CERTIFICATION-DETERMINAT ION

Pursuant to the authority vested in the Secretary of the Interior under the
Outer Coﬁtlnenlal Shelf Lands Act, approved August 7, 1953, 67 Stat. L62;
43 U.5.C. 133] et seq., and delegated to the 0il and Gas Supervisor of the
Geological Survey, | do hereby:
A. Approve the attached Agreement for the development
and operation of the "L" Sand, Reservoir "G", Eugene
ILsland Block 130 Field

, Gulf of Mexico, off the boulsiana

Coast.

B. Certify and determine that the Unit Plan of Development
and Operation contemplated in the attached Agreement is

in the interest of Conservation,

DATED:

June 27, 1980

CONTRACT NO. 14-08-0001- 16941
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EUGENE ISLAND BLOCK 330 FIELD
L SAND, RESERVOIR G '
| UNIT AGREEMENT
EUGENE ISLAND AREA, SOUTH ADDITION
OUTER CONTINENTAL SHELF, orrsnoiu:. LOUISTARA
NO.

THIS AGREEMENT, entered into as of the first day of October
1976 hy and between t:he paxtias, subscrlbtng. ratifying, or con- i
senting herel:o. and herein referred to as the "par:l::l.es hereto,”

VITNBSSETR .

WHEREAS the partieu hereto are the owners of working or othar
interests 1n or pursuant: to oil and gas leases on the Unitized
Lands which are the gubject of this Agreement; and . .

WHEREAS the Outer Continental Shelf Lands Act of August 7, 1953,
67 Stat. 462; 43 U.5.C. 1331 et seq., hereinafter referred to as the
"Act", authorizes the Secretary of the Interior, in the interest of
conservation, to provide for unit:iza.t:l.on. pooling, and drﬂli.ng
| agreet;e;tt;;: and

WHEREAS, tﬁe rules and regulations prescribed by the Secretary .
of the Interior pursuant to the authority granted by the Act govern-
ing the conduct of mineral operations and development in the Outer’
Continental Shelf provide that .such Qgteemax_zl:s may be initiaced by
lessees or, in the interest of conservation, may be reqhiqu by
the Director, U.S. Geological Survey; and -
// WHEREAS, the parties hereto hold sufficient interest in the
submerged lands which comprise the Unit Area and which overlie the
Unitized Reservoir, all of which are hereinafter described, to give -
reasonably effective control of operations therein; and )

WHEREAS, it has been determined by the COnsewat:I.on Hanagar.
under the provisions of OCS Order No. 11, to be .!,n_l:he interest of
conservation to unitize oll and gas interests In the Unit Area under

the provisions of Section 5(a)(l) of the Act; and °
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WHEREAS, t}m lessees, in Section 5 of their .1eaaa. hgreemm:'s
have agreed within 30 days after demand, to subacribe to and.operate
under such cooperative or unit plam for the development and opera-
rion of the area, field or pﬁol. or part thereof, as the Secretary
may determine to be practicable and necessary or advisable in the
interest of conservation; and ‘ ;

NOW, THEREFORE, in considerstion of the premises and promises
herein contained, the parties hereto commit .to this Agreement their
respactive intarests in the belw-defl.ne'd Unit Area and agree sev-
erally among themselves as follows: o § | /

_ ARTICLE I
ERABLING ACT AND REGULATIONS |

1.1 The Act and all .vau.d and pati:inent i:sgulat:ious pfoml—
gated by the Secretary thereunder pursuant to his authority under
Section 5(a)(l) of the Act to prescribe such rules and regulations
as may be necessary to carry out the provisions of that Act and
to prescribe.and amend at any time’such rules and regulations as
may be necessary and proper in order to provide for the prevention
of waste and'conservnﬁion of the natural resources of the Outer
Continental Shelf, and the protection of éorrelative rights therein
shall be deemed incorporated herein and, by xeference, made a part

of thls Agreement.

ARTICLE II
DEFINITIORS

2.1 For the purpose of this Agreement, the following terms
and expressions as used herein shall mean: ..

(8) Unit Area: The submerged lands described in this
Agreement, and recognized as logically subject to consolidated
development, and operations for the production of oil and gas
without regard to separate leasehold ownerships, and which is
defined by the productive limits of the reservoir being wmitized.
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(b) Department: The Department of the Interior of the
United States of America. _ -
' (c) Secretary: The Secretary of the Interior of the
United States of America, or any person duly authorized to m:c_i.sa.
‘the powers vested in the Secretary of the Interior. .
(d) - Director: 'The Director of the United Statas Geo-
logical S\trvoy or his duly authorized representative. '

] . (e) Manager: The Conservation Hanage: of the COnsma- a
‘tion Diviston u. s Geolog!.cal Survey, having jurlsdic::lon ovar
lands nade aubject to this Agreement. o .

(e M The 011 and Gas Supervisor of the U'ni.t:ed
.States Geologlcal Survey having jurisdiction over oi.]. and gas op-
"era!:i.ons in the area being unitized. .
(). Unitized Land: The submerged lands in the Un!.l: Area-
which are made subject to this Agreement and which are subject to

outstanding leases which provide for exploration, development, and

. production of oil and gas.

o ...Ch) Unitized Substances: Deposits of oil. and gas within
Unitized Reservoir that underlie the Unitized Land, and which
are recovered or produced by operations pursuant to this Agreement.

(1) Outside Subsatances: Caseous and liquid substances

produced from lands or formations not subject to this Agreement,

- (J) Working Interest: The interest held in Unitized )

Land by virtue of an oil and gas lease, operating agreement, or .

other contractual arrangement under which, except as oth_ew:lse' .

I;fOVidﬂ‘! in this Agreement, the owner of such im:er'est_ is vested

‘wttlh the right or 'authoril:y to explore for. develop, and éroduca'

oil and gas. The righr. delegated to the Unil: Operator as such

by this Agreement is not to be regarded as a Working Intereat.
(k) workinLIncereat Owner: The mer of a Working .

Interest. The term Workmg Interest vmer, vhen used hetein,

shall include the Unit Operator when such an interest fs wnad_
by it. '



(1) 'rract:- A parcel of land given a "‘l.‘tacr: Number“ '
and described as a separate Tract in Exhibit B.

{m) Unit (_)gerator- The person, associ.a!:i.on. parl:ner-
ship. corporation. or other bnsineas enti:y designated in this
Agreement O in an approved designation of Successor Unit Operatar
to explore fot and develop the oil and gas resources and to conduc: )
ope:ations for the p:oduetion of Unitized Substances as speci.ﬁed -
in the Unit Opexating Agreement, . . o

. {n) Unic ggeratgg_gg:emn:- Any agreemenr. or agr;ae- :
ments (whather one or mo:e) _entered into (saparal:al.y or coll.ectlvely)

by and ‘batween the Unit Operator and the. Working Interest Owners as-
provided in Article VIII of this Agreement for the developnent and. ) _
- production of ¢il and gas from the Unitized Land with an allocal:i.on ..'.
'of costs and benefits on a basis defined in said Agreement.

(o) Paying Quantities: That quentity of Unitized Sub~ . -
stances which if the well were operated and the proMt marketed
‘would generate an income greater than the cost of operating the
well. ' ' o

ARTICLE IIL |
| ONIT AREA AND EXHIBITS. ...

- 3.1 The Unit Area consists of the subme:l:gedz land.s as shuw::\ )
on the United States Officlal Leasing Map for the Eugen: Tsland
Area, South Addition and as particularly dalinea!:ad and described
in Exhibit A" and Exhibit "B", at:tticl_xe;l hereto and mde_; paxt
hereof. : ' . - . .

3.2 Exhibic "A* 15 a plat shwi.ng the Iln!.l: Area and t.he
boundaries and identity of the blocks ifnd. leaags in sald area to '

the extent known to the Unit Operator.



3.3 Exbibit "B 1s a schedule showing, to the extent known
to the Unit Operator, the acreage, percentage and kind of owneréhip
of oil and gas intereats in thé submerged lands in the Unit Area.
3.4 Exhibits "A" and "B" shall be revised by the ‘U.nl.t: Opera-
tor whenever changaes in the Unit Area or ch;ngea in the ownexrship
gf oil and gas interasts render such reviston necessary, and three

(3) copies ghall be £iled with the Supervisor.

ARTICLE 1V
EXPANSION OF UNIT AREA

4.1 The Uni-'t Araa shall be expanded r.én include therein any -
additional land vwhenever expansion is necessary or advisable to .
conform with :he'purpos.ea of this Agreement if additional geo-
logical data obtained as a result of drilling subsequent to the
effective date of this Agreement clearly establishes that the _
productive limits of the Unitized Reservoir hereinafter defined
" underlies such acreage, " | | |

4.2 Unless otherwise aspecified herein, the expansion shall
be effected in the following manner: _

(a) Unit Operator, on its own motion 'af.l:er preliminary
concurrence of the Supervisor or on demand of the Supervisor,
shall prepare a notice of proposed expansion describing the con~
templated changes in the boundaries of the Unit Area, the reasons
therefor, and ;:he proposed effective date thereof, preferably the
first -day of the month subsequent to the date of notice. .

.(b) " 5aid notice shall be delivered to the Supervisor,
~ and copies thereof mailed to the last known address of each Work-
ing Interest Owner and lessee whose interest is affected, advising
30 days will be allowed for submission to the Unit Operator of
any objections.

(c) Upon expirati.on of the 30- day period provided in
the preceding item (b) hereof, Unit Operator shall file with the



Supervisor evidence of mhiling of the notice of expansion and a
copy of any objections thereto vhich have been filed with the .
Unit Operator, togethex with an appncat:!.on in aufﬂci.em: nmbor

for approval of the proposed revision of the Unit Area with auch
joi.nders ‘and consen:s as may ba’ appropriate.

e

- {d) Ubon approval by the Supervisor, the p:oposed
revisicn of the Uni.: Area shall bacom effecr.tve as of the date-
'prescr!.bed in the notice thereof.

ARTICLE V
UNIT OPEBATOR

)

5.1 Shell 0il Company 18 hereby deaignated as Un:l.i: Dperat:or,
end by signat:ura hera:o‘ns Unit Operator egrees and consents to
accept- the-duties-and obligations of Unit (;perator, for the . ]
exploration, development, and production of Unitized Substances as
herein provided. Whenever reference is made herein to Unit ‘
Operator, such reference means the:Unit Operator acting in that'

- capacit_y-and not as an ouner of a Working Interest or other int_:era'st

in Unitized Sub;;tancea when such an interest is owmed by it.

ARTICLE VI ]
RESIGNATION OF UNIT OPERATOR

6.1 Unit Operator shali have tha. rfghc to resign at any g:!.;ne,,
but such resignation shall not become effective as’to release Ilni.t:
Operator from the duties and obligations of llnii; Operator ox temi.—
nats Unit Operator's rights as such for a period of ninety (90‘):5'13y;



éfcer written notice of intention to resign has ;een gi#en by
Unit QOperator to thebworking Interest Owners, and the Supervisor,
and until all wells are placed in a condition satisfactory to

the Supervisor for suapengion, or abandonment, tnless a successor
Unit Operator shall have taken aver and assuﬁad the duties and -
obligations of Unit Operator as provided in A:ttcle VII prior to
the effective date of such resignation in which instance the .
reaisnation shall be effective upon the designatiun of the suc-:
cessor Uni: Operator beconing effective. '

o 6.2 _The resignation of Unit Operator shall not release Uhit _
Operator from any 1iability for any default by it harauﬁdar oceur- .;'
. ring prior to the effective date of its reaignatian. . ) -

6.3 The Unit Operator may, upon default or failure 1n the
performance of its duties or obllgattona hereunder, be aubject to
removal by the same percentagé vote of the owners of Working In-
terests as provided in Article VII for the selection of a successor
"Unit Operatorx. Such rémoval shall be effective upon motice thereof
to the Supervisor. ) . .

6.4 The resignation or remnval of Unit Operator under this
Agreement shall not terminate its right, title or interest as the
owner of a Workingllnterasc or other interest in Unitized Sub-
stances, but upon the resignation or removal of Unit Operator
becoming effective, possession of all wells, equipment, books-
and records, materials, appurtenances, and any otﬁe: agsets usgg
in connection with the unit operations shall be delivered to the _
duly qualified successor Unit Operator to be used for the purpose .

of conducting operations hereunder.

ARTICLE VII
SUCCESSOR UNIT CPERATOR

7.1 Whenever the Unit Operator shall tender its resignation
as Unit Operator or shall be removed as provided ih Article VI, a

successor Unit Operator shall be designated by the owners of the



Working Interests. If the removed Operator fails to vote or votes
only to succeed itself, the successor Operator shall be selected by
the affirmative vote of the owners of the Working Intereats after
excluding the interest of the removed Operator. Three (3) execut':eﬁ
coples of the designation of successor Unit Operatt':r' shall be -
filed with the Supervisor. ' . . .
7.2 Such designation shall not become effective until, (a)

a Unit Operator so selected shall accept in writing the duties and .
rasponsibilities of Unit Operator, and (b) the selection has beev.if‘
approved by the Supervisor. '

/7.3 If no successor Unit Operator is selected and qualified.
as herein provided, the Manager, at his election, may declare l:hi.é '

Agreement terminated.

ARTICLE VILI
ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT

8.1 Costs and expenses incurred by Unit Operator in conduct- -
ing operations hereunder shall be paid, apportioned among, and
borne by the Working Interest Owners in accordance with the Unit
Operating Agreement. ‘ |

8.2 The Unit Operating Agreement shall also provide the
manner in which the Working Interest Owners shall be entitled to
recelive fhelr respective proportionatg and allocated share of
the benefits accruing from operations h;aretmder in conformity ’
with their leases and any other underlying operatl.ing égreements .
or contracts and such other rights and obligations between Unit
Operator and the Working Interest Owners as way be aéreed upon L
§y then, | .

8.3 Neither the Unit Operating Agreement neor any .‘ame:_ldmant
thereto shall be deemed either to modify any of the terms and '

conditions of this agreement or to relieve the Unit Operator of

any right, duty, or obligation established under this Agreement.



In case of any'incénsistency or conflict becweeﬁ this dgreement_
and the Unit Operating Agreemeqt. the terms bf this Agreement
shall prevail. . ' | .

8.4 Three (3) true copies of a Unit OparaCins;Agreeueﬁt
executed pursuant to this Article shall be filed with the Superh
visor on or prior to the date required of the lesseas to subactiha
to and operata under this Agreamunt. Three (3) true copiles of o
eny amendment to the Unit Oparating Agreement shall be filed with ;

and reviewed by :he Supervisor prior to the effective date of said -
amendment. .

ARTICLE IX - .
. RIGHTS AND OBLIGATIONS OF UNIT ox’xm:on

9.1 Except ms otherwise specifically provided hereln; and
subject to the terms and conditions of an approved Plan of Opera-
tions, the exclusive right, privilege, and duty of exercising any
" and all rights of the parties herato which are necessary or con~
venient for exploring for, developing, producing, atoéing, alloca~ -
ting, and distributing the Unitized Substances are hereby delegated
to and shall be exercised by the Unit Qpaxator as herein provided.
The righns‘and obligations of Unit Operator also include, though. °
not by way of limitation, the right, subject to abélicable govern-
mental regulations and ﬁrior approval of a Plan of Operation by
the Supervisor,.to institute and conduct prea;ure mainteﬁance.dnd .
secondary recovery operations and to injeect Unitized Substances or
other gaseous and liquid substances, including water or aﬁy com-~
bination thereof, into the Unitized Reservoir as Unit Operator .
may deem advisable in conformity with good operating practices.
NHothing herein, however, shall be construed to transfer title to
any land or any lease or operating egreement, it being understcod .
that under this Agreement the Unit Operatof. in its capacity as .
Unit Operator, shall exercise the rights of poasession and use

vested in the parties hereto only for the purposes herein specified.



ARTICLE X
PLANS OF OPERATION

10.1 The Unitized Reservoir is now beliaved to be fully
developed; nonetheless the Unit Operator concurrently herewith
and prior to the axfiration of an approved plan of opergtion
shall submit for the approval of'thg Supervisor an acceptable
Plan of Oparation for the Unitized ieaarvoir. which, when ap-
proved by the Supervisor, shall constitute the further drilling

and operacihsvobligac;ons of the Unit Operator under this agree- -

ment for the period specified therein. All Plans of Operation

U filed by the Unit Operator shall be as complete and adequate 8s °

the Suparvihor may detefmina necassary to providﬁ for timely
&evelopmnn:. for prudent 0paranloﬁ and for prﬁper conservation of
the oil, gas and condensate resources of the Unit Area. Each sucp
plan shall, (a) specify the period it eovers; (b) specify the

" number and general location of each well, platform or other
structure, including the surface and projected bottom hole loca-

tion for directionally drilled wells; (c) specify the proposed

order and time for drilling each well; (d) to the extent practi- -

cable, specify the operating practices regarded as necessary and

advisable for proper conservation of natural resources and pro-

tection of the environment, and (e) when deemed necessary by the

Supervisor, freaeht documénted evidence of fdrcher negotiationa
anﬁlot contract arrangements which have a direct bearing on the
diligent prosecution of said plan. , . _

10.2 Reasonable diligence shall be exercised in complying
with the obligations of an approved Plan of Operacioﬁu. " The
Supervisor.is authorized to grant & reasonable extension pf any
or all of the critical dates cited in the Plans of Operationsl
where such action is justified because of unusual conditions or

circumstances.
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ARTICLE XI
UNITIZED RESERVOIR

11.1 The Unitized Reservoir is defined as that sub-

surface portion of the Unit Area commonly known as follows:

The L Sand Resefvoir G, in the 314 and 331
Blocks, Eugene Island 330 Field, found on the elecfric log of
the Shell 0¢S-G 2116 Well No. B-3 between the measured depths
of 7,586 feet and 7,818 feet, said well being located
5,279.44 feet East of the West line and 1,892.76 feet South
of the North line of Eugene Island Block 331, the Lambert
Coordinates of which are X = 1,870,080 and Y = -152,459.

ARTICLE "XI1
ALLOCATION OF UNITIZED SUBSTANCES

12.1 Unitized Substances shall be allocated to the

Unitized Lands on the basis of equivalent net acre-feet of

hydrocarbon bearing sand as of original conditions credited to (;ﬁr.f

the respective tracts committed hereto. 0il and gis produced from

the Unit Area prior to the effective date of this Agreement 3hall.

not be allocated under this Agreement.

-1
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The royalty payments under leases suﬁject hereto shall be based
and calculated upon the production allocated te the tracts as

specifically provided herein.

12.2 The Unit Area may be expanded from time to‘time,
subject to appropriate approvals, whenever such action appears
proper as a result of further drilling operations or otherwise
to include additional lands. The effective date of any expansion
. .of the Unit Areﬁ shall be the first of the month following the
. date of acquisifioh of new physical data on which such expansion’
is predicated; provided, however, that a more appropriate effective

date may be used if justified by the Unit Operator and approved
by the Supervisor.

12.3 1In the event any lands are added to the Unit Aréa.
a reasonable and fair participation shall be allocated to the
new lands. The determination of the eéuivalent net acre-feet
creditable to such lands shall be made in the same manner and
using the same procedures used to determine the fraﬁt percentages

of participation shown on Exhibit "ee.

If the Unit Area is expanded, there shall be a determina-
tion of the total number of equivalent net acre-feet in the
unitized reservoir, as expanded, as of the effective date of
expansion. There shall also be a redetermination of ths total
nuTPer of equivalent net acre-feet in the reservoir underlying
the original Unit Area as of the effective date of expansion and
a determination of the equivalent net acre-feet in that portion

of the reservoir which underlies the area to bhe added to the

-12-
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Unit, as of the effective date of expansion. Equities as among

the tracts particfbating in the original unitized reservoir or
Unit Area will remain unchanged. Each tract in the érlginal
Unit Area will be allocated that percentage of the unitized
substances produced, determined by multiplying fts participating
percentage, prior to expansion of the ﬁﬁit hren, by a fraction,
whose numerator is the number of equivalent net acre-feet, as
redéterminéd,iin that portion of the unitized reservoir under-
lying the original Unit Area, as of the effective date of
expansion, and whose denominator is the total number of equiva-
lent net acre-feet determined to be in the unitized reservoir
underlying the expanded Unit Area, as of the effective date of
expansion. Thereafter, the tracts in the area added to the.
Unit shall be allocated that percentage of prn&ucad unitized
substances determined by the ratio of the number of equivalent -
net acre-feet determined to be in the unitized reservoir under-
1¥ing such tract, as of the effective date of expansion, to

the total number of equivalent net acre-feet determined to be
in the uanitized reservoir, underlying the expanded Unit Area,

as of the effective date of expansion..

12.4 Exhibit "C", attached hereto and made a part hereof,
is a schedule seiting out the number of eduivalant net acre-feet of

sand under original conditions credited to each tract and the percent

of unit participation creditable thereto. Exhibit C-1 is the net oil
sand isopachous map used in the determination of equivalent net oil
acre-feet under original conditions, Exhibit C-2 is the net gas sand
isopachous map used in the determinati;n of equivalent net gas acre-
feet under original conditions. The percents of unit participation

shown on Exhibit “C" are based on the ratio of equivalent net acre-feet

-13-
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underlying each tract to the total equivalent net ﬁcre-feet:
underlying all unitized tracts. The number of equivaleﬁt net
acre-feet and the percent of unit participation shown on
Exhibit "C" are accepted and approved by the Supervisor; pro-
vided, however, that Exhibit shall be revised to show revised '
équivalent net acre-feet figures and percents of unit partic- '

ipation when necessary to show changes which result from 'an .

expansion of the Unit Area,

12.5 Except as otherwise specifically provided herein,
Unit Operator shall ﬁave the right, privilege and duty of
exercising any and all rights which are necessari for produc-
ing, storing, handling, allocating and distributing Unitized
Substances including, ihough not by way of limitation, the .
right, subject to the applicable governmental regulations and
prior approval of a Plan of Operation by the Superﬁisor, to
institute and conduct pressu;e majntenance and secondary '
recovery operations and to inject Unitized Substances and
other gaseous and liquid substances, or any combination thereof,
into the Unitized Reservoir as Unit Operator and the Supervisor
may deem advisable and in confirmity with good operating

practices, .

into Unxtxzed Reservoxr "no royalties shall be due thereon at

that time. However, royalties shall be due on such Unitized

Substances if and when the same are later produced.

12,7 If Outside Substances are injected into the .
ﬁnitizad Réservoir, such Outside Substances, with appropriate
deduction for loss and depletion from any cause, may be
recovered royalty free pursuant to such conditions and formulas

as may be prescribed or approved by the Supervisor.

3O



ARTICLE XIIT _
RELINQUISHMENT OF LEASES

13.1 Pursuant to the proélslons of the leases and 43 CFR
3306.1," a lessee of record shall, subject to the provisions of
nﬁe Unit Operating Agreement, have the right to relinquish any
of fts intereats comnitted hereto, in whole or in part; provided,
that no relinquishment shall be ﬁada of any interests uithin the -
Unit Area without the prior approval of the Supervisor. Upon :
such relinquishment the Unit Area shall be contracted autumatlcally
to exclude the relinqpiahed land, as of the date of relinquiahmant.'
In the evert such relinquishmants result in the laalahold interest -
of only one lease remaining committed hereto, this Agreemant shall
terminate automatically effective as of the date of the last
relinguishment. - '

ARTICLE XIV
RENTALS AND MINIMUM ROYALTIES

3

14.1 Rentel or minimumm royalties due on leases committed
herero shall be paid by the Working Interest Owners responsible
therefor at the time and rate or rates specified in their respec-
tive lease from the_United States unless such rental or minimpum
royalty is waiﬁed, suspended, oxr reduced by law or by approval of

the Secretary.

ARTICLE XV
ROYALTY SETTLEMENT

15.1 Royalty due the United States aﬁall be computed as .
provided in tﬂe:operating regulations and paid in value or deliv-
ered in kind as to all Unitized Substances at the time and rate
or rates specified in the respective leases,

15.2 Any Royalty Owner who is entitled to take in kind a
share of the substances now unitized hereunder shall hereafter be
entitled to the right to take in kind ics share of the Unitized

Substances, such entitlements to be delivered in conformity with



this Agreetlnent, are hereby modified and amended only to the extent
necessary to make the same c-onfom to the provisiona hereof, but
ortherwise shall remain in force and effect.

17.2 The Supervisor, by his approval hereof, does ﬁereby ,
establish, alter, suspend, change, or revoke the drilling, produc-
tion, remtal, minimum royalty and royalty requirements of I:he“
Federal leases committed hereto and the regulations in respeet

-thhrgto. to comform sald requirements to i:he provisions of this
Agreement, and, without limiting the gei:erali.:y of: l:ha. foregoing., -
) a}l leases, subleases, and contracts are jartlculariy modified in
 accordance with the following‘z

1

(a) Drilling and/or producing oparnt:loﬁn performed

" hereunder upon any Tract of Unitized anis will be accepted and '

deemed to be perfonnéd upon and for the benefit of each and every'
Tract of Unitized I;and. and no lease shall be deemed to expire by

. reason of failure to drill or prodiu:e a well specifically situated ,

" ‘on any tract of lend therein embraced,

(b) Suspension of drilling or pgodt_:c:l.ng operations on
all Unitized Lands pursuant to direction or consent of the Secre-
tar)-r. or his duly authorized representative, shall be deemed to
conatitute such suspension pursuant to such direction or consent
as to each and ;_very Tract of Unitized Land; however, a suspension
of dtuling and/ox producing operationas on specified lands shall
be applicable only to such lands, . .

(c) Any lease committed hereto shall continus in force
for the term so provided therein, or as extended by law, and 8o
long thereafter as oll or gas may be produced f£rom Unitizad Land
in paying quaul:it:ias. or drini.ng or well teworki.ng operations. o
pursuant to 30 CFR 250,35 are conducted hareunde:r. Dpon temination

of this Agreement, the leases covered hereby may be maintained and



.

continued in force and effect in accordmca with the terms, pro-

visions, and conditions of the lease o: leases.

ARTICLE XVIII
EFFECTIVE DATE AND TERM

H

18.1 This Agreement shall become binding upon each party
upon approval by the Secretary or his duly authorized represanta-
tive, but shall ba ratroactively effec:tva -as' of October 1, 1976,
and shall continue in force for so long as l'l‘n:l.t:l.zeld Substances

way be produced in paying quantities or drilling or well 're;rorking

operations as approved iay the Supervisor are being conducted
here\mtiet. ‘ ' )

18.2 Should operations hereund'er be delayed or postponed -
due to causes set forth in Articles XXI and XXII, this Agreement
shall remain in effect during such perilods. '

18.3 .‘;hould new evidence support that unitization is no
* longer necessary, fhe Supervisor may approve termination of this
. Agreement.upon application by the owners of a majority of the
working interest in each tract committed to this Agreement. An
application for termination under this paragraph shall be accom- -
panied by evidence of the .g:l.ving of at least thirty (30) days
notice of the propesed termination to all parties having an in-
terest in this Agreement. Notice of an approved termination
hereunder shall be given by the Unit Operator to all pnrti.es '
having an interest in this Agreement, ,

, 18,4 1f not otherwise granted by the leases or the instru-
mer/n:s affecting the Unitized Land, Royait:y Owners hereby grant -
Working Interest Owners a period of one year after the effective

date of termination of thi.n Agreement withi.n which. to salvaga and

remove Unit Property.

ARTICLE XIX
APPEARANCES o
' 19.1 Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any
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and all interests affected hereby before t:.ha Nenarrtment of the -

Interior, and to appeal from orders issued under the regulations

of said Department, or to apply for relief frou; any of said regu-

lations or in any proceedings relative to operations bafore the -
Department of the Interior or any other legally constituted

authori.cy. provided however, that any interested party shall also '

have the _ri.ght: at its own expense to ba heard in any such ptoceadins. )

ARTICLE XX ' S
NO WAIVER OF CERTAIN RICHTS

20.1 Nothing contained in this Agreement shall be 'con‘strued_
" as a waiver by any party hereto of the right to assert any laga.l

or constituticnal right or defense pertaining to the validicy or‘ |
invalidity of any law of the United States, Br regulations issued
thereunder, in any way affecting such party or as a waiver by any

such party of any right beyond his or its authority to waive,

ARTICLE XXT

e wm ms a - -

UNAVOIDABLE DELAY

21.1 Compliance with obligations imposed on each party. by : .
this Agreement, except for the payment of rental and royalty, shail
not be require& for the period of time tha\'t such compliance,
despite the exercise of due diligence, is prevented by labor dis-
pute, fire, war, civil (iisturbance, or act of Go;l, or by Federal,
State, or mmicipal law, or by unavoidable acci.der_itp. uncontrollable
delays in transportation, inablility to obtain necessary materials
in open market, or otl;er mntters beyond l:h_e reasonable :ont:rol of
Unit 6perator, whether sﬁilar l-:o matters l_istéd herei.n- or not.
Where compliance is prevented only in pﬁrl: -by ona.' or mora.of the
caugses listed above, léompliance with obligations shall be excused
to a.comparabla extent.. .. - . .'

21.2 No obligation which is prevented under this Article’
shall become due less than thirty (30) days after it has been .



determined that the reason for such inability to comply is no
longer applicable. ' .

21.3 Determination of the existence of an "Unavoidable Delay"
sitvation and of creditable "Unavoidable Delay" time shall be made
by tha l{ln:lt Opérator subject to approval of the Super\rl.sgr.

ARTICLE XXII
POSTPONEMENT OF OBLIGATIONS

Zi.l Hﬁtwl:hatandﬁg any other provisions of this Algtemng.
‘tha' Manager, on hia own initiative or upon appropr:lal!:e justifica-
w - tion by Unit Operptér. may pt.mt:;.wﬁé for such period of time as

may be warranted any obligation under this Agreement Eo commence

or continue drilling or to operate on or pioducé Unitized Substances.
from lands covered by this Agreement.

ARTICLE XXIII
NONDISCRIMINATION

rm e ca e P

23,1 In connection with the performance of work umnder this
Agreement, the Operator agrees to comply with all of provisions o_f
Section 202 (1) to (7) inclugsive, of Executive Order 11246 (30. F.R.
12319), as amenided, which are hereby incorporated by reference in
this Agreement. ‘ |

ARTICLE XXIV
COUNTERPARTS |

24,1 This Agreement may be execut:ed' in any number-of couqt:.e;r-
parts no one of which needs to be exacuteci i:y all parties, or may
be ratified or con‘sen:éd to by separate inatruments in writing ‘
specifically referring hereto, and shall be binding upon all
parties who have executed such a couﬁterpnrt, ,::-at:l.ﬂcacion.l or -
consent hereto, with the same force and effect.as if all such B

parties had signed the same document.
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ARTICLE XXV
SUBSEQUENT JOINDER

25.1 Any oil and gas interests in lands within the Unit Area
not committed hereto prior to approval of this Agreement may there-
after be committed heréto by the owmer or owners thereof subscrib-
ing or conaariting to-th:l.n Agremt. and, i{f the interesat is a _
Working Interest, by the owner of such interest also subscribing
to the Unit Operating Agraaneut.

25.2- The right of subsequent joinder. as provid.ed in this
Article by a Working Interest Ownar is subjecc to such require-

..., ments or approvals, if any, pertalnins to such joinder, as may be
‘provided for in the Un:l.t: Operating Agreement. Joinder to t:hi.s

Agreement by a Worki.ug Interest Owner, at any time, must be ac-
companied by appropriate joinder to the Unit Opezating Agraem;ant,
if more than one committed Working i!ntarest Ogmer is involved,
in order for the interest to be regarded as committed to this
'Agreement. : .=
=25, 3 “Except~as may otherwise herein be provided, subsequent -

jﬁindera to this Agreement shall be effective as of the first day’
of the month following the filing with the Supervisor of duly ex-
ecuted counterparts of all or 'aln'y papers necessary to establish
effectiva commitment of any trdct to this Agreement unless ob-
jection to such joinder is duly made within sixty (60) days by
the Supervisor.

) ARTICLE XXVI

COVEMANTS RUN WITH THE LAND

.-

26.1 The covenants herein shall be construed to be-covenalnl:q
running witi: the lhnd with respect to the interest of the parties T
hereto and their successors in interest until t:h!.s Agreement termi-
nates, and any grant, transfer, or conveyances " of interest in
land ox leases subject hereto shall be and herebz is condi:ione_d
upon the ass;ﬁption of all privileges and obligatlpns hereundell:_'by"

the grantee, transferea, or other successor in interest.



26.2 No asaignment to transfer of any workiﬁg Interast or

other interast subject hereto shall be binding upon Unic Operator

until the first day of the calendar month after Unit Operator is -

furnished with the original, photostatic, or certified copy of
the instrument of transfer,

ARTICLE XXVIX
ROTICES

27.1 All notices required to be given or rendered by this

Ag:eemnnt to an ofﬂctal of the neparmnc or the parties hereto :
shall be deemed properly given 1if'in writ:lng and persoaally de- .

livered or semt by postpaid registered or certified mail, addressed

as set forth :ln connection with the signatures hereto or to the

rat::l.f:lcatiun or consent hereof, or to such other address as may . -

have been furnished in writing to the party sending the notice. '

_ARTICLE JO(VIIT
SEVERANCE

R R - .

28.1 All lease apd well equipment, materials, and other
facil:l.ti.es:heretofore or hereafter placed by any of the WOrk:l.ng
Intereat Owners on the Unitized Land shan be deemed t.o be and
shall remain personal property belonsing to and may be removed
by Working Interest Owners, subject to necessary regulatoxry ap-
provals. The zxighte and interests therein as among_Work:lng In-
terest Owners are set forth in the Unlt;‘()perating Agreement.

b
\

N WITNESS WHEREOF, the parties hereto hava ca:used this -~ .

Agreement to-be executed and have set opbosil:e their ~reapéct1ve

names the date of execution,

=22~



UNIT AGREEMENT EFFECTIVE OCTOBER 1976

L RG SU
EUGENE TSLAND BLOCK 330 FIELD

WITNESSES: DATE EXECUTED  WORKING INTEREST OWNER

%/MM ?71780 SHELL OIL COMPANY
Fhad 4. @w
Aéééty 1 h;jixil“Yl

%%M&m @A‘t_w\o EXXON CORPORATION
. Tiade 0. K.
Accounting 0,
- BY I 4{/ £ ,:/ Operations M,
/_

-23-
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'STATE OF  LOUISIAMA
PARISH OF ORLEANS

BEFORE MF,- the undersigned authority, on this day per-
sppally appeazved . . D. X. GALTNEY Lo e

—— . —

personally known, who, being by me duly.svorn, did depose and say.

That he is the Attorne _y-in-Fact : ' “of

Shell 011 Company ! , and that: the foregoing
"“s““"“"“': was sigoed in behalf of said corpa:ation by authority of ;

its Boar:d of D:.rectot'S. and acknowledged said i.nsl:rumenl: I:o be I:he

' free act and dead of said ‘corporation.

‘GIVEN UNDER MY MAND AND SEAL OF OFFICE, this ;ZZ._ d&Y

o C/Mé' b

"Publio, Porish of Qrlsans, Stato of Lof
chmhmuﬂﬁwlh -

59AYR 01‘

_&M__M

BE"‘OR:. m the undersigned aul.hor:.l:y, on this day per-
sonally appeared - &= 5. Roxburgh : to me

perscnally known, w‘no, being by me duly sworn, did depose and say:

That he is the ' Agent and Attorney-in-Faot - . of

M—&@My f J ya " » &nd that the foregoing

}. trument was signed in behalf of sm.d corporation by authority of '

Zits Board of Directors, gmd acknowledged said instyament to bo the.
free act and deed of said corporation.

GIVEH UNDER MY WAND ARD SEAL 0F OVFICE, this g’f‘/‘/___ doy

of 9///’&‘/ . 190 .

*  ALDREY ECKELMAN
Notary Public for Scate of Te.an
My Commission Expires May 30, 1984

0
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EXHIBIT "B"

L RG sU
EUGENE_TSLAND BLOCK ‘330

OWNER LEASE PARTICIPATION
Shell 0il Compsny 0CS-G 2116 '
100§ W.I, 96.05000%
Exxon Corporation 0C5-G 2111
1008 W.1, 3.950008%

v



EXHIBIT C
EUGENE ISLAND BLOCX 330 FIELD
L RG SU

UNIT PARTICIPATIONS

EQUIVALENT NET  PERCENT

TRACT 'LEASE ACRE FEET OF TOTAL
1 ocs-G-2111 865.40 3.95000
2 0CS-G-2116  21,043.38 96.05000
TOTALS  21,908.78 100.00000

PERCENT UNIT

PARTICIPATION

1.95090
_96.05000
100.00000
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EXHIBIT "C-{"

Ty
SHELL O COMPANY
SUTHERE L6 P AERION
SFFORARE MNVILON

EUGENE ISLAND BLOCK 330

CONTOURED ON
“L° sAND
- MET OIL 1S0PACH
-". Lo
Sl
172
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SHELL B COMPANY
BOUTHERN B4 P RGN
OFFSHDRE DMALION
EUSENE ISLAND BLOCK 330
CONTGURED ON
“LoSund Not Gun igepesh




