to f'.lfill obligations to the lessor thereunder. 

(e) To unitize the lease with other properties of Seller and of others in 
the same neld, in which event this contract shall cover Seller's interest in th. unit 
attributable to the reserves committed hereunder. 

ARTICLE HL 
QUAJTOTY OF GAS 

3.1 Dailv Gai Quantity. Each Month during the term of this Contract, 
Seller shall make available to Buyer a quantity of Gas equal to the Daily Gas Quantity 
multiplied by the number of Days in the Month. 

3.2 Nominated Quantity. Subject to the other provisions of this Contract 
each Month during the term of this Contract, Seller shall sell and deliver to Buyer, and 
Buyer shall purchase and receive from Seller, the Nominated Quantity. 

3.3 Released Gas. In thc 'ent the Nominated Quantity for any Month 
is less than the Dairy Gas Quantity times the number crf D3*« in such Month, Buyer shall 
release to Seller for each Day in the Mon*h the portion of t. e Dairy Gas Quantity that is 
in excess of Buyer's Nominated Quantity -nd Bu; -r . . '.il not have any rights or options 
under this Contract with respect to any pon.jn of . e Dairy Gas Quantity so released for 
such Month. 
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3.4 Constant Rate. Seller recognizes that due to operating conditions, 
varying market demands and the difficulty of apportioning receipts of gas from various 
sources. Buyer may not be able to take gas from Seller during any definite period at exactly 
constant rates. Buyer, however, shall use reasonable efforu to maintain as nearly a constant 
rate of takes as practicable. 

3.5 Operational Tolerance. It is the intent of the Paiies hereto that the 
quantities nominated and scheduled shall be the quantities delivered. However, Buyer and 
Seller recognize the inherent inaccuracies in the measurement and allocation of gas due to 
the inability to maintain precise control. Such inaccuracies may at times occur through no 
fault of Buyer or Seller, such as in the case of allocations after actual deliveries which are 
the result of measurement inaccuracies, or unpreventable variations in rates of flow at the 
Delivery Point, and may result in failure to deliver or receive the scheduled quantities (such 
inaccuracies are hereinafter called "Measurement and Allocation Inaccuracies"). To the 
extent the actual quantities delivered may vary from the scheduled quantities due to 
Measurement and Allocation Inaccuracies, the parties agree that Buyer's obligation to 
purchase and receive and Seller's obligation to sell and deliver, insofar as non-performance 
penalties are concerned shall be deemed to be fulfilled to the extent that, on a monthly 
basis, such deliveries and receipts are within a monthly operational tolerance of three 
percent (3%). 

ARTICLE IV. 
DELIVERY POINT AND LIABILITY 

4.1 Deliverv Point The quantities of gas to be delivered by Seller to 
Buyer hereunder shall be delivered, as requested by Buyer, at the Delivery Point set forth 
on Exhibit "A". 

4.2 Title Transfer. As between the Parties, Seller shall be in exclusive 
control and possession of the gas deliverable hereunder and responsible for any damage or 
injury caused thereby prior to the time same shall have been delivered to Buyer. After 
delivery of gas to Buyer at the Delivery Point Buyer shall be deemed to be in exclusive 
control and possession thereof and responsible for any injury or damage caused thereby. 
Title to the gas delivered hereunder shall pass at each Delivery Point 

4.3 Indemnity. Seller and Buyer each assume full responsibility and 
liability for and shall indemnify and hold harmless the other Party from all liability and 
expense on account of any and all damages, claims or actions, including injury to and death 
of persons, arising trom any act or accident oca-ring when title to the Gas is vested in the 
indemnify party. 
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ARTICLE V. 
PRESSURE, NOMINATIONS AND DISPATCHING 

5.1 Presiure. Seller shall deliver, or cause to be delivered, the Gas 
purchased hereunder at a pressure sufficient to be delivered into Transporter's pipeline at 
the Delivery Point at the existing natural flowing pressures and under normal operating 
conditions of Transporter's pipeline. 

5.2 Notification. Seller shall inform Buyer, as often as may be necessary, 
of the delivery rate and pressure of the gas delivered hereunder. 

5.3 Nominations. On or before the eighteenth (18th) Day of each Month 
during the term hereof, Seller will notify Buyer of the Daily Gas Quantity available for 
delivery hereunder at the Delivery Point during the next succeeding Month. Buyer shall 
provide Seller a Nomination Notice setting forth the Nominated Quantity for that Month not 
less than two (2) business Days prior to the Monthly nomination deadline of the First 
Transporter. The Nominated Quantity may be increased at any time by mutual agreemen! 
of the parties. Nominated Quantity may be reduced by either pa y if Buyer believes that 
Seller's failure to produce the Nominated Quantity could result in loss of market, or pipeline 
scheduling or imbalance penalties, or if Seller believes that it will not be able to produce at 
more than a reduced level for tne remainder of such Month. Such a Revised Nominated 
Quantity shall be made effective on the date of Notice by either party to the other, and shall 
remain in effect for the remainder of such Month subject to further changes pursuant 
hereto. 

ARTICLE VL 
MEASUREMENT AND QUALITY 

6.1 Measurement. Buyer shall cause the natural gas sold hereunder to 
be measured by Transporter at or near the Delivery Point at pressures in Transporter's 
pipeline in existence from time-to-time and such measurement shall be corrected to the Unit 
of Measurement Seller's deliveries of gas shall be calculated from the measurements taken 
at the meter installed, operated and maint ined by Transporter at the Delivery Point, and 
from the heating value determined by the instruments operated by Transporter. 

6.2 Qualitv Specifications. The applicable quality and measurement 
specifications shall be those required by Transporter. 

ARTICLE VIL 
PRICE 

7.1 During the term of this Contract, the price per MMBtu of Gas 
nominated and delivered at the Delivery Point up to the greater of 10,000 MMBtu over the 
Nominated Quantity or one hundred and three percent (103%) of the Nominated Quantity 
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thall be the Spot Price. The price for Gas delivered in any Month in excess of the greater 
of 10,000 MMBtu over the Nominated Quantity or one hundred three percent (103%) of 
the Nominated Quantity shall be a price mutually agreed to by Seller and Buyer. 

7.2 Drv Basis. All prices shall be calculated on a dry basis except where 
required otherwise by regulation. 

7.3 Third Partv Costs. Seller shall be responsible for the payment of all 
third party fees and charges, if any, necessary for the transponation and delivery of the gas 
to the Delivery Point, and all taxes, charges, or assessments made or assessed on such gas 
at or upstream of such Delivery Point, including but not limited to all or levied by the state 
or any governmental agency on tht gas sold hereunder. In the event Buyer is required to 
remit such taxes, the amount thereof shall be deducted from any sums thereafter becoming 
due and owing to Seller. Nothing herein shall be constmed as applying to any tax or 
transportation charges or fees imposed on Buyer after title and possession of the Gas shall 
have passed to Buyer. 

ARTICLE VTO. 
BILLING AND PAYMENT 

8.1 Payment Date. Buyer will make payment to Seller on or before the 
twenty-fifth (23th) day of each calendar month for all gas nominated and delivered 
hereunder during the preceding calendar month. If adjustments from nominated to actual 
quantities purchased are necessary pursuant to Section 3.5 (Operational Tolerances), such 
adjustments in payments will be made on the payment date next following the date of 
detennination of the actual quantities delivered. Unleu otherwise agreed to by the Panies, 
payment ' Buyer to Seller shall be made in immediately available U.S. funds (per wire 
transfer or ACH (Automated Clearinghouse)) to a depository designated from time to time 
by Seller at its sole discretion. When the due date falls on a day that the designated 
depository is not open in the normal course of business to receive Buyer's payment, Buyer 
shall cause such payment to be made on or before the first business day on which the 
designated depository is open after such due date. Seller shall provide Buyer with Seller's 
designated depository. 

8.2 (a) Laie Payment. Should Buyer fail to remit the full amount when 
due, interest on the unpaid portion shall accrue at a rate equal to the then effective "Prime 
Rate" of interest for large U.S. money center commercial banks published under "Monev 
Rates" by the Wall Street Journal plus two percent (2%) from the date due until the da 
of payment. If such failure to pay continues for thirty (30) days after payment is due, Seller, 
in addition to any other remedy it may have, may suspend funher sale and delivery of gas 
until such amount, including interest, is paid. If Buyer has overpaid amounts actually due 
within thirty (30) days, Seller shall remit to Buyer any refund plus interest calculated JS 
stated herein from the date paid. 
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8.3 Adjustments. Upon notice to the other Party, either Party has the 
right, as its sole expense and during normal working hours, to examine the records of the 
other as necessary to verify the accuracy of any statement, charge, notice or computation 
made pursuant to the provisions of this Contract. If any such examination reveals any 
inaccuracy in any statement, the necessary adjustments in such statement and the payments 
thereof will be promptly made; provided, that no adjustment for any statement or payment 
will be made after the lapse of two (2) years from the rendition thereof. The provisions of 
this paragraph wi!1 survive any termination of this Contract for a period of two (2) years 
from the date of such termination. 

ARTICLE DC 
PENALTIES 

9.1 Transportation Penalties. It is understood that the natural gas 
purchased and sold hereunder will be transported by third party transporters, and each Party 
has agreed to provide notice to the other Party of quantities of gas Seller intends to deliver 
and Buyer intends to purchase and receive. If Seller delivers, or causes to be delivered for 
Buyer's account, at the Delivery Point a quantity of gas that is greater or less than that 
nominated and scheduled for delivery to, and transportation hv Tn. arter and such 
variable deliveries causes Buyer, or Buver's designee, to in?-r o*vsJ y as levied by the 
Transporter, then Seller shall bear and pay such penalties ts to bear and pay 
all penalties which are assessed by Transporter or any cths' u * & * piyc\ins(%) against 
Buyer, Buyer's designee or Seller as a result of 3»:wr's f "<c cepi delivery of the 
quantity of the gas which Buyer, in Accordance w». .<on procedurei in effect at 
the time, nominated and scheduled tc ' ic c at .he D. A-«foi. 

9.2 Notification. Either Pa-ty <h./l! immediately notify the other Party of 
any notice received frora Transporter or any cihr." third party transporter tha* indicates an 
imbalance in deliveries exisu or is occunu\ » r.ry jpive rise to a penalty. The Parties 
agree to cooperate immediately to adjust the gas nominations) and/or deliveries) as 
necessary to bring deliveries and recei % into balance so that penalties are avoided or mini­
mized as much as possible. 

ARTICLE X. 
FORCE MAJEURE 

10.1 Force Majeure. In the event of either Party being rendered unable, 
wholly or in part, by force majeure to carry out iu obligations under this Contract, other 
than to make payments due hereunder, it is agreed that on such Party's giving notice and 
full particulars of such force majeure in writing or by telecopy to the other Party as soon as 
possible after the occurrence of the cause relied on, then the obligations of the Party giving 
such notice, so far as they are affected by such force majeure, shall be suspended during the 
continuance of any inability so caused but for no longer period, and such cause shall as far 
as possible be remedied with all reasonable dispatch. The terra "force majeure" as employed 
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herein shall mean acts of God, governmental acticn, strikes, lockouts or other industrial 
disturbances, acts of the public enemy, wars, blockades, insurrections, riots, epidemics, 
landslides, lightning, earthquakes, fires, hurricai es, t ornadoes, storms, storm warnings, floods, 
washouts, arrests and restraints of governments and rx i pie, e vil disturbances, explosions, 
breakage or accidents to machinery or lines of pipe, interruption or curtailment of 
transportation services provided by third party transporters, the necessity for making repairs 
to or alterations of machinery or lines ot pipe, tree/ing of lines of pipe, and any other 
causes, whether of the kind herein enumerated or otherwise, not within the controi of the 
Party claiming suspension and which by the exercise of due diligence such Party is unable 
to prevent or overcome. It is funher understood and agreed that the settlement of strikes 
or lockouts shall be entirely within the discretion of the Party having the difficulty, and that 
the above requirements that any force majeure shall be remedied with all reasonable 
dispatch shall not equire the settlement of strikes or ItKkouts by acceding to the demands 
of the opposing p. rry when such course is inadvisable in the discretion of the Party having 
the difficulty. 

ARTICLE XI. 
TERM 

11.1 I a m . Subject to ihs provisions of Section 11.2, 11.3 and 11.4, this 
Contract shall be effective as v February 1, 1992 and shall continue in full force and effect 
until the earlier to occur of (i) the end of the economic life of the Gas reserves as 
determined in the sole opinion of Seller or (ii) December 31, 1999. 

11.2 Adjustments Upon Tennination. Subject to the provisions of 
Section 8.3, upon the termination of this Contract any monies or penalties due and owing 
either Party shall be paid pursuant to the terms hereof, and any corrections or adjustments 
to payments previously made shall be determined and any refunds due either Party nade 
at the earliest possible time, and in any event -<o later than ninety (90) Days following such 
termination. This Contract shall remain in effect until the obligations under this Section 
have been fulfilled. 

11.3 Early Termination. If during any two (2) Months of any calendar year 
during the term hereof. Buyer fails to nominate and take an aver,.6. of at least ninety 
percent (90%) of the product of the Daily Gas Quantity times the number of Days in each 
Month of such failure, then Seller shaii have the right, to be exercised within ninety (90) 
Days of the end of such event, to terminate this Contract by providing Buyer not less than 
sixty (60) Days advance notice of termination and which termination shall be effectrve on 
the last calendar Day of the Month containing the end of such sixty (60) Day period. If 
Seller does not exercise such right to terminate within the period set forth herein. Seller shall 
be de-med to have waived such right to early termination only as to Buyer's failure for such 
two (2) Month period. 
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11.4 Earlv Termination for Lease Sale. If during the term of this Contract 
Seller desires to sell all of its interest in the Subject Lease to a third party buyer, unaffiliated 
with Seller, and such third party buyer does not wish to sell Gas to Buyer under the terms 
and conditions of this Contract, Seller shall provide Buyei with not less than thirty (30) Days 
prior written notice rf the proposed sale and if Seller has Gas production from other leases 
in which Seller has an interest which Gas is not committed for sale (other than on a 
short-term interruptible basis). Seller shall offer Buyer the opportunity to purchase 
comparable quantities of such Gas at a Spot Price for the remainder of the term of this 
Contract If Buyer accepts Seller's offer the parties shall execute a new gas con'ract (the 
"Replacement Contract") incorporating in addition to the price and term set forth in this 
Section other terms and conditions as contained in this Contract. Upon execution by Buyer 
and r"el!*,r of the Replacement Contract, or if Buyer rejects Seller's offer, or if Seller does 
not have sufficient uncommitted gas production for sale from any of its other leases to em sr 
into a partial or complete Replacement Contract, Buyer and Seller shall terminate this 
Contract and release the dedication hereunder as of the closing date of the sale of Seller's 
interest in the Subject Lease to the third party buyer. 

ARTICLE XIL 
WARRANTY OF TITLE 

12.1 Warranty. Seller hereby warrants the title to all gas delivered by 
Seller to Buyer hereunder, the right to sell the same and that it is free from all liens and 
adverse claims, and agrees, if notified thereof by Buyer, to indemnify buyer arainst all suits, 
actions, debts, accounts, damages, costs, losses, and expenses arising from or out of any 
adverse legal claims of any and all persons to or against said gas. Seller agrees to pay or 
ca 'sc to be paid all taxes and assessments levied on the gas prior to its del'very to Buyer, 
and to pay or cause to be paid to the panies entitled thereto all royalties, overriding 
royalties T like charges against said gas or the value thereof. In the event any adverse claim 
of any charaaer whatsoever is assened in respect to any of said gas. Buyer may retain the 
purchase price thereof up to the amount of such claim without interest until such claim has 
been finally determined, as security for the performance of Seller's obligations with respect 
to such claim under this Anicle XII, or until Seller shall have furnished bond to Buyer, in 
an amount and with sureties satisfactory to Buyer, conditioned for the protection of Buyer 
with respect to such claim. 

ARTICLE XIIL 
GOVERNING LAWS/COMPLIANCE WITH LAW 

13.1 Governing Law. THIS CONTRACT SHALL BE GOVERNED BY 
AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF 
TEXAS. 

13.2 Regulations. This Contract is subject to all present and future valid 
orders, rule* and regulations of any regulatory body having jurisdiction. 
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13.3 if at any time hereof, any governmental authority having jurisdiction 
over this Contract or the sale and purchase of gas hereunder shail take ac*ion as to Buyer 
or any transporter whereby the sale, transpor... , other handling (including without 
limitation compression or treating), delivery and receipt of Gas as contemplated hereunder 
shall be proscribed or subjected to terms, conditions, regulations, restraints, or price or rate 
controls that in Buyer's sole judgement impose an undue burden on Buyer, upon notice by 
Buyer to Seller, the Parties shall endeavor to negotiate mutually acceptable revisions to this 
Contract which will put Buyer, in its sole opinion, in substant .Iry the same position in which 
it would have been in the absence of such undue burden. In the event the Parties are 
unable to agree upon such revisions. Buyer may thereafter, upon thirty (30) days written 
notice, terminate this Contract, without further liability hereunder, except as to payments 
due at the time of such termination. 

13.4 If at any time hereof, any governmental authority having jurisdiction 
over this Contract or the sale and purchase of gas hereunder shall take action as to Seller 
whereby the sale, transportation, other handling (including without limitation compression 
or treating), delivery and receipt of Gas as contemplated hereunder shall be proscribed, 
upon notice by Seller to Buyer, the Parties shall endeavor to negotiate mutually acceptable 
revisions to this Contract which will put Seller in substantially the same position in which it 
would have been in the absence of such undue burden. In the event the Parties arc unable 
to agree upon such revisions. Seller may thereafter, upon thirty (30) days written notice, 
terminate tba Cor tract, without further liability hereunder, except as to payments due at the 
time of suet termination. 

13 .5 The Parties agree to timely make all regulatory filings, in any, that may 
be nended to effectuate the contemplated purchase and sale. Upon request. Seller shall 
supply all information and data necessary or appropriate to verify well classifications or 
pricing determinations under the provisions of the Natural Gas Policy Act of 1978 and the 
regulations promulgated thereunder. 

ARTICLE XIV. 
REMEDY FOR BREACH 

Except as otherwise specifically provided herein, if either Party shall fail to 
perform any of the covenants or obligations imposed upon it in this Contract (except where 
such failure shall be excused under another provision hereof), then, and in that event, the 
other Party may, at its option (without waiving any other remedy for breach hereof), by 
notice in writing specifying wherein the default has occurred, indicate such Party's election 
to cancel the Contract by reasons thereof. The Party in default shall have hirty (30) days 
from receipt of such notice to remedy such default and to pay or indemnify the other Party 
for all loss or damage incurred as a result theieof, and upon failure to do so, such other 
Party may cancel this Contract from and after the expiration of such thirty (30) day period. 
Any such cancellation shall be an additional remedy and shall not prejudice the right of the 
Party not in default to collect any amounts due it hereunder and for any damage or loss 
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suffered by it and shall waive any other remedy to which the Party not >n default may be 
entitled for breach of this Contract. 

ARTICLE XV. 
ADDRESSES 

15.1 Seller's Address. Unless Buyer is otherwise notified in writing by 
Seller, the address of Seller is and shall remain as follows: 

Century Offshore Management Corporation 
155 East Main Street 
Suite 200 
Lexington, Kentucky 40507 
Attention: Mr. Howard Settle 

filing apd Payment 
By Wire Transfer 
Liberty National Bank 
Bank #083 000 137 

For Credit to: 

Century Offshore Management Corp. 

Account #10110445 
15.2 Buyer's Address. Unless Seller is otherwise notified in writing by 

Buyer, the address of Buyer is and shall remain: 

Enron Gas Marketing, Inc 
P. O. Box 1188 
Houston, Texas 77251-1188 
Attention: Gas Supply Administration 

15.3 Notices In Writing. All notices required to be given in writing 
hereunder shall be given to the respective Parties at such address or such other addresses 
as the Parties respectively shall designate from time-to-time by written notice. 

ARTICLE XVL 

REPRESENTATIONS AND WARRANTIES OF SELLER 

16.1 Representations. As a principal cause and material inducement to 
Buyer entering into this Contract, the Seller has made the representations set forth below 
with the understanding that, notwithstanding any investigation made by Buyer, Buyer is 
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relying on each of such representations and would not have entered into this Contract but 
for each of such representations. In view of the foregoing and with the acknowledgement 
that Buyers reliance on such representations is reasonable. Seller hereby represents and 
warrants to Buyer as follows: 

(a) None of the information supplied by Seller or any of its 
employees, or to the best of Seller's knowledge, by any agent or representative of Seller, to 
Buyer contained any untrue statement of a material fact or omitted to state any material fact 
required to be stated therein nor necessary in order to make the statements therein, in light 
of the circumstances under which they were made, not misleading. 

(b) Seller owns good and marketable title to the interests in the 
Subject Lease and the Gas produced therefrom set forth in Exhibit A hereto subject only 
to the matters set forth in Exhibit A hereto. 

(c) There are no suits or proceedings pending, r to the knowledge 
of Seller, threatened against Seller or its properties, including without i mitation the Subject 
Lease, before any court or by or before any governmental commission, bureau or regulatory 
authority that if decided adversely to the interest of Seller could mater ' "v adversely affect 
Seller or the rights of Buyer under this Contract. 

(d) The Subject Lease is in full force and effect as to all lands, 
described in Exhibit A hereto and Seller has not received any notice of default or claimed 
default with respect to the Subject Lease or any part thereof or any interest in production 
therefrom and all wells, facilities and equipment located on the Subject Lease are in good 
repair and working condition and have been designed, installed and maintained in 
accordance with good industry standards and all applicable governmental requirements. 

(e) Neither the Subject Lease nor the Gas L. be produced therefrom 
is dedicated to interstate commerce, or committed or subject to any gas purchase contract 
or agreement other than with Buyer. 

(f) Seller is a corporation duly organized and validly existing under 
the laws of the State of Kentucky, and has the legal right, power and authority and 
qualifications to conduct its business and own its properties (including the Subject Lease); 
Seller is qualified to own federal oil and gas leases; and Seller has the legal right, power and 
authority *o execute and deliver, and to perform all of its obligations under, this Contract. 

(g) The making and performance by Seller of this Contract is within 
Seller's corporate powers, has been duly authorized by all necessary corporate action on the 
part of Seller, and do not and will not (i) violate any provision of law or any rule, regulation, 
order, writ, judgment, decree or other determination presently in effect applicable to Seller 
or of the charter or bylaws of Seller or other governing documents of Seller, (ii) result in a 
breach of or constitute a default under any indenture, bank loan or credit agreement cr 

13 



other agreement or instrument to which Seller is a party or by which it or its properties may 
be presently bound or affected, or (iii) result in or require the creation or imposition of any 
mortgage, lien, pledge, security interest, charge or other encumbrance upon or of any of the 
propenies or assets of Seller (including the Subject Lease) under any such indenture, bank 
loan, credit agreement, or other agreement or instrument; and Seller is not in default under 
any such order, writ, judgment, decree, determination, indenture, agreement or instrument 
in any way that now or in the future will materially adversely affect Seller or its ability to 
perform its obligations under this Contract; and all consents or approvals under such 
indentures, agreements and instruments necessary to permit valid execution, delivery and 
performance by Seller of this Contract have been obtained. 

(h) This Contract constitutes the legal, valid, and binding act and 
obligation of Seller enforceable against Seller in accordance with its terms, subject however, 
to bankruptcy, insolvency, reorganization and other laws affecting creditor's rights generally, 
and with regard to any equitable remedies, to the discretion of the coun before which 
proceedings to obtain such remedies may be pending; and there are no bankruptcy, 
insolvency, reorganization, receivership or other arrangement proceedings pending, or being 
contemplated by or to the knowledge of Seller, threatened against Seller. 

ARTICLE XVIL 
MISCELLANEOUS 

17.1 No Waiver. No waiver by either Party of any one or more defaults 
by the other in Uie performance of any provisions of this Contract shall operate or be 
construed as a waiver of any future default or defaults, whether of a like or of a different 
character. 

17.2 Successors and Assigns. Any company which shall succeed by 
purchase, merger, consolidation or otherwise to the propenies substantially as an entirety, 
of either party hereto will be entitled to the rights and will be subject to the obligations of 
its predecessor in title under the Contract. Any party may, without relieving itself of any 
obligations under this Contract, assign any of its rights hereunder to any company with which 
it is affiliated. Otherwise, no assignment of this Contract or any of the rights or obligations 
hereunder will be made unless or until the party seeking the assignment obtains the written 
consent thereto of the nor-assigning party. No transfer or succession to the interest of 
either party hereunder, wholly or panially, will affect or bind the non-assigning party until 
it has been furnished with '.vritten notice and a true copy of such assignment or with other 
proper proof that the claimant is legally entitled to such interest. Nothing in this clause, 
however, in any way prevents either party from pledging or mortgaging all or any part of 
such party's property as security. 

17.3 Binding Effect. This Contract shall be binding upon and inure to the 
I efit of the heirs, legal representatives, successors and assigns of the respective Panies; 
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provided, however, that neither Party may assign this Contract without the express written 
consent of the other Party, which consent shall not be unreasonably withheld. 

17.4 Counterpart Execution. This Contract may be signed in counterparts, 
each of which shall constitute an original and together which shall constitute one and the 
same Contract. 

17.5 Tliis Contract constitutes the entire agreement between the Parties 
with respect to the subject matter hereof, and no waiver, represent .tion or agreement, 
verbal or otherwise, shall affect the subject matter hereof unless and until such waiver, 
representation or agreement is reduced to writing and executed by the authorized 
representatives of the Parties. 

17.6 Except as otherwise stated herein, any a tide or Section declared or 
rendered unbwful by a court of law or regu'»»orv agency with jurisdiction over the Parties 
oi deemeti unlawful because of a statutory < hange will not otner :/ise affect the lawful 
ob Rations that arise under this Contract. 

IN WITNESS WHEREOF, th: Parties have exec teu V s Contract in multif 
originals this 14th day of February, 1992. 

SELLER 

CENTURY OFFSHOP E MANAGEMENT 
COU "ORATION 

Title: Executive Vice President 

BUYER: 

ENRON GAS MARKETING, INC. 

By ^ ^ j L 

Title: \/(C< jSuglfltW 

GUESTJ\212.CTR 
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STATE OF LOUISIANA § 
PARISH 5 

O F jJCFFERSOM § 

This instrument was acknowledged 
Jonathan B. Rudney, Executive Vice Pr< 
MENT CORPORATION, a Kentucky 

fibre me on this 14th day of February, 1992 by 
ltnt of CENTURY OFFSHORE MANAGE-
iration, ojQbehalf of said corporation. 

NOTAR 
IN THE 
OF LOUISIANA 

IUC IN ANI >R JEFF. oouwmr PARISH 

MY COMMISSION EXPIRES: 

At Death 

Gregory L. Dicharry 
Printed Name of Notary 

STATE OF TEXAS 

GREGORY L DICHARRY 
Notary Public 

DULY COMMISSIONED IN ORLEANS PAASH. LA. 
OUAUPED FOR THE STATE Of LA AT ,*AGE 

MY f ruiMissinMEO H ISSUED LIFE 

s 
§ 

COUNTY OF HARRIS * 

This instrument was acknowledged before me on this 14th day of February, 1992 by 
Lou L. Pal Vice President of ENRON GAS MARKETING, INC., a 

Delaware corporation, on behalf of said corporation. 

f ^ & V REBECCA L. BURANOT 

j MARCH 11, | » 

MY COMMISSION EXPIRES: 

NOT/ (OTARY PUBUC IN AND FOR 
THE STATE OF TEXAS 

Printed Name of Notary 
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EXHIBIT "A" 

To the Gas Purchase Contract 
So. Timbalier Blocic 107 
dated February 14, 1992 

between 
Century Offshore Management Corporation 

and 
Enron Gas Marketing, Inc. 

Leaee: 

Serial No.: OCS-GS601 
Dated: Jury 1, 1983 
Lesson United States of America 
Lessee: Exxon Corporation 
Description: All of Block 107, South Timbalier Area, OCS Leasing Map, Louisiana 

Map No. 6 containing 5,000 acres 

Deliveiy Pomt Subsea Interconnect of Seller's Pipeline and Trunkline Gas Company 
Pipeline at South Timbalier Block 140, Offshore Louisiana. 

Committed Reserves: 

W.I. N.R.I. 

Century Offshore Management 
Corporation 86.66667% 61.93055% 
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RECEIVED 

United States LVnartment of tbe Interior 
Minerals Management Service 
Gulf of Mexico, OCS Region 
1201 Elmwood Park Blvd. 
New Orleans, Louisiana 70123-2394 

Attention: LE-3-1 Ms. Boehm 

Rc: OCS-G 5601 

Gentlemen: 

The following document ertains to tbe above-captioned Lease: 

1. Gas Purchase Contract dated February 14, 1992 between Century 
Offshore Management Corporation and Enron Gas Marketing, Inc. 

Enclosed please find a copy of such document for purposes of recordation, along 
with a copy to be file stamped and returned to Vinson A Elkins. Also enclosed is a 
check in the amount of $25.00 to cover the filing fees. 

To place third persons on notice as to the execution and efficacy of the document, 
please file tbe document as referenced above in file OCS-G 5601 maintained by your 
ofrice for the above-captioned Lea es. 

We also request that you place a copy of this letter in the file in ycur office 
relating to the above-captioned Lease. Please acknowledge that tiling has been 
accomplished pursuant to this letter request by signing in the appropriate space provided 
on tbe copy of this letter and returning the same to: 

Minerals Manappment Servics 
Leasiag & Environment 



United States Department of the Interior 
February 24, 1992 
Page 2 

Vinson A EUdns 
3S66 First City Tower 
1001 Fannin 
Houston, Texas 77002-6760 
Attention: M. Michelle Robichaux 

Filing Accomplished as Requ* < ted 

By: 

iate: 

cc: F. B Cochran III [Firm] 

Very truly yours, 

M Michelle Robichaux 
Legal Assistant 

«713J075£2/24*2 
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R E C E l V E D SO. TIMBAUER BLOCK 107 

Minerals Management Servica 
Leasing & Eavironment 

GAS PURCHASE CONTRACT 

Between 

CENTURY OFFSHORE MANAGEMENT CORPORATION 

And 

ENRON GAS MARKETING, INC 
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GAS PURCHASE 

;it Contract, dated the 14th day of February, 1992, but effective as of 
February 1, by and between CL 7URY OFFSHORE MANAGEMENI 
CORPORA'»cCM, a Kentucky corporation, hereinafter referred to as "Seller", and ENRON 
GAS MARKETING, INC, a Delaware corporation, hereinafter referred to as "Buyer". 

WHEREAS, Seller has a supply of natural gas available for sale to be 
produced from the oil and gas lease covering South Timbalier Block 107, Outer Continental 
Shelf, Guif of Mexico, as described on Exhibit A attached hereto; and 

W? iEREAS, Buyer desires to purchase this gas from Seller and Seller desires 
to sell said gas to Buyer; ind 

WHEREAS, pursuant to that certain Gas Purchase Agreement (Base 
Contract) dated December 20 1989, by and between Seller and Buyer, as amended (the 
"South Timbalier Block 107 Gas Purchase Agreement") and pursuant to the Gas Purchase 
Agreement ("Excess Gas Contract") of the same date between the parties (the "South 
Timbalier Block 107 Excess Gas Contract"), Buyer and Seller have purchased and sold 
certain quantities of natural gas attributable to South Timbalier Block 107 lease; and 

WHEREAS, pursuant to the Termination of Gas Purchase Agreements 
effective February 1, 1992, Buyer and Seller have terminated both the South Timbalier 
Block 107 Gas Purchase Agreement and the South Timbalier Block 107 Excess Gas Contract 
and desire to replace and supercede both said Agreements with this new contract (the 
"Contract"). 

NOW, THEREFORE, in consideration of the mutual covenants and 
obligations herein contained, the Parties do hereby covenant and agree as follows: 

ARTICLE L 
DEFINITIONS 

1.1 The following terms, as used in this Contract, shall have the meanings 
as follows: 

"British Thermal Unit" or "Btu" shall mean the amount of energy required to 
raise the temperature of one (1) pound of pure water one degree Fahrenheit (1°F.) fron; 
fifty-nine degrees Fahrenheit (59°F.) to sixty degrees Fahrenheit (60°F.) The term "MMBtu 
shall mean one million Btu's. 

"Committed Reserves" is defined in Section 2.1. 

"Monthly Contract Price" shall mean, for any Month, the Spot P 'ice. 



"Cay." shall mean a period of twenty-four (24) consecutive hours beginning and 
ending at seven o'clock a.m. Central Time. 

"Delivery Point" shall mean the point of delivery set forth in Exhibit "A". 

"Daiiv Gas Quantity" shall mean all of Seller's Gas expressed in MMBtu's/day 
which Seller offers for sale from the Subject Lease and attributable to Seller's undivided 
interest as se' forth in Exhibit "A" hereto (including royalty Gas and overriding royalty Gas 
which Seller has a righ* to market), but excluding however, Gas reserved by Seller pursuant 
to Section 2.1 

"FERC shall mtan the Federal Energy Regulatory Commission or any 
successor governmental authonty. 

"Gas" shall mean natural gas, including both gas well gas and casinghead gas, 
and the residue g'.* therefrom, of merchantable quality. 

"Inside F.E.R.C" shall mean the pt ion entitled ineide F.E.R.C. Gas 
Market Report, published by McGraw-Hill, Inc. 

"Month" s!iai! mean a period beginning at seven o'clock a.:.;, on the first day 
of a calendar month and ending at seven o'clock a.m. on the first day of the next succeeding 
calendar month. 

"NGPA" shall mean the Natural Gas Policy Act of 1978, including any 
amendment or successor thereto. 

"Nominated Quantity" shall mean the quantity of Gas, at each Delivery Point 
expressed in MMBtu's per Day, that Seller may seii and deliver and Buyer may purchase 
and receive in each Month during the term hereof. The Nominated C -»tity shall be any 
quantity (including zero) offered by Seller and designated by ) ? Nomination 
Notice (as adjusted pursuant to Article V). multiplied by the num • « in the Month. 

"Nomination N( shall mean the noiice pr . (ler uj Buyer 
pursuant to Section 5.? prior to each Momh during the term he. - ice sets forth 
the Iniuai Nominated Quannty. 

"Party" »iiall mean Seller or Buyer or their respective permitted successors and 
assigns. 

"Seller's Reservations" thall mean the reservations of Seller set forth m 
Section 2.1 
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"Spot Price" for any Month shail mean the index price for such Month 
identified in the first bi-monthly issue of Inside F.E.R.C. in the table "Prices for Spot Gas 
Delivered to Pipelines" in the column "Index" for Trunkline Gas Company (Louisiana). If 
for any Month the "Index" for any of the above pipelines is not published, then the Spot 
Price shall be calculated by averaging the "High" and "Low" prices in the column "Range". 
If the "Index" is not published for two (2) consecutive Months, such shall be considered a 
fundamental terminology change in the Index. In the event that during the term of this 
Contract Inside F.E.R.C. is no longer published, or ;he prices set forth above are no longer 
made available or any fundamental terminology change occurs in the Index, the price last 
determined on the basis of such public.u.on shall con:inue as the Spot Price for the first 
billing Month for which a Spot Price cannot be determined on the basis of such publication. 
During this period Buyer and Seller will use their best efforts to negotiate a mutually 
agreeable alternative methodology and/or publication for determining the Spot Price for 
subsequent billing Months. If the parties are unable to agree on a substitute methodology 
and/or publication to determine the Spot Price by the twentieth (20th) Day of the first billing 
Month f r tr which a Spot Price cannot be determined, then Buyer and Seller shail each 
prepare a list of five (5) alternative published reference postings. Each list shall be set forth 
in that party's priority order with the highest priority posting listed first. The lists shall be 
compared and the first listed posting appearing in Buyer's list that also appears in Seller's 
list shall constitute the first replacement posting and shall be used to determine the Spot 
Price. The second identical posting appearing on each list shall be the second replacement 
posting 

"Subject Lease" shall mean the lease set forth in Exhibit "A". 

'Transporter" shall mean Trunkline Gas Company (Trunkline) or another 
interstate pipeline company mutually agreeable to the Parties. 

"Unit of Measurement" shall mean one million British Thermal Units 
(MMBtu) on a dry basis. 

ARTICLE IL 
COMMITMENT AND RESERVATIONS OF SELLER 

2.1 Commitment. Subject to the terms hereof. Seller commits to this 
Contract all of thc Gas underlying the Lease attributable to SeUer's undivided interest as 
set forth in Exhibit "A", hereto (including royalty gas, overriding and royalty gas which Seller 
has a rig.il to market) (the "Committed Reserves"), subject to Seller's Reservations. During 
the term of this Contract, Selier agrees not to sell to any third party any Gas committed 
hsreunder without pricr written consent of Buyer, except as provided in Section 3.3. 

2.2 Seller's Reservations. Seller reserves from the Committed Reserves 
the following rights with sufficient gas to satisfy such rights: 
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(a) To operate its propei ry free from any control by Buyer in such i 
manner as Seller, in its sole discretion, may deem advisable, including without limitation, the 
right tr drill new wells, to repair and rework old wells, and to plug and abandon any well 
or surrender any lease or portion thereof when no longer deemed by Seller to be capable 
of producing Oas in paying quantities under normal methods of opera lion; provided, 
however, in the event Seller should terminate or surrender Subject Lease, written notice of 
same shail be given to Buyer within 30 Days. 

(b) To separate the Gas using mechanical, low temperature or other 
separation equipment selected by Seller. 

(c) To process the Gas, or have the same processed before delivery to 
Buyer, for the extraction of liquefiable hydrocarbons, helium and any othe constituents of 
the raw gas stream; provided, however, that such processing will not (including amour's lost 
due to shrinkage and fuel requirements) remove more than 10% of the volume of Gas 
produced from the Committed Reserves; and provided further, that such processing wiP not 
render the residue Gas incapable of meeting tne quality specifications contained herein. 

(d) To use Gas produced from the leaci for developing and operating thc 
Subject Lease including Seller's pipelines, compression and other t> aci ^ facilities platform 
installations and other miscellaneous uses incident to the operation of such lease or facilities 
and to fulfill obligations to the lessor thereunder. 

(e) To unitize the lease with other properties of Seller and of others in 
the same field, in which event this contract shall cover Seller's interest in the unit 
attributable to the reserves committed hereunder. 

ARTICLE UI. 
QUANTITY OF GAS 

3.1 Daily Gas Quantity. Each Month during thf term of this Contract, 
Seller shall make available to Buyer a quantity of Gas equal to the Daily Gas Quantity 
multiplied by the number of Days in the Month. 

3.2 Nominated Quantity. Subject to the other provisions of this Contract 
each Month during the term of this Contract, Seller shall sell and deliver to Buyer, and 
Buyer shall purchase and receive from Seller, the Nominated Quantity. 

3.3 Released Gas. In the event the Nominated Quantity for any Momh 
is less than the Daily Gas Quantity times the number of Days in such Month, Buyer shall 
release to Seller for each Day in the Month the portion of the Daily Gas Quantity that is 
in excess of Buyer's Nominated Quantity and Buyer shall not have any rights or options 
under tliis Contract with respect to any portion of the Daily Gas Quantity so released for 
such Month. 
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3.4 Constant Rate. Seller recognizes that due to operating conditions, 
varying market demands and the difficulty of I onioning receipts of gas fron: various 
sources, Buyer may not be able to take gas .rom Seiier during any fiefini e rCriod at exactly 
constant rates. Buyer, however, shall use reasonable efforts to maint': in <.. jarly a constant 
rate of takes as practicable. 

3.5 Operational Tolerance. It is the intent of thv Pa:\ ?• nereto that the 
quantities nominated and scheduled shall be the quantities delivered. However, Buyer and 
Seller recognize the inherent inaccuracies in the measurement and allocation of jas due to 
the inability to maintain precise control. Such inaccuracies may rt times occur through no 
f uit of Buyer or Seller, such as in the case of allocations after actual deUver cs which aie 
, .e resuit of measure: tnt inaccuracies, or unpresentable variations in rates of flow at the 
Delivery Point, and ma> .esult in failure to deliver or receive the scheduled quantities (such 
inaccuracies are hereinafter ca'Jed "Measurement and Allocation T -.accuracies"). To *he 
extent the actual quantities delivered may vary from the scheduled quantities due to 
Measurement and Allocation Inaccuracies, the parties agree that Buyer's obligation io 
purchase and receive and Seller's obligation to sell and deliver, insofar as non-performance 
penalties are concemed shall be deemed tc be fulfilled to the extent that, on a month'y 
basis, such deliveries and receipts are within a monthly operational tolerance of three 
percent {3%). 

ARTICLE IV. 
DELIVERY POINT AND I LABILITY 

4.1 Deliverv Po . The quantities of gas to be delivered by Seller to 
Buyer hereunder shall be delivered, a?; requested by Buyer, at the Delivery Point set forth 
on Exhibit "A". 

4.2 Title Transfe;. As between t ve Parties, Seller shall be in xch-sive 
control and possession of the gas deliverable hereunder and responsible for any damage or 
injury caused thereby prior to the time same shall have been delivered to n jyer. After 
delivery of gas to Buyer at the Delivery Point, Buyer shall be deemed to bc in exclusive 
control and possession thereof and responsible for any injury or damage caused thereby. 
Title to the gas delivered hereunder shall pass at each Delivery Point. 

4.3 Indemnity. Seller and Buyer each assume full responsibility and 
liability for and shall indemnify and hold harmless the other Party from ail liability and 
expense on account of any and all damages, claims or actions, including injury to and death 
of persons, arising from any act or accident occurring when title to the G?s is vested in the 
indemnifying party. 

5 



ARTICLE V. 
PRESSURE, NOMINATIONS AND DISPATCHING 

5.1 Pressure. Seller shall deliver, or cause to be delivered, the Gas 
purchased hereunder at a pressure sufficient to be delivered into Transporter's pipeline at 
the Delivery Point at the existing natural flowing pressures and under normal operating 
conditions of Transporter's pipeline. 

5.2 Notification. Seller shall inform Buyer, as often as may be necessary, 
of the delivery rate and pressure of the gas delivered hereunder. 

5.3 .ominations. On or before the eighteenth (18th) Day of each Month 
during the term herevit, Seller will notify Buyer of the Daily Gas Quantity available tor 
delivery hereunder ai the Delivery Point dunng the next succcedine Montb. Bu, ;r shell 
provide Seller a Nomination Notice setting forth the Nominated Qua- ' y». '" " > > tooth not 
less than two (2) business Days prior to the Monthiy nomination j'.ad: « ê First 
Transporter. The Nominated Quantity may be increased at any time bi j« .u'Ji . ;• c—ti.' 
of the parties. Nominated Quantity may be reduced by either party if I>u/er L - .JC .T that 
Seller's failure to produce the Nominated Qur.ntity could result in lo** of mail ;t, o: ;i>oe!ine 
scheduling or imbalance penalties, or if Seller believes that it wi'l not'. e . b> to produce »' 
more than a reduced level for the remainder of f uch Montn. Such a Rt ••sed Nciuhate 
Quantity shall be made effective oi. the date of Notice by ei her party to tne oth*r, and sha I 
remain in effect for the remainder of such Month subje :t to further cUungo nui suant 
hereto. 

ARTICLE VL 
MEASUREMENT AND QUALITY 

6.1 Measurement. Buyer shall cause the natural gas sold hcreu.: jr to 
be measured by Trans sorter at or near thc Delivery Point at pressures in Transporter's 
pipeline in existence from time-to-tirr e and such measurement <hall be corrected to the Unit 
of Measurement. Seller's deliveries of gas shall be calculated im the measurements taken 
at the meter installed, operated and maintained by Transporter at the Delivery Point, and 
from the heating value determined by the instruments operated by Transporter. 

6.2 Quality Specifications. The applicable quality and measurement 
specifications shall be those required by Transporter. 

ARTICLE VIL 
PRICE 

7.1 During the term oi: this Contract, the price per MMBtu cf Gas 
nominated and delivered at thc Delivery Point up to the greater of 10,000 MMBtu over the 
Nominated Quantity cr i,ne hundred and three percent (103%) of the Nominated Quantity 



shall bc thc Spot Price. The price for Gas delivered in any Month in excess of ti rater 
of 10,000 MMBtu over the Nominate J Quantity or one hundred three percent ( i ) of 
the Nominated Quantity shall be a price mutually agreed to by Seller .md Buyer. 

7.2 Drv Basis. All pric;s shall be calculated on a dry basis excep: where 
required otherwise by regulation. 

7.3 Third Partv Costs. Seller shall be responsible for the payment of all 
third party fees and charges, if any, necessary for th :* transportation and delivery of the gas 
to the Delivery Point, and all taxes, charges, or assess its made or assessed on such gas 
at or upstream of such Delivery Point, including but not limited to all or levied by the state 
or any governmental agency on the gas solJ hereunder In the event Buyer is required to 
remit sucii taxes, the amount thereof shall be deducted from :«ny sums thereafter becoming 
due and owing to Seller. Nothing herein shall hi construed as applying to any tax or 
transportation charges or fees imposed on Buyer after titie and possession of the Gas shall 
have passed to Buyer. 

ARTICLE VIH. 
BILLING AND PAYMFv'T 

8.1 Payment Date. Buyet will make payment to Seller on or before th--, 
twenty-fifth (25th) day of each calendar month tor all gas nominated and delivered 
hereunder during the preceding calendar month. If adjustments from nominated to actual 
quantities purchased are necessary pursuant to Section 3.5 (Operational Tolerances), such 
adjustments in payments will be made on the payment date next following the date of 
determination of the actual quantities delivered. Unless otl r̂wise agreed to by the Parties, 
payment by Buyer to Seller shall be made in immed.atcl> available funds (per wire 
transfer or ACH (Automated Clearinghouse)) to a depository design .om time to time 
by Seller at its sole discretion. When the due Jate falls on a day tnat the designated 
depository is not open in the normal course of business to receive Buyer's payment, Buyer 
shall cause ..uch payment to be made on or before the first business day on which the 
designated depository is open after such due date. Seller shall provide Buyer with Seller's 
designated depository 

8.2 (a) Late Payment. Shouid Buyer fail to remit the full amount when 
due, interest on the unpaid portion, shall accrue at a rate equal to the then effective "Prime 
Rate" of interest for large U.S. money center commercial banks published under "Money 
Rates" by the Wall Street Journal plus two rxreent (2%) from the date due until the date 
of payment. If sucn failure to pay continues for thirty (30) days after payment is due. Seller, 
in addition to any other remedy it may hive, may suspend further sale and delivery of gas 
until such amount, including interest, is paid. If Buyer has overpaid amounts actually due 
within thirty (30) days, Seller shall remit to Buyer any refund plus interest calculated as 
stated herein from the date pwd. 
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8.3 Adjustments Upon notice to the other Party, either Party has the 
right, as its sole expense and during normal working nom*, to examine the records of the 
other as necessary to verify the accuracy of any statcmer', charge, notice or computation 
made pursuant to thc provisions of this Contract. If any such examination reveals any 
inaccuracy in any statement, the necessary adjustment in such statement and the payments 
thereof wil! be prumpily made; provided, that no adjustment f'.r any statement or payment 
will be made after the lapse of two (2) y»- n from the rendition thereof. Thc provisions of 
this paragraph * i i l survive any termination of this Contract for a period of two (2) years 
from the date of si-cn tenr.ination. 

ARTICLE DC 
PENALTIES 

9.1 Transportation Penalties. It ti understood that the natural gas 
purchased and sold hereunder will be transported by third party transporters, and each Party 
has agreed to pro le notice to the other Party of quantities of gas Seller intends to deliver 
and Buyer intends to purchase and receive. If Seller delivers, or causes to be delivered for 
Buyer's account, at the Del y Point a quantity of gas that is greater or less than that 
nominated and scheduled for delivery to, and transportation by Transporter and such 
variable deliveries causes Buyer, or Buyer's designee, to incur a penalty as levied by the 
Transporter, then Seller shall bear and pay such penalties. Buyer agrees to bear and pay 

al! penalties which are assessed by Transporter or any other transporting pipeline(s) against 
Buyer, Buyer's designee or Seller as a result of Buyer's failure to accept delivery of the 
quantity of the gas which Buyer, in accordance with the nomination procedures in effect at 
the time, nominated and scheduled to re rive at the Delivery Point. 

9.2 NotificatiQn. Either Party shall immediately notify the other Party of 
any notice received from Transporter or any other third party transporter that indicates an 
imbalance in deliveries exists or ;s occurring which may give rise to a penalty. The Parties 
agree to cooperate immediately to adjust their gas nomina:ion(s) and/or delivery(ies) as 
necessary to bring deliveries and receipts into balance so that penalties are avoided or mini­
mized as much as possible. 

ARTICLE X. 
FORCE MAJEURE 

10.1 Force Majeure. In the event of either Party being rendered unable, 
wholly or in part, by force majeure to carry out its obligations under this Contract, other 
than to make payments ! e hereunder, it is agreed that on such Party's giving notice and 
full particulars of such force majeure in writing or by telecopy to the other Party as soon as 
possible after the occurrence of the cause relied c n, then the obligations of the Party giving 
such notice, so far as they are affected by such force majeure, shall be suspe; ded during tne 
continuance of any inability so caused bui for no ' <cr period, and such cause shall as far 
as possible be remedied with all reasonable dispait.. The term "force majeure" as employed 
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herein shall mtr an acts of Gcd, governmental action, strikes, lockouts or other industrial 
disturbances, acts of the public enemy, wars, blockades, insurrections, riots, epidemics, 
landslides, lightning, earthquakes, lirci, hurricanes, tornadoes, storms, storm wain ings, floods, 
washouts, arrests end restraints of government? and people, civil disturbances explosions, 
breakage or accidents to machinery or lines pipe, interruption or cur»;Mlmei,t ot 
transportation services provided by third party transporters, the necessity for mak..ig repairs 
to nr alterations of machinery or lines of pipe, freezing of !;nes of pipe, and any other 
causes, whether of the kind herein enumerated or otherwise, not within the control of the 
Party claiming suspension and which by the exercise of due diligence such Parry is unablr 
to prevent or overcone. It is further understood and agreed that the settlement of strikes 
or lockouts shall bc entirely within the discretion of the Party having the difficulty, and that 
the above requiremenu that any force majeure ahall be remedied with ali reasonable 
dispatch shall not require thc settlement of strikes or lockouts by acceding to the demands 
of the opposing paity when ruch course is inadvisable in the discretion of the Party having 
the difficulty. 

ARTICLE XI. 
TERM 

11.1 Term. Subject tc- the provisions of Section 11.2, 11.3 and 11.4, this 
Ccntract shall be effective as of February 1,1992 and shaU continue in full force and effect 
until the earlier to occur of (t) :he end of the economic life of the Gas reserves as 
determined in the sole opinion of Seller or (ti) December 31, 1999. 

11.2 Adjustments Upon Tcnn^Jiop. Subject to the provisions of 
Section 8.3, upon the termination of this Contract any monies or penalties due and owing 
either Party shall be paid pursuant to thc terms hereof, and any corrections or adjustments 
to payments previously made shall be detemiined and any refunds due either Party made 
at the earliest possible time, and in any event no later than ninety (90) Days following such 
termination. This Contract shall remain in effect until the obligations under thb Section 
nave been fulfilled. 

11.3 Early Termination. If during any two (2) Months of any calendar year 
during the term hereof, Buyer fails to nominate and take an average of at least ninety 
percent (90%) of thc product of the Daily Gas Quantity times the number of Days in each 
Month of such failure, then Seller shall have the right, to be exercised within ninety (90) 
Days of the end of such event, to terminate this Contract by providing Buyer not less than 
sixty (60) Days advance notice of termination and which termination shall be effective on 
the last calendar Day of the Month containing the end of such sixty (60) Day period. If 
Seller does not exercise such right to terminate within the period set forth herein, Seller shall 
be deemed to have waived such right to early termination o: y as to Buy failure for such 
two (2) Month period. 

9 



11.4 Earlv Termination for Lease Sale. If during thc term of this Contract 
Seller desires to seil all of its interest in the Subject Le-jse to a third par.v buyer, unaffiliated 
with Seller, and such third party buyer does not wish to sell Gas to Buyer under the term*, 
ani conditions of this Contract. Seller shall provide Duyer with not less than thirty (30) Days 
prior written notice of the proposed sale and if Seller has Gas production from other leases 
ir. which Seller has an interest which Gas is not committed for saie (other than on a 
short-term interruptible basis), Seller shall offer Buyer the opportunity to purchase 
comparable quantities of such Gas at a Spot Price for the remainder of the term of this 
Contract. If Buyer accepts Selk offer the parties shall txecute a new gas contract (the 
P.eplacement Contract") incorpo ng in addition tu the price and term set forth in thts 

Section other terms and conditions .. . contained in this Contract. Upon execution by Buyer 
and Seller of the Replacement Contract, or if Buyer rejects Seller's offer, or if Seller does 
not have sufficient uncommitted gas production for sale from any of its other leases to enter 
into a partial or complete Replacement Contract, Buyer and Seller shall terminate this 
Contract and release the dedication hereunder as of the closing date ot the sale of Seller's 
interest in the Subject Lease to the third paity buyer. 

ARTICLE XJ1. 
WARRANTY OF TITLE 

12.1 Warranty. Seller hereby warrants the fide to all gas delivered by 
Scllet to Buyer hereunder, the right to sell the same and that it is tree from all liens ana 
adverse claims, and agrees, if notified thereof by Buyer, to indemnify Buyer against ail suits, 
actions, debts, accounts, damages, costs, losses, and expenses arising from or out of any 
adverse legal claims of any and ail persons to or against said gas. Seller agrees to pay or 
ciuse to bv paid all taxes and assessments levied on the gas prior to its delivery to Buyer, 
and to pay or cause to be paid to the parties entitled thereto all royalties, overriding 
royalties or like charges against said gas or the vaiue thereof, In the event any adverse claim 
of any character whatsoever is asserted iu respect to ny of said gas, Buyer may retain the 
purchase price thereof up to the amount of such claim without interest until such claim has 
been finally determined, as secunty for the performance of Seller's obligations with respect 
to such claim under this Article XII, or until Seller shall have furnished bond to Buyer, in 
an amount and with sureties sati iactory to Buyer, conditioned for 'he protection of Buyer 
with respect to such claim. 

ARTICLE X1IL 
GOVERNING lJ\WS/COMPLIANCE WITH LAW 

13.1 Gyverning Law. THIS CONTRACT SHALL BE GOVERNED BY 
AND CONSTRUED IN ACCORDANCE WTTH T H E LAWS OF THE STATE OF 
TEXAS. 

13.2 Regulations. This Contract is subject to all present and future valid 
orders, rules, and regulations of any regulatory body having jurisdiction. 
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13.3 If at any time hereof, any governmental authority having jurisdiction 
over this Contract or the sale and purchase of gas hereunder shall take action as to Buyer 
or uny transporter whereby the sale, transportation, other handling (including without 
limitation compression or treating), delivery and receipt of Gas as contemplated hereunder 
shall bc pros :ribed or subjected ;o terms, conditions, regulations, restraints, or price or rate 
controls that in Buyer's sole judgement impose an undue burden on Buyer, upon notice by 
Buyer to Seller, the Parties shall endeavor to negotiate mutually acceptable revisions to this 
Contract which will put Buyer, in its sole opinion, in substantially the same position in which 
it would have been ir the absence of such undue burden. In the event the Panies are 
unable to agree upon such revisions, Buyer may thereafter, jpon thirty (30) days written 
notice, i •• ninate this Contract, wuhout funher liability hereunder, except as to payments 
due at time of such termination. 

13.4 If at any time hereof, any governmental authoriry having jurisdiction 
over this Contract or the sale and purchase of gas hereunder shail take action as to Seller 
whereby the sale, transportation, other handling (including without limitation compression 
or treating), delivery and receipt of Gas as contemplated hereunder shall be proscribed, 
upon notice by Seller to Buyer, the Panics shal! endeavor to negotiate mutually acceptable 
revisions to this Contract which will put Seller in substantially the same position in which it 
would have been in the absence of such undue burden. In the event the Panies are unable 
to agree upon such revisions. Seller may thereafter, upon thii iy (30) days written notice, 
terminate this Contract, without funher liability hereunder, except as to payments due at the 
time of such termination. 

13.5 The Panies agree to timely make ail regulatory filings, in any, that may 
bc needed to effectuate the contemplated purchase *nd sale. Upon request. Seller shall 
supply all information and data necessary or appropnate to verify well classifications or 
pricing determinations under the provisions of the Natural Gas Policy Act of 1978 and the 
regulations promulgated thereunder. 

ARTICLE XIV. 
REMEDY FOR BREACH 

Except as otherwise specifically provided herein, it either Party shill fail to 
perform any of the covenants or obligations imposed upon it in this Contract (except where 
such failure shall be excused under another provision hereof), then, and in that event, the 
other Party may, at its option (without waiving any other remedy for breach hereof), by 
-mice in writing specifying wherein the default has occurred, indicate such Party's election 
to cancel the Contract by reasons thereof. The Party in default shall have thirty (30) days 
from receipt of such notice to remedy such default and to pay or indemnify the other Party 
tor all loss or damage incurred as a result thereof, and upon failure to do so, such other 
Party may cancel this Contract from and after the expiration of such thirty (30) day period. 
Any such cancellation shall be an additional remedy and shall not prejudice the right of the 
Party not in default to collect any amounts due it hereunder and for any damage or loss 
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suffered by it and ahall waive any other remedy to which the Party not in default may he 
entilled for breach of this Contract. 

ARTICLE XV. 
ADDRESSES 

15.1 Sellei's Address. Unless Buyer is otherwise notified in writing by 
Seller, the address of Seller a and shall remain as follows: 

Century Offshore Management Corporation 
155 East Main Street 
Suite 200 
Lexington, Kentucky 40507 
Attention: Mr. Howard Seitle 

Billing and Payment 
By Wirt Transfer 
Liberty National Bank 
Bank #083 000 137 

For Credit to: 

Century Offshore Management Corp. 

Account #10110445 
15.2 Buyer's Address. Unless Seller is otherwise notified in writing by 

Buyer, the address of Buye* is and shall remain: 

E.tron Gas Marketing, Inc 
P. O. Box 1188 
Houston, Texas 77251-1188 
Attention: Gas Supply Administration 

15.3 Notices In Writing. All notices required to bc given in writing 
hereunder shall be given to the respective Parties at such address or such other addresses 
as the Panies respectively shall designate from time-to-time by written notice. 

ARTICLE XVI. 

REPRESENTATIONS AND WARRANTIES OF SELLER 

16.1 Representat ns. As a principal cause and material inducement to 
Buyer entering into this Contract, the Seller has made the representations set forth below 
with the understanding that, notwithstanding any investigation made by Buyer, Buyer is 
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relying on each of such representations and would not have entered into this Contract but 
for each of such representations. In v*ew of the foregoing and with the acknowledgement 
that Buyer's reliance on such representations is reasonable, Seller hereby represents and 
warrants to Buyer as follows: 

(a) None of thc information supplied by Seller or any ot its 
employees, or to the best of Seller's knowledge, by any agent or representative of Seller, to 
Buyer contained any untrue statement of a material fact or omitted to state any material fact 
required to be stated therein noi necessary in order to make the statements 'herein, in light 
of the circumstances under which they were made, not misleading. 

(b) Seller owns good ana marketable title to the interests in the 
Subject ! <ea:e and the Gas produced therefrom set forth in Exhibit A hereto subject only 
to the matters set forth in Exhibit A hereto. 

(c) There are no suits or proceedings pending, or to the knowledge 
of Seller, threatened against Seller or »;s properties, including without limitation the iubject 
Lease, befoie any coun or by or before any governmental commission, bureau or regulatory 
authority that if decided adversely to thc interest of Seller could materially adversely aff 
Seller or the rights of Buyer under this Contract. 

(d) The Subject Lesse is in full force and effec: as to all lands, 
described in Exhibit A hereto and Seller has not received any nGtice of default or claimed 
default with respect to the Subject Leise u; y part thereof or any interest iu production 
therefrom and all wells, facilities and cqmj.-r.ent located on the Subject Lease are in good 
repair and working condition and have been designed, installed and maintained in 
accordance with good industry standards and all appiicabie governmental requirements. 

(e) Neither the Subiect Lease nor the Gas to be produced therefrom 
is dedicated to interstate commerce, or committed or subject to any gas purchase contract 
or agreement other than with Buyer. 

(f) Seller is a corporation duly organised and validly existing under 
the laws of the State or Kentucky, and has the legal right, power and authority md 
qualifications to conduct its bueiness and own its propenies (including the Subject Leas^); 
Scilrr »s qualified to own federal oil and gas leases; and Sciier har the legal right, power and 
authority to execute and deliver, and to perform all of its obligations under, this Contract. 

(g) The making and performance by Sel.'•:? of tnis Contract is within 
Seller's corporate powers, has been duly authonzed by ail necessary corporate action on the 
part of Seller, and do not and will not (•) violate any provision of law or any rule, regulation, 
order, writ, judgment, decree or other determination presently in effect appiicabie to Seller 
or of the charter ur bylaws j f Seller or other governing documents of Seller, (ii) resuit in a 
breach oi" or constitute a default under any indenture, bank loan or credit agTser.ient or 



other agreement or instrument to which Seller ;s a parry or hy which it or its properties may 
be presently bound or affected, or (iii) result in or require the creation 01 imposition of any 
mortgage, lien, pledge, security interest, charge or other encumbrance upon or of any of the 
properties or assets of Seller (including the Subject Lease) under any such indenture, bank 
loan, credit agreement, or other agreement or instrument: and Seller is not in default under 
any such order, writ, judgment, decree, determination, indenture, agreement or instrument 
in any way that now or in the future will materially adversely affect Seller or its ability to 
perform its obligations under this Contract; and all consents o; approvals under such 
indentures, agreements and instruments necessary to pennit valid execution, delivery and 
performance by Seller of this Contract have been obtained. 

(h) This Contract constitutes the legal, valid, and binding ac: und 
obligation of Seller enforceable against Seiler in accordance with its terms, subj. t however, 
to bankruptcy, insolvency, reorganization and other laws affecting creditor's rights generally, 
and with regard to any equitable remedies, to the discretion of the coun before whiw.h 
proceedings to obtain *uch remedies may be pending; and there are no bankruptcy, 
insolvency, reorganization, receivership or other arrangement proceedings pending, or being 
contemplated oy or to the knowledge of Seller, threatened against Seller. 

ARTICLE XVTL 
M I S C E U J \ N E O U S 

17.1 No Waiver. No waiver by either Party of any one or more defaults 
by the other in the performance of any provisions of this Contract shall operate or be 
construed as a waiver of any future default or defaults, whether of a like or of a different 
character. 

17.2 Successors and Assigns. Any company which shall succeed by 
purchase, merger, consolidation or otherwise to the properties substantially as an entirety, 
of either pany hereto will be entitled to the rights and will be subject to the obligations of 
its predecessor in title under the Contract. Any party may, without relieving itself of any 
obligations under this Contract, assign any of its rights hereunder to any company with which 
it is affiliated. Otherwise, no assignment of this Contract or any cf the rights or obligation 
hereunder will be made unless or until the oarty seeking the assignment obtains the written 
consent thereto of the non-assigning party. No transfer or succession to the interest of 
either party hereunder, wholly or panially, wiii affect or bind thc non-assigning party until 
it has been furnished with written notice and a true copy of such assignment or with other 
proper proof that the claimant is legally entitled to such interest. Nothing in this clause, 
however, in any way prevents either party from pledging or mortgaging all or any part of 
such party's property as security. 

17.3 Binding Effect. This Contract shall be binding upon and inure to the 
benefit of the heirs, legal representatives, successors and assigns the respective Panies. 
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provided, however, that neither Party may assign this Conlract without the express Wi itten 
conseni of the other Party which coment shall not be unreasonably v..ihheld. 

17.4 Counterpart Execution. This Contract may be signed in counterparts, 
each of which shall constitute an original ani together which shall constitute one and the 
same Contrar?. 

17.5 This Contrac? constitutes the entire agreement between the Parties 
with respect to the subject matter hereof, and no waiver, representation or agreement, 
verbal or otherwise, shaii affect thc subject matter hereof unless and until such waiver, 
representation or agreement is reduced to writing and executed by the authorized 
representatives of the Paities. 

17.6 Except as otherwise stated herein, any article or Section declared or 
rendered unlawful by i court of law or regulatory agency with jurisdiction over the Parties 
or deemed unlawful because of a statutory chance w.ll not oiherwise affect th^ lawful 
obligation; that arise under this Contract. 

IN WITNESS WHEREOF, the Part.es have executed this Contract In multiple 
originals tliis 14th day of rebruary, 1992. 

SELLER 

CENTURY OFFSHORE MAN AGEM E:JT 
CORPORATION 

By _ 

Title 
fnathan B. Rudney 

Executive Vice President 

BUYER: 

ENRON GAS MARKETING INC. 

Title: \j\a mtJi^L 

GUESTSBlZCrR. 
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STATE OF LOUISIANA 9 
PARISH § 

OF J£mRsw § 
Tnis instrument was acknowledged 

Jonathan B. Rudney, Executive Vice Pre 
ME?!T CORPORATION, a Kentucky 

NOTAR 
IN THE 
OF LOUISIANA 

fore me on ihis Nth day of February, 1992 by 
lent of CENTURY OFFSHORE MANAGE-
ration, ojLbehaif of szic' corporation. 

OR JEFF, ooujwjrr PARiJH 

MY COMMISSION EXPIRES. 

At Death 

G r e g o r y L . D i c h a r r y 

Printed Name of Notarv 

STATE OF TEXA r § 

8 
COUNTY OF HARRIS § 

GREGORY L DICHARRY 
Notary Pubiic 

OUL/ COMMISSIONED iN ORLEANS PARISH LA 
QUA Jf'EO fOR Thf SrATE Of LA. AT LARGE 

uv cuws&mro is i&uto raft LIU 

Lou 
Tliis instrumert was acknowledged before mc on this 14th day of Ft- jary, 1992 by 

L Pai , Vice President of ENRON GAS MARKE I iNG, INC., a 
Delaware corporation, or. behalf of said corporation. 

ROECCA L. EURANDT 
MMMy Pmakz, salt o< TMM| 

Mr C — M M Eje«s 
MARCH t l . 1905. 

NOTARY PUBLIC IN AND FOR 
THE STATE OF TEXAS 

MY COMMISSION EXPIRES: 
Printed Namr of Notary 



EXHIBIT "A" 

Lease: 

To the Gas Purchase Contract 
So. Timbalier Block 107 
dated February 14, 1992 

between 
Century Offshore Management Corporation 

and 
IZnroi: Gas Marketing, Inc. 

Serial No.: OCS-G5601 
Dated: July 1, 1983 
Lessor: United States of America 
Lessee: Exxon Corporation 
Descnption: All of Block 107, South Timbalier Area, OCS Leasing Map, Louisiana 

Map No. 6 containing 5,000 acres 

Delivery Point: Subsea Interconnect of Seller's Pipeline and Trunkline Gas Company 
Pipeline at South Timbalier Block 140, Offshore Louisiana-

Committed Reserves: 

NRT 

Century Offshore Management 
Corporation 86.66667% 61.93055% 



END 

UPDATE 


