UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
GULF OF MEXICO OCS REGION
IMPERIAL OFFICE BI.DG., 3301 N. CAUSEWAY BLVD.
P. 0. BOX 7944
METAIRIE. LOUISIANA 70010

Offering Date | Map Area and Block Number
12/18/85 DES - 21

Rental Ralance of Bonus
DECISION $17,280 $1,501,690.00

Name

Amoco Production Compu:y
Post Office Box 50879
New Orleans, Louisiana 70150

Shell Gffshore Inc.

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462; 43 U.5.C. 1337) as amended (92
Stat. 619), and the regulations pertainirg thereto (30 CFR 256), your bid for the above block is accepted. Ao~
~ordingly, in order to perfect your rights hereunder, the following action musr be taken:

m 1. Execute and return the three copies of attached lease. (If lease is executed by
an age it, evidence must be furnished of agent s authorization.)

E 2. Pay the balance of bonus and the first year's rental indicated sbove in accord-
ance with the attached Instructions for Electromic Funds Transfer. Payment
must be received by the Federal Reserve Bank of New York no later than
noon, eastern standard timc, on the [lth business g,;f after receipt of this
decision (30 CFR 256.47). Thatdayis FEB 13 19

Comply with bonding requirements according to 30 CFR 256, Subpart I.

D 4. Comply with the affirmative sction compliance prosram requirements of 41
CFR section 601 .40 withi 120 days of the effective date of the lesse,

Compliance with requirements 1, 2, and 3 sbove must be made not later than the §1th business day after receipt
of this decision. Failure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to acquire the
lease.

IMPORTANT: The lease form requires the attachment cf the CORPORATE SEAL to all leases executed by
corporations.

Original Signed: J. Rogers Pearcy
Regional Director
JAN 2 8 1957

Date
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Form MMS-20056 Otfice Serial number

(August 1982)
(formerly Form 3300-1) 0CS-G 8323

Metairie, LA

UNITED STATES Cash banus Rental rate per acre,
DEPARTMENT OF THE INTERIOR $1,877,000.00 hectare or fraction thereof
MINERALS MANAGEMENT SERVICE o 2 : $3.00 per acre

Minimum rovalty rate per Royalty rale

OIL AND GAS LEASE OF SUBMERGED LANDS acre. hectare or fraction '
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | *"%3.00 per acrd 16 2/3 percent

Thia form does mol constitu/e an information collection as definsd by 44 [/.5.C 3502 Work commitment Profit share rate
and therefore does nol require approval by the Office of Managemnent and Budget

initial period of ve years (hereinafter called the “Initial Period”) by aud votwren the 1 ut | States of Ameriza (hereinafter

called the “Lessor”), by the onal Director, Gulf of Mexico OCS ion
Minerzls Managemer:t Semcn,iu-uthomwmer.mgi g } e > Regior

This lease is effective as of fi MAR 1 1987 (rereinafler called the * Life tive Dute™ and shall continue for an

Amoco Production Company 50.0%
Shell Offshore Inc. 50.0°

(hereinafter called the "Lessee”) In considerztion of any cash payn. wretofo, vanade by the Lesses (o Lhe la.-z.wr‘mi n eonsideration of uhe
promises, terms, conditions, and covenants contained herein, including the Stipulationds) numbered 1, 2, 3, 4, an
attached hereto, the Lessee and Lessor agree as follows

Sec. 1. Statutes and Regulations. This lease 15 issued pursuant to ‘he Outer Contiaental Shelf Lands Act of August 7, 1963,

67 Stat. 462; 43 U. S.C. 1331 et 5, . as amended 910 Stat. €29), (he minalter called the At} The lease 14 issued subject 10 the Aci. all regulations
issued pursuant to the statute and in existence upon the r.ffective Date of this lease, all regulations 1sued pursuaal to the statute in the future which
provide for the prevention of waste and the conservation of the natural resources of the Outer Continental Shelf, and the protection of correlative
rights therein; and all other applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the cxclusive nght and privilege t drill for, de-

velop, and produce oil and gas resources, except helium gas. in the submerged lands of the Ouier Continental Shelf containing approximately
5760 acres or hectares (hereinafter referred to as the “leased acea™), described as follows:

All of Block 21, Destin Dome, OCS Official Protraction Diagram, NH .6-8.
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These rnights include.
(a) the nonexclusive nght to conduct within the leased aren

jen market for the major portion of like-quality products produced
and sold from the field or area where the leased area is situated, will be

geologicai and geophysical explorations in accordance with applicabl
regulations;

(b) the nonexclusive nght to drill water wells within the leased area,
uniess thz water s part of geopressured-geothermal and associated
resources, and Lo use the water produced therefrom for operations
pursuant to the Act free of cost, on the condition that the drilling is
conducted in accordance with proc.dures approved by the Director of
the Minerals Management Sarvice or the [hirector's delegute
(theremafter called the “Director”); and

(¢} the right to construct or erect and to maintain within the leased
area artificial islands, installations, and other devices permanently or
temporarily attached to the seabed and other works and structures
necessary t the full erjoyment of the lease, subject to compliance with
applicable laws and rejulations
Sec. 3. Term This fease shall continue from the Effective Date of

he lease fur the Initial Pervd ana so long thereafter as oil or gas o
produced from the leased area in paving quantities, or drilling or well
reworking operations, as approved by the Lessor. are conducted
thereon

Sec. 4. Hentals. The Lessee shall puy the Lessor, on or before the fiest
day of euwch
Quantite
hervol

year which commences prior to a discovery i paying
an the leased area, i rental as shown on the face

Sec. 5. Minimuin Rovally The Lessee stall pay the Lesor at the
expiration of each lease year which commences after a discovery of ol
v as shawn on the face
hetween the actual
lease year and the
pand 13 legs than the

and gus sn paying quantitivs, a mramum royad
i there s production. the
royalty required to be pad with respect Li: s
preseribed minmmun if the actuail rv
aununum royalty

hereof or

e
wt

rovily

Sec. 6. Royalty on Prodnetion 1) The Lessew shall pa, a fixed r
Mty e shown on *be face hereof in amount or vadue of production sy
el removed, o solid from the leased area. Gas of all kinds (except
heltumi s subjeet to royalty. The Lessor shall determine whether pro
duction royalty shall be pad m amount or value
(hi The value of produ of computing royalty on pro
duetion from this
the production. The value of production shall be the estimated
reasonable vadue of the produetion as determined by the Les due
consideration bemg given to the highest price pazd for a part or for a
ority of production of hike guahty in toe same field or area, to the
price received by the Lessee, 1o posted prices, to regulated prices, and
o other relevant matters. Except when the Lessor, in its discretion,
determanes not to consider special pricing reef {rom otherwise ap

i for prgs
I never be tess thaes the far market vidue of

plicabile Foocral reyuiaory requirements. the vatue of production fur

the poargs o of compuling royalty shall not be deemed to be less than
the gross procéeds acerainy 1o the Lessee from the sale thereof In the
omputed on the basis of

producten i a fmr and

Nt he cantrary, visue «

red at the time of

vices ol ol Teas
w1 priee panld or

considered to be a r ble value.

(¢) When paid in value, royalties on proguction shall be due and
payable monthly on the last day of the month nex* =" »wing the month
in which the production is obtained, unless the Lessor designates a
later time. When paid in amount, such royalties shall be delivered at
pipeline connections or in tanks provided b Lessee. Such
deliveries shall be made at reasonable times and ....crvals and, at the
Lessor's option, shall be effected either (i) on or immediately adjacent
tu the leased area, without cost to the Lessor, or (ii) at a more conven-
ient point closer to shore or on shore, in which event the Lessee shall
be entitled to reimbursement for the reasonable cost of transporting
the royalty substance t such delivery point. The Lessee shall not be
required to provide storage for royalty paid in amount in excess of
tankage required when royalty is paid in value. When royalties are
paid 11 amount, the Lessee shall not be held liable for the loss or
destr of royalty oil or other liquid products in storage from
cause: ver which the Lessee has no control.

Sec. 7. Payments. The Lessee shall make all payments to the Lessor

hy check, bank draft, or money order unless otherwise provided by

hy direcuion of the Lessor. Rentals, royalties, and any
required by this lease shall be made pavable to the
nent Service and tendered to the D.rector.

regiubation
olher pray
Minerals Mar
Sec. 8. Bonds. Ihe Lessee shall maintain at all times the bond(s)
required uy regulation prior io the issuance of the lease and shall fur-
nixh such aoditien unt. s may be required by the Lessor if, after
operations have begun, the | essor deems such additional secunty to be
necessary

ns on the leased
urea in accordance & i roved exploratior o and approved

devempment and production plans ag sre poquiv- regulations. The
fram an approved plan ons, as provided by ap

Sec. 9. Plans The Lesseo shall conduct all apera,

Lesser may degp
plicable regnilations
Sec. 10. Performance 7o [easor a2 wmply with all regulations
ment, and production. After
frili such welis and produce at
n order that the leased area or
nely developed and produced

and orders relating Lo expioration, evolog
due no i
such rat
any part thereoi may be properly and
i accnrdance with sound operating principies

we sha
Sof Ry Tedquire

Sec. 11. ihirectional Drilling A directnal welt drilled unter the
lensed ares from a surface location s ey fand rat covered by this
lease shull be deemed to have the same effect for all purposes of the
lease as a well drilled fron: a surface location on the leased area. In
those circumstances, drilling shall be considersd to have been com:
menced on the leased area when drithng is commenest on the nearby
land for the purpose of deeectionaliy drifling under the leased area, and
production of ol or gas from the leased area threoeh any directional
well surfaced on nearby land «r dniling or rewors oy of any such direc
tional weil shall be considered production or dridbing or reworking
operations on the leased area for all wrposes of the lease Nothing con-
taanexd 10 'his Section shall be construed as granting to the Less.  any
interest . cense, easement, or other right in any nearby land




Bec. 12. Safety Requirements. The Lessee shall (a) maintain all places
of employment within the leased area in compliance with occupatioral
safety and health standards and, in addition, free from recognized
hazards to employees of the Lessee or of any contractor or sub-
contractor operating within the leased area,

(b) maintain all operations within the leased area in compliance with
regulations intended to protsct persons, properiy, and the environ
ment on the Outer Continental Shelf; and

(c) allow prompt access, at the site of any operation subject io safety
regulations, 1o any authorized Federal inspector and shall provide any
documents and records which are pertinent to occupational or public
health, sarety. or environmental protection as may be requested
Sec. 13. Suspension and Cancellation. (a) The Lessor may suspend or
cancel this lease pursuant 1o Section 5 of the Act and compensation
shall be paid when provided by the Act

(b) The l.essor may, upon recomunendation of the Secretary of
Defense, during a state of war or national emergency declared by Con-
gress or the President of the United States, suspend operations under
the lease, as provided in Section 12(c) of the Act nd jus* compens
tion shall be paid to the Lessee for such suspension.

and kold it harmless from, any claim, including claams for loss or
damage to property or injury to persons caused by or resulting from
any operation on the leased area conducted by or on behalf of the
Lessee. However, the Lessee shall not be held responsible to the
Lessor under this section for any loss. damage, or injury caused by or
resulting from:.

(a) negligence of the Lessor ather than the commussion or omission oy
a discretionary function or duty on the part of a Federal agency
whether or not the discretion involved 15 abused; or

(b) the Lessee’s comphance with an order or directive of the Lessor
against which an administrative appeai by the Lessee is filed before
the cause of action for the claim anses and s pursued diligently
thereafter

Bec. 15. Disposition of Production. (a) As provided in Section 27(ax2)
of the Act, the Lessor shall have the nght to purchase not more than
16-2/3 percent by volume of the vil and gas produced pursuant to the
lease at the regulated price, or if no regulated price applies, at the far
market value at the wellhead of the oil and gas saved, removed, or sold,
excepl that any oil or gas oltaned by the Lessor as royalty or net pro
fit share shall be credited agunst the amount that may be purrhased
under this subsection

(b) As provided in Section 27(d) of the Act, the Lessee shall take any
Federal oil or gas for which nc sccentable bids are received, as deter
mined by the | «ssor, and which 18 not transferred to a Federal agency
pursuant to Section E7(aN3) of the Act, and shall pay to the Lessor a
cash amount equal o the regulated price. or if no regulated price ap
plies, the fair market value of the ol or gas so obtained

(c) As provided in Section 8(bi7) of the Act, the Lessee shall offer 20
percent of the crude uil, condensate, and natural gas liquids produeed
on the lease. at the market value and point of delivery ar provided by
regulations appiicable 1o Federal rovalty oil, to small or indepe ndent
refiners 1s defined in the Eimergency Petroleum Allocation Act of
1973,

td) In t:me of war, or when the President of the United States shali
so prescribe, the Lessor shall have the nght of first refusal Lo purchase
at the market price all or any portion of the oil or gas produced irum
the lessed area. as provided in Section 12(b) of the Act.

See. 18. Unitization, Pooling, and Drilling Agreements. Witnin
such time as the Lessor may prescribe. the Lessee shall subscribe 1o
and operate under a unit, pooling, or drilling agreement embracing all
or part of the lands subject to this lease as the Lessor may determine to
be appropriate or necessary. Where any provision of a unit. pooling, or
drilling agreement, approved by the Lessor, is inconsistent with a pro-
vision of this lease. the provision of the agreement shall govern

Sec. 17. Equa' Opportunity Clause. During the periormance of this
lease, the Lesses shall fully comply with paragraphs (1) through (7) of
Section 202 of Executive Order 11246, as amended (reprinted in 41
CFR 60 - 1 4(a)). and the implementing regulations, which ars for the
purpose of preventing employment discrimination against persons on
the basis of race. color, religion, sex, or national origin. Paragrephs (1)
through (7) of Section 202 of Executive Order 11246, as amended, are
incorporated i this lease by reference,

See. 18. Certification of Nonsegregated Facilities. By entering into
this lease, the Lessee certifies, as specified in 41 CFR 60 - 1.8, that it
does nat and will not maintan or provide for its employees any
segregated facilities at any of ite establishments, and that it does not
and will not permit its employes o perform their services at any loca-
ton under ity control whers wated facilities are maintained. As
used in thas certification, the yregated facilities” m:ans, but s
not limited to, any wating rom irk areas, restrooms and wash-
rooms, restaurants and other e.ai. ¢ areas, umeclocks, locker rooms
and uiher storage or dressing areas, parking lots, drini ng fountains,
recreation or entertainment aress, transportation, nd housing
facilities provided for employees which are segregated by explirit
directive or are w, fact segregated on the basis of race. color, religion,
or national orynn, because of habit, local custom, or otherwise. The
Lessee further agrees that it will obtain identical certifications from
proposed contractors and subcontractors pre . to award of contracts
o subcontracts unless they are exempt under 4] CFR 6015

Sec. 19
expressly

Keservaiions 1o Lensor All rights in the leased area not
inted to the Lessee by the Act, the regulations, or this
lease are ¢ ssor Without hmiting the generali-
ty of the foregoing, reserved rights inciude
{a} the nght to acthonze geological and geophy sical exploration in
the leased area which does not unreasonably interfere with or en-
danger actual operutions uider the lease, and the myht to grant such
vasements or rightvolway upon, through. or in the leased area as may
be b essary or appropriste to the working of other lands or o the
thereuf by or under authorty of

vhy reserved ot &

treatmment and shipment of product
the Lessor,

(b) the rght 1o grant leases for any nunerals cther than sl and gas
'eases shall

der this

Wit The leased aren, « weept tha wrals nder suck

Nt wnre asonably terfere with or «rdanger operalion

lease
{cithe right. as proseled in tron t2ajof the Act

tsns in th

1 rest et Gpera
f which may be designated by
with approva of the Prosident, as being
wional defense and so long as such
lesignation remaans in ef! o operatans may be coaducted on the
surface of the leased arvs or the part “hereof included within the
designation except with the conrurrencs o4 tne Secretary of Defense
If operaticns or production ansder this feqse within any designated area
are suspended pursuant this paragraph, any payments of rentals
and rovalty grescrited b by lixewise shall be suspended during
such period of suspens { operation : production, and the term
1 by adding thereto any such suspension
to ihe Lusser for wuch compensa
tie L onstitution of the United

leased arva orany part thers
the Secretary of Diefens

withins an area needed {0

[ this lease »
peniod. and the Le:sor

b ex i ruded
ul be hable
Lon as 15 required Lo (e
States

pad under

See. 20. Tranafer of l.case The Leasee Jhall file for approval witi, the
f the Minerals Management Service any .o
ir other transier of this lease, or any interest
ith applicable reguiations

apprupriate fied off
strument of assignims:
therein, in accordance

(Continued on reverse
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Sec. 21. Surrender of Lease. The Lessee may surrender this entire
lease or any officially designated subdivision of the leased area by fil-
ing with the appropriaie field office of the Minerals Management Ser-
vice a written relinquishment, in triplicate, which shall be effective as
of the date of fuing. No surrender of this lease or of any portion of the
leus=d area shall relieve the Lessee or its surety of the obligation to
pay ali accrued reatals, royalties, and other financial obligations or to
abandon all wells on the area to be surrendered in 3 manner satisfac-
tory to the Director.

Bee. 22. Removal of Property on Termination of Lease. VVithin a
period of one year after termination of this lease in whole or in part,
the Lessee shall remove all devices, works, and structures fram the
premises no longer subject to the |-ase in accordance with applicable
regulations and orders of the 1 However, the Lessee may, with
the apgroval.of the Director, inue to maintain devices, works, and
structures on the leased area fur drilling or producing on other leases.

Sec. 23. Remedies in Case of Default, (a) Whenever the Lessee iails

to comply with any of the provisions of the Act, the regulations iasued
pursuant to the Act, or the terms of this lease, the lease shall be subject

to cancellation ir accordance with duprovimdﬂnﬁn!(e}“(dj
of the Act and the Leascr may exercise any other remedies which
Lessor may have, including the penalty dmadﬁl
Act. Furthermore, pursuant to Section 8(0) of the Act, the Lessor may
cancel the lease if it is obtained by fraud or misrepresentation.

(b) Nmmnmtbyﬁnlawdlmﬁfuwm
violation of the provisions of tie Aect, the regulations issued pursuant
to the Act, or the terms of this lease shall not prevent the cancellation
of thiu lease or the exercise of any other remedies under paragraph (a)
of this section for any other violation or for the same violation oecur-
ring at any other time.

or Ruldent Commissioner, after rlecuon or appuintment, or either
before or after they have qualified, and during cheir continuance in of-
fice, and no officer, agent, or employee of the Department of the In-
terior, except as provided in 43 CFR Part 7, shall be admitted to any
share or part in this lense or derive any benefit that may arise
therefram. Tne provisions of Section 3741 of the Revised Statutes, as
amended, 41 U.8.C. 22, and the Act of June 25, 1948, 62 Stat. 702, as
amended, 18 1U.8.C, 431 - 433, relating to contracts made or entered
into, or accepted by or on behalf of the United States, form a part of
this lease insofar as the / may be applicable,

THE UNITED STATES OF AMERICA, Lessor

(Signature of Authorized Officer)

(Sigrature of Authorized Officer)

(Narse of Signatory)

(Name of Signatory)
Regional Director

Gulf of Mexico OCS Region
Minerals Management Soryice

{Address of

(Title;

(Date)




(Signature of Authorized Officer)

{Name of Sigmmry_)

(Signature of Authorizea Officer)

___ (Adaress of .;MJ

(Lessee)

(Signature of Authorzed Officer)

(Nume of Symatory)

“(Ttle)

I_r\dllﬁ-_h.\ of |A;h."!0"1‘ |7

If thes lease w executed by o corporatum, it must bear the corporate swal

(Address of Lessee)

(Lesses)

(Sygnature of Authorized Offwer)

iName of Signatory)

(Tothey

(Dhate

7 Vidu!nﬂu of I;PSMN')




|.".ilL"T‘.H;li_r;-u_f Authorized Offi V Glmmlurv of A-um:rmmt Officer)

(Name of Signatory) (Name of Signatory:

1 Title)

(Datey

I Address o {Address of Lesse ;)

-(I.u.-«q-r }

iSymature of Authorzed Officer) (i genature of Authorized (ffices)

{Dates

(Addres: of Lesses) (Address of |essee)

If this lease 1n execuled by a0 corporation of must bear the co=porate seal
J b




UNITED STATES
DEPARTMENT OF THE INTERTOR
MINERALS MANAGEMENT SERVICE

Outer Continental Shelf, Eastern Gulf of Mexico
011 and Gas Lease Sale 54

0cs-¢ 8323

Stipulation No. l--Protection of Archaeological Resources.

(a) "Archaeological resource” means any prehistoric or historic distriet,
site, building, structure, or object ({acluding shipwrecks); such term includes
artifacts, records, and remains vhich arz related to such a district, site,
building, structure, or object. (Sectiom 301(5), Natiomal Historic
Preservation Act, as amended, 16 U.8.C. 470w(5)). "Operations" means any
drilling, mining, or comstruction or placement of any structure for
exploration, development, or production of the lease.

(b) 1f the Regional Director (RD) believes an archaeological resource may
exist in the lease area, the Rl will notify the lessee in writing. The lesses
shall then comply with subparagraphs (1) through (3).

(1) Prior to commencing any operations, the lessee shall pre-
pare a report, as specified by the RD, to determine the
potential existence cf any archaesological resource that may
be affected by operations. The report, prepared by an
archaeclogist ard & geophysicist, shall be based on an
ass-naT.nt of data from remote-sensing survays and of other
PR archaeclogical and environmental {unformation.
Th: !¢ are shall submit this report to the RD for review.

If . ’ 'nce suggests that an archaeclogical resource
may be -unt, the lessee shall either:

(i) Locate the site of any cperation so as not to
adversely affect the area where the
archaeological resource may be; or

Establish to the satisfaction of the RD that an
archaeologicial resource does not exist or will
not be adversely affected by operations. This
shall be done by further archaeological
investigation conducted by an archaeclogist and a
geophysicist, using survey equipment and
technigues deemed necessary by the RD. A report
on the investigation shall be submitted to the RD
for re. lew.

if the RD determines that an archaeological resource is
likely to be present in the lease area and may he adversely
affected by operations, the RD will not!fy the lessee imme-
diately. The lesser shall teke no action that may
adverselv sffect the archasclogical resource unti. the RD
has told the lessee how tc protect it.

(c) 1If the lessee discovers any archaeological resource while conducting
operations in the lease area, the lessee shall report the discovery immediately
to the R, The lessee shall make every reasonable effort to preserve the
archaeological resource unt!l the RD hus told the lessee how to protect it.

Stipulation No, 2=--Live Bottom Areas.

For ac*fvities conducted under Plans of Exploration, the provisions of this
stipul: .icn shall epply only in water depths of !00 meters or less. For
activities conducted under Development and Production Plans, the provisions of
this stipulation shall apply in water depths of 200 meters or less.

Prior to any driliing activity or the constructior or placement of any
structure for exploration or development on this lease including, but not
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limired to, well drilling and pipeline &nd platform placement, the lessee will
subsic to the Regional Director (RD) a bathymetry map prepared utilizing remote
sensing and/or other survey techniques. This pap will include interpretacions
for the presence of live bottom areas within a minimum of 1,820 peters radius
of a proposed exploration or production activity site.

For the purpose of this stipulation, "live bottom areas" are defined as
seagrass communities; or those areas which contain biological assemblages
consisting f such sessile invertebrates as sea fans, sea vhips, hydroids,
anemones, as-{dians, sponges, bryozoans, or corals living upon and actached to
naturally occurring hard or rocky formations with rough, broken, or smooth
topography; or sreas whose lithotope favors the accumulation of turtles,
fishes, and other fauna.

The lessee wiil also submit to the RD photodocumentation of the ses bottom
within 1,820 meters of the proposed exploration drilling sites or proposed
platform locations.

If it is determined that live bottom areas might be adversely impacted by the
proposed activity, then the RD will require the lessee to undertake any measure
deemed economically, environmentally, and technically feasible to protect live
bottom areas. These measuras may include, but are not limited to, the
following:

(a) the relocation of operations te avoid live bottom areas;

() the shunting of all drilling fluids ard cuttings in such
a menner as to avoid live bottom areas;

(c) the transportation of drilling fluida and cuttings to
approved .'isposal sites; and

the monitoring of live bottom areas to assess the adequacy
of any mitigation measures taken and the impact of lessee
initiated activiries.

Stipulation No. 3--Military Warning Areas.
Eglin AFB Areas

(a) Hold Harmless

Whether compensation for such damage or i{njury might be due under a theory of
strict or absolute liability or othervise, the lessee assumes all risks of
dsmage or injury to persons or property, which occur in, on, or above the Outer
Continental Shelf (OCS}, to any persons or to any property of any person or
persons who are agents, employees, or invitees of the lessee, his agents,
independent contractors, or subcoatractors doing bisiness with the lessee in
conrection with any activities being performed by the lessee in, on, or above
the OC5, 1f such injury or damage to such person or property occurs by reason
of the activities of any agency of the U.S. Government, its cuntractors or
subcontractors, or any of their officers, agents, or employees, being conducted
as a part of, or in connection with, the programs and activities of the
Commander, Armament Division, Eglin AFB, Florida.

Notwithstanding any limitation of the lessee’'s liability in Section 14 of the
lease, the lessee assumes this risk whether such {njury or daumage is cauced in
whole or in part by any act or omission, regardless of negligence or fault, of
the United States, its contractors or subcontractors, or any of its officers,
agents, or employees. The lessen further agrees to indemnify and save harmless
the United States sgainst all claims for loss, damage, or injury sustained by
the lessee, and to indemnify and save harmless the United States sgainst all
claims for loss, damage, or injury sustained by the agents, employees, or
invitees of the lessee, his agents, or any independent contractors or sub=-
contractors duing business with the lessee in connection with the programs and
activities of the above command, whether the same be caused in whole or in part
by the regligence or fault of the United States, its comtractors oi
sub-contractors, or any of its officers, agents, or employees and whethar such
claiss might be sustained under a theory of strict or absolute liability or
othervise,




(b) Electromagnetic Emissions

The lesseer ngree. to control his own electromagnetic emissions and those of his
agentn, employees, invitees, independent contractors, or subcontractors,
emansting from individual designsted Department of Defense (DOD) warning areas
in accordance with requirements specified by the commander of the command
headquarters listed above to the degrec necessary to prevent damage to, or
unacceptable interference with DOD flight, testing, or opsrational activities,
conducted within individual designated warning areas. Kecessary monitoring
control and conrdination with the lessee, his agents, employees, invitees,
independent contractors or subcontractors will be effected by the commsnder of
cthe sppropriate onshore military installation conducting cperations in the
particular wvarning area; provided, however, that control of such
electromagaetic emissions shall in no instance prohibit all manner of
electromagnetic communica®ion during any period of time between a lessee, his
agents, employees, invitees, independent contractors, or subcontractors, and
onskore facilities.

(¢) Oparational Controls

The lessee, when operating or causing to be operated on his behalf, boat or
aircraft traffic in the individual! designated warning area, shall enter into
an agreement with the commandsr of the individual command hewdquarters listed
above on utilizing an individval designated warning area prior to commencing
such traffic. Such an agreement will! provide for positive control of boats and
aircraft operating into the warning areas at all times.

(d) Evacuation

When the activities of the Armament Development and Test Cencer at Eglin Air
Force Base, Florida, may endanger personnel or property, the lessee agrees,
upon receipt of a directive from the Regional Director (RD), to evacuate all
personnel from all structures on the lease and to shut-in and secure all wells
and other equipment, including pipelines on the lease, within 48 hours or
vithin svch other pericd of time as may be specified * the directive. Such
directive shall not require evacuation of personnel ar. shutting-in and
securing of equipment for a period of time greater than 72 hours; however, such
a period of time may be extended by a subsequent directive from the RD.
Equipment and structures mav resain in place on the lease during such time as
the directive remains in ef ect.

Stipulation No. 4--Transportation.

(a) Pilpelines will be required: (1) if pipeline righrs-of-way can be
determined and obtained; (2) if laying of such pipelines is technologically
feasible and environmentally preferable; and (3) 1f, in the opinion of the
lessor, pipelires can be laid without net socfal loss, takirg into account any
incremental costs of pipolines over slternative methods of transportation and
any incremental benefits in the form of increased er ironpental protection or
reduced multiple use conflicts. The lessor specific. 'v reserves the right to
require that ary pipeline used for transporting produ on to shore be placed
in certain designated management areas. In selecting megns of
iransportation, consideration will be given to any reccumendations of the
Regional Technical Working Group for assessment and management of
transportation of offshore cil and gas with the participation of Federal,
State, and local govcrnments and industry. All pipelines, including bhoth flow
lines and gathering lines for oil and gas, shall be designed and constructed to
provide for adequate protectioa from water currents, starm scouring, and other
hazards as determined on a case-by-case basis.

(b) Following the devciopment of sufficient pipeline capacity, no crude oil
vili be transported by surface vessels from offshore production sites except in
the case of emergercy. Determination as to emergency conditions and
appropriate responses to these conditions wil®! be made by the Regicnal
Director.

(c) Where the three criteria set forth in the first sentenre of this stipula-
tion are not met and surface transportation must be employed, all vessels used
for carrying hydrocarbons from the leased area will conform with all standards
established for such vessels, pursuant to the Ports and Watervays Safety Act
(33 1:.5.C. 1221 et meq.).
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UNITED STATES
OEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

DESIGNA7iCN OF " RATOR

This form does not constitute 7a informatinn collection as Jefined by 44 U.S.C 5502
and therefore does nol requ re approval by the Office of Managomen: and Budget

Tha \essee identified below is, on the recorcs of the Minerals Management Service, a leaseholder of:

Lease Number: 0CS-G-8323 -
RECEIVED
Regional Office: GULF OF MEXICO 0OCS REGION

and hereby designates FEB 13 1987

Name: SHELL OFFSHORE INC. Minerals Management Service
P. 0. BOX 61933 Laasing & Environment
Address. New Orleans, La. 70161

as his operator and local agent, with full authority to, act in his bahalf in complying with the terms of the 'aase and regu'~
tions applicable thereto and on whom the Reg'onal Director o1 his represen.stive may serve written or oral instruction in
securing compliance with the Operating Rejulations v/iin respect to (describe block ut aliquot portion to which this d wsigne-
tion is applicable): '

gll gf Block 21, Destin Dcme, OCS Official Protraction Diagrar.
H 156-8.

it is understood that this designation 1t operator does not 1elievc the lew swe oi c... . [y for compliance with ‘he
terms of the lease, laws, reculations, and Outer Continental Sk st Orders a,...\,c” 39 to 2 area. It is also understood that
this designation of operator does not constitute an assignment of any intarest in . leuse.

in case of default an the part of the designated operalor, the lassea wili ~.ace 1l and prompt compliance with all requla-
tions, lease terms, or orders 0i the Secretary of the Interior or his represenic ‘»

The lessee agrees to oiify the Regional Director promptly of any change " in+ designated operator.
Al PRODUCTION COMPANY
P. 0. BGX 50879
FEB 111987 New Orleans, Louisiana 70150

(Date) (Mame of Lesses}

Iy, 4.71_-';4&'/
(Autngtieba Signature ~/ Leatww)

Form MMS-1123 (Septemuar 1985)

(Supersedes USGS Form 91123
which will not be used)

BT RALIBTE b




Stipulaction No. 5--Restriction on Exploration Activities

The placement, location, and planned periods of operation of surface structures
on this lease during the exploration stage are subject to approval by the
Regional Director (RD) after the veview of an operator's Plan of Exploration
(POE). Prior to approval of the POE, the RD shall consult with the Commander,
Aruament Division. Eglin Air Force Base, Florida, and the Commanding Officer,
Haval Coastsl Systems \snter, Panama City, Floridas, in order to determine the
PCi's compatibility with scheduled military operations. The POE will sexve as
the instrument for promoting & predictabie and orderly distrlbution of surface
structures, determining the location and density of such structures, and
maximizing exploration while minimizing conflicts with Department of Defense
activities. A POE will be disspproved in accordance with 30 CFR 250,34-1(e)
(2)(144) 4f it is determined that the proposed operations will result in
interference with scheduled military missfons in such & manner .8 to posaibly
jeopardize the national defense or to pose unacceptable risks tc life and
property. Moreover, if there is a serious threat of harm or damsge to life or
property, or if it is in the intezest of national security or defense, approved
operations may be suspended in accordance with 30 CFR 25C.12(e)(1)(i1) and
(111). The term of the lease will be extended to cover the period of such
suspension or prohibitioa. It is recognized that the issuance of a lezse
cenveys the right to the lesree as provided in Section 8(b)(4) of the OCS Lands
Act to engage in exploration, development, cnd production activities
conditioned upon other stu.tory and regulatory requirementa.
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In Reply Refer Te: PL=3~] JAN 9t

Sheil Uffshore inc. NIRRTl
Atlention: Property Acuinisiration ;
Fust Office box 576 EhY N T SERVICE
Mows: n Texas 77001 WEw el s DISTRICT

Lent lewen;

Un Decesber 20, 1904, & lelici waes forwarced 16 you as hotificeticu, pursuant
to Stipulation o, 5, that Agpiiceticis Tor Permit to Orill teo T Tcaent
Spproved Flans of Explorsion within 2 Spectific arilling wingos for o
specific tlue jeriou wouia we utiitze as the wwans of Gpproving Whe Cliin
“f placewent and jocaticn ., surfece su Ciures esscclatod with erpleravony
srilling on effectec loaras ene for waxiir. it efficienc cwploration and
winiwizing conflicie w Lo arvwnt o, Doten.s wiivities,

Coo Fobruery 4, 1565, a holice Lo LOssucs ang Updn o s hive 8he2, "E#fcct
of Uitiiing "iincow® App rovise neiifleo e lin oty jessees of the ef fuc
Gf fixlag these driiiing «inguws, [t stetes 1n e et plirseant tw

50 CFR Z50.12(a){10C111), & suspenston of operatins will ov cliect:
wiil be in evfcl for ali leeses in the Lastern (uif of [lexice whiu ver
ISTLWL pUFSUENT Lo id Jetuary b 1904, leese of fering that conoein

stipulatien fo. & oo whicn are net locat wit:ln an dpprovoc arittuc

W I luow sHuiler s peniions wili lkowise ve sirccies vy sGparale ieleurs
for @il suci sases ffecion Ly fuwre oridiin, wine s opeatnis énu soall

be effectivi as of Lise Gte f whe ~punin, . of Lha e 111Ny Wineew .

Since Lee.c !A"L:,"s..-m.l. L Pl Lde WEL UL I IWGSC 1l Lhiv
CUoPEnLY P enfe Srididtr do 0% oLt inoa in our CCteber 20, 19EY,
e .t e LTy LITVCSL & L ey« 0N wi vherotiung for o= 132

LC Coawk' .o Jeiuaiy .. L ot OrmihaLon puruuani . A T MO h I
when oo Gilliing winuow | winicn Thils leae 15 InCIe . o 1p LpuhivCe Ui Suabs
to 30 CFh 250.12(¢) (1), e 1 f wils dwise wit) ' 6 uxtbuuis fur o periIc
Cf L squivelent 1o Thew PBFICC Liah Cade o™ Lt bhon U Gpuiraticng s i
effec’,

aesT AVAITYBER TARRICS




In eccordence with o procecuies for cetleccion of 1uinf%is and 1oy itive
due the Federal Goverrwenti, the following should & ~.wedt

1. Pursuant 10 Za0 stent with the pr.pese o1 3¢ ¥R 218,154(a),
no paywent of rental or winlk.s reyelty shell be required for G auriag the
per lod of suspeasici.

2. Pursuany oo 30 CFR 2168.154(c), r-o e payuonl (& LOL reguire. m
eovanca of aily iease anhiversary dats iei w Wik D this 22100 of sus ension
. Opecetions. howevers pruraied rercal wil'l Do Jue end payable ss of (he
date .16 suspension of operetions lervinat =s. he emouni of rental cue wiii
he Cosputod end you will be nutifive therecf. The accent ué shall be peld
within 30 cays after receipi of such notice. The anniversary date of this
lease will not change (»cause ¢f tiis lease suspension Gr Lie rental rollef
resulting therefrow.
1f you have any questions Coacerning Lhese payd ..t procedurad, ¥ lease
contect the Chief of the Referencu Déte Dranch. ''fherdis hanegemsnt Service,
Lakewooc, Colurevcs at (303) Z31-34%27.

sincerely yuurs,

. caulle Faalily
T S IR . 4 (W |
w U Provuct ioh Liaog any
vatedtions  lire Lee L. Julhisun
F st Cffice bux 50e79
Nes Gile?r Letistena TCIALU
Poc:  Riye Ly | arayeisen’ royran (FAD=N (1€ o5&
Lecss O 6 #240 (WS=3=,)
Ffu G WP L=Seg
URD Pant i, 'l @
FG=s
L=l
5
Gl.lranter, Li({PL=a=l)armpi. =u.=dgi ahi

SEST AVAILABLF €O+




in Reply Refw Tos PD=3=1 SEF 2 § 1988

Shall Cifstore Inc,

Atcention, Property Aiir istuatica
Fust “Tlce o U76

Hows » Teas 77001

ANMIL .

On Peom, T, 1084, & lotoer was [ rsarde. to YU ad nolilication, pursuant
 Sbauleliun Yo, 5, that Ajjpolcations Lo Pexnat wo Drall to inplamnt

@ia ved Plaw of Bglaratlun within o specitic arilluyg wihaow for a
Hpelilic L perid Wl ot utillizeu as tie ueans of aproving Je timdng
G plaognant ad location of asface otructures associated wic & ploratmy
@lilliay on allerted Louses aw for maxindzing efficient egiw. . .on and
wnilwd7iog confaacty to Daparaent of Defanse activilies,

"y o, 4y 1985, e lotice W Lecdees anc Opecatons, o, 85-2, "Eftect
-l g indow Fgprovals,® notified applicable lessees of e effect
s » Chese ardl Luny windows, JC StaCes in Part et gascsusnt to

3¢ Ok "5012(a) (3) (cuwrently 30 OR 25C.10 () (3)), a suswenuion of
batbion will 'w diiaectod @ wiii be wn effoect tor all leoo@s n the

e tern Gl Of [0 whiddl were isauoa o Sladil Lo e Jadnass o 5. 1984,
<ant flerug thae cuilawn Stiaciation fo. ' akd wiich we ot . rcatec
withul s givvwvee ilil iy wiiow, Sicdlor SuSp AL A will | Jdawise be

s BUCH leaves af Leld Ly fulwe artliing
M GElUgL W @l e clleclive as o Jdw e LW vpaidngs ot
THH LAl UR WAk L

—a WleL Y SGadelo Jellaro Lo el

lamisics OC3-y ™7 o slll LG Lo 21, was D00 Jouueu L Uas wovantn
EAdling w. .4+ (u Ll dow Sgetanar 10, 10vob, lebius . We imera
LTeCt a © ekl b asaliune 05 OCU0 Lond, o AT cluder 1,
19838, anu Latiddeitbe, Adbuait w 30 COR 250.10(5), wian: . u S YETER S T
- which tide leawr 16 ciwed i AL Ky Muuvwait W 2, J S50.10(08),
< Radrm O MUle dednw will Lo embawios for a Al 1xd ol L agudvaLenic te

- PELAG Lhat v LG uvapaengion ot cplabicle ae o0 - | .

- . ,ne u,,,.__:‘ .
ST AVAILAS BT
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I accorieucs Wirh . pustures for ~ollectlon of rentals and L amlties
e the fedr.ad G0 -o--—t0 the fJlowing shou.d be nokeds

l. Rurmuant uw @ cons.utait witn the purpose of 30 CR 418,154 a),
e payment of rental o windmu. royalty 4hall he taguired jor o during the
ariod of susm msion,

2. Pwsant o M, O . 018,154(c), rertld PEwat Lot requived in
aoverce of any lease amiver o v dar~ calling withi, Hus PO Ml O sacuemsion
of cpmrations, Bowever, pIciic~. cental wil i be due ami payable as of the
date this suspension of guerati’ig te. .reb.s, T aoamy f rentel due wili

The &ount .«< shall be paid
within 30 days after seceipt o sach intoci . The mniverrary del of tods
leasa will oot change becaswe =X this Ly susperelon oy U L selief
Tesviting theref:a:,

It 70U have ey uwst.Ons Cobeining tese VYT BOL LIUOSALSE, | Le85a
ontact te Chief of e Referance Deta Brama®., rusgea.s nanagwert Survice,
wvomv.od, Qolozadc, oi (203) 231-2437.

Slcerely yowu,

alid J. lmidl oxa
oy ltnl Supery Lscr
Prodactiun and Developaes. .

Aac 2o Product icn Cuagatyy
Attention: M. W, R, Dukes
Pust Gifice Pox S087°

Nev wrieans, Louisiaras TulsC

Royelty, ranagaat Progsa
weae 2050 8323 (0PE-)=2)
PRC § (CP9=-3-2)
O Peadi.g Tilv

-
T

o !

FS-3
ec, 2 (POr-2=1) .1

avge a1

DIETR 'V R
of [ 3> 4 g.'
- !
SEP 14K
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In Reply Refer To: MS 5321

Amoco Production Company (0 q \2

Attention: Mr, Scott B. Baily

Post Office Box 3092 % Ba

Houston, Texas 77253

Shell Offshore Inc,

Attention: Ms, Mary Det ionos 3'-2
Post Office Box 61923

New Orleans, Louisiana 70161 %" ‘3()

Gentlemen: %5 34'3

By letter of December 20, 1984, you were notified that Applications for Permit
to Drill would be utilized to implement approved Plans of Exploration within a
specific drilling window for a specific time period. —That letter specified
the means of approving the timing of placement and location of surface
o structures associated with exploratory drillinyg on affected leases while
f maximizing efficient expluration and minimizing conflict- to Department of
¢ Defense activities.

Jn February 4, 1285, a Hotice tu Lessees and Operators, Ho. 85-2, "Effect of
Drilli.g 'Window' Approvals,” notified applicable lessees of the effect of
fixing these drilling windows [t states in part that pursuant to 30 CFR
250.12(a)(1)(1ii) (currently 30 CFR 2%0,10(b)(3)), a suspension of operations
(S09) will ve uvirected and will be f. cfiect for all leases in the Eastern
Gulf of Mexico which were issucd pursuant to the January 5, 1904, lease
of fering that contain St.pulation Ho. 5 and which are not luceted within an
approved drilling window. Similar suspensions will likewise Le directed by
separate letters for ali such leases affected by future drilling window
openings and shall pe effective as of the date of the openings of the drilling
o\ windows. 0.ly rue drilling window will Le open at any time.

The 0OCS-f serial numbers indicated on the enclosed list for leases in the
Destin Dome Area were not included in the fifteenth drilling window as
outlised 14 our April 23, 1991, letter. Therefore, we hereby direct an 500
for each lease ;pecified on the enclosure to commence February 1, 1992, an
terrjinate, pursiant to 30 CFR 250.10(j). when

leese is included is opened. Pursuant to 250.10(f), the tern of this
1easTWITT [~ extended for a period of time equivalent to the period that this
SU0 is in ef ct.

[n accordance wily tihe procedures for collection of rentals and royalties due
vhe Federa’ ( vernuent, the following should be noted:

N
Gu

Elw ’-'a.| fane n teimy
ia
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1. Pursuant to and consistent with the purpose of 30 CFR 218.154(a), no
payment of rental or minimum royalty shall be required for or during the
period of suspension.

2. Pursuant to 30 CFR 218.154(c), rental payment is not required in
advance of any lease anniversary date falling within this period of
suspension., However, prorated rental will be due and payable as of the date
this S00 terminates. The amount of rental due will be cumputed, and you will
be notified thereof. The amount due shall be paid within 30 days after
~eceipt of such notice. The anniversary date of this lease will not change
because of this lease suspension or the rental relief resulting therefrom.

If you have any questions concerning these payment proceaures, please
contact Mr, Charles A. Ross, Reference Data Branch, Minerals Management
Service, Lakewood, Colorado, at (303) 231-3857.

Sincerely.

J. Rogers Pearcy
Regional Director

tnclosure

bee:  Royalty Hanagement Progran, w/encl (FAD-RDB) (1S 3240)
Lease 0CS-G 6412 w/encl, 8323, 8324, 8328, $329, 8330,
8331, 3343, 8344 (MS 5032)
1101-02a(3)(b). Lease 0CS-G 6412 w/encl, 8323, 8324,
8328, 8329, 8330, 8331, 8343, 8344 (IS 5321)
S 5000 Reading File
MS 5232, w/encl
50, w/encl
MS 5421, w/enc]
MS 5030. w/encl

KJKarl:css:wpbl:drilbwin.doc:January 29, 1992
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