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In Reply Refer To: MS 5421 
OCS-G 1670 

August 4, 1997 

Allied Natural Gas Corporation 
Attention: Mr. D. Kent Singleton 
1001 Fannin, Suite 900 
Houston, Texas 77002 

Dear Mr. Singleton: 

As a result of a pending assignment from Elf Exploration, Inc., to Allied Natural Gas Corporation 
covering all of Block 293, Main Pass Area, South and East Addition, we have completed our review 
of the need for a supplemental bond for this lease as provided for under 30 CFR 256.61. 

Because of the potential financial risk to the Government for the cost of platform removal, site 
clearance and plugging and abandoning wells, we now require a supplemental bond in the amount 
of $2,600,000, which is in addition to any other bond currently maintained in this office. 

We have sent a copy of this letter to the pending Assignor informing them of this requirement. We 
encourage you to coordinate this supplemental bond requirement with them and agree on how this 
additional bonding requirement will be met. For your information and guidance, we have enclosed 
a copy of the supplemental bond procedures, along with the appropriate bond forms. 

As the designated operator, you must contact us on or before August 22, 1997, with a proposal for 
meeting this supplemental bond requirement. 

Please acknowledge receipt of this letter by signing, dating, and returning the duplicate to this office 
for our records. Please call Ms. J. B. Johnson at (504) 736-2811 should you have any questions. 

Sincerely, 

(Orig. Sgd.) Chris C. Oynes 

Chris C. Oynes 
Regional Director 

Enclosures 
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cc: Elf Exploration, Inc. 
Attention: Mr. Harry D. Martin 
1000 Louisiana Street 
Suite 3800 
Houston, Texas 77002 

JBJohnson/8-2-97 
bcc: Adjudication Case File 

DArmond (MS 5421) 
PClancy (MS 5420) 
YClark (MS 5421) 
LKilday (MS 5421) 
JJohnson (MS 5421) 



Sincerely, 
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ALLED

~ 

1 
NATU RAL GAS 
COFRPORATION 

August 15,1997 

Mr. Chris C. Oynes 
Regional Director 
Minerals Management Service 
Gulf of Mexico OCS Region 
1201 Elmwood Park Boulevard 
New Orleans, LA 70123-2394 

RE: MS 5421 
OCS-G 1670 
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Dear Mr. Oynes: 

This letter shall constitute Allied Natural Gas Corporation's proposal, in response to your 
letter of August 4, 1997, regarding the necessity for a supplemental Plugging & Abandonment Bond 
for the referenced lease, in order to obtain MMS Approval of the assignment of the lease to Allied 
Natural Gas Corporation. 

Allied proposes to post a bond in the required amount of $2,600,000, with a Treasury-Listed 
Surety Company serving as surety on the bond. Allied further proposes to use the new Supplemental 
Bond Form approved for use by the MMS, a copy of which is attached. 

We await your response to this proposal. If you have any questions or comments please 
contact me at your convenience. 

D. Kent Singleton 

1001 Fannin, Suite 900 . Houston, TX 77002 • Tel 713 658-1 144 . Fax 713 658-8005 
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U.S.  DEPARTMEt4IT OF Tt-0E ItdTEE31Ot@ 
&AIttlERALS tNANAGEPBENT SERVICE 

8ona tuo. 

Amount 

t3ond Type:  

Lease No. or Area 

OUTER CORfTIfdENTAL SO/ELF MFNdERAI. UESSEE'8 AP1D OPERII,TOR'8 
SUPPt,.EMEtdTAL PL.UGGItdG & r96ANDONII►AEPIT BOFID AND ACT OF SURETYSHIP 

TO: Minen3ls Management SeMlte 
(Surety) U. S. Depaitment of the tnterior 

FOR:  
(Prfnelpal) 

t{NOtAI ALL MEN BY THESE PRESENTS, That for good and vatuabfe consideration  
 (if a corporation: a Corporation incorpotated in the State of ), domiciied and doing 

busines8 in the State ol . County or PafiBh of • . (hereinafter Surety), a surety Oompany 
cettified by the U. S. Treasury 8s an acceptable surety on Faderal bonds and Gtded in the ourr0nt U. S. Treasury Circutar No. 570, as a 
commercial sunSy undertaking a continuing guaranty, does hereby absoutely and uneonditionally bind itsetf tn the Uniaed States of America 
acting through and by the Mirterats Management ServlOe (MMS), or such other officiet designated by the Secratary of the Interior for this 
purpose, for the payment of alt of the costs of the plugging and abandonment obUgatlons (hereinafter Obligations'), of: 

(principal/lessee or operator) 

(mail'vig address) 

(hereinafter Pr9ncipal) on the lease desertbad in Schedule A at a cost not to exceed $ . The Surety does so undertake with respect 
to a!t Obtigations, whether arising under the regulations of the Department of the MteRor, or any lease, operading agreeneent, designation of 
operator or agent, stonage agreement, compensatory royalty agreement, transFer of operating right5. pennit, license or easement (individually 
and collectively rererred to hereafter as ̀Instrumenf), issued, maintainadorappicvPd underany provision of the Outer Contlnental Shelf Lands 
Act, 43 U.S.C. 1331, et seq., as arrtanded, hareinafter referred to as the Act, or the regutations promulgated thereuntler, wnerpunder the 
Prlneipat has the r9ght, privilege or license to conduct operations on the Outer Contirtentaf She1f. 

The Prirxlpal, as to any tease or part of a lease for whlch tha Prlnelpal has been destgnat,ed as oparater or a©ent, ln ransideration for the 
United States agreeing to allow it to serve as operator and agent of all parties to the lease and neoeive cornperaalion therefor, a®reas and binde 
itself to fulfill on behalf of each lessee, atl the Ob6gations and in the same manner and to the sarne extent as though the Principat ware the 
lessee. 

SCHEOULEA 
DESCRIPTION OF LEASE(S) OR AF2EA IN TNE OUTER CONTINEWTAL SNELF 

FROM: 

Thls t3ond and the Surety's obligSUons and liability heneurtder 
shall remain in full Fon,e and eflect unttl such time as this 
Agreernent rnay be eanoeled or dhenroise terrninated by the MMS 
by a wr(aAn cancellation instrumenl iniavor of the Sun3ty, sut>ject 
to automatic reinstatemeM as if no release or discharge had been 
granted, if at any time within three years of Sueh eancellation 
any payment of any obfigation ot the Prlncipal(s) is resdnded or 
mu6t be restonad pursuant to any inbrolvency, bankruptcy, 
reorganization, or n:ceivership, or should the represefdatfon of 
the Principal that ft has paid 'Rs Obligations or perforrned the 
other Obligations of the lease in aocordance writh MMS 
specifications be materblly false, and the MMS relied upon sueh 
repreaentatlon in canceling the lnstniment. 

The MMS shall agrse to temiinade the perlod of liabilhy if the  

parties to the instnunents. their a,gents. heirs. suco®ssors and 
assfgns, fully parfonn the Obligations under the lease or other 
U~euments, and teava the premk,es in a conditta+ acœptable to 
the MMS at the terminatron of Ihe leasa. or upon aeeeptanee of 
a replaoement bond or any other Securlty aoCeptable to the 
MMS. 

TtUS obtlgatlort of 6uretyr Shatl th !n tUu force and etfect from the 
date of acceptartca by an authorized offieer of the United States. 
sub7ecttothe following provisions 

The Surety waives any rigtd to notice of, and agrees that this 
bond shall take effect upon, execution and defroery to the MMS, 
wlthatt any notlea of aceeptance, and remain In full force and 
affect, notwithsfanding: 

.* 
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1.An essignment in whote or In W. of any or al1 of the Iease or 
in5truments or interesta therein. 

2. Any modiflcation of an in5trument or obiigation then:under, 
whether made or effeded by ccmmitment to unit, cooperative. 
communitlzation or storage agreerrterrts: eu5pension of 
opera6ons or pr+oduotlon; suspensions or changes in rental, 
minlmum royalty, or royalties: moqtMCatlons of regulations or 
interpretations thereof: compensatory royrdlty agn3emerrts or 
payments; any mortgage. pledge or other grant of seourlty 
interests in the Instruments, or otherwise. 

3. The terminatlon of any instrument covered by this bond, 
whefher the termination is by operation of law or othennlise. 

4. Any neglect or forbearance of the MMS in enfonoing, as 
against any party to the instruments, the payment of rerttats or 
royaWes or the performance of any other oovenant, eond'Rion or 
agreement of the Iease. or giving notlce of or making dem0nd 
with respect to nonperformance thereof. 

5. Any loss Surety may suffer by raason of any law limktng, 
4ualifying, or diecharging the Prineipet's Obli9ation_ 

Further, the Surety agrees to remain bound under thls bond as 
to the interests in any instrurnent retained by the Principal wrhen 
the MMS appoovpe a transfer of any or alf of the instruments or 
Interests therein. 

In the event of any defauh of Ihe Obligations under the lease, the 
Surety shall perform its Obligatcons hereunder upon the demand 
of the MMS. if ttte MMS decides to commence suit to enforce its 
rights, it may comm2noe and pnseeute any clalm, suit,action or 
other proceedjng against the Prinefpal and Sun3fy, or elther of 
them, without the neressity of joining the lessees or any other 
party. 

In the event that there is more than one surety for the Principal's 
performance of the Ob1igations as to the lease or other 
instrumerst, the Suretys Obi'Lgations and fiabSAy hereunder shalt 
be on a'solidary" or 'joart and severar basis along wRh such 
other guarandors or sunetie6. 

Yhe Sunaty shall give prompt notioe to the MMS and the Prinqpai 
of any aetion filed allegin9 th® insolveney or hantwptey of the 
Surety or the Principal, or alleging any violations which would 
result in ihe eu8pensfen or r6vocatbn of the Suraty'g chaRer o► 
fioense to do business. 

The Surety's ObllgatJons and Iiabilldes under this Bond shaU be 
binding upon Surety's svceessorj and assigns. Nothing herein 
shall be oonstrued as pem►itting the assignrttF±nt of the Surety's 
Obllgations without the written consent of the MMS. 

Slgned on this day of ,19 .intheStateof , in the presence of: 

Signature of Wltness 

Name typed or printed 

Address 

Signature of Witness 

Name typed or printed 

Address  

Signature and Trtte of Officer of Principal 

Name and title pr[nted 

Business Address 

Signature of Person Execwtlng for the Surety 

Name and title print®d 

Business Address 

Nn!>e: T116p,artysiBninQ fOl he Bum.ly OluSt3M8Ch8CCfpOaLCldBC1Yt1O88n0p0wer'OrJRmRnnrsflBi119fOftl111180r08(aYAWT(bLOundCrtJiflth1600li9MlOfl.pYBu81Tr 

m rrlp aC or S8e Coepo'3t0 boaE o/ dlRi.borS eeld the lew5 of thC tffiEE of It6 18C0/p0180dfl. Yhe tArpDr3tl08 e7GBCYtfl19 OII6 ban0 as SYreDJ ilzd tfdt 1098lA or op9r96Tr• 

If a CotporatiOn. atlall ead+ SRbc tRelr oor77oroY 88818. 

AANIS form 2026.A (revised May 1 997) 

Comptlea wilh aurrerrt 30 CFR Regulatbra 
Rerisions rrlay be requ;red for amendments 
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