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DECISION 

Offering Oate 
12/18/85 

Rental 
$17,280 

Map Area tnd Biock Number 
DES - 21 

Balance of Bonua 
$1*501,600.00 

Namt 

Amoco Production Company 
Post Off ice Box 50879 
New Orleans, Louis iana 70150 

Shell Offshore I n c . 

LEASE FORMS TRANSMITTED FOR EXECUTION 

Punuant to Saction 8 of the Outsr Continental Shelf Landa Act (67 Stat. 462;43 U.S.C. 1337) aa amandad (92 
SUt. 629), and the regulationa pertainirs thereto (30 CFR 2S6). your bid for the above block is accepted. Ao-
•ordingly, in ordar to perfect your righta hereunder, the following action mtut be taken: 

PH 1. Execute and return the three copies of attached lease. (If leate u executed by 
an age tt, evidenee mutt be furnithed of agtnt't authoritation.! 

f x ] 2. Pay tbe balance of boous and the fint year's rental indicated above in accord* 
anca with ths attached Instructions for Electronic Funds Tranafer. Payment 
muat be received by the Federal Reserve Bank of New York no later thaa 
noon, eaatern atandard time, on the l l t h buaineas day after receipt of this 
deciaion (30 CFR 2S6.47). That day ia FEB 13 W 

3. Comply with bonding requirements according to 30 CFR 2S6, Subpart I . 

• 4. Comply with the affirmative action compUance pre am requirementa of 41 
CFR aection 60-1 40 witluc 120 days of the effective date of the leaae. 

Compliance with requirements 1, 2, and 3 above must be made not later than the 1 lth business day aftar receipt 
of thia decision. Failure to comply will reault in forfeiture of the l/S bonua deposit and your rights to acquire the 

IMPORTANT: The leate form requiret the attachment of the CORPORATE SEAL to all leaiet executed by 
corporationi. 

Attachments 

Original Signed: J. Rogers Pearcy 

Regional Director 

JAN 2 8 mi 
rvate 
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Form MMii ^Hl6 
(August 1982) 
(formerly Form MOO l i 

Office 

Metairie, LA 

Serial number 

OCS-G 8323 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

MINERALS MANAGEMENT SERVICE 

Cuh bonus 

$1,877,000.00 

Rental rate per acre, 
hectare or fnction thereof 

$3.00 per acre 

OIL AND GAS LEASE OF SUBMERGED LANDS 
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT 

Minimum royalty rate per 
acre, hectare or frartwn 

••^"•"fcj.OO per acrc 

Bajnity rate 

16 2/3 percent 

7*i,. fnrm dm mtl mutitidt a» %»farmalum nUUrlun at driin W U VAC SMt 
nmd tkrrrfort AIM aul rr-p.\r: appmval ty ikr Offin itf M-m.ujr.-unl ani Hudgrl 

Work rommitmciii Prafit -ihare rate 

five 
MAR 1 1987 This IIMSI- is effective as of 

nil ial period of 
.•ailed the-Leaaor-). b> thv Regional Director, Gulf of Mexico OCS Repion 
Minerals Management Rerviop. ita authorizea "fficer. and 

OtercinafU-r calM the' Lit' • it.-DttM"] and shall continue for an 
years (hervinafter raited thi-'Initial I'enod") by aud l>ct»nentfai I .it. i Suu* of Amenca (hereinafter 

Amoco Production Company 

Shell Offshore Inc. 

50.0% 

50.0" 

(hereinafter called thc "Leaaee'i In ci>iisiderstu.n of an;, eaah paym .t r. i rfo. made l.y tha Leaaae lo the Lc*Mir and n mnsMeration of Jw 
promiaea. terma. condituma, an'i .'ivenanU (umUuatsi herein intludmg lln-Siipiil.ition.'s) numb»rwl 1» 2 , 3 , 4 , a n u 3 
atUched hereto the Leaaae and Leaaor agree as fullown: 

Sec. 1. Statutea aad jtcgalaiiona. Thm U-atu- is isstmi iiursuant tu the OuU-r < unt inental Shrlf I^ndn Act of August 7, 1963. 
67 Bu i . 462. 43 U. S C. 1331 etseq . as amended i " . : Sut £291, |hi teinafli r called the "Art"! The leaat ia issued subject In thc Act. all regulations 
issued pursuant to the statute and in existence upon tlu- r.ffectiw- Uatt of this leas*', itil rviruiitiions ISSIMH! pursuaiit tothe statute in the future which 
provide for the prevention of waste and the fnnarnrafii in of the natursl r«-sourres of tl.i • Kit.T ( ontinental Shelf and the protection of correlative 
rights therein, and all other applicahle atatutr-s arul regulations. 

See. 2. Kighta of leasee The Lesaor hereby grants iind laasaa to the I . . - the • xclusive nght and pnvilege to drill fbr, de­
velop, and produce oil and gaa reaources, except helium ga. in the suiiinen{»d ian.: - ol 'he Ouier (.'ontinental Shelf conuining approxunatcly 

_ „ „ . acres or hrctarea (hereinafter referred tn as the "leased areal. described aa follows: 
51 bu 

All o f Block 21, Destin Dome, OCS Official Protraction Diafrram. NH ,6-8. 
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T h f M right* indude: 
(a) th* nonndviive right to conduct within the leaaed area 

geological and geophyncal explorations in accordance with applicable 
regulations; 

(b) the noneadtttive nght to drill water wells within the leased area, 
unless thi- water m part of gei.presHured-geothermal and awxiated 
retMiurces, and to use the water produced therefrom for operatmrni 
pursuant to the Art hve of cost, on the condition tiiat the drilling ia 

conducted in arrordancc with pr dures. approved hy the Director .f 
the Minerals Mumigement Ssrvice or the Uirecturs delegate 
(hereinafter called tlie "Direclor"); and 

(c) the right to construct or erect and to nuinta i i i within the leased 
area artificial islands, installations, and other devices permanently or 
teniporarily attached to the seabed and otlier works and structures 
iieces.-iary to lhe full enjoyment of the lease, subject to compliance with 
applicable l a w ami riyulatiuns 

Sec. 3. Term This leise shall umtinue f rom the Kffective Date of 

he lease for the Initial I'enod anu so Ionn Uiereafter as oil or gas i 

produced from thc WUHII area in lutymg quantities, or drilling or well 

reworkirn! operation:., a.i ajiproviHl b> the l^esMir are conducted 

t h e n o n 

Sec. 4. KentaU The Leuee .ihall pay the Leaaor, on or before the firsi 

ilay of eaeh lease year which commences pnur to a diacover] in |>aying 

i juanti to il oil or tras nn the leased area, a rental as shown on 'lw face 

hereof 

Sec. 5 Minimum Hoyallv l lie Lessee >liail pay the IA-sor at the 
expirati-in oi each leaae year which commencea after a discovery of oil 
and giis in iNiyuiK quantities, a minimum royat i , as shown M the face 
hereof ..r, if there is pHidurti<4i, the m f f i >• r . helwwn the actual 
royalty required t" I * paul wnh respect lu so . leas*- year and the 
prescribed minimim. royalty if the actual roynll, (wuil is less than 'he 
nunimum royally 

Sec. 6. Kuta l l t on Production (a) The Lessee shall pa. a fixed roy 

. i i , • ahown on 'he rare hereof in amount or value . . f produrtion 

. ^ 1 . remov.i l . or »ol(l from the leaseil area ««as " f all kiiwN (except 

heliunu is subject i<. royalty The Leaaor shall determine whether pn. 

ducti<iil royalty dial! tw pttkl in amount or value 
(h> The value of pnsliwtiun lor pur|)...ses of computing rnyalty on pro 

duction from this lease shall never IH- leaa tht— the fair market value of 
the production, The value of priwiurtion shall IM- the estimated 
reaiHinttble value ul lhe pniduction ii-- determineil by the Lessor, due 
i i.nsideralioii liein« givi :\ to the highest price |Mi:.l for a pan or for a 
•najority " f production if like quality in t.;e same field or area, to the 
price received hj lhe Lessee, ui posted prices, to wipdaied prices, and 
Id other relevant matters Except when the Le-sor. in lU discretion, 
dc t e rmim" nol to consider apecial [vicing relief from otherwise ap 
plicalile K- • ral nrguia'nr) requirements, tht" value of pniductum for 
the ( i r ^ M > of cunipuUng myaltj -hall not lie deemed to be less than 
! he gross proceeila arcrumtt l " t l i * lessee f rom the sali thereof In the 
.ihs.-!.. • ..| t'.HMl reason '•• •••<• contrary, vaiue c.nipu'.ed on the basis of 
the hiirtwsi pruvpaKlon. -red at the l ime of productitm in a fair arid 

en market for the major portion of like-quality products produced 
and sold f rom ti.e field or area where the leaaed area ia situated, will be 
considered to be a reasonable vaiue. 

lc) Wten paid in value, royalties on proauction shall be due and 
payable monthly on the laat day of the month nex* ' -'"iwing the month 
in which the production >B obtained, unlesa the ueaaor designates a 
later time. When paid in amount, such royaltiea shall be delivered at 
pipeline connections or in tanka provided b Leasee. Such 
deliveries shall be made at reasonable times and . rvals and. at the 
Lessor's option, shall be effected either (i) on or immediately adjacent 
to the leaaed area, without cost to the Lessor, or (ii) at a more conven­
ient point closer to shore or on hore, in which event the Lessee shall 
IM. entitled to reimbursement for the reaaonable cost of transporting 
the royalty substance to such delivery point The Lesaee shall not be 
required t>> provide storage for royalty paid in amount in excess of 
tankage required when royalty ia paid in value. When royalties are 
paid in imount, the I-essee ahall not be held liable for the loss or 
destn imi of royally oil or other liquid products in storage from 
caust ver which tl.e Leasee haa no control. 

Sec. 7. Paymenta. The Leaaee shall make all paymenta to the Leaaor 

hy check, bank draft, or money order unleaa otherwise provided by 
r«guk»tioM. - by direniun of th* laaaor. Kei.tala, royaltiea. and any 
oili< r p e ii i • *•. required by this leaae shall be made payable UJ the 
Miner..Is Man . . 'nent Service and tendered to the D.rector. 

Sec. 6. Uonds Ih i Leasee shall maintain at ali times the bundfa) 
re-juired t.y regulation prior m the iaauance of the lease and shall fur-
nifh aucd noditi. innl wcuril •> may be required by the Lessor if. after 
operations have l iejun. thi- I -saor deems auch .ulditional secunty to be 
neceaaary. 

Sec. 9. Plan* The Lessee shalt conduct .d\ oper*. ns on the leased 
urea in accordance *uh i»p|.ivved exploratior i e and itppnived 
development and produi Imn pi un as .re requi'- ... regulation!1 The 
l^-ssee may depai from an appnive-l plan on'., as provided by ap 
plicable regulations 

Sec. 10. Performance Tt," I • — . i i ui mplj wrth all regulationa 
and ordera retating to exploration, leveli. n .-iit, ano proii'i.-r.-.n. After 
iue notice m w i t ion i . i maee ahall drill such wells and prisluce at 
such rate.- as llv. I . . - - i ma) require m order that thc k'as»?il area or 
any purl thereot mav l>e properly ami n ely devekiped ami pnsluced 
in accordance wuh sound •iperuimg p n u ipics 

See. I I . Directional Dri l l ing A dir." ; i .nal well drilled unler "Jie 
leaseil area Irom a surface kcation. i nearby land Mil covered by this 
lease sliall IK- deemed to have the same effect for all purpoaes of the 
lease as a well dnlled f n m a surface iocation on the leased area. In 
those circumstancev dnllmg shall lie conside red to have been eom­
meneod on lbe lease<l area when drilling is commenced or. the nearby 
land for the purpose of d-rectionaliy drillinK .mier the leased area, and 
production of oil or gas from ttie leased area thn' igh any directional 
well aurfaced on nearby land T drilling or rework ng ofany such direc 
tionai weii shall lie considered production or drilling or n-working 
operations on tlie leased area for all -Hirjsises of the lea-se Sothint' con­
tained IT -his Section shall lie constmed as grantirig to the Less- any 
intereal -ense, easement, or other nght in any neari-v land 



8«c. IX. S t t t t y fUqautmtmU. The Leuee shdl (a) maintain all places 
of employment within the leased srea in compliance with occnpauonal 
safety and health standanls snd, in addition, free fmm recognised 
haxarda to employees of the Lessee or of any contractor or sub 
contractor operating within the leased area, 

(b) maintmin all operations within the leaaed area in compliance with 
regulaUona intended to protect persons, prope riy, and the environ 
ment on the Outer Continenul Shelf; and 

(c) allow prompt access, st the site of any operation subject io aafety 
regulaUona. UJ any authorized Federal inapector and ahall provide any 
documents and records which trr pertinent to occupational or public 
health. safety, or environmental protection as may U- requested 

See. 13. Suapeaaiea sad Caacellation. la) The Leasor may auspend or 
cancel this leaae puniuant tu Section 5 nf 'he Act and compenaation 
shall be paid wiien provided by the Act 

(b) The l-essor may. Upon recommendation of Uie Secretar) uf 
Defense, dunng a sute of wsr or national emergency declared by Con­
greaa or the President nf the I nited Sutes, suspend operatior.a under 
the leaae. aa provided in Section I2(c> uf tbe Act -nd jua* cumpea*i 
lion ahall be paid to the Lesaee for auch auapension 

Sae. 14. indemaiflcatiioa The Lessee shall indemnify the Lessor for. 
and hold it harmleaa from, any claim, including claims for loss or 
damage tu property or injury to persons caused by or resulting from 
any operation on thc leased area conducted by ur on behalf of the 
Lessee. However, the Lessee ahall not be held responaible to the 
Leaaor under this aection fur any loss, damage, or injury cauaed by ur 
reaulUng fnim; 

(a) negligence of the Leaaor other than the commiaaion or omiasion ot 
a discretionary function or duty on the part of a Federal agency 
wheiher or not the discretion involved is abuaed, or 

(b) the Leaaee'a rompliance with an onler or directive of the Leajor 
againat which an admmiatrstive appeal by the I-essee is filed before 
the cauae uf action for the claim anses and ia pursued diligently 
thereafter 

See. 15. Diapoaition of Produrtion (a) As provided in Section L'̂ UKL'i 
of the Act. the Lesaor shall have the n^ht to purchaiie not mon- than 
16-2/3 percent by volume of the oil and gas produced pursuant lo the 
leaae at the regulated pnce. or if no regulated price applies, at the fuir 
market value at the wellhead of the ml and gas saved, removed, or sold, 
eacept lhat any oil ur gaa obtained by Ihe Lessor as royalty or net pro 
fit ahare shall lie credited against the amount that may IM- puirfaased 
under ihta aubaection. 

(b) Aa pmvided in Section ^7(dl of the Acl. the 1-esaee ah »il lake any 
Federal oil or gan fur which no acceotable bids are received, as deter 
mined by the I -ssor. a.id which m not transferred to a Federal agenc) 
pursuant Ui Section 27(81(3) of the Act. and shall |iay t.i the Lessor a 
caah amount equal to the regulated pnce. or if no regulated price ap 
pilea, the fair market value of the oil * giu so obtained 

(c) As provided in Section M(bl(7) of the Acl. the Leasei- shall offer 20 
perceni of the crude oil, condensate, and natural gas liquids prodi ed 
on the lease, al the market vslue and point of delivery ar provided by 
regulations applicable to Federal royally oil. tu small or indep. -idem 
refiners sa defined in the Kinergency Petroleum Allocation Act of 
1973. 

(d) In ume of war. or when lhe Preaident of llie I nited Sutea shai. 
ao preaenbe. the Lessor shsll have the nght of first refusal to pun h-̂ -e 
al the markei pnce ail or any ponion of tbe oU or gaa pn>duced from 
the leaaed area, as provided in Section 12(b) uf the Act. 

See. l g . UnitiiaM—. Peahng. and D r l M i ^ AjwasenU Within 
such Ume aa the Lessor may preaenbe the Lessee ahall aubaenbe to 
and operate under a umt. pooling, or dnlling agreement embracing aii 
or part of the landa aubject to thia lease as the Lesaor may determine to 
be appropnate or necessary Where any pmvision of a unit, pooling, or 
drilling agreement. approved by the Leasor. ia inconsistent with a pr^ 
viaion of thia leaae. the proviaion of the agreeinent shall govern 

Sec. 17. Eqaa' Offortnnity Claaae Dunng the pert ormance of thia 

leaae. the I-essee ahall fully comply with paragrapha (I) through (7) of 
Section 202 of Executive Order 11246, as amended (reprinted in 41 
CFR 60 I 4(a)). and the implementing regulationa, which an for the 
purpoee of pmvmung employmenl discrimination against peraons on 
the basis of rare, color, religion, sex. or national mgin Paragnp)n(l) 
Ihrough (7) of Section 202 of ExecuUve Order 11246. aa amended, are 
incorporated in this leaae by reference. 

See. 18. ( erl ifu ation of Nonacfregated Facilitiea By entenng into 

this lease, the Lessee certifies, aa specified in 41 CFR 60 - 18. that it 
does not and will not mainuin or provide for its employeea any 
aegregated facilities at any of i f etfbtittwnenta. and that it doea not 
ard will not i-'mut nr. employ. , 'o perform their aervireaal any loca­
tion under its control when • .-gated facilities are maintained As 
used in this certification, tl.. ei .m-gated facilt'ies" m.-ans, but is 
not limited to. any watting rooi Tk areaa, reatmoms and wash­
rooms, reslaurants and other ea u g areaa. umeclockr. locker rooms 
and other storage ur dreaaing areas, parking lots, drin. ng fountaina, 
recreation or enterUminent areas, tranaporUUoi.. "id housing 
facilities provided for employees which are segregated by exploit 
d-reri.ive or an- in fart segregated on the basis of race, color, religion, 
or national origin, because of habit, local custom, or otherwiae. The 
i-essee furlher agrees lhat it will obtain identical cen ifications from 
propoaed contracton and subcontracuin. pr . to award of contracts 
or subcontracts unletu they are exempt under 41 O'R 60- I 5 

Sec. 19 Iteservations to I.essor Ali rigl.ts in the leaaed area not 

expressly inted Ut the I-essee by the Act. the regulations, or this 
lease an hi -eb) reaerved tu the Lessor '^'ithout limiting the generali­
ty of llie foregoing rr.^r-. .- . i ngh'..-- include 

(a) the right to a thonta geological and geophysical exploration in 
the teased arta whi h does mit unreasonably interfere with or en­
danger actual openUwns under tfie lease, and the ngh'. to grant such 
easemenu or right eof-waj upon, through, orm the leased area as may 
lie hei-esftary or appmpnate to the working of other Unds or to the 
treatmeni and shipment ut producta thereof by or under aulhonty of 
the Lesa.ii 

lb) the nghi i . . gram i. uet U» ..!.> minerals, her than oil and gM 
witnin the leased area, except that operauoua under aurh '.-aaes shaU 
not unreasonuM) nterfen Aim or eridanger uperatMX der this 
leas.-. 

(ci tht- r ight.pmveled in SM -.;..( 12(d)of the A. i ;.. resUlCt opera-
Uona m the leaaed area ran) (s.n thereof which ma) U-design ited by 
the Secretar] id l>. : . i • wi'h approval ol the Pruaident, a» being 
within an area needed f i ukmal defense and so long as such 
designation remains m ef". peretKHis may l>e conducted on the 
turface ol the leased area .r the pan Ihereof included within the 
deaignation except with il . roirrulTeme . . tne Secretary of Defense 
If ope-ation- ..r pmducli •. inder Ihia hnw Mrithin any designatrd area 
are suspended p.ir^uan' ' . this (..irun-aph. any paymenta of rentals 
md royali) presi nbed • h. lea: • likewise shall IM- suspended durii^ 
such pen-M| of <uspen.Hi.. .f ••(•ervioii.- ar..: j.r iduclinn. and the lerm 
of this leas, .-.ha11 lie . « nded hy adding tb« relo iny such suspension 
period. And Ilu Le aoi ul u liabie to the La.<sae< r -uch compenaa-
lam as is rix|Uirei| to IM ĵ aid amier '.i.t l onatMullun of the I'nited 
States 

Sec. 20. Tranafer uf l-easa The leasee -hail file fut approval witi. the 
appropnate fieid offic .f the Minerals Management Semce any .n-
strument of aasignmc .r oilier transler of this leaae. or any interest 
therein, in accordanc ith applicable reguiationa 

(Continued on reverael 
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Sec. 21. Sfreader ef Leeee. The Leeeee may surrender this entire 
lenee or any officially designated subdivision of the ieased area by fil­
ing with the appropriale field offke of the Minerals Management Ser­
vice a written relinquishment, in triplicate, which shall be effective as 
of the date of filing. No surrender of this 'eaae or of any portion of the 
leuaad area shall relieve the Lessee or ita surety of the obligstion to 
pay all accrued nntals, royaltiea, and other financial obligations ur to 
abandon all wells on the area to be surrendered in a manner satisfac­
tory to the Director. 

s-r. 22. B—oval of Property on Tennination of Leaae. 'Vithin a 
period of one year after termination of thia leaae in whole or in part, 
tbe Leaaee shall remove all devices, worka. and structures from the 
premises no longer subject to the -aae in accordance with applicable 
regulationa and orders of the ' However, the Leasee may, with 
the approval-of the Director, . ume to maintain devices, works, and 
structures on the leased area lur drilling or producing on other leases. 

Sec. 23. Remedies in Case of Default, (a) Whenever the Lessee fails 
to comply with any of the provisions of the Act, the regulations issued 
purauant tu the Act. or the terma of this leaae, the lease ahail be aubject 

to canceUation ir accordance with the provisions of Section Sfc) and (d) 
of the Act and the Leaaor may exercise any other remedies which the 
Lessor may have, including the penalty provisions of Section 24 of the 
Act. Furthermore, pursuant to Section 8(o) of the Act, the Lessor may 
cancel the leaae if it is obtained by fraud or miareprrsentation. 

(b) Nonenforccnient by the Lessor of a remedy for any particular 
violation of tbe provisions of the Act, the regulations issued pursuant 
to the Act, or the terms of this iease shall not prevent the cancellation 
of thin leaae or the exercise of any other remediea under paragraph (a) 
of thia section for any other violation or for the same violation occur­
ring at any other time. 

See. 24. Unlawful Intereat No member of, or Delegate to. Congress, 
or Resident Commissioner, after election or appointment or either 
before or after they ha-e qualified, and during their continuance in of­
fice, and no officer, sgent or employee of the Department of thc In­
terior, except as provided in 43 CFR Part 7. shall be admitted to any 
share ur port in this lease or derive any benefit that may arise 
therefrom. Tne proviaiona of Section 3741 of the Reviaed Statutes, aa 
amended. 41 U.S C, 22. and the Act of June 2S, 1948.62 Stat 702, aa 
amended, 18 U.S.C. 431-439, relating to contracts made or entered 
into, or accepted by or on behalf of the United States, form a port of 
this leaae inaofar as tht.' may be applicable. 

(I-esaee) 
THE UNITED STATES OF AMERICA, Lessor 

(Signature of Authonzed Officer) (Signature of Authonzed Officer) 

(Nar.ie of Signatory) 

Title) 

(Name of Signatory) 
Regional Director 
Gulf of Mexico OCS Region 
Minerals Management Sen, ice 

(TiUe* 

(Daie) (Dau-1 

\Addrea8 of Leaaeej 

a. 



AdOO 31W1W/W iS38 
•i m 

(LMMC) 

(Signature of Authonzed Officer) (Signature of Authorizea Officer) 

(Name of Signatory) (Name of Signatory) 

(Title) (T.Ue) 

(IMt) (Date) 

lAdoreas ol i/eweej ( Addres of Leeaee) 

(lesaee) (LMRM) 

(Signatun '.f Authoraed Offieer) (Signature of Authorue«l Officer) 

(Name of SignaUiryi i Name of Signatory I 

(Title) i T i t l e l 

(Daloi 11 late i 

(Addreu of LeaaeeJ 

If tha Inuu m exrruletl hy n nrpomtUHt, tl muni Itrnr thf '••trpurntt u al 

^Address of If mm) 



(Leasev) 

(SigMtnt of Aulhonml OffWr) (Sigmbm of Authorued Offiwrl 

(Name of Signatory) (Nam*- of Signat.^y i 

iTuk-i fl 

(Ito!-, 

lAddm of [^MM-J 

iSigruturf Authaiwd (»ffi<« ri (Sigiuturc "t Authoraad Offken 

(Namr Signatory i iSan.i ••! >i|fnaiiiry i 

i T i i l . i (Tit l . -1 

(llatel I DaU 

(Addr.— -.f Li-Mtw) l A<Jdr»-s> nf L.-ssw; 

/ / I A M (r«** in extrulfd n rarpemtMM it majif Vnr fA» r. -7«,nif. « n 



UNITED STATES 
DCPArrMm or THE IIITCTIOF 
MINERALS HANAGEMENT SERVICE 

Outer Condnental Shelf, Eaatern Culf of Hexico 
Oll and Caa Uaaa Sale 96 

OCS-C 8323 

Stipulation No. I-—Protection of Archaeoloilcal Reaourcea. 

(a) "Archaeological reaource" aeana aoy prohlatorlc or hlatorlc d i s tr i c t , 
aite, building, atructure, or object fIncluding ahlpwrocko): auch tera includes 
artifacts, racorda, and raaalna which ars rolal ed to ouch a diatr ict . aite , 
building, structure, or object. (Soctlon 301(5), National Hlatorlc 
Praaervation Act, aa aaandad, 16 U.S.C. 470v(5)). "Oparationa" aeana any 
dri l l ing, ainlng, or conatruction or placoaont of any etrueture for 
exploration, davalopaant, or production of tha laaaa. 

(b) If tha Rational Dlractor (RD) believes an archaeological reaource aay 
axlat In tho loaao aroo, tha Rl will notify tba looooo In writing. The leeaae 
ehall then eomplv with oubparagraphs (I) through (3) . 

fl) 

(IJ 

Prior to coaBoncing any operationa, tbo looaoo ahall pre­
pare a raport, ae epaclfled by tho RD, to dataraina tha 
potantial axiatanca cf any archaoological raaource that aay 
bo affoctod by operat fons. Tbe raport, proparod by on 
archaeologlat ard e geephyalclat, ahall bo baaed on an 
aaa'"OT.nr of data froa reaote-senslng survsya and of othar 
for i archaeological and onvlronaantal li.forastlon. 
Th- Ii--.nfe eball aubalt thla raport to tba RD for review. 

If I . 
nay be 

•nee euggests that an archaeological reaource 
.Mnt, the lessee shall either: 

(I) Locate tbe aite of any operation ao aa not to 
adversely affect the area where the 
archaeological reaource aay be; or 

( I I ) Eatabliah co the aatlafaetion of the RD that an 
archaaologlclal reaource does not exist or wi l l 
not be advaraaly affected by operationa. This 
shal l bo done by further archaeological 
Inveatlgatlon conducted by en archaeologlat and a 
gaophyaiciat, ualng aurvey equipaant and 
tachnlquaa deeaed neceaaary by the RD. A report 
on thc Investigation ahall be submitted to tha RD 
for re. lew. 

(3) If thc RD detoralnes thst an archaeological resource Is 
likely to ba present In thc leaae area and aay be adversely 
effected by operations, the RS wi l l notify the lessee laae-
distely. The lesaee aball take no action that nay 
adveraely af fect the archaeological reaource until thc RD 
has told the leaaae how tc protect I t . 

(c) If thc leasee dlacovera any archaeological reaource while conducting 
operations in the leaae area, the leaaee ahall report the discovery iMediatcly 
to the RD. The leaaae ahall nake every reeaonable effort to preserve the 
archsaologlcal rasourca untf l tha RD has told the lessee how to protect I t . 

Stipulation No. 2—Live Bottoia Areas. 

For a d v l t i e s conducted undor Plans of Exploration, thc provisions of thia 
stipul .icn shall apply only In watar depths of 100 aetera or Iooa. For 
actlvltiss conductad under Davelopaent ond Production Plana, tho proviaions of 
this atlpulatlon ehall apply In water depths of 200 aeters or less. 

Prior to any dr i l l ing ac t iv i ty or the conatructlor or placoaont of any 
atructure for asploration or developaent on thla laaae Including, but not 
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llaitad to, well d r i l l i n g and pipalina and placfora plaeaaaat, cba laaaaa w i l l 
subait to tbe Regional Director (RS) a bathyaetry aap prepared ut i l l t ing raaota 
sensing and/or otbar aurvay techniques. Tbia aap wi l l includa Interpretations 
for tha praaanca of l ive boccoa araaa wichin a ainiaua of 1,820 aatara radiua 
of a propoaad axploration or production act iv i ty a i ta . 

For the purpoaa of thla atlpulatlon, "liva bottoa araaa" ara daflnad aa 
seagrass coaBunltiao; or thaaa araaa wbicb contain biological aaaaablagaa 
conalatiag i f auch sess i le Invartabrataa aa aaa fana, aaa whlpa, hydroida, 
anaaonaa, aacidlana, sponges, bryosoana, or corala living upon and actached to 
naturally occurring hard or rocky foraatlona with rough, brokan, or oaooth 
topography: or oreoo whose llthotopa favoro tha accuaulation of turtiao, 
fiahaa, and otbor fauna. 

Vhe laaaaa w i l l alao aubalt to tho RS photodocoaantation of the aaa bottoa 
within 1,820 aetoro of tho propoaad axploration dr i l l ing sites or propoaad 
platfora locat lana. 

If It la dataralnad that live bottoa oroaa aight bo adversely lapacted by the 
proposed ac t iv i ty , then tho RS wil l roqulro tbo loaooa to undartaka any aaaaura 
deemed econoaically, anvlronaontally, and tachnically faaaiblo to protact l iva 
bottoa areaa. Thooo aaaauraa aay includa, but ara not linltad to, tha 
following: 

(a) cho relocation of oporationa to avnld live bottoa araaa; 

(b) tho ahuntlng of a l l drllltng fluida a- 1 cuttinga In auch 
a atennar aa to ovoid liva bottoa arooa; 

(c) tho tronoportotion of dr i l l ing f luida and cuttings to 
approvad I'lapoeal sites; and 

(d) the oonltoring of live bottoa areas to aaaaaa the adequacy 
of any ait igat ion aaaauraa takon and the lapect of laaaoo 
ini t iatad ac t lv i r la s . 

Stlpulotlon Ho. 3—Military Warning Areaa. 

Eglin AFB Areaa 

(a) Hold Haraleaa 

Whether coapenaailon for auch danage or injury alght be due under a theory of 
strict or abaoluta l i a b i l i t y or otherwiae, tbe leasee oaauaos o i l riaka of 
daaage or injury to paroono or property, which occur In, on, or above the Outor 
Continantal Sholf (OCS), to any peraons or to any proparty of any peraon or 
persons who are agents, aaployaaa, or invitees of tbo leaaee, his agonts, 
independent controctoro, or oubcoatracrora doing bjalnoaa with tho Iaooao in 
conrectlon with any act iv i t iea being porforaed by tho looooe In, on, or above 
the OCS, i f auch Injury or daaage to auch peraon or property occurs by roaaon 
of the ac t iv i t iaa of any agency of the U.S. Covernaont, Ita contraetora or 
subcontractora, or any of their offlcere, agents, or eeployees, being conducted 
as a part of, or in connection with, tho prograaa and aetlvltlaa of tha 
Cooaandar, Armament Dlviaion, Eglin AFB, Florida. 

Notwltbatandlng any l iaitat ion of the leasee's l i a b i l i t y In Section U of the 
leaae, the leaaaa aaauaes this risk whethar auch Injury or dasuge ia earned in 
whole or in part by any act or oalaaion, regardlasa of negligence or fault , of 
the United Statea, Ite contractors or subcontractora. or any of i ts of f icers , 
agents, or eaployeee. The lessen further ogreoo to Indoanlfy ond eave haraless 
the United Statee againot a l l cloloa for loaa. daoago. or Injury euotalned by 
the lessee, and to indoanlfy end aave haraleaa the United Statea against a l l 
clalna for loaa, daaage, or injury auatained by tho egents, eaployeea, or 
invitees of tho iessee. bla aganta, or any Indapendent contraetora or aub­
eontraetora doing business with tho lesaee in connection with tbo prograas and 
sctlvltias of tha obova comaand, whether the ooao bo couood In wholo or In part 
by the -v..: igence or fault of the United Statea, ita contraetora oi 
sub-contraetors, or any of ita off icers, agenta, or oaployees end whethar auch 
clalna alght bo auatained under a theory of a tr lc t or abaolute l i ab i l i ty or 
otherwiae. 



(b) E l t c t roMgne t l c Ealtslont 

Tb* lesae* egree. to control his own electromagnetic eaissions and thoaa of his 
agents, eaployaae. Invi tees , Independent contraetora, or subcontractora, 
aaanatlng f r o a Ind iv idua l deaignated bepartaant of Dafanaa (DOD) warning araaa 
In aceordanca w i t h requirements specified by tho coaaander of tho coaaand 
beadquartera l i a t o d abova to tho degre- naeaaaary to prevent damage t o , or 
unacceptable interference with DOD f l i g h t , t o o t i n g , or opsrotlonal a e t l v i t l e o , 
conducted w i t h i n Ind iv idua l designsted warning aroao. Necessary aonitoring 
control and coordinat ion with the looooe, bla aganto, aaployaaa, invi tees . 
Independent controctoro or aubeontraetora w i l l bo affoctod V tha eoaaimder of 
the appropriate onahore a l l l t a r y I n a t a l l a t i o n conducting operations In the 
particular warning araa; provided, howovor, thot control of such 
electroaag.iatlc aalaalons shall In no Inatance prohib i t a l l aannar of 
oloctTODagnarlc coaBunlcerlon during any parlod of t l aa between a leaaee, his 
agents, employees, Invi tees , independent controctoro, or aubeontraetora, and 
onshore f a e i l l t l a a . 

(c) Operational Controls 

Ths lesaee, whon oparating or cauaing to be operated on his beholf, boat or 
a i r c ra f t t r a f f i c In the individual doNlgnated warning area, ahall enter Into 
an sgreeaent w i t h the comaandsr of the Ind iv idua l coaaand haadquartara l la tad 
above on u t i l i z i n g an Individual deelgnated warning area p r i o r to coaaenelng 
such t r a f f i c . Such an agreeaent w i l l provide f o r posi t ive control of boats and 
a l reraf t operating In to the waming areaa at a l l t l aes . 

(d) Evacuation 

Wher. tho a c t i v i t i e s of the Araaaent Developaent and Test Center at Egiln Alr 
Poree Baaa, Plot Ida, aay endanger pereonnal or property, tba laaaee agrees, 
upon reeelpt of a d i r e c t i v e f roa the Regional Dlractor (RD), to evacuate a l l 
pereonnel f r o a a l l structures on the lease and to abut-In and secure a l l wells 
and other equipment. Including pipelines on the loaae, wi th in 48 houra or 
within aueh othar period of t iao aa aay be apeci f led - the d i r ee t lve . Sueh 
directive ahal l not require evacuation of pereonnel a: shut t ing- in and 
securing of equipaent f o r a period of t i ae greater than 72 houre; however, aueh 
a parlod of t l a a aay ba extended by a subsequant d i rec t ive from the RD. 
Equipaent and atructuraa aav roaain In place on thc loaae during auch time as 
tht d i rec t ive raaalna In c i cct . 

St ipulat ion No. A—Transportation. 

(a) Pipelines w i l l bc required: (1) i f p ipe l ine rlghrs-of-way can bc 
deterained end obtalnad; (2) I f laying of aueh pipelines i s technologically 
feasible and envlronaental ly preferable; and (3) i f . In the opinion of thc 
leaser, p ipe l i res can bc l a id without nat aoclal loss , taking Into account any 
incremental coata of pipaiinaa over a l te rna t ive net ids of transportation and 
any incremental benef i t s In thc fora of Increased ct ironoental protection or 
reduced a u l t i p l e uae c o n f l i c t s . Thc laaaor apec i f lc . v reserves th* right to 
rceulrc that ary p ipe l ine uaad for trenaport ing produ ->n to ahore bc placed 
in certain deaignated management areae. In select ing oeans of 

;ransportation, consideration w H l be given to any reo r . j j t lons of thc 
Ragionai Tachnical Working Group for aaaeaaaant and aanagaaent of 
tranaportation of offahore o i l and gao wi th the par t i c ipa t ion of Federal, 
State, and loca l governments and induatry. A l l pipel inea. including both flow 
lines and gathering l ines for o i l and tea, aha l l bc deaigned and conatrueted to 
ptovide f c r adequate protection froa water currents, atorm scouring, and other 
hasarda as deterained on a casc-by-casc baala. 

(b) Following the developaent of a u f f i c i e n t p ipa l ina capacity, no crude o i l 
w i l l be transported by aurfaee veaaela f r o a offahore production oltoa except in 
the cose of eaergency. Determination as to eaergency conditions and 
appropriate raaponaaa to these conditions w i l l be aade by thc Regional 
Dlractor. 

(c) Where thc three c r i t e r i a ect f o r t h In thc f i r o t eentence of th la a t lpu la ­
tlon arc not act and ourfacc treneportatlon aust bc eaployed, o i l veaaela uaad 
for carrying hydrocarbons from the leaaed arca w i l l confora with a l l atandarda 
eatabllahed f o r aueh vaaaela, purauant to thc Porta and Waterways Safctv Act 
(33 U.S.C. 1221 c t acq . ) . 
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UNITED STATES 
OEPARTMENT OF THE INTERIOR 

MINERALS MANAQEMENT SERViCE 

DESIGNADON 0 * ' o r t f U T O R 

oppropnat* f togtm* 1 Oki 

Thd romt tfocs nM corMWuM //» •lAymtenn coMcMn f l <MMtf by 44 USC JS02 
and tharttom ctoM nM nxjur* spproval by ttm OtHcm ot Uantgmm: and BuOgtt 

RECEIVED 

Tha I C M M idantifM telow to. on the records ol thv Mineral* Management Service, a leaseholder of; 

L M M NumtMr: OCS-G-8323 

Regional Office: GULF OF MEXICO OCS RLGION 

and haraby designates FEB 1 3 1967 

Nama 

AddreM 

Mintrals Managemtnt Strvict 
Uasinp & tn-ronment 

SHELL OFFSHORE INC. 
P. 0. BOX 61933 
New Orleans, La. 70161 

M his operator and local agent, with full authority tr< act in his behalf in complying with the terms of the ' M M and raguh* 
tions applicable thereto and on whom lha Reg onal Oirector oi hia representative may serve writtan or ori I instruction' in 
securing compliance with the Operatinq Rejulationt with respect to (describe btoCK ui aliquot portion to which thia d Migna-
Uon ia applicable): 

All of Block 21, Desnin Dcme, OCS Official Protrac'tion Diagrirr. 
NH 16-8. 

It is understood lhat this designation ot operator does not teli^c me let. w of r ^ 11/ for compliance with >'he 
tarma of the loase. laws, reculalions, and Outer Continental Shjif Orders s^jiJiC'^s tu area. It is also understood that 
this designation ol operator does not constitute an assignment ol any interest' > v , l^use. 

In case of default on the part ol the designated operator, the lessee «*5B ^.-vr- bill wd prompt compliance with atl regula­
tions. laaM terms, or orders oi tne Secretary of the Interior or his represenlr v. 

Th* lessee agrees to oilfy Ihe Regional Director promptly of eny change l»i inr designated operator. 
M\Ji V PRODUCTION COMPANY 
P. 0. BOX 50879 

F£B j 1 198/ Now Orleans, Louisiana 70150 
(OM) (Ntm* of LesMOl 

(AutlWftfM Sipna Sitjnaiure Les-1 •; 

Form MMS 1123 (Soptonoor 1965) 
(SuporooOOS USQS Form 9-1123 
wtuch will not bo uud) 



St ipu l a t i on No. a—K—trlcdon on Exploration A c t i v l t i o o 

Tha placement, loca t ion , and plannod periods of rporation of oarfaca structures 
on thio loaoa d u r i n f tho oxploratlon stage aro subject to approval by tho 
Roglonol Di roc tor (10) a f t o r tho rovlow of an operator's Plan of Exploration 
(POE). P r io r t o approval of tbo POE, tba ID ohal l conault w i tb tba Commander. 
Arwaaont D iv i a ion Eglin Ai r Force Baaa, F lo r ido , and tha Cooaanding O f f i c e r , 
Haval Coastal Syateos u n t o r , Panama C i t y , F lor ida , i n ordar to dataraina tha 
PCt's c a a p a t i b i l l t y witb achadulad a l l l t a r y oporations. Tho FOB w i l l oorvo oo 
tho Inatruaant f o r proaotlng a predictable and ordarly d i a t r i b u t i o a of aurfaca 
atructuraa, dotaralning tbo location and danalty of auch atructuraa, and 
aaxiaislng axplora t ion whlla a in ia i a ing c o n f l l c t a wi th Dapartaant of Dafanaa 
a c t i v l t i o o . A FOE w i l l bo dioopprovod i n aceordanca witb 30 CFI 250.34-He) 
( 2 ) ( i l l ) i f i t i a dataralnad that tho propoaad operations w i l l resul t i n 
i n t e r f e r e n c e w i t b scheduled a l l l t a r y BlOOiono i n sucli a manner -is t o p o a a l b l y 
jaopardiso tho nat ional defense or to pooo unaccoptablo r iaka to l i f a and 
propertv. Moreover, i f thoro la a serious throat of hara or damage to l i f o or 
property, or i f i t i o i n tbo intaraat of nat ional eocurlty or dafanaa. approvad 
oparationa any ba auapandad i n aceordanca wi tb 30 CFS 2SC.12(a)(1)(11) and 
(111). Tbe t a ra of tbo loaao w i l l bo extended to covor tbo pariod of ouch 
suspension or p r o h i b i t i o n . I t lo recognized that tho laauanca o f a loaoa 
cenvayo tha r i g b t to tha losree aa providad I n Saction S(b)(4) of tba OCS Lands 
Act to engage i n oxploratlon, davolopaont, end production a c t i v l t i o o 
conditioned upon otbar ata. ' tory and regulatory roqulraaonto. 
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S n * i 1 Of f ihc rc i n c . 
Av l o n l (on: P r o ^ c r i ; AQ. . i n i i k r * i i »o f t 
F o e t C f f ice Lex 576 
Mnusi ni Tex*i 77001 

ClU D«c«j)«r 2Q, i'J«4, a i c . ^ i * * * f c n u m i M t u yee a- no t i f l e e t ien, ^ui iud i i t 
t o B t l f V l t t l M Ue. L, u . tCAttotts ; e r P«rc i i t U- u r i 11 t t t i ^ l t i u i i n t 
ep^tevec 1 Un t b(p)or>t^1oa *»t r . in 4 i p e e f f t e O r f l U n g vir.ee-. f o r a 
spM.1f tc t lM i ^wi lw*. Mueia u»» u t l i t i e u &s ti*fc t^enb uf u ^ r e v i n j , Uiv. ».1.-Jn 
wf pUcMcta ar.a ioc t t l cu ... aurfeee sti ctoiua «bweci<ibuc Bttr. explorecor) 
^ r l l l l n ^ ur. 4 f t«ct«c J e a d r r . . ^ i i - i , ^ c f t t c l c r . . w ^ i e r o t i e i i aj:u 
Mff l te i fo i i i i i c o n f l i c t s t u L C , u. t ^i.k, Da|«n-.o w c L l v l t t e t . 

Cc. r-.."r'j«-ry 4, IStJS, o r ^ . l c v t e LOSSMV^ rt'.c QfM,-'o, i o . ( J W , " F f f c r t 
o f O f l U l A i i ^ 'Wieu*" A p ^ r e v t i s * * 1 n o t f f t « o <v f M

 r !•« ie»tu«!» of cbe • f t a b 
o f f l x l a f j these o r n t u . j wfn4QifS. i t s- tct** fn r t U U R ,> t r iu *n t t c 
^•0 i-fTv *iU,12(»») i i ) ( i ; I ) , .5 SUS^ensfOU ef epo rdv l ^n * W i t l ae u i r e e t r 

w l ' i l Oe In e t f e t t fv i d i i .u i i iOt In me Ld^ te rn . e i f ef . 'exlce * t ' ,^ t ver > 
i!•^t.we pursuant, i c c.-.c j * . i . u a r , I , Icctw ef rer ' i r i : , t i ta t c ' : . , .d ) i 
I ' t l p w U t i e : . : «J. S ». . w . i c i . arw not ]ee«i a 1 t :lr. en spprovea a r t l i t u g 
wir.uot i i S l f i ; i | » i ..t . v i i ; . ; . M U i i1fcSlrl»e u t r i e t o e u> Ml jMrS tC i e - twd _ 
f o r -ue. uu^e^ r f ^ c t o e w> tuyere o r } 11 '.a; Hlnc<«i epmlnps u. u l i 

* t f w ; i i v . «s et tne e*«fl et .• -p io i f l ^ cf u.u e . l l U n s wu.ww. . 

Sincei Lee-v ijC^-Vi QSjjIt ... .. .M u v. i i A..-. . . i , Vi«L i»cw UICIUSISM; I I . wiie 
CL r^f i*. ' • . - i - ' • i i T uew ttS ce tMf ieo in out ce ic^c i 2 , - - • ( . / , 
i t . t t i.«rehj etrv^fc v. . _ , _.OM CI opbrottons ier LSASS OCSH 
to Cw«-*A' .« dcusiv •- i •• s.i -.tn II.UL. , pursusnt k ' CFI : ; , 
ar»ef» Xhe s i l l l i n y wlnuijw i wnteu t h i s leu-e Inc l * ' : e^«R«c. Pursusnt 
uc JO CFh 2 i0 . i * ' ( c ) C I ) , k.ie - v „ . i ^ i . u ( u ^c i ' i e .UCtbttUeC tt r u p«rlO<2 
o f x y m ^ u i v d U r . t te Mjg »er iee LI a. U i U . . . . .r. i. n o1 oporst1on& u. 
ttf f o e , 
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I n «ccord4nc« » l t n tl)> ^roMtuwiwt f o r c c H a c u ' u n of ron r^ ia tne ioy*a1*"fc 
ooe Uifc Feooret &ovorT.MM»t» t he f c l l o w l n i s/.oulo - - I . « < J I 

1 , Pursuent vo ine • s t e n t n i t h tho p« .^oso o i k« ^ 2 iS . l i )4 (sJ» 
no ^eywent of ren ta l or MtntbJf l ix;yelt> s l i s l l Oo r e q t U o e for o. ou r i ng t i i e 
po r i oO o f Miepenslon. 

2 . Pe i iesn t 50 CTk l l f c . l b 4 ( e ) , r ,s us/ iu)nt l | Let r ' n o l n * . .M 
i-.>v*nc« ef any tees* *n»»4verbAry e s t . i s t » - . t4.<n U. t : pCi%o4 of bts^enslon 

P i m r a t l e m . howe*rfer. p r o r s t o s rur v i i s i «1 oo eua and »,sy*ele ea o f {ho 
• i e t * i s wspeovlon o f op* r« t i on& l a n k l M t T h e etount ef r e n t s l Sus s i n 
ht, coupetod anu you k i l l be n o t l f l ' x i t n e r o i r . The saeunt *ue tthsll bo pe ls 
w l t te t l i 30 says a f t e r r t e o V . . of such r t o t l cs . The ann lvor tu ry u*te of t h t s 
l«Mia« w i U not change . icsuse of t h i s lease aueponulen er bits r en ta l r e l i e f 
r * a u 1 t i n ^ tnersfro ia. 

I f you hsve «n> 4ue&ttons e« Bern in i ; tneee ^syu . . . t ^ roceuuret* plto«se 
c o n t a c t Uie Cliief ef Ui« Keferenee Datd French, • ' n o r a l a fwiS^euent Sorvtc** 
Lakouooc* Colorsuo* * \ (JOi ) 1 3 l - i * i 7 . 

^Uicere i> yoei t t . 

. era r j a r t j 
Key.: 1 u i ' .i«.-ctor 

^^ce Preiucrl .<n Cosfiaii) 
vttar.ttuai Mr* Lew b, Johueon 
h ei t t f i te Lsac $0679 
Ne* Ci l c ' . . . Lw. I a i una ' / C u t 

bc*,i Rt^a t> Kiowrao IFA(H4J ( 4 . 1-52) 
L«£-is cors-:wi 
K e i f . fP i -3 * * i 
ORL PaW l*!u M « 

LL-S-l 
OPS-3 

C / . f r e i . t e i , 21 ( P L - i - l > I r s * I -e,-bk>»L,1 
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Shall otiwiiuv inc, 

HbUi . Tuxac nuOl 

r ^ o i . ^ iI<B4, \ 1 c-Li-u-. waii i-ti\«uuQi. yuu an Aiijcatxor, iAtrcuauc 

«Pt* ^ PlM of i^lutatiut. wir±iu bj-ecxilc drlllii« wnasw tui a 
iVftx.a.Cic UiK iAuacxj AAI.'.W. oo UL^IZUL. a* ti** uuiu, o£ ^v^'ij^, ia tiffldm 
ut i^ittno.nt aixi ivjcat UJTJ cf Juiaoa ttructufou oooociauii WJC ^i^caucaty 
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In Reply Refer To: MS 5321 

JAN 3 ! 

Amoco Production Company 
A t ten t i on : Mr. Scott B. Bally 
Post Office Box 3092 
Houston, Texas 77253 

Shel l Offshore Inc. 
A t ten t i on : Ms. Mary DM K nos 
Post Office Box 61933 
New Orleans, Louisiana 70161 

Gentlemen: 

By l e t t e r of December 20, 1984, you were no t i f i ed that Applications for Permit 
t o D r i l l would be u t i l i z e d to Implement approved Plans of Exploration within a 
spec i f i c d r i l l i ng window for a specific time peridf l . That l e t te r specified 
the means of approving the timing of placement and location of surface 
structures associated with exploratory d r i l l i n g on affected leases while 
maximizing e f f ic ient exploration and minimizing con f l i c t " to Department of 
Defense ac t i y i t i es . 

On February 4. 1?P5, a Notice tu Lessees and Operators, No. 85-2, "Effect of 
D r l l l i g 'Window' Approvals," not i f ied applicable lessees of the ef fect of 
f i x i n g these d r i l l i n y windows I t states in part that pursuant to 30 CFR 
250.12(a)(1) (1 M) (currently 30 CFR ^0 .10(b) ( 3 ) ) , a suspension of operations 
(SOO) w i l l ue cii rected dnd w i l l be ••. Effect for a l l leases in the Eastern 
Gul f of Mexico which were issued nursuant to the January 5, 19G4, lease 
o f f e r i ng that contain St.pulation Nu. 5 and which are not located within an 
approved d r i l l i ng window. Similar suspensions w i l l l ikewise be directed by 
separate letters for a l i such leases affected by future d r i l l i n g window 
openings and shall oe ef fect ive as of the date of the openings of the d r i l l i n g 
windows. C..?y fue d r i l l i n g window w i l l be open at any tir.ie. 

The OCS-R serial numbers indicated on the enclosed l i s i : for leases in the 
Destin Dome Area were nut included in the f i f t een th d r i l l i n g window as 
out l ined i,i our Apri l 23, 1991. l e t te r . Therefore, we hereby direct an SOO 
f o r each lease .pecif ied on the enclosure to commence February 1. 1992. and 
ter r d oate, purst ant to 30 CFR 250.10(j), w h e n j T g p I C D S S l f f i i in BExcE ta la 
leese is included is -pened. Pursuant to" iU Ct^ 2 b 0 J 0 ( f ) . the term of th is 
]Wa& Will L 1' t'xLenoeu for a period of time equivalent tu the period that th is 
SJO is in ef c t . 

In accordance witn tiie procedures for co l lec t ion of rentals and royalt ies due 
ihe Federal ( /ernment, the followiny should be noted: 
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1. Pursuant to and consistent with the purpose of 30 CFR 218.154(a), no 
payment of rental or r-iinlmum royalty shall be required for or during the 
per iod of suspension. 

2. Pursuant to 30 CFR 218.154(c). rental payment Is not required in 
advance of any lease anniversary date f a l l i n g within th is period of 
suspension. However, prorated rental w i l l be due and payable as of the date 
t h i s SOO terminates. The amount of rental due w i l l be computed, and you w i l l 
be not i f ied thereof. The amount due shall be paid within 30 davs a f ter 
rece ip t of such no t ice . The anniversary date of th is lease w i l l not change 
because of this lease suspension or the rental r e l i e f result ing therefrom. 

I f you have any questions concerning these payment proceuures. please 
contact Mr. Charles A. Ross. Reference Data Branch, Minerals Management 
Service. Lakewood, Colorado, at (303) 231-3857. 

i 

V 

Sincerely. 

J . Rogers Pearcy 
Regional Director 

Lnclosure 

bcc: Royalty Management Prograni. w/encl (FAD-RDB) (MS 3240) 
Lease OCS-G 6412 w/encl, 8323, 8324, 8328. 8329, 0330. 

8331, 3343. 8344 (MS 5032) 
U01-02a(3)(b), Lease OCS-G 6412 w/encl, 8323, 8324. 

8328, 8329, 8330, 8331, 8343, 8344 (IlS 5321) 
MS 5000 Reading F i l e 
HS 5232, w/encl 

lHS-5250, w/encl 
MS 5421, w/encl 
MS 5030. w/encl 
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