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This indenture of lease entered into and effective as of
J u l y 1, 1S6J
, by und between the
United States of Ameiica, hereinafter called the Lessor, by the Director, Bureau of Land Management, and
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^OtOOICAlSo^.
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JUN 301967

hereinafter o i l e d the Lessee, under, pursuant, and subject to the terms and provisions of the Outei Continental Shelf
Lands Actof August 7, 19S3 (67 Stat. 462; 43 U.S.C, Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable tv, 'ion* of the Secretary of the Interior (hereinafter referred to as the Secretary) when not inconsistent wich any express and specific provisions herein, which are made a part hereof:
WITNESSETH:
Sac. 1. Rights of Lessee. That the Leaser, in consideration of a cash bonus and of the rents and royalties to
be paid, and the condit.ons and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits except helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):
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containing

acres, mote or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive tight to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;
(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and
fc) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other wori
and structures
necessary or convenient to the full enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
[rom the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unitization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agreements to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.
Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

(a) Rentals and royalties. (1) To pay rentals and
royalties aa follows:
Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a disi of oil or gas on the leased area, a rental of
per acre or fraction thereof.
Minimum royally. To pay the Lessor in lieu
of rental at the expiration of each leasejjgaiwpommencing after discovery a minimum royalty or"
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.
Royally on production. To pay the Lessor a
royalty of 16 2/3 percent in amount orvalue of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of production from and operations upon the leased area or unavoidably lost) is subject to royalty.
(2) It is expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such a terminatior shall be made only after due
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notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.
(3) When paid in value, such royalties on
production shall be due and payable monthly on Ihe
last day of the month next following the month in
which the production is obtained.
When paid
in production, such royalties shall be delivered at
pipeline connections or in tanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee's option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which »fveirt the
Lessee shall be entitled to reimbursement lor the
reasonable cost of transporting the royalty si. •••mce
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty tn^en in kind in excess of
tankage required when royalty
paid in value. When
payments are made in production the Lessee shall not
be held liable for the lor. ; or destruction of royalty oil
or other liquid products in storage from causes over
. hich the Lessee has no ontrol.
(4) Rentals or minimum royalties may be reduced and royalties or the entire leasehold oi any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the puipose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural resources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease cannot be successfully operated under the terms fixed herein.
(b) Bonds. To maintain at all times the bond required prior to the issuance of this lease and to furnish
such additional security as rooy be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necr sary.
(c) Cooperative or unit plan. Within 30 dav- -fter
demand, to subscribe to and to operate under uceh reasonable cooperative or unit plan for the dnvpiopment and
operation of the area, field, or pool, ot part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisaHIo
in the interest of conservation which plan shall sue
quately protect the rights of all parties in interest,
including the United States.
(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to compensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not bein^
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or reworking operations, such payments shall be considered
as the equivale.it of production in paying quantities for
all purposes of this lease.
(2) After due notice in writing, to drill and produce such other wells as the Secretary may reasonably
requite in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice.
(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
f ielt!, or pool in which the leased area or any part thereof
is situated, which is authorized or sanctioned by applicable law or by the Secretary.
(e) Payments. To make all payments to the Lessor
by check, bank draft or money Older payable as indicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey snd tendered to the Oil and
Gus Supervisor, except that filing charges, bonuses, and
first year's rental shall be made payable to the Bureau
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of Land Management and remitted to the Manager of the
tppropriate field office of that Bureau.
(fi CoHtnets lor disposal of products. To file with
the Oil and Gas Supervisor. Geological Survey, not later
than 30 days after the effective dale thereof, copies of
all contracts for the disposal of lease proccts; provided that the Supervisor may reliev- the Lessee of
this requirement, in which event the t n'racts shall be
made available for inspection by the oup -visr ; upon
his request. Nothing in any cuch contrat o. in any
approval thereof by the Supervisor shall be cmsttued or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum vpluai ion and in accordance with the regulations applicable
to this lease.
(g) Statements, plats, and reportt. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showingthe amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.
(hf Inspection. To keep open at all reasonable
times for the inspection of any duly authorized representative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.
(i) Diligence. To exercise reoronable diligence in
drilling and producing the wells h- «in provided for; to
carry on all operations In accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer requiied for operations under the lease to sufficient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to accomplish the purpose of such orders at the Lessee's
cost: Provided. That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee's control.
(/) Freedom ol purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.
<k) Equal Opportunity clause. During the performance of this
ntract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during employment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited tu the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.
(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.

