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UNITED STATES DEPARTMENT OF THE INTERIOR

IMPERIAL OFFICE BLDO . 3301 N. CAUSEWAY BLVD.

Offering Dats | Map Ares and Biock Namber
12/18/85 DES - 22
Rental Balance of Boams
_ DECISION $17,280 $1,100,000.00

Amoco Production Compary
Post Office Box 50879
New Oricans, Louisiana 70150

Shell Offshore Inc.

LEASE FORMS TRANSMITTED FOR EXECUTION
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Pursuast to Section 8 of the Outer Continental Shelf Lands Act (67 Siat. 462; 43 U.S.C. 1337) as amended (92
Stat. 629), and the regulstions periainiag thereto (30 CFR 256), your bid for the above block is accepted. Ao
coriingly, in order to | . .2ct your rights hereunder, the following action must be taken:

(2] 1. Exs. -+ and return the three copies of attached lease. (If lease is executed by

n agent, evidence must be furnis) :d of agent s authorization.)

[X] 2. Pay the balance of bonus and the first year's rental indicated sbove in sccord-
ance with the attached Instructions for Electronic Funds Transfer. Payment
must be received by the Federal Reserve Bank of New York mo later tham
noon, eastern standard time, on the 11th busines after receipt of this

decision (30 CFR 256.47). Thatdayis FEB 13

[(J 3 Comply with bonling requiremants according to 30 CFR 256, Subpart I.

[[] 4 Comply with the affirmative action compliance program requirements of 41
CFR section 60—1.40 within 120 days of the effective Jate of the lease.

Complisace with requirements 1, 2, and 3 sbove must be made not later than the 1 1th business day after receipt
of this decision. Vailure to comply will result in forfeiture of the 1/5 bonus deposit and your rights to scquire the

loass.
IMPORTANT: The lesse form requires the attachment of the CORPORATE SEAL to all ieases execuied by
corporetions.
Original Signed: J. Rogers Pearcy
Regional Director
Attachments JAN 2 8 1987

POSTED - WINSTEAD
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Form MMS-2005 Orfic ial numbe
{August 1982) - R A ’

(formerly Form 330 1} Metairie, LA 0OCS-G 8324

UNITED STATES " Cash bonus Rental rate per acre,
DEPARTMENT OF THE INTERIOR hectare or fraction thereof
MINERALS MANAGEMZINT SERVICE $1,375,000.00 $3.00 per acre
Minimum royalty rate per Royaity rate
OIL AND GAS LEASE OF SUBMERGED LANDS acre, hectare or fraction
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | "r*%$3.00 per scrd 16 2/3 percent

Thus form s not constitule an information collection aa defined by 44 U/.S.C 2502 Work commitment Profit share rate
and there! re does not cequire approval by the Offics of Mcnugement and Rudgel

This lease is effective as of MAR 1 1987 [t14 “j and shall continae for an
initial period of five years (hervinafter called the “initiai Feriod :.. ard ited Stares of America (hereinafter
called the "Lessor”), by the mrs'lg_ nal Dil'm"!or Gulf of Mexico ﬂ( S Rq.’mu
ol

Minerals Management Service, its autho eer, and

Amoco Production Company 50.0%

Shell Offshore Inc. 50.0%

(hereinafter called the “Lessec”) In consideration of aoy cash oone i et i by the Lo 1o the Lessor and i consideration of the
promises, terms, cor itions, and covenants contamed herein mciuding the Stpublatgits) pumbersd 1 ’ 2 ’ 3 » 4, and 5
attached hereto, the Lessee and Lessor agree as follow:

Sec. ). Statutes and Regulations Thix lense i oo ! puriuant S0 the Oy o ! Shelf Lands Act of August 7, 1953,

67 Stat. 462 43 U 5.C. 1331 et seq., as amended (42 otar rew atledd th i - s ansued subpect to the Act; all regulations
issued pursuant W the statute and in existence upon the Effect - Dute of this s, sl reguiations 1ssued pursuant to the statute in the future which
provide for the preventon of waste and the conservation of the natural resources o he Outer Continental Shelf, and the protection of correlative
rights therein, and all other applicable statutes and reginations

Sec. 2. Rights of Lessee The Lessor hervby grants and leases o . legsee the exclusive nght and privilege to  rill for, de-
velop, and produce ol and gas resources, except helium gas, 10 the submerged lande of the Outer Continental Sheif contauning approximately
5760 acres or hectares (bereinafter referred to as the “leased area”), described as follows:

All of Block 22, Destin Dome, OCS Official Protraction Diagram, NH 16-8.




These nights 1~ lude:

(a) the nonexclusive nght to conduct within the leased area
geologneal and geophysical explorati ns in accordance with applicable
regulations;

(b) the nonexclu right to drill water wells within the leased area,
umess the water wrt of geopressured-geothermal and associated
resources, and o ue the water produced therefrom for operations
pursuant to the Act free of cost. on the condition that the dniling is
conducted in accordanes with procedures approved by the Director of
the Minerals Managemen. Service or the Director's delegate
thereinafter called the “Director™); and

() the right to construct or erect and W maintain within the leased
area artificial islands, installations, and other devices permanently or
temporanly attsched to the seabed and other works and structures
necessury to the full enjoyment of the lease, subject to comphance with
apphcable iaws and regulations

Sec. 3. Term. This lease shall continue from the Effective Date f
the lease for the Initid Pernd and so long thereafter as oil or gas s
produced from the leased arva in paying yuantities, cr dnlling or well
reworking operations. as approved by the Lessor. are conducted
therson

Sec. 4 Hentals The Lesses snall pay he Lessor, on or before the first
day of « vear which commer. s pror to a

i Uhe leusesd o o

discovery in paying
quantiiee: of ol or ga a renlal as shown on the face

hervol

expiration of each lease yeur which commenees alter a discovery of oif
and s an paying quantities, a mimmum royalty as shown on the face
i there s profuction. the difference between the acts
royalty required to e pad with respect o such lense year and the
sresertbed mimmum royalty, of the actoal rovalty pasd s less than the
Panimum roya'ty

£. Minimum Royalty The Losser sha pay the Lessor al the

hereofl or,

Sec 8. Iin.tlll.; on Production (a) The Lessec shall pay a fixed roy

wunt or value of mroduction say
sed area. coas of all kinds {except
I'he Lessor shall determine whethes pro

on the fare berent
remaoved, or wid fron
nebrum) s subject to royalty
tuction royulty shall be gad in amount or value
(h) The value of production for purposes of computing royalty on pro
the fair market value of
w production The salue esi:matesd
of the production as determined by the Lessor. due
onarderation bemg gven to the highest price paad for a part or for a
of production of ke quality in the same field or area. to the
+ regulated prices, and

as shown

the le

seten from ths lease shall never be less thar
{ prodduction shall be the

cascrutde value

HLjarity
proce received by the Lissee. to posted prices,
tor wther relevant matiers Except when the Lessor, in s discretion

special pricng relief from atherwise ap
Y FEUIrenen ! « of production for
iting royalty sbiar oot be deemed to bee less than

ung to the Lessev from the sale thereo’ [nthe
o ool peison o the contrary, value computed on the basis of
piriwe pand or offered at the time of product i a fair and

fetermanes not to consided
hieatiie Fo

the: purgeosas of com

lerinl reg the salue
thy gross prisesd
ihsenicy

thie bigrhest

open market for the major portion of like-quality ,

pipeline provided by

deliveries shall be made at reasonable times and intervals and, at
Lessor's option, shall be effected eithe: (i) on or immediately

to the leased area, without cost to the Lessor, or (ii) at & more conven-
ient point closer to shcre or on shore, hwhlduvmtlnl.-thl
he entitled to reimbursement for the reasonable cost of

required to provide

tankage required when royalty is paid in value. When

parl in amount, the Lessee shall not be held liable for the loss or
destruction of royalty oil or othe: iquid products in storage from
causes over which the Lessee has . control

Sec. 7. Payments. The Lessee shall make all payments to the Lessor

by cheek, bank draft, or money order unless otherwise provided by

Uy direction of the Lessor Kentais. royzities and any

resjuired by this leass shall be made payable to the
ent Rervice and tendered to the Director

regrulation -
other pan
Minera s Man

Sec. 8. Honds The
required by regrulan

Lesser shall mantain at all tmes the bond(s)
0 prive (o ihe ssuance of the lease and shall fur-
nush such addits secunty as may te required by the Lessor if, after
operations have begun, the Lessor deems such additioni < urity to be
Mecessary

Sec. 9. Plans Toe Lesses shall conduet all opwrations on the leased

arcaan acrordance With approved cupioration plane, and approved
e dopment and producton plans as are zequired by reguisiions. The
Lo oo may deopart from an noprosed plar ondy as provided by ap
phivatibe pegalations

Sec. 10
and urders relating
due notive moarigg e
such rates ar 1o Lasaor
any part thereol ini, be proger
in aceoridance with sound operating pf

Performance (0o Lossoe chal o cply with all regulateon

toexgioen o des elaprnent, and production After
s shiall dnll such weils and produce at
i order t the leased area or
sped and produced

P i re
arud oo g e

s

nal wel! drlled under the

covered by this
wirposes of the

\

Sec. 11. Inrectional Drilling A it
leased area from a surfree location on pearby Land ot
lease shall be deemed 1o have the same eoffect for abl
leace as a well drlled from a sarface locats eased arva In
those circumstances, dnlling shall be considered 'o have been com-
menced on the leased area when dnlling e nced on the nearby
land for the purpaoswe of directionally dniliizg ande = e leased area, and
production of ol or gas from the leased aros e ot any direetional
well surfaced on nearby land or drilling or reworsiog of any such diree
vonal wel! shall be consdered prsduction or drilling or reworking
aperations on the leased area for all purposes of the lease Nothing con
rasned in this Section shall be construed as granting to the Lesss - any
interest, hicense, easement, or aother ©ght in any nearty land




Sec. 12. Safety Requirements. The Lessee shall (a) maintain all places
of employrient within the leased area in compliance with occupational
safety and health standards and, in addition, free from recognized
hazerds to employees of the Lessee or of any contractor or sub-
coniractor operating within the leased area;

(b) maintain all operations within the leased area in compliance with
regulations intended to protect persons, property, and the environ-
ment on the Outer Continental Shelf; and

(c) allow prompt access, at the site of any operation subject 1o safety
regulations, to any authorized Federal inspector and shall provide any
documents and records which are pertinent 1o occupational or public
health, safety, or environmental protection as may be requested
Sec. 13.8 i

ooy

{a) The Lessor may susj«nd or

and Cancellati
cancel this lease pursuant to Section b of the Act and compensation
shall be paid when provided by the Act.

(b) The lL.escor may, upon recommendativn of the Secretary of
Defense, during a state of war or national emergency declared by Con
gress or the President of the United States. suspend operalions under
the lease, as provided in Section 12(<) of the Act, and just compen
tion shall be paid to the Lessee for such suspension

Sec. 14. Indemnification. The Lessee shall indemmify the Lessor for
and hold it harmless from, any claim. ineluding clams for loss or
damage to property or injury to persons causesd by or resuiting from
any operation on the leased area conducted by or on behalf of the
Lessee. However, the Lessee shall not be held resporsibie o the
lLessor under this section for any loss, damage, or injury caused by or
resulting from.

(8) neghigence of the Lessor other than the commission or omussion of
a discretionary function or duty on the part of a Federal agency
whether or not the discretion involved is abused; or

(b) the Lessee’ compliance with an order or directive of the Lessor
aguinst which an administrative appeal by the Lessee is filed before
the cause of action for the claim arises and 15 pursued diligently
thereafter

Sec. 15. Dispositiun of Production. (a) As provided in Section 2Tax)
of the Act, the Lessor shall have the night to purchase not more than
16 2/3 percent by volume of the al and gas produced pursuant to the
lease at the regulated price, or if no regulated price apphes, at the fair
market value at the wellhead of the ol and gas saved, removed, or sokd
except that any il or gas obtained by the Lessor as royalty or net pro
fit share shall be credited against the amount thar may be purchased
under this subzection

(b) As provided in Section 27(d) of the Act, the Lessee shall take any
Federal nil or gas for which no acceptable thds are received, as deter
mined by the L+ sor. and which i not transferred to a Federal agenc,
pursuant to Section 27axd) of the Aet, and shall pay 1o the Lessor o
cash amount equal to the regulated pricv v if no regulated price ap
plies, the fair market value of the ol of gas ~o obtaned

(c) As provided in Section BbKT) of the Act, the Lessee shall offer 20
percent of the crude oil. condensate, and natural gas hiquids produced
on the lease. at the market value and point of delivery as provided by
regulations applicable to Federal royalty oil, to small or independent
refiners as defined in the Emergency Petroleum Ailocation Act of
1973

(d) In ume of war, or when the President of the United States shali
s0 prescribe, the Lessor shall have the rght of first refusal to purchase
at the market price ali or any portion of the oil or gas produced from
the leased area, as provided in Secticn 12(b) of the Act

Sec. 16. Unitization, Pooling, and Drilling Agreements With.n
such time as the Lessor may prescribe, the Lessee shall subscribe 1
and operate under a unit, pooling, or drlling agreement embracing all
or part of the lands subject to this lease as the L.essor may determine 1.
be appropnate or necessary Where any provision of a umt, pooling, or
drilling agreement, approved by the L=ssor, is inconsistent with a pro
vision of this lease, the provision of the agreement shall govern

Sec. 17. Equal Cpportunity Clause. During the performance of this
lease, the Lessee shall fully comply with paragraphs (1) through (3j of
Section 202 of Executive Order 11246, as amended (reprinted in 41
CFR 60 - ].4(a)}, and the implementing regulations, which are for the
purpose of preventing employment discrimination against persons on
the basis of race, <lor, religion, sex, or nationai origin. Paragraphs (1)
through (7) of Section 202 of Executive Order 11246, as amended, are
incorporated in this lease by reference.

Sec. 18, Certification of Nonsegregated Faculities. By entering into
this lease, the Lessee certifies, as specified in 41 CFR 60 - 1.8, that it
does rt and will not maintain or provide for its empioyces any
segregated freilities at any of its establishments, and that it does not
and will ot periuit its empluyees to perform their services at any loca-
ton under 18 control where segregated facilities are maintained. As
used in this certification, the term “segregated facilities” me. s, but is
not limited to, any waiting rooms, work areas, restrooms a | wash
rooms, restaurants and other eating areas, timeclocks, lock:  oms
andt “ther storage or dressing areas, parking lots, drinking fou:.cains,
tecreation or  entertainment aress, transportation, and housing
facil o8 prosded for employees which are seyregated by explicit
directive or arc in fact segregated on the basis of race, color, religion,
or natiotial oo because of habit, local custom, or othe;wise. The
Lessee further agrees that it will obtain identical certifications from
proposed contra anit subcontracturs prior to award of contracts
or subcontracts ndess the . wre exempt under 41 CFR 60 - 1.5,

Sec. 19 Reservations to Lessor Ali rights i the leased area not
v Lessee by 1o Act, the regulations. or this
d to the Lesso Vithout limiting the generali-
ty of the foregoing. reserved nghts in e

ta) the night to authorize geological and geophysical exploration in
the lvased arca which does not unreasonably interfere with or en-
danger actual operatione under the lease, and the right to grant such
easernents or ryghts of way upas through. of in the leased area as may
b tecessary the warking of other lands or to the
thereof by or under authority of

expressly granted
lease are hereby re e

OF dfpropriate
treatment and shipment of proag
the Lessor
() the riyght
within the le

vprrant leases for ansy nonerals other than ol and gas

irea. except that operatioas under such leases shall
nat anreasonahly nterfore with gr endanger operations under this
leane,

() the right. as provided in Section L2d) ol the Act, U restrict opera:
tiehis i the vased acea or any part thereof which may be designated by
the Secretars of Defense, with approval of the President, as being
within an area needed for national defense, and so long as such
designation remaits i effect no operations may be cond ictad on the
surface of the leased area of the part thereof neluded within the
desigmation except with the corcurrence of the Secretary of Defense
If operations or production inder this lease within any designa‘ed are.
are suspended pursuant to this paragraph. any payments of rentaly
and rayalty prescribed by this lease hkewise shall be suspended during
such period of suspe.sion of operations and producten, and the term
uf this lease shall be extended by adding thereto any uch suspension
penod, and the Lessor hall te Lable 16 the Lesses {0 such compensa-
ton as 15 reguired to be pud under the Constitution of the United
Stases

Sec. 20. Transfer of Lease The Lessee shal! file fo: spproval with the
appropriate field office of the Minerals Manageme: 1 Service any in-
strument of assigniment or oth=r transfer of thys lvaie, or any interest
thervin, 'n accordance with applicable regulations

(U oRDRued 90 reverse |




Sec. 21. Surrender of Lease. The Lessee may surrender this entire
lease or any officially designated subdi.ision of the leased area by fil-
ing with the appropriate field office of the Minerals Management Ser-
vice a written relinquishment, in triplicste, which shall be effactive as
of the date of filing. No surrender of this lease or of any portion of the
leased area shall relieve the Lessee or its surety of the obligation to
pay ail accrued rentals, royalties, and otler financial obligations or to
abandon all wells on the area to be surrendered in & manner satisfac-
tory to the Director.

Sec. 22. Removal of Property on Termination of Lease. Within a
period of one year after termination of this lease in whole or in part,
the Lessee shall remove all devices, works, and structures from the
premises no longer subject to the lease in accordance with applicable
regulations and ordet 5 of the Director. However, the Lessec - .y, with
the approval.of the Director, continue to maintain devi: s, and
structures on the leased area for drilling or producing o vther leases.

Sec. 23. Remedies in Case of Default. (a) Whenever the Lessee fails

to comply with any of the provisions of the Act, che regulations issued
pursuant to the Act, or the terms of this lease, the lease shall be subject

to cancellation in accordance with the provisions of Section 6{c) and (d)
of the Act and the Lessor may exercise any other remedies which the
Lessor may have, including the provisicns of Section 24 of the
Act. Furthesmore, pursant to 8(0) of the Act, the Lessor may
cancel the lease if it is obtained by fraud or misrepresentation.
(b) Nonenforcement by the Lessor of a remedy for any
viclation of the provisions of the Act, the regulations pursuant
to the Act, or the terms of this lease shall not prevent the cancellation
of this lease ur the exercise of any other remedies under paragraph (a)
of this section for aay other violation or for the same violation occur-
ring at any cther time.

Sec. 24. Unls «ful Inferest. No mnember of, or Delegate to, Congress,
or Resident Commissioner, after election or sppointment, or either
before or after they have qualified, and during their continuance in of-
fice, and no officer, agent, or employee of the Department of the In-
terior, except as provided in ¢3 CFR Part 7, shall be admitted to any
share or part in this lease ur derive any benefit that may arise
therefrom. The of Sectior. 3741 of the Revised Statutes, as
amended, 41 U.S.C. 22, and the Act of June 25, 1948, A2 Stat. 702, as
amended, 18 U.S.C. 431 - 433, relating to contracts made or entere]
into, or accepted by or on behalf of the United States, form a part of
this lease insofar as they may be applicable.

THF UNITED STATES OF AMERICA, Lessor

(Signature of Authorized Officer)

(Signature of Authorized Officer)

(Name of Signatory)

(Name of Signatory)
Regional Director

Gulf of Mexico OCS Region

Minerals Management Service

(Title)

_ (Address of Lessee)

(Date)




(Signature of Authorized Officer) (Signature of Authorized Officer)

S (Address of Lessee)
If thus leose is executed by a corporation, it must benr the corporute seal




(Address of Lessee) oo e - " (Aodress of Lessee) =

p—s__ - .

{Letsee) (Lessee)

(Signature of Authorzed Officer) (Signature of Authorized Officer)

(Address l-.'_h;h.-q-v_l

If this lease 1 executed by a corporatum. if must bear the <orporate wal.




UNITED STATES
DEPARTMEXT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Outer Continental Shelf, Eastern Gulf of Mexico
011 and Gas Lease Sale 94

acs-g 8324

Stipulation No, l--Protection of Archaeological rees.

(a) "Archaeologicsi resource” meanz any prehistoric or historic district,
site, building, structure, or object (including shipwrecks); such ters includes
artifacts, records, and remains which are related to such a district, site,
building, structure, or object. (Sectica 301(5), Natiomal Historic
Preservetion Act, as amended, 16 U.5.C. A70w(5)). "Operations” means any
drilling, mining, or construction or placement of any structure for
exploration, development, or production of the lease.

(b) !f the Regional Director (RD) believes an archaeoclogical resource may
exist in the lease area, the RD will notify the lessee in writing, The lessee
shall then comply with subparagraphs (1) throughk (3).

(1) Prior to commencing any operations, the lessee shall pre-
pare a report, as specified by the RD, tc determine the
potential existence of any archaseological resource that may
be affected by operations. The report, prepared by an
archaeclogist and @ geophysiciet, shall be based on an
sssessment of data from remote-sensing surveys and of other
pertinent archaeclogical and envirommental information.
The lessee shall submit "hir report to the RD for review.

If the evidence sugges = ' .. n archaeological resource
may be present, the less . .n') either:

(i) Locate the site of m r<ration so as not to
adversely affect the area where the
archaeclogical resource may be; or

Establish to the satisfacticn of the RD that an
archaeologicial resource does not exist or will
not be adversely affected by operations. This
shall be done by further archaeological
investigation conducted by an archaeologlst and a
geophysicist, uoing survey equipsent and
techniques deemed necessary by the RD. A report
on the investigation shall be submitted to the RD
for review,

1f the RD determines that an archseological resource ie
likely to be present in the lease area and may be adversely
affected by operations, the RD will notify the lessee imme-
diately. The lesvee shall take no action that may
adversely affect the archaeclogical resource until the RD
has told the lessee how to protect it.

(e} If the lessee discovers any archacological resource while conducting
operations in the lease area, the lessee shall report the discovery immediately
to the RD. The lessee shall make every reasonable effort to preserve the
archaeological resource until the RD has told the lessee how to protect it.

Stipulation No, ?--Live Bottom Areas.

For activities conducted under Plans of Exploration, the provisions of this
stipulstion shall epply only in water depths of 100 meters or less. For
activities conducted under Nevelopment and Froduction Flans, the provisions of
this stipulation shall app , in water depths of 200 metere or less.

Prior to any drilling activity or the cor=truction or placement ol any
structure for exploration or development on this lease including, but not




limited to, well drilling and pipeline and platform placement, the lessee will
submit to the Regional Director (RD) a bathymetry map prepared utilizing remote
sensing and/or other survey techniques. This map will fnclude interpretations
for the presence of live bottom sreas vithin & minimum of 1,820 meters radius
of a proposed exploration or production activity site.

For the purpose of this stipulation, "live bottom areas” are defined as
seagrass communities; or those areas which cor n biological assemblages
consisting of such sessile invertebrates as se. fans, see whips, hydroids,
anemones, ascidians, sponges, bryozoans, or corals living upon and attached to
naturally occurring hard or cocky formations with rough, broken, or smooth
topography; or arzas whose lithotope favors the accumulation of turtles,
fishes, and other fauna.

The lessee will alsc submit to the RD photodocumentation of the sea bottom
within 1,820 meters of the proposed expleration drilling sites or proposed
platform locatioms.

If it is determined that live bottom areas might be adversely impacted by the
proposed activity, then the RD will require thr lessee to undertake any measure
deemad economically, environmentally, and technically feasible to protect live
bottom areas. These measures may include, but are not limited to, the
following:

(a) the relocation of operations to avoid live bottom areas;

(b) the shunting of all drilling fluids and cuttings in such
a manner as to avoid live bottom areas;

(c) the tiunsportation of drilling fluids and cuttings to
approved disposal sites; and

the monitoring of live bottom areas to assess the adequacy
of any mitigation messures taken and the impact of lessee
iniciated activities.

Stipulation No. 3--Military Warning Areas.

Eglin AFB Areas
(a) Hold Harmless

khether compensation for such damage or injury might be due under a theory of
strict or absolute liability or othervise, the lessee assumes all risks of
damage or injury to persons or property, which occur in, or, or sbove the Outer
Continental Shelf (OCS), to any persone or to any property of any person or
persons who are agents, employees, or invitees of the lessee, his agents,
independent contractors, or subcontractors doing busin with the lessee in
connection with any activities being performed by t“e lessee in, on, or above
the 0C5, 1f such injury or damage to such person or property occurs by reason
of the activities of any agency of the U.S5. Government, its contractors or
subcontractors, or any of their officers, agents, or employees, being conducted
as a part of, or in connection with, the programs and activities of the
Commander, Armament Division, Eglin AFB, Florida.

Notwithstanding any limitation of the lessee's liability in Section 14 of the
lease, the lessee assumes this risk whether such injury or damage i{s cavsed in
vhole or in part by any act or omission, regardless of negligence or fault, of
the !nited States, its contractors or subcontractors, or any of its officers,
agents, or employees. The lessee further agrees to indemmify and save harmless
the United States against all claims for loss, damage, or injury sustained by
the lessee, and to indemnify and save harmlesz the United States against all
claims for loss, damage, or injury sustained by the agents, emplovees, or
invitses of the lessee, his agents, or any independent contractors or sub-
contractors doing business with the lessee in connection with the programs and
activities of the above command, whether the same be caused in whole or in part
by the negligence or fault of the United States, its contractors or
sub-contractors, or any of its officers, agents, or employees und whether such
claims might be sustained under a theory of strict or absolute liability or
othervise.




(b) Electromagnetic Emissions

The lessee agrees to control his own electromagnetic emissions and those of his
sgents, employees, invitees, inderendent contractors, or subcontractors,
emansting from individual designated Department of Defense (DOD) warning areas
in accordance with requirements specified by the commander of the command
headquarters listed above to the degree nmecessary to prevent damage to, or
unacceptable interference with DOD flight, testing, or operational activities,
conducted withir individual designated warning areas. Necessary monitoring
control and coordination with the lessee, his agents, omployees, imvitees,
independent contractors or subcontractors will be effected by the commander of
the appropriate onshore military irszallation conducting operations in the
particular warning area; provided, however, that control of such
electromagnetic emissions shall in no instance prohibit all menner of
electromagnetic communication during any period of time between a lessee, his
agents, employees, invitees, independent contractors, or subcontractors, and
onshore facilities.

(c) Operational Conmtrols

The lessee, wvhen operating or causing to be operated on his behalf, bcat or
aircraft traffic in the individual designated warning area, shall euter into
an agreement with the commander of the individual command headquarters listed
above on utilizing an individual designated warning aresa prsior to commencing
such traffic. Suck an agreement will provide for pusitive contrcl of boats and
sircraft operating into the warning areos at all times.

(d) Evacuation

Wher the activities of the Armsament Development snd Test Center at Eglin Afr
Force Base, Florida, may endanger personnel or property, the lessee agrees,
upon receipt of a directive from the Regional Director (RD), to evacuate all
personnel from all structures on the lesse and to shut-in snd secure all wells
and other equipment, including pipelines on the lease, within 48 hours or
vithin such other period of time «s may be specified by the directive. Such
directive shall not require evacuation of personnel and shutting-in and
securing of equipment for s period of time greater than 72 hours; however, .ch
a period of time may be extended by a subsequent directive from “he RD.
Equipment and structures may remain in place on the lesse durirg such time as
the directive remains in effect.

Stipulation No. 4--Transportation.

(a) Pipelines will b2 required: (1) if pipeline rights-of-way can be
determined and obtained; (2) 1f laying of such pipelines is technologically
feasible and environmentally preferable; end (3) 1f, in the opinion of the
lessor, pipelines can be laid vithout net social loss, taking into account any
incremental costs of pipelines .ver alternative methods of trans;ortation and
any incremental benefits in the form of increased environmental protection or
reduced multiple use conflicts. The lessor specifically reserves the right to
require that any pipeline used for transperting production tc shore be p sced
in certain designated management areas. In selecting the means of
transportation, consideration will be given to any recommendations of the
Regional Technical Working Group for assessment and management of
transportation of offshore oil and gas wicth the participation of Federal,
State, and local governments and industry. All pipelines, including both flow
lines and gathering lines for oi®l and gas, shall be designed and constructed t.
provide for adequate protection from water currents, storm scouring, and other
hazards as determined on a case-by-case basis,

(b) Following the development of sufficient pireline capacity, no crude oil
vill be transported by surface vessels from offshore production sites except in
the case of emersency. Determination as tc emergency conditions and
appropriste responses to these conditions will be made by the Regional
Director.

(c) Where the three criteria set forth in the first sentence of this stipula-
tion are not met and surface transportation must be employed, all vessels used
for car-ying hvdrocarbons from the leased arsa will conform with all standards
established for such vessels, pursuant ¢o the Ports and Watervays Safety Act
(33 U.5.C. 1221 et seq.).




Stipulacion Ho, J--Restriction on Exploration Activities

The placement, location; and planned pericds of operation of surfecs structures
on this lease during the exploration stage are subject to appruval by the
Regional Director (RD) after the review of am operator’s Flan of Exploration
(FOE). Prior to approval of the POE, the RD shall consult with the Commander,
Armament Division. Eglin Air Forco Base, Florida, aud the Commanding Officer,
Kaval Coastsl Systems Center, Pansma City, Florida, in order to determine the
POE's compatibility with rcheduled miiitary operstions. The POE will serve as
the instrument for promuvting a predictable ané crderly distribution of surface
structurss, detevmining t'e locstion and density of such structures, and
maximiziug exploration while ainimizing conflicts with Department of Defense
activities. A POE will be disapproved in accordsnce with 30 CFR 250,34~1(e)
(2)(i44) $£ 1t is determined that the proposed operations will result in
interference with scheduled military miseiont in such & manner as to possibly
jeopardize the national defense c: to pose unacceptable risks to iife and
property. Moraover, if there is a serious threat of harm or damege to life or
property, or if it is in the interest of national security or dufewse, approved
operations may be suspended in accordance with 30 CFR 250.12(a) (1) (11) and
(111). The term of the lease v.)l be extended to cover the period of such
suspension or prohibition, It is recognized that the issuance of a lease
conveys the right to the lessee as provideZ in Section 8(b)(4) of the OCS Lands
Act to engage in exploration, development, and production activities
conditioned upon other ststutor; and regulatory requirsments.




UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

DESIGNATION OF OPERATOR

This form does not constifute an nformation collection as Cefined by 44 U.S.C 3502
and therelory doss Not require approval by the Office of Management snd Budiget

The lessee identified below i, on the records of the Minerals Managemert Service, a leassholder of:

Lease Number: 0CS-G-8324

RECEIVED
Regional Office:  GULF OF MEXICO OCS REGION

and herehv designates FEB 13 1987

Name: SHELL OFFSHORE INC. Minerals Mansgement Sarvice

, wee, P. 0. BOX 61933 ieasing & “~virsoment
8" New Orleans, La. 70161

as nr. o irator and local agent, with full authority to act in his behalf in complying with the terms of the lease and regula-
wu 4 @apgii able thereto and on whom the Regional Director or his re resentative riay serve written or oral instructions in
Jecuring compliance with the Opaerzting Regulations with resr-ct .0 (descr*e block or aliquot porion to which this designa-
tion is applicable). N

All of Block 22, Destin Dome, OCS uffic‘al Protraction Diagram,
NH 16-8 :

It is understood that this designation of operator does not reieve the lessee of respor sibility fc CO N 1w e .+ 1,1 @
terms of the lease, laws, regulations, and Outer Cuntinental Shelf Orders applicable (v the area. h s ' « undsrctood that
this designation of operator does not constitute an assignment of any interest in the lease

In case of default nn the part of the designated operator, the lessee will make full and pror.p? o - liance with all regula-
tions, lease term¢ ¢ orders of the Secretary of the Interior or his representative.

The iessee agrees to notity the Regional Din ctor promptly of any chaﬂg‘e in the desv nuted opelet
MOCO PRODUCTICH CUMPANY

FEB 11 1987 _ P. 0. BOX 50879

New Orleans, Louisiana 70150
(Date) (Name of Lessee) -

Ve
/ lcg 7o om
——tni—e s Sl . et e e —— e

(Authe’...% * “unnalu'e ol Lessee)

Form MMS-1123 (3optember 1985)
(Supersedes USUS Form 91122
which will not be used|

POGTED - WINSTZAD
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Shell Ofishore Inc. o

[+]
A Subadiary of Shell Ol Company New C desn., Lovisians 'AMS0

MR 11w

Regional Supervisor

Office of Field Operations
Minerals Management Service
1201 Elmwood Park Boulevard
New Orleans, LA 70123-2394

Dear Sir: ¥ /‘4)4:;"{,

SUBJECT: CSHALLOW HAZARDS
724 ET AL 0CS-G/ £374,)DESTIN DOME BLOCK 22
SOI ET AL OCS-GC B7Z9, DESTIN DOME BLOCK 66
SOT ET AL OCS-G 8343, DESTIN DOME BLOCK '%°
OFFSHORE FLORIDA

MAR1 1 1987

FIELD &
%, opmnuus‘.‘

to uCy Regio® st

i
/&
| &
I ©
=
-
%

Shell Offshore Inc. (S0I) herewith submits fuv your {nformation and review a
Shallow Hazards Report for the captioned leases. Two (2) cories of this report
are being submitted to you by way of this lettcr. One (1) ropy of this report
is being submitted directly to the MMS New Orleans District Supervisor.

*.or Plan of Exploration (POE) for the captionec leases 1+ beiny svbmitted under
reparate cover.

The attached Shallow Hezards Xeport was prepared by John E. Casnce an’
Associates, Inc., for Amoco Production Company aud SOI, and has '.eer
supplemented by ~.alysis of SOI's conventional seismic dats. SOl re- ‘sts the
attachments, w1l h are marked "Confidential”, be exempted from disclorure under
the Freedom ol In > mation Act.

Sh.»»1d you require idditional information, please contact A. R Pi~lett at
548=-0132 o 588-6312.

fvurs very truly,

AL SIGRED BY " TR——
ORI MEGILLIGAN VE MR
G, .. ihgf"l‘.ln :

Divic i Surer, Envirormueats. and Adminias®rs’!l.a Manager 3

ARP: AL
Attachment.
cc: (w/Attacuuzents) (w/Attachments)
District Supervisor Mr. Rich Hammer
New Or’eans Dstrict Continenral Shelf Associstes, Inc.
Miners.ls Management Service 759 Parkway Street
1201 Elmwood Park Boulevard Jupiter, FL 33477

New Orlcans, LA 70123.-2394

LC8706105




APPENDIX TO JOKi iém:t HAZARD SURVEY
T SHALLOW WALWRDS REPORT

SO1_0CS-6 8374, .57~ 7€ BLUCK 22
T OCS-6 BI29. D STTh 1%

SOT 0CS-6 B347, TASTIN DOME BLOCK 199
S""OFFSiORE FLORIDA —

From Aoril 29, thr..gh May 11, 1986, John E. Chance and Asso ., Inc. of
Lafayerte, Louisinna, parformed a Ceophysical Hazard Survey 'n the Gulf of
Maxico for our Plan. These surveys covered the captioned Blocks 27, 66 and
1729. They aialyzed the survey and prepared a shallow drilling hazards report
for Amoco. HWe have reviewed the attached final report by Chance, titled
Hazards Report.

Site Specific

Block 22 Location A: X 1,727,96"
Y - 12,867,090

N. anomalies appear within 2,000 feet of Locaiion A. The watcr dorch bare
measures about 395 feet.

Bloci: €4 Location A: 1,707 .60
“ - 10,R6" |an

No anomalies zpp. * wi* n 2,000 'ee. of Location A. A fauir lies
approximately ?2.007 * .0 the southwest of this lncation, but does not appear
tc be of a uroblem t= ‘rilling of this location. The water depth here

meas. res ahout 400 feet.

Locatinn B: 1,723,960
10,8F3,040

No anomalies appear within 2,0°" reet of Locaticn B, The water Cepth here
measures about 329 feet.

Location C: X 1, 78,460
Y - 5.,800,140

No anomalies appear within 7,000 feet of Location C. A ".ult lies
approximately 1,70" feet to the southwest of ‘his location, hut does not appear
.n be a problem for drilling of this location. The water depih here measures
1.out 400 feet.

CNL1870570?




Ltocation D: X - 1,731,810
' -». lo'“’.m

Ne anomalies appear within 2,000 €eet of Location D. The water dup.h here
o agyres about 355 feet.

Location E: X - 1,736,300
Y - 10,854,140

No anowalies pprar wi*in 2,000 feet nf Loration E. The vater depth here
measures 2Ly o) feet,

Location F: X - 1,733,610
Y - 10,861,427

No anomalies apiear withi. 2,000 feet of Location F. The . ror depth here
measures about 395 feet, The distance “rom the nearest edge .f the topographic
high is approximaizly 1,000 feet, The nearest area of fluid cxpulsion features
is about 2,000 feet.

Location G: X - 1,738,450
Y - 10,854,350

No znomaiies appear within 2,700 feet of Locaiion G. The water depth here
meosuves about 400 feet,

Locatfon H: X - 1,739,900
Y - 100852|850

No (nomalies appear within !,000 feet of Location H. The water depth here
renr-ur about (00 fe»sr,

~Tock 193 Location A: X - 1,756,840
Y - 10,814,620

No anomalics appea within 2,000 feet of Location A. The water depth -ore
reazur.< ahout 4°7 feri,

Location B: X - 1,754,990
Y - 10,816,270

No anoru.tas sppea within 2,700 teet of Lncation B. The water Jepth hn-e
measures abovt <" feet.

CNLI870570.




aties C: X o 1,752,840
Y 10,815,570

No anoma® ¢, :npear within 2,000 feet ~f Location C, fhe water dep*th here
measures about 440 ‘eet,

Location O X - 1,773,940
¥ - 10.2(4,920

No anomalies ap-ear within 2,000 feet of Locatio® D, T» water depth here
measur-3> dbout 440 feet,

After rev’ewing the Side Scan Sonar, the 1imits of *the fiuid expulsion feature
appear to be as shown on the Revised Sea Foor Features Map (Att. " -n% 1),
This feature i3 no' within 2,000 feet of any of our proposed incatlans and does
not appear to be of any problem t: thece locations.

After reviewing the Spe ‘ker Data, another fault was located near the center of
Block 66, *s snown on he Revised Structure Map (Attachment ?). This fault is
below the nappec interval shown in the Chance Structure Map and is downthrown
*o the sou‘heasy 1% is not within 2,001 feet of any of our proposed locations
anu 4res not ar.ear tz pe of any nreblem tc these locations.

No ev.d:nce of ‘¢ tottom cixmitn ‘ties were noted o “he data near the

topographic n o gh resr the centre of Block 66. The sub-bottom profiler data
does indicate a hzarc, s2'.dv bottom, and a lack of reflec'ion below, bui we
believe that the amount ~’ relfef in this area (5-10') is insignificant in

rolatinsy, to the watci dep’h and so this high is probably not indicative of a
iive bottom environment. This area is of noc problem to ou nroposed locatiens.

Inspection of the S:211 Conventional seismic data over Desty.: Dome Blocks 21,
2?2, 65, 6¢ and 199 revealed no shallow amplitude anomalies over any of the
blocks. However, numernus faults off<ct shallow norizons located within blocks
21, 22, 65 and 66 [Attachment 3A)., Structure maps (in depth) of *he Focene
event {average depth ),000 f%.) over the hlocks nf interest are included to
illustrate the Yocation of these faults (Attachment 38).

In vizw of the above, w “elieve t,.« yroponed wells can be drilled with mind:wum
risk. The drilling ric we will use ‘s adenuately equipped for minimum ha-ard
to person~~. and equipment as required by 0CS Order Ne, .

With refererce toc NTu B83-3 paragraph II A.5 o' Septenbar 22, 1983, 31 copy of
data from *'« two lines clesest to our propesed wells will be furnished if

requested.
/"”, 7 ; [:_.J '..da!ﬁ\ ‘
K T. funez B. 5. Ustendor
Sr. Clerk Sr. Ergrg. Asst.

3/9/87
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BLOCK 22
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CONFIDENTIAL

ATTACHMENT 3A
SHELL OFFSHORE INC.
(A SUBSIDIARY OF SHELL OIL COMPANY)
EOCENE STRUCTURE
PLAN OF EXPLORATION .

SOI ET AL OCS -G 5324 BLCCK 22
SO!I ET AL OCS -G 8329 BLOCK 66

OESTIN DOME BLOCKS 22 & 66
OFFSHORE FLORIDA
0 4000
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CONFIDENTIAL

ATTACHMENT 3B
SHELL OFFSHORE INC.

(A SUBSIDIARY OF SHELL OIL COMPANY)
EOCENE STRUCTURE
PLAN OF EXPLORATION
SOIET AL OCS-G 3343 BLK 199
DESTIN DOME BLOCK 199
OFFSHORE FLORIDA

0 4000°
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X:10807080

Y = 10,866,240

X = 1,742,400

BLOCK 66
SOLET AL
0C5-3 8329

00 22 0CS-G 8324
A B50 FSL & 1400 FWL OF BLK. 22

DD 66 0CS-G 8329

A 1650 FNL & 1000 FWL OF BLK. 66
B 3200 FNL & 7400 FWL OF BLK 66
C 2100 FNL & 1900 FW! OF BLK 6b
D 2700 FNL & 5250 FWL. OF BLK 66
E 2100 FNL & 6100 FEL OF 8.x 66
F 4800 FNL & 7050 FWL OF & . x 86
G 3950 FSL & 3950 FEL OF BLK 66
H 2450 FSL & 2500 FEL OF BLK &6

ATTACMENT 4A
SHE' OFFSHORE INC.
{A SUBSIDIAK 1 OF SHELL OIL COMPANY)
PROPOSED WELL LOCATIONS
PLAN OF EXPLORATION

SOI ET AL OCS-G 8324 BLOCK 22
SOI ET AL OCS-G 8329 BLOCK 66

UESTIN DOME BLOCKS 22 & 66
OFFSHORE FLORIDA

0 4000
| P —







