
CEF.T IF ICATION-DETERMINATtON 

Pursuant to the authority vested in the Secretary of the Interior under the 

Outer Continental Shelf Lands Act, approved August 7. 19!?3. £>7 Slat. kb2; 

U.S.C. 1331 et seq., and delegated to the Oil and Gas Supervisor of the 

Geological Survey, I do hereby; 

A. Approve the attached Agreement for the development 

and operation of the "L" Sand, Reservoir "G", Eugene 

Island Block :i30 Field , Gulf of Mexico, o f f the Louisiana 

Coast. 

B. C e r t i f y and determine that the Unit Plan of Development 

and Operation contemplated in the attached Agreement is 

in the i n t e r e s i of Conservation. 

DATED: 

•lune 27. 1980 

CONTRACT NO. 1 ̂ -08-0001 - 169^. 1 
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EUGENE ISLAND BLOCK 330 FIELD 

L SAND, RESERVOIR G 

UNIT AGREEMENT 

EUGENE ISLAND AREA, SOUTH ADDITION 

OUTER CONTINENTAL SHELF, OFFSHORE, LOUISIANA 

NO. 

THIS AGREEMENT, entered Into as of the fi r s t day of October 

1976 by and between the partiea, subscribing, ratifying, or con

senting hereto, end herein referred to as the "parties hereto," 

WITNESSETH: 

WHEREAS the partiea hereto are the owners of vorking or other 

interests in or pursuant to o i l and gas leases on. the Unitized 

Lands vhlch are the subject of this Agreement; and 

WHEREAS the Outer Continental Shelf Lands Act of August 7, 1953, 

67 Stat. 462; 43 U.S.C. 1331 et seq., hereinafter referred to aa the 

"Act", authorizes the Secretary of the Interior, in the interest of 

conservation, to provide for unitization, pooling, and drilling 

agreements; and 

WHEREAS, the rules and regulations prescribed by the Secretary 

of the Interior pursuant to the authority granted by the Act govern

ing the conduct of mineral operations and development in the Outer 

Continental Shelf provide that such agreements may be initiated by 

lessees or, in the interest of conservation, may be required by 

the Director, U.S. Geological Survey; and 

^ WHEREAS, the. partiea hereto hold sufficient interest In the 

submerged lands vhlch comprise the Unit Area and vhich oyer l i e the 

Unitized Reservoir, a l l of Which are hereinafter described, to give -

reasonably effective control of operations therein; and 

WHEREAS, i t has been determined by the Conservation Manager, 

under the provisions of OCS Order No. 11, to be in the interest of 

conservation to unitize o i l and gaa interests in the Unit Area under 

the provisions of Section 5(a)(1) of the Act; and 
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WHEREAS, the lessees, in Section 5 of their lease agreements 

have agreed within 30 daya after demand, to subscribe to and operate 

under such cooperative or unit plan for the development and opera

tion of the area, field or pool, or part thereof, as the Secretary 

may determine to be practicable and necessary or advisable in the 

interest of conservation; and 

HOU, THEREFORE, in consideration of the premises and promisee 

herein contained, the partiea hereto commit to thla Agreement their 

respective Interests in the below-defined Unit Area and agree sev-

erally among themselves as follows: " .-. 

ARTICLE I 

ENABLING ACT AND REGULATIONS 

1.1 The Act and a l l valid and pertinent regulations promul

gated by the Secretary thereunder pursuant to hia authority under 

Section 5(a)(1) of the Act to prescribe such rules and regulations 

as may be necessary to carry out the proviaiona of that Act and 

to prescribe and amend at any time' such rules and regulations as 

may be necessary and proper in order to provide for the prevention 

of waste and conservation of the natural resources of the Outer , 

Continental Shelf, and the protection of correlative rights therein 

shall be deemed incorporated herein and, by reference, made a part 

of this Agreement. 

ARTICLE I I 

DEFINITIONS 

2.1 For the purpose of this Agreement, the following terms 

and expressions as used herein shall mean: 

(a) Unit Area: The submerged lands described in thia 

Agreement, and recognized aa logically subject to consolidated 

development, and operations for the production of o i l and gas 

without regard to aeparate leasehold ownerships, and which is 

defined by the productive limits of the reservoir being unitized. 
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(b) Department; The Department of the Interior of the 

United Statea of America. 

(c) Secretary: The Secretary of the Interior of the 

United Statea of America, or any peraon duly authorized to exercise 

the powers vested in the Secretary of the Interior. 

(d) Director: The Director of the United Statea Ceo* 

logical Survey or hia duly authorized representative. 

• (e) Manager t The Conservation Manager of the Conserva

tion Divialon, U.S. Geological Survey, having Jurisdiction over ' 

landa made aubject to thia Agreement. 

(f) Supervisor: The Oil and Gaa Superviaor of the United 

Statea Geological Survey having Jurisdiction over o i l and gaa op

erations in the area being unitized. 

(g) . Unitized Land: The submerged landa In the Unit Area 

which are made subject to this Agreement and which are aubject to 

outatanding leases which provide for exploration, development, end 

production of o i l and gas. 

...(b) Unitized Substances: Deposits of oil.and gaa within 

Unitized Reservoir that underlie the Unitized Land, and which 

are recovered or produced by operatlona pursuant to thla Agreement. 

(1) Outside Substances: Gaseous and liquid substances 

produced from lands or formations not aubject to thla Agreement. 

(J) Working Intereat: The interest held in Unitized 

Land by virtue of an o i l and gas lease, operating agreement, or 

other contractual arrangement under which, except aa otherwise 

provided in this Agreement, the owner of such Interest l a vested 

with the right or authority to explore fot, develop, and produce 

o i l and gaa. The right delegated to the Unit Operator aa auch 

by this Agreement is not to be regarded aa a Working Interest. 

(k) Working Interest Owner: The owner of a Working 

Interest. The term Working Interest Owner, when used herein, 

shall include the Unit Operator when such an interest i s owned, 

by i t . 
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(1) Tract: A parcel of land given a "Tract Number" 

and described as a aeparate Tract In Exhibit B. 

(m) Unit Operator: The peraon* aaaoclatlon, partner

ship, corporation, or other buaineaa entity dealgnated in this 

Agreement or in an approved designation of Successor Unit Operator 

to explore for and develop the oil and gas reaourcea and to conduct * 

operations for the production of Unitized Substances aa specified 

in the Unit Operating Agreement. . 

(n) Unit Operating Agreement: Any agreement or agree- -

ments (whether one or more), entered into (separately or collectively) 

by and between the Unit Operator and the Vorking Interest Owners as 

provided in Article VIII of this Agreement for the development and. 

production of o i l and gaa from the Unitized Land with an allocation . 

of costs and benefits on a baais defined in said Agreement. 

(o) Paying Quantities: That quantity of Unitized Sub

stances which i f the well were operated and the product marketed 

would generate an income greater than the cost of operating the 

well. 

ARTICLE I I I 

UNIT AREA. AND EXHIBITS -

3.1 The Unit Area consists of the submerged lands as shown 

on the United Statea Official Leasing Map for. the Eugene laland 

Area, South Addition and as particularly delineated and described 

in Exhibit "A" and Exhibit "B", attached hereto and made a part 

hereof. 

3.2 Exhibit "A" la a plat showing the Unit Area and the 

boundaries and Identity of the blocks and leases in said area to 

the extent known to the Unit Operator. 
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3.3 Exhibit "B" Is a schedule shoving, to the extent known 

to the Unit Op«'«tort t h e acreage, percentage and kind of ownership 

of o i l and gas interests In the submerged lands in the Unit Area. 

3.4 Exhibits "A" and "B" shall be revised by the Unit Opera

tor whenever changes in the Unit Area or changes in the ownership 

of o i l and gas intereata render such revision necessary, and three 

(3) copiea shall be filed with the Superviaor. 

ARTICLE IV 

EXPANSION OF UNIT AREA 

4.1 The Unit Area shall be expanded to include therein any . 

additional land whenever expansion i s necessary or advisable to 

conform with the purpoaea of this Agreement I f additional geo

logical data obtained as a result of drilling subsequent to the 

effective date of thla Agreement clearly establishes that the 

productive limits of the Unitized Reservoir hereinafter defined 

underlies such acreage. . . 

4.2 Unless otherwise specified herein, the expansion shall 

be effected in the following manner: 

(a) Utiit Operator, on i t s own motion after preliminary' 

concurrence of the Supervisor or on demand of the Supervisor,' 

shall prepare a notice of proposed expansion describing the con

templated changes in the boundariaa of the Unit Area, the reasons 

therefor, and the proposed effective date thereof, preferably ehe 

fi r s t day of the month subsequent to the date of notice. 

<b) Said notice shall be delivered to the Supervisor, 

and copies thereof mailed to the last known address of each Work-, 

ing Interest Owner and lessee whose Interest is affected, advising 

30 days will be allowed for submission to the Unit Operator of 

any objections. 

(c) Upon expiration of the 30-day period provided In 

the preceding item (b) hereof. Unit Operator shall f i l e with the 
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Supervisor evidence of mailing of the notice of expansion and a 

copy of any objections thereto vhlch have been filed vith the . 

Unit Operator, together with an application in sufficient number 

for approval .of the propoaed revision of the Unit Area with such • 

joinders and consents as may be appropriate. 

(d) Upon approval by the Supervisor, the propoaed 

revision of the Unit Area shall become effective as of the date • 

prescribed In the notice thereof. 

ARTICLE V 

UNIT OPERATOR . 

5.1 Shell Oil Company is hereby designated as Unit Operator, 

and by. signature hereto as Unit Operator agrees and consents to 

accept-the-duties-and obligations of Unit Operator, for the 

exploration, development, and production of Unitized Substances as 

herein provided. Whenever reference is made herein to Unit 

Operator, such reference means theJJnit Operator acting in that 

• capacity-and not as an owner of a Working Interest or other Interest 

in Unitized Substances vhen such an interest Is owned by i t . 

ARTICLE VI 

RESIGNATION OF UNIT OPERATOR 

S.l Unit Operator shall have the right to resign at: any time,, 

but such resignation shall not become effective as' to release Unit 

Operator from the duties and obligations of Unit Operator or termi

nate Unit Operator's rights as such for a period of ninety (90) days 
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after written notice of intention to resign has been given by 

Unit Operator to the Working Interest Owners, and the Supervisor, 

and until a l l wells are placed in a condition satisfactory to 

the Supervisor for suspension, or abandonment, unless a successor 

Unit Operator shall have taken over and assumed the duties and 

obligations of Dnit Operator aa provided in Article VII prior to 

the effective date of euch resignation in which Instance the 

resignation ahall be effective upon the designation of the suc

cessor Unit Operator becoming effective. 

6.2 The resignation of Unit Operator shall not releaae Unit 

Operator from any liability for any default by i t hereunder occur

ring prior to the effective date of its resignation. 

6.3 The Unit Operator may, upon default or failure in the 

performance of i t s duties or obligationa hereunder, be aubject to 

removal by the same percentage vote of the owners of Working In

terests as provided in Article VII for the selection of a successor 

Unit Operator. Such removal shall be effective upon notice thereof 
« 

to the Supervisor. 

6.4 The resignation or removal of Unit Operator under this 

Agreement shall not terminate ita right, t i t l e or interest as the 

owner of a Working Interest or other Interest In Unitized Sub

stances, but upon the resignation or removal of Unit Operator 

becoming effective, possession of a l l wells, equipment, books 

and records, materials, appurtenances, and any other assets used 

in connection with the unit operations shall be delivered to the 

duly qualified successor Unit Operator to be used for the purpose 

of conducting operations hereunder. 

ARTICLE VII 

SUCCESSOR UNIT OPERATOR 

7.1 Whenever the Unit Operator shall tender its resignation 

as Unit Operator or shall be removed aa provided in Article VI, a 

successor Unit Operator shall be designated by the ownera of the 
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Working Interests. I f the removed Operator fails to vote or votes 

only to succeed itself, the successor Operator shall be selected by 

the affinnative vote of the owners of the Working Interests after 

excluding the interest of the removed Operator. Three (3) executed 

copies of the designation of successor Unit Operator shall be 

filed with the Superviaor. 

7.2 Such designation shall not become effective until, (a) 

a Unit Operator so selected shall accept in writing the duties and ,• 

responsibilities of Unit Operator, and (b) the selection has been 

approved by the Supervisor. 

7.3 I f no successor Unit Operator i s selected and qualified 

as herein provided, the Manager, at his election, may declare this 

Agreement terminated. 

ARTICLE VIII 

ACCOUNTING PROVISIONS ANU UNIT OPERATING AGREEMENT 

8.1 Costs snd expenses Incurred by Unit Operator in conduct

ing operations hereunder shall be paid, apportioned among, and 

borne by the- Working Interest Owners in accordance vith the Unit 

Operating Agreement. 

8.2 The Unit Operating Agreement shall also provide the 

manner in which the Working Interest Owners shall be entitled to 

receive their respective proportionate and allocated share of 

the benefits accruing from operations hereunder in conformity 

with their leases and any other underlying operating agreements -

or contracts ahd such other rights and obligations between Unit 

Operator and the Working Interest Owners aa may be agreed upon 

by them. 

8.3 Neither the Unit Operating Agreement nor any amendment 

thereto shall be deemed either to modify any of the terms and 

conditions of this agreement or to relieve the Unit Operator of 

any right, duty, or obligation established under this Agreement. 
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In case of any inconsistency or conflict between this Agreement 

and the Unit Operating Agreement, the terms of this Agreement 

shall prevail. 

8.4 Three (3) true copiea of a Unit Operating Agreement 

executed pursuant to this Article shall be f iled with the Super

visor on or prior to the date required of the leasees to subscribe 

to and operate under this Agreement. Three (3) true copies of 

eny amendment to the Unit Operating Agreement ahall be filed with 

and reviewed by the Superviaor prior to the effective date of said 

amendment. 

ARTICLE IX 

RIGHTS AND OBLIGATIONS OF UNIT OPERATOR 

9.1 Except as otherwise specifically provided herein, and 

subject to the terms and conditions of an approved Plan of Opera

tions, the exclusive right, privilege, and duty of exercising any 

and a l l righta of the parties hereto which are necessary or con

venient for exploring for, developing, producing, storing, alloca- • 

ting, and distributing the Unitized Substances are hereby delegated 

to and shall be exercised by the Unit Operator as herein provided. 

The rights and obligations of Unit Operator also include, though. ' 

not by way of limitation, the right, subject to applicable govem

mental regulations and prior approval of a Flan of Operetion by 

the Supervisor,-to institute and conduct pressure maintenance dnd 

secondary recovery operations and to Inject Unitized Substances or 

other gaseous ahd liquid substances, including water or any com

bination thereof. Into the Unitized Reservoir aa Unit Operator . 

may deem advisable In conformity with good operating practices. 

Nothing herein, however, shall be construed to transfer t i t l e to 

any land or any lease or operating agreement, i t being understood 

that under this Agreement the Unit Operator, in its capacity aa 

Unit Operator, shall exercise the rights of possession and use 

vested in the partiea hereto only for the purposes herein specified. 
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ARTICLE X 

PLANS OF OPERATION 

10.1 The Unitized Reservoir is now believed to be fully 

developed; nonetheless the Unit Operator concurrently herewith 

and prior to the expiration of an approved plan of operation 

shall submit for the approval of the Supervisor an acceptable 

Plan of Operation for the Unitized Reservoir, which, when ap

proved by the Superviaor, shall constitute the further drilling 

and operating obligationa of the Unit Operator under thla agree

ment for the period apecified therein. All Flans of Operation 

filed by the Unit Operator shall be aa complete and adequate aa ' 

the Superviaor may determine necessary to provide for timely 

development, for prudent operation and for proper conservation of 

the oil, gas and condensate resources of the Unit Area. Each such 

plan shall, (a) specify the period i t covers; (b) specify the 

number and general location of each well, platform or other 

structure, including the surface and projected bottom hole loca

tion for directionally drilled wells; (c) specify the proposed 

order and time for drilling each well; (d) to the extent practi

cable, specify the operating practices regarded as necessary and 

advisable for proper conservation of natural resources and pro

tection of the environment, and (e) when deemed necessary by the 

Supervisor, present documented evidence of further negotiations 

and/or contract arrangements which have a direct bearing on the 

diligent prosecution of said plan. 

10.2 Reasonable diligence shall be exercised in complying 

with the obligations of an approved Plan of Operatlona. The 

Supervisor Is authorized to grant a reaaonable extension of any 

or a l l of the cri t i c a l dates cited in the Plans of Operations 

where such action Is justified because of unusual conditions or 

circumstances. 
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ARTICLE XI 

UNITIZED RESERVOIR 

11.1 The Unitized Reservoir is defined as that sub

surface portion of the Unit Area commonly known as follows: 

The L Sand Reservoir G, in the 314 and 331 

Bloclcs, Eugene Island 330 Field, found on the electric log qf 

the Shell OCS-G 2116 Well No. B-3 between the measured depths 

of 7,586 feet and 7,818 feet, said well being located 

S,279.44 feet East of the West line and 1,892.76 feet South 

of the North line of Eugene Island Block 331, the Lambert 

Coordinates of which are X « 1,870,080 and Y = -152,4S9. 

ARTICLE XII 

ALLOCATION OF UNITIZED SUBSTANCES 

12.1 Unitized Substances shall be allocated to the 

Unitized Lands on the basis of equivalent net acre-feet of 

hydrocarbon bearing sand as of original conditions credited to ( 

the respective tracts committed hereto, oil and gas produced fr< 

the Unit Area prior to the effective date of this Agreement ihall- ' 

not be allocated under this Agreement. 
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The royalty payments under leases subject hereto shall be based 

and calculated upon the production allocated to the tracts ss 

specifically provided herein. 

12.2 The Unit Area may be expanded from time to time, 

subject to appropriate approvals, whenever such action appears 

proper as a result of further drilling operations or otherwise 

to include additional lands. The effective date of any expansion 

of the Unit Area shall be the first of the month following the 

date of acquisition of new physical data on which such expansion 

is predicated; provided, however, that a more appropriate effective 

date may be used i f justified by the Unit Operator and approved 

by the Supervisor. 

12.3 In the event any lands are added to the Unit Area, 

a reasonable and fair participation shall be allocated to the 

new lands. The determination of the equivalent net acre-feet 

creditable to such lands shall be made in the same manner and 

using the same procedures used to determine the tract percentages 

of participation shown on Exhibit "C". 

If the Unit Area is expanded, there shall be a determina

tion of the total number of equivalent net acre-feet in the 

unitized reservoir, as expanded, as of the effective date of 

expansion. There shall also be a redetermination of the total 

number of equivalent net acre-feet in the reservoir underlying 

tbe original Unit Area as of the effective date of expansion and 

a determination of the equivalent net acre-feet in that portion 

of the reservoir which underlies the area to be added to the 
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Unit, as of the effective date of expansion. Equities as among 

the tracts participating in the original unitized reservoir or 

Unit Area will remain unchanged. Each tract in the original 

Unit Area will be allocated that percentage of the unitized 

substances produced, determined by multiplying its participating 

percentage, prior to expansion of the Unit Area, by a fraction, 

whose numerator is the number of equivalent net acre-feet, as 

redetermined, in thst portion of the unitized reservoir under

lying the original Unit Area, as of the effective date of 

expansion, and whose denominator is the total number of equiva

lent net acre-feet determined to be in the unitized reservoir 

underlying the expanded Unit Area, as of the effective date of 

expansion. Thereafter, the tracts in the area added to the 

Unit shall be allocated that percentage of produced unitized 

substances determined by the ratio of the number of equivalent 

net acre-feet determined to be in the unitized reservoir under

lying such tract, as of the effective date of expansion, to 

the total number of equivalent net acre-feet determined to be 

in the unitized reservoir, underlying the expanded Unit Area, 

as of the effective date of expansion. 

12.4 Exhibit "C", attached hereto and made a part hereof, 

is a schedule setting out the number of equivalent net acre-feet of 

sand under original conditions credited to each tract and the percent 

of unit participation creditable thereto. Exhibit C-l is the net oil 

sand isopachous map used in the determination of equivalent net oil 

acre-feet under original conditions. Exhibit C-2 is the net gas sand 

isopachous map used in the determination of equivalent net gas acre-

feet under original conditions. The percents of unit participation 

shown on Exhibit "C" are based on the ratio of equivalent net acre-feet 
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underlying each tract to the total equivalent net acre-feet, 

underlying al l unitized tracts* The number of equivalent net 

acre-feet and the percent of unit participation shown on 

Exhibit "C" are accepted and approved by the Supervisor; pro

vided, however, that Exhibit shall be revised to show revised 

equivalent net acre-feet figures and percents of unit partic

ipation when necessary to show changes which result from an 

expansion of the Unit Area. 

12.5 Except as otherwise specifically provided herein. 

Unit Operator shall have the right, privilege and duty of 

exercising any and a l l rights which are necessary for produc

ing, storing, handling, allocating and distributing Unitized 

Substances including, though not by way of limitation, the 

right, subject to the applicable governmental regulations and 

prior approval of a Plan of Operation by the Supervisor, to 

institute and conduct pressure maintenance and secondary 

recovery operations and to inject Unitized Substances and 

other gaseous and liquid substances, or any combination thereof, 

into the Unitized Reservoir as Unit Operator and the Supervisor 

may deem advisable and in confirmity with good operating 

practices. . 

': .•••L'12*."6 In thi&event^Unitized'Substances are reinjected, 

into Unitized Reservoir; no royalties'ihall be due thereon at -

that time. However, royalties shall be due on such Unitized 

Substances i f and when the same are later produced. 

12.7 If Outside Substsnces are injected into the 

Unitized Reservoir, such Outside Substances, with appropriate 

deduction for loss and depletion from any cause, may be 

recovered royalty free pursuant to such conditions and formulas 

as may be prescribed or approved by the Supervisor. 
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ARTICLE XIII 

RELINQUISHMENT 0? LEASES 

13.1 Pursuant to the provisions o£ the leases and 43 CFR 

3306.1/ a lessee of record ahall, aubject to the provlalons of 

the Unit Operating Agreement, have the right to relinquish any 

of les interests committed hereto, in vhole or in part; provided, . 

that no relinquishment shall be made of any Interests vithin the. 

Unit Area vithout the prior approval of the Supervisor. Upon 

such relinquishment the Unit Area ahall be contracted automatically 

to exclude the relinquished land, aa of the date of relinquishment. 

In the event such relinquishments result In the leasehold intereat 

of only one lease remaining committed hereto, thla Agreement shall 

terminate automatically effective aa of the date of the laat 

relinquishment. 

ARTICLE XIV 

RENTALS AND HINIHUH ROYALTIES 
a 

14.1 Rental or minimum royalties due on leases committed 

hereto shall be paid by the Working Interest Owners responsible 

therefor at the time and rate or rates specified in their respec

tive lease from the United States unless such rental or minimum 

royalty ia waived, suspended, or reduced by law or by approval of 

the Secretary. 

ARTICLE XV 

ROYALTY SETTLEMENT 

15.1 Royalty due the United States shall be computed as 

provided in the operating regulations and paid in value or deliv

ered in kind aa to al l Unitized Substances at the time and rate 

or rates specified in the respective leases. 

15.2 Any Royalty Owner who is entitled to take in kind a 

share of the substances now unitized hereunder shall hereafter be 

entitled to the right to take in kind ita ahare of the Unitized 

Substances, such entitlements to be delivered in conformity with 
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this Agreement, are hereby modified and amended only to the extent 

necessary to make the aame conform to the provisions, hereof, but 

othervise shall remain in force and effect. 

17.2 The Supervisor, by his approval hereof, does hereby , 

establish, alter, suspend, change, or revoke the drilling, produc

tion, rental, minimum royalty and royalty requirements of the 

Federal leases committed hereto and the regulationa in respect 

thereto, to conform aaid requirements to the provisions of this 

Agreement, and, vithout limiting the generality of the foregoing, 

a l l leases, subleases, and contracta are particularly modified in 

accordance vith the following: 

(a) Drilling and/or producing operations performed 

hereunder upon any Tract of Unitized Lands will be accepted and 

deemed to be performed upon and for the benefit of each and every 

Tract of Unitized Land, and no lease ahall be deemed to expire by 

reaaon of failure to drill or prodtice a veil epecifically situated 

on any"tract of land therein embraced. " 

(b) Suspension of drilling or producing operations on 

all Unitized Lands pursuant to direction or consent of the Secre

tary, or hia duly authorized representative, shall be deemed to 

constitute such suspension pursuant to auch direction or consent 

as to each and every Tract of Unitized Land; hovever, a suspension 

of drilling and/or producing operatlona on specified landa shall 

be applicable only to auch landa. 

(c) Any lease committed hereto ahall continue in force 

for the term ab provided therein, or as extended by law, and ao 

long thereafter as oil. or gaa may be produced from Unitized Land . 

in paying quantities, or drilling or veil reworking operatlona, 

pursuant to 30 CFR 250.35 are conducted hereunder. Upon termination 

of thla Agreement, the leases covered hereby may be maintained and 

• . ''' .'. . . .. 35 



continued in force and effect in accordance with the terms, pro

visions, and conditions of the lease or leases. 

ARTICLE XVIII 

EFFECTIVE DATE AND TEEM 

18.1 This Agreement shall become binding upon each party 

upon approval by the Secretary or hia duly authorized representa

tive, but shall be retroactively effective as of October 1, 1976, 

and shall continue in force for ao long aa Unitized Substances 

may be produced in paying quantities or drilling or well reworking 

operatlona aa approved by the Superviaor are being conducted 

hereunder. 

18.2 Should operations hereunder be delayed or postponed 

due to causes set forth In Articlea XXI and XXII, this Agreement 

shall remain in effect during such periods. 

18.3 Should new evidence support that unitization is no 

longer necessary, the Supervisor may approve termination of this 

• Agreement.upon application, by the owners of a majority of the 

working interest in each tract conanitted to this Agreement. An 

application for termination under this paragraph ahall be accom

panied by evidence of the giving of at least thirty (30) daya 

notice of the propoaed termination to all parties having an in

terest in this Agreement. Notice of an approved termination 

hereunder shall be given by the Unit Operator to all partiea 

having an intereat In this Agreement. 

/ 18.4 I f not otherwise granted by the leases or the instru-

ments affecting the Unitized Land, Royalty Owners hereby grant . 

Working Interest Owners a period of one year after the effective 

date of termination of this Agreement within which to salvage and 

remove Unit Property. 

ARTICLE XIX 

APPEARANCES 

19.1 Unit Operator shall, after notice to other parties 

affected, have the right to appear for and on behalf of any 
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and all Intereata affected hereby before the nen»rtnt*nt of the 

Interior, and to appeal from orders Issued under the regulationa 

of said Department, or to apply for relief from any of said regu

lationa or in any proceedings relative to operatlona before the 

Department of the Interior or any other legally constituted 

authority; provided, however, that any interested party ahall also 

have the right at ita own expense to be heard In any auch proceeding. 

ARTICLE XX / 

NO VAIVER OF CERTAIN RIGHTS' 

20.1 Nothing contained in this Agreement shall be construed 

as a waiver by any party hereto of the right to assert any legal 

or constitutional right or defenae pertaining to the validity or 

invalidity of any law of the United States, or regulations issued 

thereunder, in any way affecting auch party or as a waiver by any 

such party of any right beyond his or its authority to vaive. 

ARTICLE XXI 
— * — — ,.. . . j ,. 

UNAVOIDABLE DELAY 

21.1 Conpliance with obligationa imposed on each party, by 

thia Agreement, except for the payment of rental and royalty, ahall 

not be required for the period of time that such conpliance, 

despite the exercise of due diligence, is prevented by labor dis

pute, fire,- war, civil disturbance, or act of God, or by Federal, 

State, or municipal law, or by unavoidable accidents, uncontrollable 

delaya in transportation, inability to obtain necessary materials 

in open market, or other matters beyond the reaaonable control of 

Unit Operator, whether similar to matters listed herein or not. 

Vhere conpliance is prevented only in part by one Or more of the 

causes.listed above, compliance with obligations shall be excused 

to a comparable extent.. 

21.2 No obligation which is prevented under this Article 

shall become due leas than thirty (30) daya after i t has been 



determined that the reason for such inability to comply is no 

longer applicable. 

21.3 Determination of the existence of an "Unavoidable Delay** 

situation and of creditable "Unavoidable Delay" time shall be made 

by the Unit Operator subject to approval of the Supervisor. 

ARTICLE XXII 

POSTPONEMENT OF OBLIGATIONS 

22.1 Notwithstanding any other proviaiona of thla Agreement, 

the Manager, on hia own Initiative or upon appropriate Just i f ica- . 

tion by Unit Operator, may postpone for such period of time aa ' 

may be warranted any obligation under thia Agreement to commence 

or continue drilling or to operate on or produce Unitized Substances 

from landa covered by this Agreement. 

ARTICLE XXIII 

NONDISCRIMINATION 

23.1 In connection with the performance of work under thia 

Agreement, the Operator agrees to comply vith a l l of provisions of 

Section 202 (1) to (7) inclusive, of Executive Order 11246 (30 F.R. 

12319), as emended, which are hereby incorporated by reference In 

this Agreement. 

ARTICLE XXIV 

COUNTERPARTS 

24.1 This Agreement may be executed in any number "of counter

parta no one of which needs to be executed by a l l parties, or may 

be ratified or consented to by separate instruments in writing 

specifically referring hereto, and shall be binding upon a l l 

partiea who have executed auch a counterpart, ratification, or 

consent hereto, with the same force and effect aa i f a l l such 

partiea had signed the aame document. 
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ARTICLE XXV 

SUBSEQUENT JOINDER 

25.1 Any o i l and gas interests in lands within the Unit Area 

not committed hereto prior to approval of this Agreement may there

after be committed hereto by the owner or ownera thereof subscrib

ing or consenting to thia Agreement, and, i f the intereat is a 

Vorking Intereat, by the owner of such Interest also subscribing 

to the Unit Operating Agreement. 

25.2- The right of subsequent Joinder, aa provided in thla 

Article by a Vorking Intereat Owner ia subject to auch require

ments or approvals, if any .pertaining to auch joinder, as may be 

provided for in the Unit Operating Agreement. Joinder to this. 

Agreement by a Vorking Interest Owner, at any time, must be ac

companied by appropriate joinder to the Unit Operating Agreement, 

If more than one committed Vorking Interest Owner Is Involved, . 

In order for the interest to be regarded as committed to this 

Agreement. -

25". 3 " Except"as may otherwise herein be provided, subsequent 

joinders to thla Agreement shall be effective as of the f i r s t day 

of the month following the filing with the Supervisor of duly ex

ecuted counterparta of a l l or any papers necessary to establish 

effective commitment of any tract to this Agreement unless ob

jection to such joinder Is duly made within aixty (60) daya by 

the Supervisor. 

ARTICLE XXVI 

COVENANTS RUN WITH THE LAND 

26.1 The covenants herein shall be construed to be covenants 

running with tho land with respect to the interest of the parties 

hereto and their euccessors in Interest until this Agreement termi

nates, and any grant, transfer, or conveyances, of Interest In 

land or leases subject hereto shall be and hereby Is conditioned 

upon the assumption of a l l privileges and obligations hereunder by 

the grantee, transferee, or other successor in interest. 
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26.2 Ho aaaignment to transfer of any Working Intereat or 

ocher inceresc subject hereto shall be binding upon Unit Operator 

until the f i r s t day of the calendar month after Unit Operator i s 

fumished vith the original, photostatic, or certified copy of 

the instrument of transfer. 

ARTICLE XXVII 

NOTICES 

27.1 All notices required to be given or rendered by (his 

Agreement to an official of the Department or the partiea hereto 

shall be deemed properly given i f in writing and personally de- . 

livered or aent by postpaid registered or certified mail, addressed 

as set forth in connection with the signatures hereto or to the 

ratification or consent hereof, or to such other address as may . 

have been fumished in writing to the party sending the notice. 

ARTICLE XXVIII 

SEVERANCE 

28.1 All lease and well equipment, materials, and other 

facilities heretofore or hereafter placed by any of the Working 

Interest Owners on the Unitized Land shall be deemed to be and 

shall remain personal property belonging to and may be removed 

by Working Interest Owners, subject to necessary regulatory ap

provals. The righta and Intereets therein aa among Working In

tereat Ownera are aet forth in the Unit Operating Agreement. 

IN WITNESS WHEREOF, the parties hereto have caused this 

Agreement to be executed and have set opposite their respective 

names the date of execution. 
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UNIT AGREEMENT EFFECTIVE OCTOBER 1976 

L RG SU 
EUGENE ISLAND BLOCK 330 FIELD 

DATE EXECUTED WORKING INTEREST OWNER 

i fS0 SHELL OIL̂ COMPANY 

BY 

T^JJT, Qt"*"- (Jf. M O EXXON CORPORATION 

7 
BY _Ck 

7 

loim U. H. 

Trade 0. K. 

Aecou nlifit 0.1 

Optrations Ma 

-23-
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STATE OF LOUISIAHA -

PARISH OF- ORIEANS . - * 

BEFORE ME,- tho undersigned authority, on this day per

sonally appeared ; IX K. CALTNEY to ine 

pnriionally known, who, being by mo duly.svorn, did depose and say: 

That he ia the Attorney-1n-Fact of 

SheU OU Company • . ' that the foregoing 

instrument was signed in behalf of said corporation by authority of 

its Board of Directors, and acknowledged said instrument to be ttiê  

free act and. deed of said corporation. 

GIVEN UNDER MY HAND AHD SEAL OF OFFICE, this day 

of tAffl& - l y y y 

Hy Comnhiton ia.Utiwd tw Ub. 

S'JATB OF , r & j & o J i . . 

BEFORE "ME, the undersigned authority, on this day per

sonally appeared ftn Roxburgh • t o ^ 

personally known, who, being by me duly sworn, did depose and say: 

That he i s the Agent and Attomey-ln-Faot - o f 

( p J j » * J ft/mys"";, ^ . ^ d . . . and thnt the foregoing 

^tifitrument was signed in behalf of said corporation by authority of 

/ i t s Board of Directors, nnd acknowledged said instrutscnt to bo the. 

free act and deed of said corporntion. 

GIVEN UKDKR MY HAND' AND SEAL OV OITICE, this j f ^ 0 day 

Rotary rjnVfic. 
' AUDREY ECKEL''AN 

Notaiy Public for Stale oi Tê ar. 
My Commission Expires May 30,1984 
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EXHIBIT "B" 

L RG SU 
EUGENE ISLAND BLOCK 330 

OWNER 

Shell Oil Company 

LEASE 

OCS-G 2116 
1001 W.I. 

PARTICIPATION 

96.050001 

Exxon Corporation OCS-G 2111 
lOOt W.I, S.9S000I 



EXHIBIT C 

EUGENE ISLAND BLOCK 330 FIELD 

L RG SU 

UNIT PARTICIPATIONS 

TRACT 

1 

2 

LEASE 

OCS-G-Z1U 

OCS-G-2H6 

TOTALS 

EQUIVALENT NET PERCENT 
ACRE FEET OF TOTAL 

865.40 

21,043.38 

21,908.78 

3.95000 

96.05000 

100.00000 

PERCENT UNtT 
PARTICIPATION 

3.95000 

96.05000 

100.00000 
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EXHIBIT "C-21 

flMltlT 
•HELL W. COKMNT 

•OUTHEM ftrKSMN 
orrtMMi OMUW 

EUOENC ISLAND BLOCK 390 
CONTOURED ON 


